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: TENTH W..R LNNIVERS.KY BRO..UGAST
* EY PRESIDENT CHI.NG

_Xollowing is thc text of President Chiang Kcjieshck's
radio broadci st on thc cve of the tenth annivcrsary of
the Chincso-dapencsc Wer (July 7, 1947): .

My Fellow-countrymen: :
N
On this, thc tcnth anniversary of the Doublc °cventh, I il
feel called upon to carnestly inform you of tho - following major %
happonings sincc thc conclusion of the wor: tho changc of our national
situation, thc crisis confronting ocur nnticn @8 & whole, and the.
fnctors that will detcrminc our destiny.

It wos primerily to defcud her domain, rccover thc Northoast
and proscrvce hcer sovarcign-un@siterritorial integrity that Chine
fought thc Jrpancsc nggrcssore She will ncver cttein hor wor aim
so long as her sovercignty and territorial administration in the TR
Northcast rcmain unrcstorcd, nor will thc death of millions of
Chincsc soldicers cnd civilians bo vindicatcd. The rcspousibility,
therecfore, falls ocqually on thc shouldcrs of thc survivers.

*n the Northe:.st, as cvcrgbody knows, thcrc worc no Chincsc
Communist rcbels prior to tho apancsc capitudation, In the onc
and a half yecar, howcver, since National troops cntcred that pmrt
of thc country to trkc over sovercignty, therc, Communist rcbels
at diffcrcnt times lounehed five offcnsives against National
troops. Thcy besicged and attocucd arcas alrcady taken over by
the Government, corved up the tcrritory,. and slaughtcrcd the
populacc, i

- Latcly, thc Communists' rcply to thc pcacc proposal from the
Pcople's Political Bouncil wis firsty, a barrage of vitupcratives
through thcir propagands ‘machinc, anakthon a sorics of fanatical
thrusts outsidc of thc Great Wall.,  Thc latcst Communist offcnsive
in the Northeastern povinces, bcecausc cf its unprcccdented - 3
magnitude, is Cspcecially significont, Sincc carly May, tho i
Communists, in powcrful thrusts, havc thrown morc than 300,000
men against various stratcgic bases, Finally, thcy focusscd
their attacks on cne singlc locality, Szcpingkni, cmploying a
forcc that outnumbcred the dcfenders ton to once The battle
raged for 18 days and nights,

Thanks to thc fighting stamina of our forces docvcloped during
the war against Janan, the invading Communists wcre given a
degimating blow. Their plot to cncirclc Changchun and Kirin and
scizc Shenyong (auBden) woe crushcd, and thc tidc of w .r turacd
in our favor,
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Undcr no circumstanccs, however, will thc Communist rebols
abandon thcir consistcnt, insidious dcsign of ruining thcir own
fatherlcnde It ccnnot be conccded that the Szopingkai victory
may havc fundamcntally rcmoved thc crisis facing thce Northeast,
Evcryonc knows wcll Just how thc Ghiincsc Gommunist rcbels cntercd
the Northcest and hew the various rebelliorn unites thcrc werc:
orzanizod, € v

The Chinesc Communists patently arc heir to imperialistic
Japan and thc "Marchoukuo" puppcts, and thcy arc now in the
process of carrying out the pcrnicious plot to disintegratc China
which wos lcft unfinished by their Japancsc prodcccssors, That
plot would not pcrmit rcstoration of Northcast soverecignty to_the - . :
Chincsc nation nor would it allow the Chincsc nation to cnjoy T
territoridl cnd administrative intczritye :

Worsc still, the Chincsc Communists have cven madc o catts
paw of rcmnont Japancsc troops to revage our torritory and pocople
at their command., In pcrversion, malignancy ana trcachery, thc
Chincsc Communists indccd arc 7orsc than any bandit, traitor or
puppct in Chincsc historyi

FQllow-—countrymcn, @wo must rcalizc that, in thus cngaging
in armecd rcbellion, the Communists aim to Gisintcgratc all of
China and our wholc nation, Thcy scck total climination of our
national spirit and hcrcditary virtucs, cternal cnslavement of
our racc, and thc complctc doprivation of thec bosic human
attributcs of indcpcndc..cc cnd frecdom.

Should thc Communists, indulging in such bestiscl acts of
écstroying human instincts and supprcsesing human. cthical
concepts, bc allowed to continue to cxist, thc Chincsc national
wouldciithel tharn#asarivingroy sholataicton sefcgapioodli clive.
extinction vwith indiscriminatc, wholcsale massacrc, collcctive
banishment and cternal slavery for all the compositc recial
groups.

The aim cf our Nrticnal Revolution is to. build o 1CW,
indcpendent, frce China -- of thoe pcoplc - gnverncd for tho pcoplc
and by thc pcoplc =- on thc bnsis of the Thrce Pcople's Principlcs.
To build such n~ artion rcquircs, first of all, naticrnal unity and
pcnces . Without antional unity, howcver, therc ean be no national
peacc. Nor can thcrc be democracy and liberty. National unity
is all tac morc important for the pcoplets wclfare. Thercfore,
if naticnal unity cannot be achicved, the ideal of naticnal .
rcconstruction will remain illuscry and thc Principlcs of
Nationalism, Decmocracy nnd Pcople's Livelihced can ncver be
realizceds The peeple naturally cannot cajoy normal lifc when
their lané is being devastrted, thcir cccnomy monopclized, their
producticn destroyed and their communications diisrupted by the
Communists,

You mry still rcmcomber ny cnrncst appeal to thc Communist
Party aftcr V-J Dey: "With the devastrting war barcly cndcd,
therc should not be nny civil strifc,™ No rcspousible government
or patriotic incdividunl would lct thc country ana thc pcople fall
into another war vhen they crc still suffering from the ravages
of o largc-scalc war.
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We have ncver attemptcd te castigate communism as a tncory
or ideal. Wc coatinuca to hope tonat the Conmunists might fullow
the course of dcmccracy, as the Communists in Great Britain
the Unitcd States have deonc for go meny ycors, by appealing to
the clectoratc for suppcrt of their platform. We have been .
consistcnt for thc past ton ychrs, and even more so in the last
year and &« hnlf, in our attitude toward the Communists. Wc have
practiscd extreme tolcrancc and weé have mnade substantial
compromiscs and ccnecessicns, in the hope that the Communists
would refrain from disrupting national unity, carrying cn military
regional dcminaticn, ond undcrmining the ~ Toundntion of ‘the nation

and that they wculd coatributc their share.in national rcom-nedruce—-..
e ticn. —The-Govcramcnt was willing.to give full ccasideration to

their opinionse But no 'peace talk, no mediation, has succecded

in dissuading thc Communists from staging a rcbellicn. We had nc
way of appealing to their conscicnce to give up their.destructive
policy in the intcrest cof the nation and the poeplcs : »

' The nctivitice of the Communist rcbels in the past ycar or

S0 were centered in the deostruction of communication lincs,

industrial and mining plonts and thc alrcaay-dcpleted farms.

Bvery attcmpt of the Gevernment to appeal for peace and cvery

issuance of a cedsc-firc order cnly brought further expansion

and attoacks by thc Communist rcbels, which added morc difficultics

to the National ~rmies and increascd thc sufferings cna sacrificcs

cf the people, thus creating unperalleled difficultics in our

pestwnar sccicl rcvival., Now, all fellow countrymen can rest

assured that the Communiste, whose rcbhellicus character dces not -

secm to $hangc for thc botter, have nc faith-in repentance, wnd -

apparently orc dotermined to rcbel to the last. Their ambition

and intrigucs will not bc halted until thc country is ruincd and

the world as a vhole, mecnaceds If we do not discern the ‘
—~-~—Zteacherous plots ¢f thce Communists, and if we are not determincd

to quell their rcbellicn, not only will the pcople's livelihocd

be impoverishcd, but the wholc country will be disintcgratcd.

It was the pre-detcrmincd pclicy of the Chi.csc Communists
to rcbel ngainst thc Gevernment aftcr the conclusion of the wars
«fter V-J Day, they cpenly launched the sc-eclled "join-the-army
mevement," "sccinl struggles," ond "pocple's liquidation," dn
the rebel arcas, Thcy lo~tcd whot food ana clothing they could
find in crdcr to conscrve their rcbellicus strength. Nct cven

. the cld mcn and .cmen or the children arc spared from their
terrorism and wantonness. Youngsters in rcbel arcas must cither
follow thelr dictatcs or perish, and burial alive or torture arc
mcted out if tho slightest oppcsition is shcwn. If a man escapces
from rebel control, his wholc family is czecuted. Thousands upon.
theusondsof cur cempatricts in rebel arcas hove beeome sacrifices
to thc Communists, whe heove cppescd the Government and menaced
the pcoplc.

In provinces away from the front cspeccially in large cities
of Central and South China, therc arc still many who dc nct
realize the gravity of cur national cerisis ond the vicicus and
sl nister terrorism of thc Communistse. Thoy cre deluding thom=
selvce intc falsc sccuritys Thoy must rcalize that if it had
nct boen for the strugglcs of cur scldiers tc guell the Communist
rcbellicn,’ thoy cculd neot maintain their ncrmal living and would
be placed in the samec tragic conditions as peoplc in North and
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Northeastern China, Tacrefore, if we wea.nen the strength of
the National “roy, «© will acprive the people of their right

tc exist, Becausc the peoplc romutc from the front are n.t
aware of the rcalitics of the situation, thc Communists
instigate thcir rcacticnary elcments everywhere to dissemincotc
anti-civil war anc anti-ccnseription £ food and soldiers
slcgans in an attcmpt to confuse right ang wrong, drug pcople's
minds, bewildcr thc masses and finally weaken the naticnal
foundaticns. This has bcen done to prevent us from mustcring
Cur man power and rcscureces fer Suppressing the Communist

rebellicn-and hastcning reeonstructicn.

We con say that cur pecple are being pcisoned by Cocmmunist
propaganda. It is cvident th-t the Communists, in wrdeor to
implcment their ylot-af betraying the countryhand?thezpeople'igre,
trying to blindfala us and deaden Tur cznscicncc."“ThC‘GIM'C%"-
the Communists is tc cciafuse the people so they will ignere
their national conscicusness and the disaster which ¢.nfrents them
and lose their faith in sclf-impr.vement ona iaccpendence, thus
falling spiritual captivcs to the Communiste,

The Cxistiuz ccnfuscd ¢ituaticn is what the Lommunists
h_ped te create. .n cld saying gocs: "4 bipe nesting sn a
falling bough is uncwisre T immincnt disaster.® 4s o matter of
fact, if thc ncst cventually fells, node -f the cggs will remain
unbrckcn, Fcllog-ccuutrymcn, procrastination now will bring
death in the ncar faturce It will be too late for regrat if we
fall into thc samc Pit as cur compatricts in the rcbel. arcas.
Our country and thc ccstiny of all cur pcuple facc such o scrious
Ccrisis that I cann t delay calling upcn you to be cn~-the alert,

“Ellcw ccuntrymecn, therc arec two ways bcfore us and we must-
imwedfately cho: =c between thems Thc firet is tc vacillate. g
befirc the Tavagcs and dovastaticn of thc~uammunists,ana our
whcle people will perish. Thc ~“ther is t¢ faco the facts
rcalistically, pat down thc rcbellicus clcments ana salvage cur
nation as well ns cursclves. Snall we chocse tC qucll thc
Commnist rebellicn with concorteg cfferts, so as tc protcct

“our Scvercignty, hastcn nnticnal unity and attain thc gcal cof
frecdem nng dcmocracy? “r, shall wc procrastinetc befcre
Commmunist vandalism and scc cup villagces pillaged, .ur kinsmcn
humiliated, _ur childrcn compellcd to bccime instrumcnts o f
betrayal, ang cventually cur nati nol 1ife ruined? We must
rcmenber how cur c.mpatricts arc peseing their days in Nerth
and Northcastern China,

The peoplc in the N rthenct undcrwent merc than a dceade fF
Japancse subjugaticn cnaé cnslavement, But since thc war cndcd,
Ccmmunist terrerism, Supprcssi.n, looting, anc maesacring hove
Supcrscdcd impcricl Yapon's dcspotic rulic, During thc wor,
pcoplc of N-rth chinn sustaincd the greatcest lisscs and undcrwent
the scvercst tribulatine, .ftcr the War, instcad <f anving o
brcathing €pcll, they were “eain «verprun, this timc by thc
Cummunists, fani threwn inte sncther aark abyss. In their recent
cffensives the C-meuniste miaC the "pcople's militia® spcorhead
tac attacks, Wheicver the Comapunists hit, thcy lcoted ang tock
Prisoners,, n. t sporing cven dcge and poultry., Their wantonness
SUrpisscd cven tact of the Japancsc. Whencver tnc Communists
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occupy. 2 place, tcns of thcusonds cf the inhabitants at grcat
Trisk move intc the Government-contrelliecd arcas tc find sheltcr,
lcaving their homcs oni property bechind theme Thcir lamentae
ticans cre the m-et tragic human uttcrances, Hcw can thesc of us
rcmotc from the front whe hove the esame anccstral crigin, rcmain
indifforent to tacir 1ct, The aim £ the Communist rebels is to
exterminatc the ccuntry and cnslave us oll, We must supprcss

the Communist rcbels, >therwise, wd' shall un.crgo the same
sufferings in thc ncar futurc,

With cur rchebilitation work yct to te completed, I am
fully awarc that cur peoplc in thc rcecvered arcas arc lcading
8 hard life. «ut cny ratc, thcy tbvicusly arc far better cff
than their brethren in robel orcas where perscnel frecdom,
physical cr spiritual, is absclutely fourbiddcn., No whisperings
arc allcwed cven tetwcen fatacr and scn, husband and wifc.

Thorefcre, nct cnly docs ocur suppressicn of the Communist
rcbels help to save cur cémpatricts in the rcbel arcas, but it
also ‘helps to snvec cursclvcs. 1If we lct the UCommunist rcbellicn
sprcad unchecked, wc would ‘be inviting ruin., Tho ambiticn cf
the Communists is vbvicus, and it is our rcsponsibility to quell
then, S

We suffered cruelly and sacrificed the lives of millions
of soldiers and civilians during our war against the Japanese
invaders. If we let the Communist rebels attain their zoal
of destroying the Government and erasing the history of our war
of resistance, thus completing the unfinished task of the

apanese to exterminate China, how can the losses we suffered
during the war be redecemed?

Suppression ¢f the Communist rebellion, therefore, is aimed
at preserving the highest interests of the state and the basie
rights of existence, democracy and liberty of the people, Our
struggle against the Communist rebels is as sacred as was our
resistance agai. st the Japanese aggressor.

The call to crush the Communist rebels 1s a continuation
of the unfinished +task of naticnal rcconstruction after our war
against Japan. This is necessary, as I have tola you, if we are
to preserve the fruits of victory. ©Such a struggle is inevitable
if we are to secui e national indecpendence ana Liberty. This
being the case, the National trcops who have fought ana died for
the cause should bte respected by the. people the same as those who
fought and died in the Sino-Japanesc war. Cur 450,00,00 people
must not shirk thc responsibility of supplying sufficient food
and munitions tc the National trocps at the front. In this task
of saving the nation and protecting the people, all persons in
areas at the froant and in the rear should share their joys and
Sorrows and decide to live and die together.

¥Feollow countrymen, the Communist rebels' ambition has been
completely exposed in the recent battles in the Northeast. The
national crisis nas become more and mare serious. Our people
should not harbor the illusion that they may avoid participating
in the struggle tarouzh some lucky occurrence or temporary peace.
We must concentrate on our strength and redouble our efforts in
Suppressing the Communists and reconstructing the nation, so as
to eliminate the secds of misfortune for our future generations.
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We must achieve national general mobilization with the same
spirit as we did during the war of recistance, and we must
multiply ocur efforts in eliminating the deficiencies we had
during the war of resistance, Wwe must not hesitate to contri-
bute all our manpower, material strength and lives, if necessary,
to the war of suppressing the rebellion in ¢ common effort to
S&ve our country «nd pcople. Only in this way can ve preserve
the fruits of our victory over Japan, achieve national indepen-
dcnee and liberty and retain the hope of again securing social
peace and order,

Fellow countrymen, the National Government has issued an
order for the enforcement of national general mobilization.
The purpose of the order is to awaken the people of the whole
country to unify their purpose and concentrate their effocrts for
the struggle. YWe must call on all patriotic Chinese to rise for
the salvation of their country and themselves,

411 the measures taken by the Government will be in
accordance with law., The Government has implicit faith in the
people's patriotic conscience and will let the people themsclves
serve the country spontaneously on the basis of the principle
of nationalism, bLvery compatriot must lcve tiae country aaa the
people, cbserve national laws ang perform his duty. He must make
.every effort to contribute his part in the suppression of the
Communist rebellion and the promotion of naticnal reconstruction.

The nation's social leaders should guide the people in
promoting the cause in every possible way. Our youths in
particular, upon whom our national existence depends, must
discern right from wrong and fair from foul and promote natiomalism
to safeguard naticnal existence. Unle&s the youths of China are
Wwilling to be Communist instruments and are indifferent about
national extinction, they must recognize that they are descendents
of Huang Ti and nationals of the Republic of China. If they wish
the nation to achieve independence and existence, so that they
may have freedom cf thought without oppressicn by the Communists,
they must be determined to face the national crisis, Thcse who
80 to schools should devote themselves to study, and those who
are engaged in agriculturc, industry nd busincss must devcte
themselves to prcauction, o as to increase “aaticnal strength.
Everybody must play his .art and do his duty in an effort to
stabilize social peace and crder in the rear.

; Our people must know that thé nation-wide Communist rcbellion
1s coordinated and linked up with the Communist's well-plannecd
destruction of social ogder. Lver since the Leginning of our
resistance against the apancse, the Communist Party has ecnsist-
ently disparaged the war cfforts of tho Government with vitupera-
tive propaganda in an effort to undermine the Government. This
was dohe to arouse disccrd between tho Government and the people,
weaken our strength in- the war, relegate the internaticnal
position cf the nation, crase the history of our war of resistance,
minimize the pecople's faith in winninz thc war and deaden the
people's patriotism, %

The vommunists nct cnly spread rumcrs and instigate riots in
schools, amcng the pople, in factiries and in financial markets,
but they also openly declare that such riotous and destructive
actions are "the seccond front" as ¢istinguished from "the first

SRR AT



Y P T e T R TN

front", militapy crerations. These two fronts are interdepen=-
dent, sc that mil tary operations can disturb the comrunity in
the recar and riots in the rear can affect the troops at the
front, This is melicious intrigue, ad I must call it to your
attention so that you may take timely precautions,

I can assure you that the Gevernment's cnforcement of
naticnal general mcbilization will be in accordance with law,
411 military and administrative crgans will respect the basic
rights of the people, But anyone who disregards the naticnal
Crisis and principle of nationalism, and who is willing to take
part in the work cf "the second front,™ disturbing social order
and jeopardizing public safety under Communi st directicn, will
be punished by the Government according to law, which is
TCsponsible for the maintcnance ¢f naticnal cxistence and
people's welfare. :

4t this time, when the .war of suppressicn against the
Communist rebels is developing and baticonal trocps are fighting
at the front, all cur patrictic countrymen must struggle with
one cbject in view, -- unificd strcength, definitc aim ang
PLSitie efforts, - 50 as to sclidify cur military strength
and achicve carly fuppression o«f the rcbellicus forces,

The Government!'s policy r@garding the presecut situation can
beé seen in the resolution of the State “ounecil, The national
general mobilization has becn promulzated not only for the
Suppression of tac Communi st rebellion, but also for national
reform and reconstruction. Therefore, I wish to point out the
following two matters: . 3

ﬁirst, “e must work for national recoastruction, Tg carry
the reconstruction work to completion, we must ccacentrate today
on the suppression of the Communist Yebellion by marsnalling our
spiritual am physical strength, thereby realizing internal
unity. WYe must at the same time intensify our efforts to
increase agricultural and industrial production so as to
frustrate the Communi st intrigue to undermine 'the national
economy by throwing obstacles in the way of reconstruction.

The progress made in tine promotion of and the preparation
Tfor the inauguration of constitutional democracy will not be
impeded by the suppression campaign. The Communists renounced
constitutional democracy by boycotting the *“ational Lssembly
and obstructing the brogress of national Treconstruction, although
they have proclained that they are dedicated to democracy. From
this, we can see that the Communists are fun_.ansentally opposed
to the enforcement of constitutionalism in Ching and to the
accomplishment of national reconstruction. If the Constitution
is enforced in China, the Communists will have to relinquish
their military forces, and they will be deprived of their chief
reliance, rebellion.

If China adopts political democracy, the people will bccome
masters of their own destiny, ana .dictatorship of the
proletarict, advocated by the Communists, can e ver be realized.
Following the institution of constitutional democracy, the
Government will cmbark on the necessary work of cconomic
reconstruction, a1.d the Comuunists will be unable to create
Social disturbances and capitalize on them io cetablish a
Soviet regime.




It is on this basis that I want to emphasize to my fellow
countrymen, and especially to those who are actually striving
for the realization of freedom in China and the democratigation
of our Government, that to attain constitutional democracy we
must first eliminate the Communist rebels whose principles run
counter to-constitutional democracy and peaceful reconstruction.
~__..— .20 save China from terror and chaos, we are duty bound to
expedite the prepcrations for constitution enforcement, carry oud
completely the Principle of People's Livelihood and safeguard the
people's basic rights, This being our consistent policy, we
shall never slacken our efforts toward its realization.

Second, we must exert our utmost to effect administrative
reforms. We have fommitted ourselves to a dual political program:
to quell the Communist rcbellion ana introduce governmental
reforms, 4dmittedly many defects exist in our administration.’
Weaknesses can also be found in our way of life. Immediately
after the conclusion of the cight-year war, the Communist
rebellion began, thus, we have been given no time to put our
house in order. Cur material resources, already draincd by the
wor, are practically exhausted. The defccts and weaknesses in
the Government and in our way of life, which Tfirst made their
appearance in the war, have now become more apparent. The
sufferings of the peoplec have immeasurably increased. Unless
drastic reforms are introduccd, China may not be able to exist
in the family of nations. Therefore, political, educational,
economic and social reforms, which should be made, shall not be
delayed until the conclusion of the suppression campaign, but’
will be initiated right swaye. :

-

We should seek to increase our national strength, mitigate
the people's sufferings, and concentrate our will power to
effect a thorough going reform so as to overcome all difficulties
confronting use Constructive criticisms and suggestions frowm the
people on our political and economic policies and especially ways
to alleviate the people's afflictions will be sincerely received
by the Government, and measures for improvement will be
instigated. It is also expected that people will report, with
substantial evidence, mistakes made by governments of all levels,
so that reforms may be made.

. 1t was for the purpose of concentrating our efforts to
effect an over-all reform and remove all obstacles in the way
of national reconstruction that national general mcbilization

- was ordered. 4Lt is therefore positive rather than negative in
nature; it is nation-wide rather than local in scope. It is
obligatory not only for the people, but for governments of all
levels to seek improvcment.

Dedicated to national revolution. I have struggled for the
existence of the country amd the people, the realization of the
Three feople's Principles, unity in the nation cnd the inaugura-
tion of constitutional democracy. I have never bccn mindful of
personal gains or losses, glories or cclipses. 411 1 can offer
you is my sincerity to save the country and the people,
cannot betray our founding father and our martyrs. < cannot
betray the cause of national revolution, for which I have fought
s long., 1 cannct betray the soldiers and the civilians who
died in the War of Hesistance. I must preserve to the best of
my ability the achievements of the cight-year war. 1 must lead
the nation to crush the enemies who arc obstructing the realiza-
tion of our »rinciples, destroyin: national unity and interfering
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Yith our efforte for pecceful recconstruction, I shall not
waver till the final sim is achieved,

Uy fellow countrymen! On this solemn occasion, I call for

& rededication to the unilnished task of m tional recoastruction
and a revival of the sameé spirit and enerzy manifesteq when we
fought against tae aggressors. 4t the conc¢lusion of the war

said that the task of national recoastruction woula be ten
times more difficult, than the military victory. In view of the
accumulated effeccts of internal. troubles ang external azgressions
over the last hundred years and the infirm basis on which this
Republic was founced, we cannot 18ke a new, lndependent, powerful
and prospecrous China in a day. but we can count on our long
history, larze population and thé moral strength of our people.

am sure with these assets we shall ve able to testroy the force
that is hamperin. our Teconstruction.

If only the cntire population will rise up agaimst the
Communi st recbels os they aid against the Yapanese, if only they
Will use the same determination and perseverance ‘to deal with
the Communist insurgents as they did in the War of hesistance,
then the suporession of the Communict rebellion ean be effected
within a short period of time. Once this areat difficulty is
overcome, and the final obstacle removed, China will enter upon
8 glorious stage. We should not be distracted by Communist
bropaganda or 4dismayed by present 4ifficulties, but should retain
our sclf-confidence, >

L hope we saall always remember our unflinching faith in
ultim te Victory during the War or Resistance anc Qur strong
letermination to carry the work of national reconstruction: to
complction. By quelling the Commun; st rebellion ang overeoming
the lest obstacle, we can €xpect to accomplish the important
task of national ~econstruction, ana vindicate the sacrifice o
soldiers ang civilians who died in the War of kesistance anq in
the suppression campaign,~-iND,

Issued throuzh tac
GOV LBNwLNT INEORm;EION’LEFICE

Nanking, {ply 7, 1947,
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"~ GENERLL CHLN -CHENG 'S REPORT

?ollowing is the text of Chief ofvStaff Gen. Chen
Cheng's report at the memorial service of the Kuomintang
on July 7, 1947:

Ten years ago today, the Japanese imperialists started
their attack at the Marco Polo Bridge in the wanton hope
that. they would be able to beat us toour knees within three
months, am then, using China as an operations base, embark
upon further aggressions. Under the wise leadership of
President Chiang, and with the concerted efforts of the
entire population, the Japanese nmilitarists were.beaten and -
final victory was won. :

During the war years, we persevered with our hard
struggle, ovelioving that a powerful and prosperous China
would emerge from the war, and she would occupy a high
position in the council of nationsa : 2

 Almost two years have elapsed since the conclusion
of the war. Developments during this period failed to
fulfill our expectations., The cause of our disappointment
is evident, for the Communist attempt to overthrow the
Government and betray the country ana the pecople has brought
about another national crisis. +lane for rchahilitation,
army reorganization ana peacciul reconstruction have been
greatly impeded. Last year, the Communists went so far as
to boycott the National Assecmbly and rcnounce the Constitution.
To save the country from uttcr ruin, the Governmcat was com=
pelled to take military action against them. L wish now to
sumunrizg{military situation:
he
L.

COMuWUNIST LARMEO STRENGTH £ND ITS
DISTRIBUTION

A, South of the Great Wall: -- In Shantung, there are
some 200,000 Communists rebel troops under the comnand of
Yeh Chien-ying; in south Hopei, some 100,000 under Liu
Po-cheng; in south Shansi, some 40,000 under Chen keng; in
north Hopei, 90,000 under Nieh Yung-tseng; in north Shensi,
30,000 under Ho lung; and in north Shensi, some 40,000 under
Peng Toh-huai. Communist rebels in arecas south of the
Great Wall total some 580,000, including "people's militia."
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B, North of the Great Wall: -- Some 300,000 Communist
rebels troops arc outside the Great Wall, all under thc
command of Lin Piao. : :

The total number of armed Communist rcbels is some
970,000 including "people's militia.” :

II.
CAMPAIGNS FOUGHT

A The Northeast: -- After the National troops crushed
the main forcesbf Lin FPiao at Szepingkai last summer IWO
cities, Changchun and Yungki, and three provinces, Liaoning,
Liaopei and Kirin, were recoverea in succession. In Oetober
last year, the Shenyang-Haicheng and Haicheng-Tungliao
railways were reopened to traffic a~d Antung and Liaotung
peninsulas were rctaken by Government TroopsSe

This year, the Communist rcbels in conjunction with
some Korean Communists and Japanese war prisoners launched
five of fensives against Governsent TIroops. They were beaten

.

back by Government troops in all t.ese campaigns.

The most receat all-out Communist attack against
National troops in the Northeast was launched in the middle
of kay with a total strength of 200,000 armed rcbels.
Their main force captureé Hwaite on liay 17, and then it
advanced on Chanjichun and XKungchuling. On kiay 23, Lao (old)
Szepingkai fell to the Communists, and Hsin (new) Szepingkail
was besieged by them. For five days ana nights, the Hein
Szepingkai defenders held thé city against the attacsers, who,
having failed in their attempt, attacked and occupied baiyuan and
Chengtu, which were later lost to them on June 12.

The Comwunist reb.ls also intended to attack Shenyang
(Mudken). But tine strong defenses of that city deterred them,
They assembled force of more than 140,000 troops, including -
Koreans and Mongolians, equipped with 200 big and small cannon,
and concentrated theiz attack on Szepingkai. Garrison tIoops in
that city under the command of General ahen Ming-jen, defended
it for 18 days, and at time launchec counter-attaeks on the
Gom-unists in conjunction with operatious of the National
troops coming to the rescue from Changchun to the North and
Tiehling to the south of Szcpingkai. After the north column
of National troops captured sfaiyuan and Changtu and the south
column recaptured Lungchuling, the Communists attack began
to crumble. The s=outh column on June 30 joined.hands with the
Szepingkai defenders, and they are now jointly pursuing the
defeated rcbels,

‘B. North China:

1. Shantung-siangsu irca: National troops, after
recapturing North hiangsu ond opening. the Kiaochow=Tesinan
Railway for traffic this February, began to cncircle and
attack the Communist in Shantung. In battles at Sinanchen
and Lini, the rcbels sufferca heavy casualties. 4t Laiwu
and Tuszckow, National troops sustained some losses and the
Kaochow-Tsinan Railway was ngain disrupted.
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~ In April, military operations to suppress the
rebels were rcsumned., «fter battles at wengyin, Sintai
. and baiwu, rebel-hcld arcas were compressed, but the
74th Division sufifered heavy casualties. In June,
Government military positions were readjusted, ond by .
the end of this past month, offensives Wwere agaih launched
by Government troops. On July 4, Go¥¢rnment roops recovered
Lutsun, Nanma, Tanfu, Linchu and Kiaohsien, and they ‘are
continuing to attack Communist military basecs.

2. North Honan Areas: Communists rebels under
the command of Liu Po-cheng had at various times attacked
the western section of the Lunghai Railway, but they werc
repulsed last Scptember by National troops who succeeded
in recapturing important points along the railway and
advancing to arcas north of the Chang Rivcr. Thig Marsh
the Communists again attacked Yational troops and attempted
to cross the Yellow River and disrupt the Lunghai Railway.
But they were driven back and fled northward.

: In &pril, the Communist rebels, under Liu Po-cheng,
again besieged Tangyin and Lnyang when the Government

troops werc beinz rcecorganizeu after suffering a defeat

during an attack on Communist positions. A4Lfter two months

of nard struggle, Liu's troops wererouted. However, these
rebels took .advauntage of the cease-fire period proposed by
UNRRA for the purpose of completing the engineering work

of the Yellow River ana on Junc 18 they began to rcgroup

and strengthen tacir force. On June 30, they crossed tine Yellow
River under the cover of darkness, and took Tungwow, Yuncheng
and Hotseh. They are now being checked by Government troops.

3« Shanei-Snensi 4rca: Comnunists in Shansi under
the command of Ciacn Keng attacicd the Tatung-Puchow and
Chengting-Taiyuan railways in thc miadle of June last year
and cut railway communicacions in Snani. In tae middle
of September, Government troops crushed the main Communists
force at Fushan and rcopened the Tatung-Puchow railway
to traffic for o short time. In the past spring, rebel
troops reattacking Yuncheng and Taiyuan suffered heavy
casualties., :

In March, Government troops under the commands of
Generals Tung Chao and Liu #an attacked the Yenan area, then
the headquarters of the Communists, via Lochwan and Ichwan,
and,they rccoverea Yenan, Yenchwan, Yenchang and Wayaopao.
LAfter the defeut, the Communist Government and its troops escapcu
northward. One column heading fqor western fansu was routed
by the National troops in the vicinity of Hoshui. It then
fled northward to arecas around Scnpien and Ningsia wherc it is
now being halted by National troops.

4, North Hopei 4rea: 1In their defeat at Tatung
last year, Communist trocps unuer the command of Ho Lung
sustaincd heavy ceasualties. 48 a result, “ational troops
recaptured #al.an, rcopened the Peiping-Suiyuan Railway,
crushed the Commun.:zt force in east Hopei and routed troops
under Nieh Yung-tsengz along the northern section of the
Peiping-Hankow Kailway. In addition, tne Communists
arsenals . in these areas were thoroughly destroycd, thus
making their ammunition supply more difficult.
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11T,
uILIToRY LCHIEVALENTS

Following s o sumrary of our achievements -in the
pacification of rebels in the past year:

A, Becovery of Northern Aicngsu: -- The recovery of
Northern Xiangsu, the granary of Communisi rcbels dcployea
in southern Shantuns, has cut the Communist supply lines
to the hilly regiore of south Shantung.

B, Destruction of Communist arsgnals: -- Since the
Government occupation of salgan, all arscnals along the
Peiping-Suiyuan Reilway left by the Jaopanese have been
destroycd by the National troops, thus cuttiing off a
Communist source-of ammnition.

C. Occupation. of the Communist political center: --
With the recovery of Yenan, the Communist political center,
Communist morale dropped congiderably.

D, Defense of the Northeast: =-- The aim of our
war of resistonce was to rccover sovereigniy over the
Northeast. Despite Communist obstruction with foreign
assistance, the Government expects to gradually recover all
nine Northeastern provinces, Last year, the main force of
Lin Pino, Communist commanaer in the Northeast, was shaticred
in the battle of fzepingkai, and recent rebel attacks on
Szepingkai were agnin repulsed.

E, Yecovery of towns ana capture of rebel troops
and equipment: -- The following data show our achievewmcnts
in this respect:

1. Uities anc towns rcccvered, 212.

2. Rifies anc cannon captured, 110v13, plus
1,642,33% rounds of ammunition.

3. Commnists soldiers taken prisouer, 94,581.

4, Commun:sts surrenderec to the Government,
145,285, e

It has been clmost two years cince the surrender of
the “apanese. DBut the country is yet to be unified and
peacéful national reconstruction achieved and the Govern-
ment and the people have not recuperated. Hardship& and
ndversities are intolerable to all. Therefore, in the past
year, the Government m:.de the greotest possible concessions
to achieve peace and unity. However, the Communist aim has
been to overthrow the Govermmcnt and betray the nation. To
ins re the existence of the nation and achicve national unity,
the Government hos decided to quell the Communist rebellion
by force. Now that thc course is set, all officers-and men
of the National 4Lrmy should observe the Government order and
spearhead the suppression of rebels, -- END.
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Government Information YUffice 1. mass &ducation Plan

Daily Bulletin, Shanghai Edition 2. Chinese Communist
No., 34 July 10, 1949 Policy During Last
& 20 Years

(NOTE: Editorial or feature translations are
for the information anc: reference of redders
of thne DallY BULLATIN. Such translations in
no way icdicate that the Chineze Government
aivocatcs or endorses the opinion expressed
therein.)
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MASS EDUCATICN PLAN

The Shanghai Sin Wan Pao today g¢alls upon the nation
to support the winistry of Ed.cation s mass education program.
As constitutional governmeant will soon be inaugurated in -
China, says the paper, it is absolutely necessary to coobat
illitersacy.

A five-year-plan for macs education has,been drafte. and
will be onforced by the 4inistry of Educwtion, tne paper
points out. Tne plan provides for supplemeatary education to
the illiterate masses, thus aelping to »srepare them for
constitutionelism.

The lacx of public schocls in mainly respoisible for tne
high percentage of illiterary in China, says the paper. Siacc
our new Constitution cisures the pncopie's rigat to educatioan,
the authorities should strive to establish more public primary
schools., -- LEND,

—————————— -

CHINESE COwsUUNIST vOLICY
DURING LaST 20 YEaRS

(Translation of an article by Wang
Hsin~-hun in %esterday's Nanking
Ta Kang Pao.

The history of the Chinese “Yomaunist Party during tioe ‘
last 20 years can be aivided into three periods, as follows:

1924 - 1987 -- Yhen the Lhinese Communistis
participated in the bational Revolution, but
finally witharew after they betrayed it;

1937 - 13945 -~ When the Chinese Comamunists
joined in the struggle against Yapancse aggression,
but, in tae Latter part of this period, they engaged
only in expending thdir strength, thereby uncer-
mining thc war of resistance;
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1945 - 1947 .-~ When the Chinese Communists
negotiated witlk the Government for peaceful
national rccoastruction but ultimately lauached
a rebellion.

This sequence of Communist destructive ccts hds
been in flagrant violation of the needs of our country,
serving no other ends than the lnterests of a foreign
nation., The leaders of tnat party cannot escape the blame.

Let us now look at the above-mentioned periods in
more 'detail..

I. Communist Farticipation in National *evolution

In 1924, Ur. Sun Iat-scn, our national fathcr, reorgan-
ized the buomintang end convened the first tational Convention
in Canton. it wes rcsolved by the Congress to pcroit tac
Communists to participate in the rovolution )rovided they
subscribed to the San ~in Chu + anu gove up taeir Communistic
revolution. : :

At the same time, the Communist “arty ciso issued a.manifesdo
: "admitting tnat CUom uniszm was not practicatle in Chiaa
and pledging tacir whole-heartcd support to tue hational
Revolution.

However, aftcr Ur. Sun went to North China in 1924,
the Communists, under the sezis of huomintang, began to
expaind and plot the seizure of power. 4t the ccntral
Headquarters of cuc kuomintaag, they daac Tan Piag-saan
Minister of Ur.an:zation and mao Tse-tuny, now Lommunist
leader, “inister of Farmers. Throush this, they hoped to-
usurp power and relly the masses to their support.

To control tihe army, thc Comwunists -plannew to seize
the Whampoa hilitery 4Lcademy throuzh the Chungshan warship
uprising on kareh 20, 1926. Folitically, they intrigued to
oust Chiang wai-suek from tane Government. dorecover, they also
instigated youths to attack highly-respected senior Luomintang
members with slogans, such as "bown with the Wwest Hill
Conference clique,®™ "bown with thec Rightists,”™ and "Rcvolu-
tionists turn left." They hoped tinat tne influential kuomintang
mcmbers would bc ousted and thal leadership would be yieldeu
to them, .

~ After the mutiny of the crew of the Chungshan warship
on liarch 20, 1926, the flcnary Session of the Sccond
Kuomintang Central “zecutive Com:.ittee adopted & »roposal
by Generalissimo Chiang Koi-snek for tae reacjastment of
party affsirs, anc it appoisted him thc heaa of the party's °
Organization éoarc. T.cn the Norincrn izpeaition began, aud
the Communists made use of the leftist clan, icd by Teng
Yeh-ta and Kuo wo-jou to expana tae power of tnc Political
Board. Wherever the ~ationalist Tevolutionary Aragy marcaed,
the Communists presumptously inctallew their own chosen-
administrators aac cgent:z in power,
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In idarch 1927, with the Commuaists behind the scene,
Wang Ching-wei convosed the plenary se:cion of the Thira
suomintang CwC, and created the so-called Wuhan Government
b, compelling tac central parily organ to move from *anchang
to the Wuchang-dankow area., DBy this device, the Lommuniste
intended to ciscolve fuomintang as a party ond establish
their rule instcac., It was a clear indication of the Communi st
attempt to convert the national revolution then in progress
into o social revolution. It was an open rcbellion in
defiance of thc recvolutionary cause. :

To save both the nation aond itself, the suomi.tang, in
resporce to an appeal from wu “hih-hui, began tue purzation
in the party om &4pril 12, 1927,

II, Commun; st Partiecipation in war of Resistance

Disassociat:a from the natiornal rcvolutioa, Communist
elemcnts under Ho iLun:, Chu Teh, cna *eh Ting led their
rebellious troops ana j-i.sed with woo Tze-tung in cstablish-
ing a Red i4rmy bose in «iangsi province. Tuey persisted
in rebelline cgainst thc.lational Govermient, ana tried to
win the people's support through 2n anti-Janancse cumpaign

In 1935, the Yommunists, un.er Chu Teh and wao Tze-tung,
were forced to nbcacdon their Liangsi base axi fled to north
Shenei, Chane Hsuech-liang wos assigned to suppress ihe
remnant Commun.ste, but, swayca by.the Seds, anc started the
Sian +ncident on Gecember 12, putting Generslissimo Chiang
Kai-shek into captivity.

The . Communists could have donc anything to him taen
but lioscow belicved that without the leadership of Generalissimo
Chiang <ai-shek, China would have been congucrec by Japan, and
that, with China lost to Yapan, the Soviet Union in the Far
Bast would be greatly cnddngerec. Furthermore, with HBitier
poised for invasion in Burope, it was natural that Stalin
should support China against Japan, in order to avoid @ possiblc
secona front.

This explained why the Chinese Com.unists werc instructed
to proteet thc saiety of Genecralleslmo Chiang adiesack in
the Sian Inciaeat, oo it also oxplained why the Soviest Union
actively aided Chiaa in the Iirst jcriod of aer rcsislauce
war. uscvertieless, fow pcoplc woula doubt tac siacerity of
the Communists ia thcir aesirc for an anti-Jupanese war, 1T
the attitude the CGommunists uisplayed in vhe Sian Incident
was the only criterion.

In 1937, thc war brokc out, ana China rose to fignt.
With thc enthusiasm of tac whole ration, the Communist Party
declared its participation in tac holy war of resistance,
and it pledged to obscrve the Tarce Princ:ples of the fcople,
accept ihe leaccrship of Generrlissimo Chiang nai-shek, abolish
thac border region govecrnment, ana integratc the Compunist
troops into the detiomnal irmy. The rcconciliation of tae two
partics reccived notion-widc applausce Tac Communists' victory
at Pinghsingikwan, stratcgic pass in norta Suonsi, won for thew
wide rccognition expeecislly s it closely followed the retreat
of Nationalist troops from thc Shamghai front.
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When the national capital fell to the Japanese
ana the war of resistonce .cnter.d a very diiricult period,
the Chinese Comrunist Party acopted o five-year plan for
the expansion -1 its armed forees, nreparing to train
2,000,000 crack troops and %,000,000 people’s militia
within five years, preparatory to seizing woverning power
after the conclusion of the war. As a result, armed
strength of the Communists increased in proportion to the
advergity of the national war effort. While the Nat:ional
troops retreated further westward, the Communist advanced
further eastward. while the Japanese took points, the
Communists occupied the areas arounu these poiats, Sowme=-
times, the National troops were frontaliy attacsed by. the
Japanese, &nd at the same time assaulted by the Communist
in the rear. Thus, Government troops lost more territory
and the Communiste .ot morec arms.

'.l_g
It is true, thnerefore, that tae Comzunist Farty
did ta<e part in the firet stage of the war of resistance.,
But it is also true that they frustrated the Chire se war e
of resistance by attacking National troops in the latter '
stage. This patently demonstrated taat they vo not hesitate
to use any means to achicve their aim.,

II. The feriod of CGommunist Participation in
Peace degotiations

After V=Jd vay, the Governmcat announced its policy
of peaceful natioral rccoanstruction anc declarec taat the
Communi st.problcs would be settled by political means,
Unexpectedly, thc first Commnist move after vietory was
their contention with thc Government for acceptance of the
Japanese surremdcr. Lca by Ghu Teh, the Communist dis-
paraged the Govcrnment and the Chier Dizecutive of the Nationm,
Chu was then commténder-in-chier of the 13th Group army. Tae
fact that ne opealy insulted the suprecme comiranc.er fully
revealed the Communist's rebellious intentions.

The Communist farty coatended to accept the Japanese
surrender, and &t the same time shouted for tho crganization
of a coalition government through thc convocation of tae
Pol tical “onsultution Lonference, so as to exterminated the
National Govcrnment. Tne meetin, of thec Folitical Gonsulta-
tion Gonfcrence did not achieve national peace, but it fully de-
monstrated the Government's sincerity to seek peace.

The PCC's decisions on the broadening of the Governmeat
basis, reorganization of National troops, convocation of the
National &ssembly and formulation of basic principles for the
revision of the Draft Constitution should have laid tae
foundation for national peace.

But the Communists' demand of incrcasinz their delegates

to the States Louncil and their refusal to nominate their

delegates made an immediate rcorzganization of the government
‘ impossible., “egarging the reorganization of the National troops
and nationalization of Communist trocps, the Communists aid not
submit the name lists of their of ficers anu men. W“hile thc
overnment reduced and reorganized tihe National troops, the
Communists expanied rataer than reduced their army.
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The Communist farty and the Uomocratic weague refused
to nominate their dclegates to the National Asscmbly, thus
trying to unacrminc tiac Government's prcetige by Iorcing it
to postpone the convocation of the Assembly time and again,
They also tried to sabotage work on the Draft vonstitution.
But the Government with the utmost tolerance finally prescnted
to the National Assembly a Draft Uonstitution, which was
duly revised in accordance with the principles laid down
by the PCC, g

After the signing of the Cease-Fire sgreement in
January last year, the Communists began to initiatc more
clashes and redouble their efforts in disrupting communications.
In March last yedr, they took advantage of the Soviet troops'
withdrowal from the Nortueast ana utilized ports under Soviet
occupation to secretly transport troops to important cities in
the Northeast and block the National trOOgS from taging-over.
It was expressly stipulated in the Ceasc-fire sgreement that
Government troops had the right to take over tae Northeast.,
Communist obstruction, therefore, obviously violated the
agreement. -

Believing thet mediation by General Marsnall was still
the best way to achicve peace in China, the Government dia
not give up. ‘n may last year, Yovernment troops in the
Northeast scored & succession of crushing victories. These
triumphs were not exploited because the Government accepted
the Marshall propcsal for a 15-day truce, which was later
prolonged for eisht more days till the end of June, wien
peace talks brokc down due to Communist cbstructions.

Then General darshall suggestea airect negotiations
between the Government ana the Communist Party to iron out
the problems of local administration anc garrison areas for
Government and Cowmunist troops. These direct ne_otiations
also failed, os the Comrunists were not consistent in their
demands. When political problems werc uncer consideration,
the Communists droggeed in military matters; waen military
questions were discussed, they maintained that any solution
of military problems had to await agreement on political
issues, 7Thus, no appreciable results were produced. -

After this, General Marshall recommended that discussions
of politicgl and military affairs be conducted simultaneously.
Again the overnment made substantial concessionse. The
Communists responded by making two impossible demands, there-
by ‘elosing tane door to further peace talks. ®

One more cease-fire order was issued last November
on the eve of the National Assewbly, which was first scheduled
to convene on November 12, but-was postponed to November 15,
in an efiort to secure Comrunist participation. The Communists
not only adamantly refused to attenc the Natioaal Assembly,
but they went so far as to renounce the Constitution.
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On Jonusry 12 this gear, the Gove ment offercd, through
J.5. smbassaccr Stuart, to sond Genergdbhang Uhih-chuag

to Yenan to rosume DEACE negotiations, jor to invite a
Communist reprcsentative to Nanking for:the same purpose, if

the Communists prefereds This proposal was also rejected by
the Communiste. : : Sats

Sumaing up, the Communists constantly used armed force
to further their political aims, ana peace negotiations
to camouflage their military acitivities, This lack of
Communist sincerity was chiefly responsible for tne break
down of peace talks. in view of the incorrigdble Communist
stand, which has bcen tosen on the assumption thet the
Government faccs economic collapse and cventually the
Compunists will be able to Taxe€ OVET the administration,
efforts to settle the Communist problem throuzh peaceful
means are bound to fail, == END,

NOTICE

This is to inform you that the Shanghai Edition of
the Daily Bulletin will be suspended publication as from
July 11, 1947. Those who are in our mailing list will
centinuwe to reecive our service mailed directly from our
Head Office in Nanking from that day on.
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Government Information Office
July 16§ 1947 \

RESUMPTION OF TRADE WITH JAPAN '\

Nanking; July 16-= & spokesncy of the ‘Ministry
of Sconomic Affairs disclesed today that Chinese fndustrial
and. commercial circles are interested in the 1ift of the
ban on private trade with Japany and the Ministry of
Gconomic affairs has called a conference fo discluss the
allocation of export items and the dispatech of commercial
representatives to Japan, as well as other problems
related to the determination of the qualificationsof
representatives to be nominated by the business concerns.

The spokesman said that tae Iift of the ban on
priwvate trade with Japan does not mean tihe beginning ;
"of free trade. The Chinese Government will be very
careful in the selectisn of regresentatives and the
eXpwrted items, The number of representatives to be sent
to. Japan is tentatively fixed at 64, and this number is
subject to change as conditions change,

SCAP Headguarters in Tokyo will only permit
64 representatives at one time, and they must transact
their business speedily, said the spokesman. After they 2
return to China, their vacancies will be filled by other
acplicants approved by tae #inistry of Zcenomic Affairs,-
END ° :
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onomic Reconstruction

s
e C
Z. Recapfure of rellpiao

(NOTS: Aditorials or feature translations are
for tie information and reference of readers
of the Dally Bulletin. Such translations in
no way indicate that the Chinese Governmént
advocates or endorses the opinion expressed
therein,) :
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ECONOLIC RECONSTRUCTION

Emphasizing the importance of natienal
reconstruction in the suppression campaign against the
Communists, the Shanghai Sin Wan Pao today expresses the
hope that the United States will help furnish the neccessary
materials to accelerate the rehabiliation of Chinese
economy.

b e are now engaged in a struggle, says the paper,
betwedl construction and destruction, democmracy and
totalitarianism, unity and disintegration. To win, the
Government must seek, in accordance with the provisions

of the general mobilization order, to intensify the work

of economic reconstruction.

This will help to expedite tne suppression of
rebels, maintain public order, boost agricultural and
industrial production and overcome the present economic
erisis, opines tihe paper.--end

- RECAPTURE  OF PEHPIAO, COAL CHENTER

(Condensed from a July 15 Nanking Central
Daily liews article prepared by the
National R_sources Commission)

Government troops recently recaptured battle-
scarred Pehpiao, coal @enter east of Chaoyang in Jehol
Province, with such speed that the Communists were not
able to carry out their customary subotdge of the town's
collieries,



-

On June 28, Pehpiao, fell to the Corzmunists for tie
fourth time since V-J Day when they concentrated more than
10,000 troops against the ;pinly.defenddd jeity.

Pehpiao has naturall, been the target of repeated
Communist attacks since it is one of the greatest coal-
centers in North China with an estimated ceal deposit
of about 200,000,000 tons. Up to now, less than six
per cent of this has been exploited. In addition, the eceoke
from tne coal produced there is particularly fit for the
manufacture of steel as it contains very little phospnerous
and sulphur.

During the years of Japanese occupation, i’ehpiao
had a record annual productionr of 1,600,000 tons of coal.
The Japanese made desperate attempts to increase the out-
put, but in doing so, they ravaged tiae mines, maliciously
neglected all safety r.les, and allowed safety equipment
to fall into disrepair.

The Commurdists first dbrought iruin and destruction
to the TPehpiao mines on January 3, 1946, when they removed
what they could carry away and destroyed whatever they
hai to leave behind. This  almost f inished the mines,
since they-+:had already been badly strirped of important
machinery by the Russians, who ocecupled Fehpiao for three
months immediately follewing the Japanese surrender.

The Government occupied the mines on January 17, and
the taking-over committee spared no time in installing the
re.mant machinery, salvaging and retrieving lost parts,
repairine demolished buildings and enlisting workers aad
tebhniciahs for the revival of toe mines, AfEer
taree- months, two of the four mines assumed partial
operation. ZHZverytiing progressed smoethly until tae Communw.:
stc scourge again visited the mining town.

The Communists made their second raid on FPehpilao in
May last year, destroying one electric plant and looting
more than CNy2,400,000,000-worth of mining equipment.
A month later, they made a third attack on rfehpiao,
dynamiting the water-tovers, an exhauster and bther
essential mining eguipment,

Fortunately, the Fehpiao mines are now safe in
Governxent hands. dowever, from past experiences, we
have no way of telling taat the Communists will not in-
itiate anoti.r attack, unless adequate protection is
given to trie rehpiao mines.-—end
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(NOTE: Editorial or feature translations are
for the information and reference of readers
of the DAILY BULIATIN., Such translations in
no way indicate that 'the Chinese Government

advocabes or endorses the opinion expressed

therein, )
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REAABILITATION OF CoEKIANG-KIANGSI RAILNAY

(Condensed from a Jul& 10 Ta Kung Zao
article 9y Saan Yu-jyueh)

Despite the Comamunist reoellion, oringing death
and destruction to China's Nortk and NOortheast, in the
Government-hela areas where peace and order prevail,
reconstruction work is veing rapidly earried out. The
rehabilitation of the Cheki ng-Kiangsi Railway is a
striking exemple.

This railway, whicéh traverses Chekiang, Kiengsi
and Huna% frevinces, has been reconstriucted wito unparallelled
speed, he project was berun last February, and tne
103 kilometer Ainmhua-Chuki section was completed by the
middle of Mareh. On June 3, the B2-kilometer Pingsiang-
Chuchow section connecting Kiangsi 'and Runan was open
to traffic. Ten days later, trains started to run between

‘Nenchsng and Kiukieng, a stretch of 128 kilometers.

-

. Three parts of the line are still unfinished; the~

. 82-kilometer. ainhuva-Chuhsien section, tie 202-kilometer
Shangjao-Nanchang section and the 292-kilometer Nanchang-
Pingsiang section. Given sufficient material, recoastruction
.of the entire railwa§ is expected to be completed towand

the end of tais year.

- Directing the rehabilitation project is ‘toy Chia-
y.an, chief of the Chekiang-£iangsi Railway Administration.
4 gradquate of the famed Tangshan fngineering Cal.e e,

Hou went to the United States in 191¢ to study at Cornell,
fle came back an accomplished engineer. During the war
years, Hou first served as managing director of the Hunan-
Kwangsi Railway Administration and later as the - dire ctor
of the Engineering Department of the Kweichow-Kwangsi
Railway. Because of his perseverance, he was nicknamed
"Water Buffalo™,.
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When dou first assumed his new office last Januany,
he had to start from scratcnh. The railway at that time :
existed in name onlyi Reconstruction could not be started
vecause there were no materials, Exaspersated, Hou went to
Nanking to discuss the problem with Yu Ta-wei, Minister
of Communisdtions. In two wesks' time, rails,; ties
and other materials began to arrive for the restitution
of -the Chekieng-Kiangsi line.

Hou still faces tremendotus difficulties. He still
needs rails enough for 619 kilometers, 553,438 ties, 1,830,000
rail nails and 240,707 rail clizs to &=t his job done.
Wwhen traffic on the railway is resumed, to render adequate
service, he must g3t 113 locumotive:z, 20l passenger cars and
1,596 freight cars to auvement the 30 locomotives, 35 pas:enger
cars and 300 freignt cars he has now.

The Chekiang-Kienesi Railway has depended heavily
on TUNRRA for equipment. Now that UNRRA is apout to close
its operations in China, Hou will be severely pressed to get
the neces:ary msterials to fipizh the job, -- END,
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Yu Tsai-3in, 33, head of the e ngineering department

of the Pehpi@o mining center and one of the most gexperienced
coke-refining experts in China, was slain oy the Chinese
Communists on July -1 after they took Penp;ao. (The city

has since been recaptured by Government troops.,) The

unarmed ensineer waschot in the head at the Aweanshan mine,
. one of the collieries at Pehpiao, and his body was left in the
mud. -‘His remains have since been transported to Cuinchow,

This* case wag reminiscent o6f the slayine of Chang
Hsin-fu, reknown engineer and special commissbner of the
Government, who wasshot by the Comamunists in the course
of taking ovar the Fushan coal mines. A

My Yu graauated from Natlonal iyang fnginsering
Colliege in 1930, and he was ap: Olnved e fuel section
of the Mining Besearcn Bureau of the dinistry of Ecopamio
Affairs in 1937. He wéas director of the coke-weshing factory
- of the Tien ¥u Coal Mining Yompany in 1940.  Two years later,
he was sent: by the National Resources Commlsbion to the Un1ted~
States to study coal-washing and coke-refining methods. After
his return to China 1n 1945, he- was appointed cosl mining .

adviser to the War Productlon Bozrd, and he was concurLently

director of the coke-washing- factory of the Tien *u Goal Mining
Company.
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_Mry Yu was sent to assist in the taking-oveybf the
Fushun coal mines after the end of the war, ie joined ;
the Pehpieo Coal Mine as head of the engineering depar tment
in January this year,

Mr, Yu is survived by his wife and four children, the
eldest is only 13, <

"An expert like sr, Yu belongs to the nation;™ said
Mr, ¥, S. Sun, Vice-Chairman of -the“National Resources
Commission, ™If the Communist Party were a ! political
party ' which intended to win the people's support by
industrializing the nation, the Communists would not
have killed himi" -~ ZEND,
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Government Information Office
. Newis Release No, 3
Nanking, July 18, 1947

OUTLINE FOR INPLEMENTATION OF MOBILIZATION
- TO SUPPRESS REBELLION. AND COMPLETE
CONSTITUTIONAL GOVERNMENT

- - e e e

Following is the text of "The Outline for the _
Implementation .of lMobilization to Suppress Rebelljon
and Complete Constitutional Govermment" which was
adopted by the . State Counecil today (July 18,
1947), to become effective immediately.

Article 1. -- This Outline has been formulated in ascordance
with the stipulations of the Program for the Enforcement of
National General Mobilization to Suppress the Communist Rebellion,
-« Remove Obstacles to Democracy and Realize Constitutional Govern-
ment as Scheduled, which was adopted by the State Council, and the
provisions of the National General Mobilization Act (promulgated
by the National Government on March 29, 1942, and put into effect
on kay 5, 1942),

Article 2., -- Enforcement of constitutional government and
.conducting of elections in connection therewith shall all be
expedited as stipulated, :

Article 3, -~ lManpower necesgary for military, labor and
other services required to suppress the rebgllion shall be fully
- mobilized., Any action to evade or abstruct such services shall
be punished in accordance with law,

Article 4, -~ All materials required to suppress the:
rebellion, including foodstuffs, clothing, medicine, 0il, coal,
iron and steel, transportation and communication equipment, and
other supplies needed by the military, shall be immediately
mobilized., Any action to evade or obstruct requisitioning of
such supplies, hoard them or profiteer frem ““em shall be
punished in acg¢ordance with law.

Article 5, -- Close cooperation shall be maintained between
management and labor in all enterprises, All disputes shall be
mediated or arbitrated in accordance with law. Sabotage, strikes,
lock~outs or any other actions hampering production or disturbing
social order shall be punished in accordance with law.

the Govermment may institute restrictions or controls over market
prices of daily -necessities, salaries and wages, the flow of
materials, use of capital, and other financial activities.

®

Article 6, -- In order to stabilize the people's livelihood,
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Article 7., -- The Government shall, in accordance with
law, take punitive measures against assemblies where speeches
or other actions incite the people to rebellion.

Article 8, -- In areas recovered from rebels, authorities
concerned shall consolidate security measures and maintain
social order. When necessary, loans may be extended, taxes in
the areas suspended and social relief and medical aid carried
out, ;

Article 9, -- Refugees from rebel-held areas shall be given
adequate relief, assistance and accommodation by authorities
concerned,

Article 10, ~-- Authorities concerned shall direct and
assist especially the operation of food fuel, textile and
metallurgical industries, as well as ali other industrial and
mining enterprises having special needs. In case of a shortage
in capital, Govermment banks may grant loan. in order to
increase supplies. If necessary, the Government may exercise
control over finished products.

Article 11, -- In areas free from the Communist rebels,
local administration shall be revamped and social peace and
order safeguardied, To improve the people's livelihood, priority
shall be given to urgent projects of production, transportation,
irrigation and water conservancy. :

Article ]2, -~ Equitable taxation shall be increased and-
unnecessary expenditure curtailed in order to finance the
suppression of the rebellion. -

Article 13, -- Measures s£r#11 be formulated to enforce
thrift and increase efficiency, for observance by both the
Government and the people.

Article 14, -- Basic rights of the people shall be fully
respected and adequately safeguarded, Any impingement thereupon
shall be strictly prohibited, unless necessitated by laws and
decrees required for the implementation of mobilization and the
suppression of the rebellion.

Article 15, -- Where there is need for separate detailed
measures for the implementation of the Outline, such measures
shall be drawn up by the ministries and commissions of the
Executive Yuan concerned, and, after their approval by the Yuan,
promulgated by mandates for enforcement, .

Article 16, -- Violation of Articles 3 to 7 of the Outline
or any action that should be disciplined or restrained in
accordance with the stipulations of these Articles shall be
punished in accordance with the Provisional Penal Regulations
for Obstructors of National General liobilization (promulgated
by the National Government on June 29, 1942, and put into force
on August 1, 1942),

Public functionaries who, in the exercise of authority
delegated to them under the Outline, break the law or neglect
their duties shall be punished in accordance with law.

ey




tiations with intcr-governmental organizstions; end

A
UNITED HATIONS INFOILATION CNT
212 Erbankment Bldg.,
Sharghei,
PRESS RELELSE
IF Z[C/Fn It.?:1
T ‘
ECOIQLIIC AND_SOCIAL COUNCIL - BACKGRCUND AND WORK ACCOIFLIS ""L{
> h,".r&r i, Y ,
The United l'ations Socizl end Zeonoric Council, which is now holding
its fifth scssion in Lakc Success, has bemn aptly deseribed 2s the most elaborate

organization of any orgen of the United Hotions, Dealin- with =

social and econo~ic problerns that beset the world, the Couneil oveils itsclf of

the resources, facilities, ond expert advice and counscl of nuncrous corzissions,
sub-cormissions and specialized agencies comprising it in findine 2 golution to

these problens.
ot I‘ikil’l & roof Qf the ."'I‘G’.‘L vask with ¥ nientee ;U‘OUD.C g 5 is char 'TCC is
o > &

the varied progran of work being carried out., This includes such diverse projects
e proJ

as collecting funds for feeding needy children, draftir

n

unen Richts, survering the tirber necds of Surope end the possibility of a world

]

shipping orgenization, translating the world's classics into riany lansuascs,

tackling currency and ezployment problems, drafting 2 world cazlendar of 13 rionths,

and performing other constructive tasks of eccnoric and social hetterrent in order,

as the United Nations Chzrterrseys, to "creatc conditions of world stobi end
well-being",

The Couneil is coposcd of 18 runbers first elected by #hic Generss
Asserbly on January 12-14, 1946, The Council hold its scssion frowm Jemuers 23 €o
¥ebruary 18, 1946 in London. .In the first session, the Councili décided to cell an

International Health Conference and an Internationa) Conference on Trade o

Imployment; established Cormitbtecs on refugces md displaced porsons, tnd on nepo-—

)

rugs and five "nuclear" Corrissions, which acted as prelirdnary bocies to furnish

B

2

dvice on varicus problers with which the Council was concerned.

'_J

(more)
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The Lconomic and Socisl Council's secont s

United States - was held from 25 iy to 21 Junc

Ny T

Council studicd the report of the Technical Froparatory Cormdttoc of the

Int crnationsl Healthi Confercnce {(which epened in June); roviewed o proposcd
constitution for a ncw Intemetional lefugce Orsenizetion (IR0) ené sont it

to U.l, rerbers for co

o gy > - i - 3 Ayt - .- P 7
nts; recornended that the General assarbly epprove agrecs

ments vith the Intcernational Labor Orgenization (1L0), the United lHotions -

R] QN

cational, Scientific and Cultural Orgenizetion (U .Jouu), and the Foad and

Arriculture Orzonization of the United Nations (Fi0), defining thoir rclotion

> .

wips to Ull. as Spceielized a-oncies; ant decided on thc tasks aml eirhership

of Coryiissions on Zconcrics snc Lanloyment, Trensrort ond Commnicotions, Ste-

-

tistics, Human Rights, ond thc Status of ..omen.

e

The Thiyd Scssion of the Council was held froa 11 September te

1946, It set up two additional Corrissions; subwitted & draft constitutjon zor
IR0 to the Censrel Asscrbly; recormended the establishment of en Internstional
Children's Imergency Fund for the relicf of hungry youngsters i war-tom
areas; recormended tlhie esteblishment of en ZSconoxic Cormission for :Hurcpe; and
sent to the Generel Assaibly a nunber of amendncuts %o the asrecments vhich
make possible international control of ths drug traffic,

411 of the newly cstablished Comiissions begen their work soon after
November
to 17 Decaader.

Te Social Cormission and the Iconoidc and Hmployment Cort: dissicn
opened their first sessions on 20 Jenuary.

The Cormission on Human dights end the Statistical Cormidssion
opencd their first sessions on 27 Janwery.

The Trensport and Cormunicztions Cormiission and the Populcotion
Commission begen their first mectings on A4 Fehruary

The Corirission on the Status of Woomn opencd its first session on

10 February.

Yo
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The Zeonomic and Social Council's Fourth Session bezan on 28 Februery
and “-2nded on 29 liarch, 1947. The Council reviewed the reports of its
Comr1331o“s, which by then had concluded their “nitisl mectings ond mede
appropriate recormencations to lLiember Governients; set up on Zeenoric

Cormission for Zurope and on Zconomic Comiission for asia =nd the For

East, both of which had been epproved by the Genersl Asser iy sclocted
nerbers for a Sub-Commmiscion (of the Cormission on Huren dichts) on Frecdon

~

of Information and of the Press and a Sub-Comiission on the Provention of
Discrimination enc Froteetion of lMinoritics; and decicded %o call an i

confesence on rescurces and conservation, probably in 1948

-e
0
3
&
|
£

!

Congress, to be held in Scptaiber 1947, in washinzston; and an Intera:

Shipping Conference, to take phace lote in 1947,
The current fiftl: session of the Council beinz held in Lake 3uccess

: sk : items | 2
is confronted with an arenda containing /renging a1l the way from proposcls for

a world calencar of 13 nonths ané 13 world holidayvs, on¢ world oil authority,
to reports on the last sessions of the iconcric Commission for .uronc ~nd the

S=nation

=

Economic Commission for Asiz and the Far Fest., Chilc, a member of the

Council, has proposed thot the Council consider the creation of =n Dconomic
Cormission for Latin imerica.

The 5th scssion will hear reports for the first tine froi: two of tre
United Nations Speciclized agencies. Thesc ars the United Hotions iducational,
Scientific and Cultural Crganizotion (UNBICC) and the Interrationsl Civil

Aviation Organizetion (ICA0), It will slso teke uwp o promoscl of the Inter-

nationel Co-opcrative Allionce,

(4]

non—governmcntal orgenization, that the

United Nations create a World Oil .uthority, starting with the oil resources

of the liddle Zast, The Authority would, under the ICA proposal, mekecil

aveilable on a commerical basis on the principles of the co-operative movement.
of éreat intcrest will be the report to the Council fre:i: its Sub-

Cormission on Freedom of the Press and Information and fro.. the Drafting Comuii-

tee doing spadework for the International =2ill of Humen lights,

(ZTIOI‘G)
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The Council will be ctlnr on the proposed agenda for the world Conference on

& ¥ (O3 A3 4

Frecdonn of Information in Zurop:c next March or april, while frer: the Drorting
Cormittee will come surszestions on the Declaration on Humen dihts and interna-
tional conventions which might impiement then.

Related in 2 zencral way will be the agenda topic entitled "Report

on the Guarantec of torld Trade Union Rights". The last sessio the Council

3
o
bh

referred this matter to the ILO and its own Cormission on Humen dights for
initial study. At its vory recent scssion ot Geneve ILO wrote its thinking

nto o resolution on freedemcf association an so sonmething very specific

| atd

will corie hack to the Council froin that source.

The original request for United Eations action on the nabter come from
the llorld Feceration of Trade Unions, one of t he noa-governmental organizations

hovinz & consultative status witl: the Lconedc end Social Council.

Dircetly concerning th: populations of Asiz and the rar Host is the
report of the ZCAFE which will be teaken up by the Council, Thigs decal
reconstruction procram for the devastated countries of this arca.

The current nmeeting is elso expected to or for the teke-over of

nos

certain Learue of Nations functions in the contrel o * trafiic in women ond
children. Cuba has proposed climinetion of taxes and tariffs, etc. which
interfere with the supplving of consumer ccuntries by hasic food raising couwntrics.

The Secrctary-General will report on plens for contributions throush-
out tiie worlc from sovernments end individuels to wnderiritc the reliel procren
for children. The United Statos and France have clready nede ~overnmentol contrld
butions. Individual contributions arc cven ncﬁ hoing reccived.

The termination of URia will be reflectec in the Council's agenca iv
several weys. The Secrctery-general has circulated o report on the finencicl
n.eedségf devestated countrics after the cesscbion of UkRIa help.

: 5

Sir Remaswani Mudaliar of India is the presicdent of the Council for 194

Dr. Jan Papanck of Czechoslovakia, isfirst vice-presicent and Dr. Albeorto arce

Parro of Peru, second vice-president.

(more)
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Other members of the Council scession arc:

Cruz, Chine - Dr. P.C.

Pierre licndes, Thicry de Clerrion

Dr. Charles liz

Turkey - Ali Rane lerhan, United E
v |

sor Alexerder liorozov, ond Vonezu

.
1

! T o SrARE R o n T e N L
Lireneies now related with the United Nations have asrecments
&

were opnroved by the Genoral asserbly at its lest session arc the:

Hi oy ,‘ % + (=1 )
International Lebhour Organizotion (110)

. .

Food and Acriculturc Organization of the United Lintions (F4

P

CJ
United Netions .ducational, Scientific, ond Cultural Orgenizotion
(L.L\IEOCC /s .jr‘[_‘L

Tntornntionel Civil Avistion Orcondzetic n {1640)

4 L RSAGR, Tl e - R e
Agencies not yet hrou relationship ere taes

Intcz%abion?l Bznk for 3econstnaction ﬂuu Development

(x: . '

. - 2 AR S S S
Internctionsl Telecomunicsbicns Unionsg,

g ] I | L G ST -
Universal Postal Union,

‘

. o : ~ 3 3 +".-, - e
The portion Of the Seeretariat assipned to assist in the work of the

Council mnd the G rmissions is divided into two departments heoded respec-

» a . o = En o i ;‘"0,:‘.:, )
tively by A.D.K. Owen, Assistrnt Scceretory-General for beonomic Allairs, 2B
Henri Laugicr, Assistant Secrctary-Ceneral for Sociel Affairs.

%

The Council arrives at its decisions by a siiple najority. Saoch
Member has onc vote. The Council mects at least three tinies g yuar 8t
cording to its present rules. It clects o nresident =and two vice-- grosidents,

% . e
chosen as individuals, at cech venr's first scssion, to scrve throughout

the year.



Government Information Office
Daily Bulletin No. 42
July 19, 1947.

(NOTE: Editorial or feSture translations are
for the information and reference of readers
of the DAILY BULLETIN. Sueh translations in
no way indicate that the Chinese Government
advocates or endorses the opinion expressed
therein, )
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NATIONAL MOBILIZATICN ORDER

Nanking papers today give their full approbation .
to the Outline for Impiementation of Mobilization to
Suppress Rebillion and Complete Constitutional Government.
Following are excerpts from the editarials:

Ta Kang Pao

Today's Ta Kang Pao calls on the people to fully
support the "Rebellion Suppression and National Salvation
Campaign," which, it says, is designed to fight for
national existence against traitors:

Stipulations of the Outline, the paper says, empower
the Government to adopt measuares to cope with the present
war #8ltuation &nd at the same time help to promote im-
plementation of constitutional government, 8Successful
execution.: of the suppression campaign will depend on
the eradication of disloyal traders, profiteering through
speculating and hoarding and those bueaucrats responsible -
for corruption and inefficiency in the Government,

Central baily News

The Nanking Central Daily News today calls upon
the Government to increase administrative efficiency, protect
the people's rights and eliminate corruption in its -
administration in order to successfully carry out the
national general mobilization and expedite the conclusion
of the campaign against the Communist rebels. '

‘Administrative efficieney can be achieved, says the
peaper, by simplification of governmental procedéres, through
'~ . combining or abolishing overlapping Government
agencies, and by improvement of the civil service system,
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During the war, the Comnunists increased their
strength while Government troops were fighting valiantly
agalnst the Japanese, the paper maintains, With the
nation's financial resources greatly depleted by the
war, and the people's living conditions increasingly
worsened, the Communists think that the time has come
to overthrow the Government. As an answer, the Government
must synchronize the mobllization order with the initiation
of economic¢ reforms, 5

Peace Daily

Judging from the provisions of the Outline, the
final aim of the Government is still the enforcement of
constitutional democracy, the campaign azainst the
Communists being only a means to that end, says the

Nanking Peace Deily today.

While it is true that the Government has beecn given
temporarily extra powers by articleSd to 7 of the Outline,
this is a small price for the people to... pay in view
of the country's promising future once the Communist
rebellion is suppressed.

The paper also urges the nation ta answer tne
call of the Government to practice thrift., In this
connection, says the paper, a good example ban be set
by the wealthy residents of the Nanking~Shenghai ares.
P END.

" 384
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Government Information Cffice 1, Outline For ouppression
Daily Bulletin No, 41 Of Rebels
July 18, 1947« 2. Peace Treaty With Japan

(NOTE: Editorial or feature tranclations are
for the information and reference of readers
of the DAILY BULLETIN, Such translations in
no way indicate that the Chinese Government

advocates or endorses the opinion expressed

therein,)
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OUTLINE FOR SUPPRESSION OF REBELS

The Nanking Central Daily News todays says that
the Outline for the Suppression of Rebels and the Lnforcement
of the Constitution adopted by the Executive Yuan is the
most efficacious program that could be devised for these
purposes.

If, the paper says, all the people are fully aware
of the seriousness of the present situation and lend the
Government their full support, the completion of our
punitive campaign against the Communist rebels will be
hastened. While articles three to seven in the Oytline
provide that the Government shall have the right to conscript
manpower, mobilize material resources essential’to the
rebel-suppression campaign, control commodity prices,
curb strikes, and restrict assemblies and propaganda
designed to incite repbellion, Article 14 stipulates that
the people's rights shall be protected and any unwarranted
impingement upon them shall be strictly prohibited.

The Outline has made it patently clear ,the paper
asserts, that while the Government is ready to pacify
the Communist rebels, it is also prepared to improve its
administration, enforce constitutionalism, stabilize the
people's living and protect the people's rights. The
full implementation of this program will ensure an early
completion of the suppression campaign and achievement of
national unity. -~ END.
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PEACE TREATY WITH JAPAN

' : The Shanghai Shun Pao today welcomes the Ynited

| States proposal for a preliminary conference to draft
a peace treaty with Japan, and the paper asserts that
China, understanding Japan more thoroughly than any
other country, should devise proposals to serve as a basis
of the discussion.

China suffered the greatest losses in the war against
Japanese aggression, and naturally she hopes that a peace
treaty will be concluded as soon as possible, the paper
says. Though China will not seek vengeance, yet she must
endeavor to prevent any fubture Japanese aggression. -- END.




Government Information Office 1. Japanese Peace Treaty
Deily Bulletin No. 43 2, Elementary Education
July 21, 1947,

(NOTE: Editorial or feature translations are
for the infarmation and reference of readers
of the DAILY BULLETIN. Such translations in
no way indicate that the Chinese Government
advocates or endorses the opinion expressed
therein,)
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JAPANESE PEACE TREATY

Interview with Hsu Shih-ying

Advocating early. conclusion of a peace. treaty
for Japan, Hsu Shih-ying, chairman of the Mongolian-
Tibetan Affairs Commission of the National Government
and Ambassador to Japan. prior to the outbreak of
war in 1937, said in an interview with Central Dail
News yesterday that China desires a truly democratic
3apan, living peacefully with other countries of the
world.

The 75-year old authority on Japan opined that
the peace treaty for fapan should be concluded by the
end of next June at the latest, In addition to exercising
rigid military control over Japan, he further opined,
the Allies should direct her to a democratic course, The
Japanese may choose their.- own way of regeneration, but they
must be watched lest they embark upon further aggpcssion N
against other nations, particularly China, Mr. Hsu warned.

It is true that Japan has been disarmed physically,
and ideologicélly the Japanese peasant and workers are
as cordial and peace-loving as the Chinese people, the
former Chinese emisaary to Tokyo said. However, he
observed, the middle class in Japan has long been dosed
with militarism, and therefore, to disarm the Japanese
ideologically, we must start with the reorientation of
their educational systenm. :

China should begin preparation now to negotiate a
peace treaty for Japan, Mr, Hsu déclered. Mr. Hsu suggested
that any proposal China ' brings forward should be based on a
30 year transition period for Japan.

The veteran Apnhwei diplomat approved the U. S.
proposal calling for a preliminary conference among China,
the United States, Great Britiain and the Soviet Union to frame
the treaty first before the actunal peace parley is convened
where eleven countries, as well as the Far Eastern Advisory
Comnissjion, are be represanted. :

T
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Interview with Chen Po-sheng

Stressing the complexities of framing a peace
treaty for Japan, Chen Po-sheng, editor-in-chief of the
Central News Agency and expert on Japan, day before
yesterday in an interview with the Central Daily News
defined the fundamental problems of the treaty aa
demilitarization, reeducation of Japanese youth to
democracy and encouragement of Japan's light industries.

"Signing of a peace treaty with Japan is one question
while occupation of the islands, another," Mr., Clien said,
"Even after the conclusion of the treaty, there should
still be Allied military occupation/@uide the Japanese
government during national reconstruction."

SCAP, which has been conscientiously disarming
Japan, destroying her war-making power and dismantling herc
heavy industries will have to be succeeded by some other
organization, he said.

Mr., Chen believes that China, as e close neighbor
who has borne the brunt of Japanese aggression should be
charged with the onerous duty of reeducating the Japanese.

It is tpge that many of their textbooks, giving
distorted or exaggerated information on history and
geography, have been discarded, he admitted, but the reeducation
job is far from complete,

The resurgence of 1ight industries in Japan is
sure to effect our own economic life, Chen Po-shen warned,
and we should st*ive to improve. our own industrial
undertakings. hrough effective economic measures,
balanced development of light incustries in both Japan
and China could be semcred. And, furthermore, markets
in the South 8ecas could be reasonably divided between the two
countries. -- END.
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ELEMENTARY EDUCATION

The Government spend CN$ 21,863,334,281 on ercmentary -
education for the last academic year, the Ministry of
Bducation announced day before yesterday, adding that 269,937
primary schools were operated during that period. Of these
schools, 32,015 were hsiang or chen "nucleus" primary
schools; 214 ,658, pao peoples' schools; 22,236, ordinary
6-year primary schools; and 1,028, kinnergartens.




Enrollment in the above schools totalled 21,813,898,
of which 5,583,342 were girls. There were 4,688,606
who finished their primery educttion last semester, of
which 1,121,185 were girls.

Of these primary schools, 38 were established
by the Central Yovernment, 575 by provincial governments
254,037 by hsien governments, and 15,287 by private N
individuals., Faculty members in all these schools |
totalled 785,224. . EN]).




If eny finapcial aid to China is contemplated, it
should be chiefly aimed at relieving the sufferings of the
Chinese people end promoting the national economy. ¥For
tho present, China °~ wante some assistance from the United
Btatee to ourd inflation, seys the paper.

Through Gencral Wedemeyer's investigation, it is
hoped that the United States may discover that construction
projects can still be oarried out in certain parts of China
despite the internsl conflioct. Constructive enterprises will
gain impetus ir technical and finencial assistance from
tho United Staves is available, the paper opines. -- END.
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VWEDEMEYER STATEMENT

i statement to the press by Lieutenant General 4. C. Vedemeyer on .
arrival at Nanking, 22 July, 1947, at the opening of his six weeks? "facte~
finding appraisal of the situation" in China and Korea (in the words of
President Truman's 11 July announcément of the mission):.

"It is over a year since I left China after my long and pleasant
assignment as Chief of Staff to the Ceneralissimo and as Commander of
American forces. It is most agreeable once more to be here among old
friends, whose friendship for my country and whose cordiality to me are
gratefully recalled, I have looked forward to a renewal of those friend=
shipss I regret that my presence in China is to be brief, My time and
effort must be so continuously applied tc labors of prime importance to our
countries that I foresee little time for exchanges of that warm hospitality
which is traditional among the Chinese paople,

"To the work to be done in the coming six weeks I can refer at present
only in generl terms, I am directed by the President of the United States
to make an appraisal of the overall situation in China and Korea, i,e,, of
present reality in those two countries and of their cepabilities with regard
to rehabilitation in the foreseeable future, My mission 1s essentially one
of fact~=finding, in which I am aided@ by a small group of men expert in the
several fields of economizs, finance, cngineering and political affairs, Ye
are interested primarily in learning and seeing something of the effieacy of
measures taken by the Chinese Government, looking toward Chinese recovery,

"It will be seen (1) that the time is short for the accomplishment of
our task; (2) that the mission members must devote practically their entire
time to the acoumulation and evaluation of information, potemtially of
immense importance mot alone to Chira, Korea and the United States, but
obviously to the world at large; and (3) that if our work is to be of real
and timely value, as I am determined it shall be, we must undertake it
without prejudgment or commitment of any sort,

"Good results are most likely to be attained through sound and careful
- planning based not upon what we hope to be true but upon what, through
objective and thorough examination, we know to be true,

"This statement explains why I cannot now (or, I suspect, in the near
future), offer any statement of expectation or intention save one == that of
carrying out,to the best of my ability, President Truman's directive to ne,
to ascertain-all facts pertinent to the political, economic and military
situation, favorable and unfavorable; to relate them to each other; to appraise
them in that relationship; and at the conclusion of my mission to present the
sum of these labors to the President of the Tnited States,"

e e et o
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WEDEMEYER LEAVES FOR CHINA, KOREA

\

VASVINGION, July 16 (USIS) == Lt, Gen. Albert C, TWedemeycr and his
staff left Washington today for China and Korea where he will make a fact-
finding survey. The mission is expected to last about six weeks. The
General will submit a rcport on his findings to President Truman on his
-return., .

Vicdemeyer will head the mission as special represcntative of the
President with the rank of ambassador. Accompanying him will be: Fisecal
adviser, David Jenkins of the Far East section of the Treasury Department,
political adviser, Philip Sprouse of the Office of Far Fastern Affairs in
the State Department; engineering adviser, Rear Admiral Carl 4, Trexel of
Navy's civil enginecer corps; ceonomic adviser, Melvidle Walker of the State
Department's division of economic development; and public relations
adviser, Mark Watson of the Baltimore Sun,

o \\i\(
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GENERAL WEDEMEYER'S MISSION‘

Central Daily News

Pointing to international aspects of the Chindse
Communist problem, the Central Daily News today expresses
the hope that General “edemeyer will realize the Government
must crush the rebellion, not only to unfiy ghina, but for
the sake of warld peace.

The Government, with utmost tolerance, made all
possible eoncessiors to secure peace through political means,
sgys the peper. Yet the Communists issued general
mobilization order three times during the past year., This
past winter the Communist Party shut the door to peace
negotiations and &nounced the Constitution adopted by the
National Assembly. Obviously, the problem cannot be solved
by peaceful methods, the paper says.

In the past 100 years, China has suffered greatly from
foreign oppression, warlordism, Communist rebellion and
Japanese aggression, the paper observes. During the Sino-
Japanese war, China sustained enemy blockade and occupation
of a large part of her territory. Industrial centers in
coastal areas were captured by the Japanese, and agricultural
regions in the interior had to contribute their products to
meet the needs of war. Consequently, after conclusion of the
struggle , . China not only bore the physical scars of
war, but she suffered from heavy weariness. The paper asks
Gen:zral Wedemeyer to remember this when measuring China's
present deficiences.

The daily says that Gencsral Wedemeyer is a great
friend of China, who served valuably as a link between this country
and the U, S, during the war and immediately after its
conclusion, The Chinese Government, the editorial urges, should
present facts to him and respect any criticism he makes.

-= 168 ==




Ta Kang Pao“

Despite the brevity of his stay in China, Genecral
Wedemeyer left a good and indelible impression upon the
Chinese people through the services he rendered this country
in the training of her troops and the repatriation of the
Japanese prisoners of war, the Nanking Ta Kang Pao states.

As soon as he arrives, General Wedemeyer will see
that the Chinese situation has degenerated considerably
since his departure carly last year, It is our earnest hope
that the presidential envoy will avail himself of the
opportunity to gaether the entire truth about China, on the
basis of which & sound U, S, China policy may be formulated,
concludes the paper.

Hsin Min Pao
S

While self~help is primarily important to China
during this crucial moment of Communist rebellion and
economic crisis, we also need outside assistance badly, the
Nanking Hsin Min Pao 'states today. And, aid from the
United States: to help rehabilitate . the country, improve the
people's livelihood, alleviate the economic crisis and
epeecd up industrial production, is particularly’ necessary
to us now, :

Lieut-General Albert C. Wedemsyer with his vast
experience in China affeirs will supply the United States
with facts, the paper states. And on the basis of his
~mission, Ue. Y. policy should becomec clearer and mo:e
definitive, :

Sin Wan fao

In suppressing the Communist rebellion, the Chinese
Government and its people arc not only fighting for their
own salvation, but also for the maintsnance of the world
pecace, the Sin wan Fao states today in an editorial welcoming
Gencral Wedemeyer.

Since the onclusion of the second warld war, tiere
has not been any reconciliation betweai the two world factions
and the Ghinese proolem is only one manifestation of this
conflict, says the paper.

To save the world from ruin, continues the paperg it
it the duty and responsibility of the Ynited States to help
those nations which are¢ actually engoged in combatting the
expansionists. China nceds special assistance because

of her long and gruelling strugglc against the Japanese,
the paper concludes. -- END,




Article 17, ~- In addition to the stipulations of the
Outline, the Executive Yuan may, in accordance with the
provisions of the National General Mobilization Act, at any

time issue mandates to expedite the suppression of the
rebellion,

Article 18, -- The Outline shall be promulgated for
enforcement after approval by the State Council.--END,
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WEDEMEYER'S MISSION
Shun Pao

The Shanghai Shun Pao today welcomes General Wedemeyer
to China and the paper calls the special envoy's attention to
the international aspects of the Chinese crisis.

Since the capitulation «f the Japanese two years ago,
the position of the Soviet Union in the Far East has become
increasingly important, says the paper. Conscious of this
change in the Far Eastern situation, China has cultivaeted the
friendship of Russia at great cost. Despite concessions
China made in the Sino-Soviet Treaty, industrial equipment in
the Northeast was removed, taking-over of the Northeast by
the government was obstructed, Sinkiang Frovince was attacked
by Outer Mongolian troops, and Korean Communists ars participa-
ting in the civil war against the Government. Under these
circumstances, how can China be unified politically and
stabilized sconomically, the paper aiks.

: han

China suffercd greater losses/any other country in
the war against Japan. China's war scars czn only be erased with
fareign help. China and the United States were wartime
allies, and now, two ysars after the : end of the war, the
Chinese people hope that the U, S, will give them all
possible assistance, for the mutual bencfit of both countries.

Ta Kung Pao

Stressing the importeance of Gencral Albert Wedemeyer's
mission, the Ta Kung Pao cxpresses the hope today that the
US envoy will carry on the spirit of Gener'é Georges C.
Marshall to help China achieve peacg,unitx? gmodracy. The

paper says that since Gencrel Wedemeyer is familiar and
sympathetic with Chiba, his findings will be a sound basis
for U, S, policy toward China.
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SENATE COMMITTEE REPORTS BILL ON MEMBERSHIP IN SOUTH PACIFIC COMMISSICN

WASHINGTON, July 22 (USIS) == The Senate Foreign Relations Committee today
voted to report out a bill authorizing U,S. membership in the South Pacific
Commission,

The commission was established last year at Canberra by representatives
of Australia, France, the Netherlands, New Zealand, the United Kingdom and the
United States to encourage international coOperation in the economic and social
welfare advancement of non-self=-governing territories in the South Pacifiec,

The bill passed the House of Representatives yesterday.

MOST OF U.S. SURPLUS PROPERTY ITQUIDATED

WASHINGTON, July 22 (USIS) -- Major General Robert M, Littlejohn, reporte
ing on his first year as war assets administrator, said that almost 70 per
cent of U,S. war property so far deelared surplus has been liquidated.

Disposals by WAA and other domestic agencies for the year ending June
30, 1947 totalled US$13,600,000,000, of which sales aecounted for US$6,600,=
000,000 and miscellaneous disposals (leases, scrapping, donation and transfers
at discount) totelled Us{7,000,000,000, The net cash return to the Government
totalled US$1,400,000,000,

Littlejohn reported that among the purchasers were veterans and the
Federal Public Housing Authority which purchased construction supplies and
equipment to promote veteran housing. The administrator added that future
acquisitions of surplus property may amount to another US{7,000,000,000
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Littlejohn pointed out that his agency does not handle the disposal of sur-
plus property in foreign countries, but that eredits had been granted to other
countries to purchase surplus property in the United States, Finland and
France have already been granted such credits, and one for Norway is pending,

STATEMENT ON CHINESE RECEIPT OF U.S. MOVABLE SURPLUS PROPERTY

WASFINGTON, July 22 (USIS) -~ The China and Eastern Asia Office of the
Foreign Liquidation Commissioner has announced that contrary to previous re-
ports, as of May 31, 1947 about US{170,000,000 U, S. procurement cost of movable
surplus U,S. property had been made available to China. These turnovers were
made under the terms of the bulk sale agreement of August 30, 1946. The current
figures represent the first part of the US$500,000,000 of property (procurement
cost) provided for by the agreement, Previous to the signing of the agreement,
the U,S, Government had turned over to China a total of approximately US$324,-
000,000 of property at cost, in addition to US$500,000,000 of movable goods,

Movable property on which notices of availability have been sent to China
includes many types of equipment, including trucks, road and construction equip-
ment, clothing, food and medical supplies, but specifically excluding aircraft,
combat material, ships and other marine equipment. The property is located in
China itself and on 17 islands of the Pacific, including Guam and Okinawa,

At the end of May, the Board of Supplies of the Executive Yuan had taken
possession of US$59,700,000 procurcment cost of movable property. The rate
of acceptance by China necessarily lags behind notification by the 0ffice of
the Foreign Liquidation Commissioner due to transportation problems and
arrangements, :

(more)
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STATEMENT ON CHINESE RECEIPT OF U,S. MOVABLE SURPLUS PROPERTY (Cont'd)

Procedures have been set up and large amounts of movable property have
already been transferred to China, The transfer rate is now accelerated, and
under these procedures it is to be expected that the transfer operation will
be completed within the 22 months allowed by the basic contract,

A State Department spokesman explained that the US$324,000,000 property
turned over to China consisted of fixed installations, such as airfields.
Of the US$500,000,000 in movable goods, China has received about U3$170,000,000
worth. The United States has not received any cash for these movable goods,
but did receive the equivalent in services.

"Previous reports" referred to in the first paragraph are understood to
refer to a statement by a Chinese official in Nanking, who on June 4 said that
China had received only US$20,000,000 worth of U,S. surplus goods, mostly
non-military trucks,

U. S. COMMENT ON INDONESIAN SITUATION

WASHINGTQN, July 22 (USIS) =-=- E.rly reaction of Ameriecan newspepers to
Dutch attacks on the Indonesians has been generally to regret that the Nether-
1ands has not accepted offers of mediation and has not placed the case before
the United Nations,

The Kew York Herald-Tribune today said: "If perritted to continue, this
conflict will bring many deaths and much suffering to a land where the bright
hope of self-government has been sbout all there was to alleviate the distress
caused by the long years of Japanese occupation. s :

"One cause of the war was fear of the Dutch that they might losc all
their vast investments in Java, . » Another cause of the fighting was the
political immaturity of the Javanese. o« o

"There has been provocation on both sides, The picture is not one of
pure blacks and whites. On balance, kowever, major responsibility for the war
seems to rest with the Dutch, For one thing, they issued an ultimatum which
signaled its beginning, For another, they certainly are politically mature
and thus should have made great concessions (as the British did in India) to
the intense emotions aroused in Asia today by the ideas of independence and
democracy .

"The Dutch should have paid more heed to the frightful suffering in pros-
pect if there is a long war in Java and to the possibility that the fighting, .
could be avoided there == as it his been in India, It should have been possible
to reach a settlement through negotiation but even after negotiation failed
there was no reason to resort to slaughter, The machinery of the United Nations
might have been used == and still might be used, as urged by President
Sockarno of the Republic, An alternative, perhaps a better one, because the
Republic is not now a merber of the United Nations -- would be to meke use of
the good offices of London or Washington or both to bring about mediation or
arbitration,

“After all, the Dutch long ago accepted the faet that the age of imperiali:
in Asia is near its end, and the Javanese long ago agreed to gradual transition
to complete sovereignty., In these circumstances, it should not be impossible
to find middle ground, especially when both parties have so much to gain
through peace and so much to lose in war, The Javanese seem anxious to renew
efforts to seek peace and surely the Dutch, vho themselves have suffered s¢
severely from aggression and whose talents are best suited to a calm world,
should be willing to return to the conference table,"

The New York Times observed that since the Duteh did not take recourse
to British offer to act as arbitrator, "this action cannot be interpreted:
otherwise, therefore, than as an effort by the Dutch Government to impose by
arms vhat it believed it was not going to gain by negotiation and which it
did not choose to submit to arbitration. ‘

(rore)
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U, S. COMMENT ON INDONESIAN SITUATION (Cont'd)

"The whole world must feel, as the British Foreign Office put it,
'keenest disappointment! at this outcome, Regardless of the merits of the
final deadlock == and we believe logic was on the side of the Republicans in
insisting on & mmtnal cease~fire order and also insisting on their ability
to maintain order in territory over which the Dutch already had publicly
acknowledged their de ficto authority -- the military action by the Dutch
vhile the Republicans still were announcing their willingness to negotiate
the disputed points, or submit the points to arbitration, cannot be condoned.

"In this unhappy situation, it seems to us that some action by the
Sectirity Council of the United Nations is clearly called for, ., . The best
time to put out fire is vhen it is small."

The St. Louis Star-Times yesterday regretted the Dutch failure to accept
offers of arbitration, and noted that they are stronger than two years ago,

" The editorial added:

"Yet no matter how much stronger the Dutch may be, vietory will be eostly.
It always is against men who believe that they are defending themselves and
their homes against an oppressor, Aind, in the end, just what could it be
worth to the Dutch? , , . Better -= as we have said before == that they should
grant freedom and then extend the hand of friendship, As mentors of free
Indonesians, the canny Dutch might do well, . « There is no future left for
colonial imperialism,"

The Pittsburgh Post=Gazette declared;

"The United Nations. . . was created primerily to handle such threats
to peace. "

- oo -

BOHLEN BECONES‘STATE DEPARTMENT COUNSELOR

WASHINGTON, July 22 (USIS) == Charles E, Bohlen, special msistant to
Secretary of State Marshall, has been nominated by President Trumen to succeed
Benjamin V, Gehen as counselor of thre State Department,

Gohen's resignation, effective July 31, was "reluctantly" accepted by
President Trumen monday. In his letter of resignation, Cohen said:

"You appointed me coungelor shortly after Mr. Byrnes became Secretary
of State, TWhen Mr. Byrnes resigned, I submitted my resignation, but at
Secrotary Marshall's request I agreed to stay on until after the Moscow con=
ference, It is now my wish, after 14 years of almost continuous Government
service, to take a rest frée from all official responsibility,"

In addition to Bohlen's nomination, the President also named John Carter
Vincent, veteran Foreign Service officer and career minister, to be U,S,
minister to Switzerland,

The nominations of Vincent and Bohlen were quickly approved by the Senate
Foreign Relations Committee today, \
Bohlen, 42, was named special essistant to the Secretary of State in

November 1946, A Foreign Service officer, his first post was at Prague in
1929. Subsequently he served at Paris and Moscow and attended numerous inter=
national conferences, He accompenied Seeretary Cordell Hull to Moscow in 1943,
attended the Teheran conference in 1943, advised the U.S, delegation at the
Dumbarton Oaks talks in 1944, accompanied President Roosevelt to the Crimea
conference the following year and served as political adviser at the Berlin
conference. He also served at the Foreign Ministers! meetings at London and
Moscow in 1945, and at the Paris meeting of Foreign Ministers in 1946,

As counselor, Bohlen will be responsible for advising and assisting the
Secretary of State on problems of foreign affairs, He is especially well=
versed on Russian relations, speaks Russian, and has participated directly
in many mectings between leading U.S, and Soviet diplomats, ;

(more)
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BONLEN BECOMES STATE DEPARTMENT COUNSELOR (Cont'd)

Cohen began his career as a lawyer and was named general counsel for
the U.S. Public Works Administration in 1933. He served on the National
Power Policy Commission, 1934-41, and with the Office of War Mobilization,
19/43-45., He acted as adviser to the imerican ambassador to Great Britain
inl941 and assisted the director of the Office of Fconomic Stabilization
in 1942-43. He also served at Dumbarton Oaks and at the Foreign Ministers!
meetings. He was appointed State Department counselor in September 1945,

Vincent, 46, attended the Berlin conference and the Foreign Ministers'
conference at Moscow in 1945. We served at Geneva as consul in 1939 and as
sdviser at the 39th session of the International Labor Conference there, He
entered the Foreign Service in 1924, his first post being at Changsha, China.
His subsequent wide experience in Far Eastern affairs culminated in his
appointment as director of the State Department's Office of Far Eastern
Affairs in September 1945,

In his Swiss post, Vincent will succeed Leland Harrison, who has been
U.S. minister to Switzerland for the past ten years, Harrison is being

recalled for special advisory service in the Government, the details of which

have not been announced,

- - -

FARMERS STRIVING FOR WIGHEST POSSIBLE CORN YIELD

CHICAGO, July 22 (USIS) == American farmers are exerting every effort
to obtain the highest possible yield of this year's corn crop, despite dis-
couraging spring planting conditions and a series of floods which curtailed
the prospective crop volume,

Under Secretary of igriculture Norris E, Dodd, addressing the American
Society of Agricultural Engineers here on Monday, specifically took note of
the U.S. corn outlook as it-effects vorld food needs, and told how farmers
arc striving -= by their own zeal and the use of machinery and technological
advancements == to harvest the largest possible crop.

Better weather since July 1 in the principal corn-growing states, extra
speed in planting the crop, use of high=yielding hybrid seed, and steps now
being taken to offset the effects of probably larger than normal "high-moisture"
corn this fall, were pointed out as encouraging factors,

Dodd noted that the national picture indicates a prospective corn crop
which is about average for the past ten yearss But due to the abnormal times,
Dodd observed, "the hungry people of Furope and Asia are still calling on us
for food in undiminished amounts == amounts which completely dwarf our :
tnormal! exports," Thus, he said, "we will need every kernel of this corn crop
that we can possibly save.,"

Dodd praised the farmers of the Middlewestern corn belt, observing that
when the weather finally cleared they "ran their machines day and night, plant=
ing at record speed.s The fact that they finally planted within 1,3 per cent
of their intended acreage is a great tribute to their hard work and superior
machinery," -

Progress of the crop has been delayed in some states, Dodd said, to the
extent that "soft corn, high in moisture content, low in feeding value, and of
poor keeping quality is probable this fall." He expressed more concern about
potential losses from high moisture than from an excessively short crop.
American farmers, aided by the Depertment of Agriculture, state experiment
stations and the farm machinery indugtry, are preparing to do something about
this problem, he said, "and each yeer has given us a little more information
and experience on how to meet such situations.

"Our knowledge of how to use forced hot air to bring down moisture in
corn through better ventilation in cribs, so that air can better reach the
corn, through clean husking and cleaning out the debris in corn which encourages
spoilage, through using corn for silage vhen moisture is too high for drying --
all of this knowledge is going to make a lot of difference if it can be
generally put to use.": :
c ~ (more)
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FARMERS STRIVING FOR HIGHEST POSSIBLE CORN YIELD (Cont'd)

An Agriculture Department statement, observing that seven of every ten
acres of corn is planted with high-yielding hybrid seed this year, said this
would be a factor in regaining some of the losses in the corn yield due to
adverse weather, Short-season hybrids mature faster, helping reduce pre=-
harvest frost dangers,

EVROPEAN RECOVERY AND SECURITY PROBLEMS DISCUSSED

WASHINGTON, July 22 \USIS) == The importance of increasing the coal
output of the Ruhr area and the problem of raising the German industrial
level so as to fit into an integrated European recovery plan are receiving
much attention in American press comment. Editorials also have taken note
of the French view that a revived German industry might menace her security,
several papers suggesting that to allay such fear the 40-year German disarma=
ment and demilitarization treaty, proposed by the United States last year,
might be effected as a U,S,-British-French agreement. A viewpoint frequently
expressed is that if a cooperative economic rehabilitation program drawn up
along the lines of the U.S, proposals is to succeed, the three major Western
powers must resolve their differences as to Germany's economic future with-
out undue delay,

The Washington Post said, in part: "It is absurd to think that we are
giving Germany prior consideration. But the fact remains that the United
States is responsible for the administration of its own zone in Germany,

It is our own task to put a prostrate Germany back on its feet, But vhat we
are aiming at under the Marshall plan is the integration of German resources
in a working economy of Europe, ‘

S TR

"Actually, the experts in Paris are at work to achieve precisely this
objective, To be sure, the political future of Germany still remains to be
settled, and we agree with the French that ideally this ought to have been
settled prior to any cooperative attempt to reconstruet Europe,

"However, the stumbling block in this respect is the Soviet Union,
though there has never been a meeting of minds on this problem among the other
Allies, The French could help to promote such a meeting of minds in several
ways that would inure to their own security in respect of Germany. They could
join their zone with ours, as the British have done. They could have a 4O-year
pact with this country governing German demilitarization.,

"Such actions would insure control of Germany, and it was shown in the
yvears between the wars that it was the atrophy of Allied statesmanship and
Allied controls (and, of course, the retirement of America from Europe), and
not seceet rearmament, that accounted for the comeback of an armed Germany,

"Such gestures on the part of the French would pave the way for an '
overdue political settlement of the Ruhr, the powerhouse of military Germany.
In the meantime, the new object in France's and Europe's interest should be
to make the Ruhr the powerhouse for a pacific and progressive Europe.!

Commentator Barnet Nover said in part: "From the viewpoint of Burope's
overall recovery, there is very much to be said for the new German directive,
(the U.S. policy statement made public last week). Nonetheless, bearing
France's deep-rooted fear of a powerful Germany in mind, it is essential
that France's views regarding the German industrial level be taken into
account,

"The French must be persuaded anew that Americals basic aim is the
rccovery of Europe as a whole or at least that part of it which is prepared
to join in a program of self-help. Such a program will inevitably require
that a greater use be made of Germany's industrial and mineral resources than
has been the case since V-E Day. Tris does not mean and cannot mean restoring
Germany's war-making capacity,"

(more)
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EUROPEAN RECOVERY AND SECURITY PROBLEMS DISCUSSED (Cont'd)

The Fartford Courant: "France shies away from increased German steel
production, on vhich German power has been built in the past. Nevertheless,
German production of not only steel but also manufectured goods as well is
essential to European recovery. Therefore, that production must be increased,
without at the same time risking a future military threat,

"There is no way to accomplish this twin objective except through the
principle of the larshall plan -- namely, fundamental changes toward the
integration of all Europe's economy, If the nations now struggling at Paris
have the will they can find the way, through continued joint control, toward
that recovery of their economies that can come only with the help of German
industry. /nd the same will cane achieve that recovery without inviting .
the rebirth of the Germen army.

"The United States alone cannot bail Europe out., It can only help those
who help themselves, even if that involves pioneering mutual economic help-
fulness,"

H4aRRIMEN TELLS OF BIS EUROPEAN TOUR

WASFINGTON, July 22 (USIS) -- Secretary of Commerce W, Averell Harrimen
told a press conference on Monday that if the European countries were able to
get together on a coordinated plan elong the lines of the Marshall plan,
industrial and agricultural production could be increased and Europe!s pro-
blems solved,

Discussing his observations on a two-week tour of Western Europe, Harrimen
declared that he found among the European people a will to work. Fe thought
the food shortage was mainly responsitde for the lag in Ruhr coal output,
which is still only half of prewar production, ¥ith better food distribution
and some additional equipment, he said, it was hoped to raise this level to
about 70 or 75 per cent of the prewar rate.

He stated that the imerican industrial plan for Germany does not give
Germany priority over the rest of Europe in stimulating production, but he
pointed to the fact that German production has lagged far behind the quotas
set at Potsdam,

Not only Germany but all of Europe would benefit from an improvement in
her production, Harriman declared, Germen industry is now at a level of only
38 per cent of its prewar volume, as against 90 per cent for France and England,
This lag must be taken up if Germeny is to take its proper place in the European
economy, he emphasized,

Harriman visited Germany, France, England and Italy, but he devoted most
of his time abroad to a study of the /nglo-American zone of Germany,

(END OF MORNING SERVICE)
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YELLOW RIVER DIKE REPAIR

The Central Daily News today warns that millions of
lives in north Kiangsu are endangered by the Communist
obstructions of the Yellow River dike repair work.

After the closing of the river gap at Huayuankow,
dikes along the Honan-Shantung border needed immediate
repair, says the paper. In the interest of the pedplets
safety, the Government agreed tc the UNRRA proposal to
cease hostilities in the designated area, provided that
the Communists would also observe the cease-fire order.

The UNRRA project was frustrated, says the paper,
because the Communists,spurning the cease-fire offer,
crossed the Yellow River in full strength and captured
many laborers engaged in dike work.

By their persistent and wanton destruction, the
Communists have lost their status as a political party,
says the paper, and it is the duty of the Government to
bring them to justice and Halt their ravaging of the
nation, ~-- END
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JAPANESE PEACE TREATY

Sin Wan Pao

Commenting on the Soviet rejection of the U. S. proposal
that preliminary talks be held on the peace treaty with
Japan, the Shanghai Sin Wan Pao says today that the longer the
Japanese peace treaty is delayed, the greater the friction
in the Far East. B
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Should Soviet Russia, like the United Statesj intend
to conclude treaty at dn early date, says the papery
differences of opinion regarding the procedure of drafting
the treaty will not be very important.

As soon as the treaty is concluded, the tense
situation in the Far East, caused by the degeneration
of relatiors between the Unltbd States and Soviet Russia
since the end of the war, will ease, states the paper.

Southeastern Daily

In the forthcoming conference on the Japanese
peace treaty, China should insist on total and perpetual
disarmament of Japan, says the Shanghai Southeastern Daily
today.

: it 1s generally dgreed that the treaty must conform
with the principles embodied in the Pokedom. Declaration and
the United Nations Charter. More important, however, is

“full implementation of the treaty once it is signed.
The example of the German repudiation of the Versailles
Treaty, strict as its provisions were, should serve as
a warning,

In thisgonnection, methods regarding the supervision
of the fulfillment of treaty obllgatlons should be clearly
svated. A superv1sory commlsslon of the United Nations,
permanently stationed In Japan, will greatly help enforc-
ing of the treaty. ~- END.
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STABILIZATION OF CHINA'S CURRENCY

Stabilization of China's currency is not only
indispensable in the revivul of her internal economy
and the promotion of her foreign trade, but it is also a
pre-requisite to the stabilizetion of Chinese political
and social conditions, comments the Shanghai Sin Wan
Pao today.

The United fress reported that General Wedemeyer's
mission in China will study the problems of stabilizing
China's currency and  reducing her unproductive armed forces,
so as to facilitate the rehabilitation of her economy.

We hope that this report is true and that the Government
is determined to reform its .currency system despite the
Communist rebellion, the paper says.




Since the conclusion of the war, China's national
economy has been périlously depleted; lines of communications
are disrupted, and production is sharply curtailed, the
paper states., Because of inflation, the country is facing
skyrocketting commodity prices and an overflow of idle
capital, and it is absolutely necessary for the Government
to contemplate a reform in the currency system. == END.
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COMMENT ON ECOFQMIC REF(RM

Pending the adoption of a new currency, only over=-all
planning by the Government to absorb overseas remittances
and increase exportation can help China attain equilibrium
in receipts and disbursements of foreign currencies, said
Huang Yuan-pin, member of the Legislative Yuan, . in an
interview with the CENTRAL DAILY NEWS yesterday.

Mr. Huang disclosed that some of his proposals on
_ National finance, including currency reform, import and
export trade, were incorporated into the new Economic
Reform Program recently adopted by the National Economic
Commission of the Executive Yuan,

The new economic program is similar to the stringent
financial policy at first pursued by former premier Dr. T.
V. Soong, Mr. Huang said. Under that policy, "Dr. By Ve
Soong, former fremier, was steadfast in observing a stringent
financial policy until the nation's industries were threatened
with bankruptey, said Mr, Huang, "when be extehded loans to
them for. productive purposes. These'loans were abused, for
the industrialists, instesd of putting the money to productive
nee, emnloves it to speoulate with gold bérs. The fallure of these

; loans tended to strength-the belief of some.finanelial authorities -

in the correctness of a stringent policy.

"Personnally I have advocated for years thet the
extension of Government loans be liberalized, provided
they are used in productive enterprises. This policy has
been carried out effectively in the ¥nited States, Germany
and recently in Sinkiang of China. It was also effectively
practiced by the defunct War Production Board."

With the issuance of the General Mobilization Order,
the legislator opined, imported articles should be limited
to productive machinery, fertillizers, books and laboratory
equipment, -- END.
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"AMERICAN CHINA POLICY

In an editorial today, the Shanghai Ta Kung Pao
points out the following two things for the reference
of General Wedemeyer and his mission in investigating
conditions in China and Korea prior to the reorientation
of the American policy towards China.

The vaper says that the aim of General Marshall's
mediation in China's internel strife was to help China
achieve peace, ‘unity and democracy. After " his failure,
this American policy was replaced by Trumanism, and the
American world strategy has since been inclined to anti-
Soviet and anti-Communism, Japan, therefore, has been |
assuming a more important position than China, and this
defeated country, with full-fledged suprort of General
MacArthur, is gradually getting on her fect again. General
Wedemeyer's mission in the Far East is to investigate conditions
in China dnd Korea. We are afraid that the result of !
General Wedemeyer's mission will be the evolvement of an = |
American Far Eastern folicy thst will plece greater emphasis
on Japan than on China and Korea. We hHope that the starting
point of any American policy towards China shall be to
help China achieve peace, unity and democracy, for the
Chinese Dpeople's self-respect forbids them to follow
the American blindly.

In the second place, says the paper, if the United
States wants to maintain or expand its China merkets,
she must begin by assisting China's constructive enterprises and
strengthening the Chinese people's purchasing power under
the pre-requisite of economic reciprocity. This, the
baper says, is one kind of assistance the Chinese people
desire from the United States. -- END.




SINO-AMERICAN FRIENDSHIP

Reviewing Sino-American relationship since 19Q0,
todey the Central Daily News says, Phe chief deterrents
to the good friendship between these two countries are
Communist propaganda, Chinese tradition and the absence
of a positive U., S. China pelicy.

The Chinese Communists and their fellow travelers, in
inciting anti-American movements and assailing the American
government, are working hand in glove with the Communists
and Communist sympathizers in the United States, who have
never slackened their efforts to disparage the Chinese
Government, says the paper. Their purpose is to undermine
the good relationship between the two countries and compel \
the United States finally to withdraw from China,

China, continues the pbaper, was under monarchical
rule for two thousand years, yoked with unequal treaties for
more than 100 years and threatencd by Japanese invasion
fo: 50 years. Under these handicaps it was only natural
that reforms were slow in coming. And the reforms introduced
by the Government in the past one and a half years
have failed to achieve the desired results because of
Communist obstruetions. The American people, maintains
the paper, seized by anxiety to see improvement in China,
tend to belittle the achievements of the Chinese Government. _

, In the past six months the United States hag followed
no decisive policy towards China. Her hesitancy in
initiating more positive action has caused much speculation
and deep concern among the Chinese people, thus giving
the Communists fertile ground to foster ill feelings
against the United States, says the paper.

With the arrival of General,Wngmeyer and his
mission in China, opines the paper, Sino-American relat . onship
fias entered upon a uew stage. And we have good reason
to believe that closer cooperation between China and
the United States will materialize as soon -as the above-
mentioned misunderstandings are dispelled., =-- END,
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LFFECTIVE FOOD ADMINISTRATION
URGED

Commenting on the National Food Conference convening

in Nanking today, both the Shanghai ®in Wan Pao and the
Nanking Ta Kang Pao today editorially declare that

effective food administration is imperative if the Government's
effort to expedite the suppression of Communist rebels in the
country is to succeed.
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Sin Wan Pao

#g was the case in our war against Japan, successful
conclusion of the present anti-rebellion campaign will
depend largely on effective measures of food administration.
The current conference must evolve practical and feasiple
concrete measures to cxtend the requisitioning and
borrowing of foodstuffs by the Government.

However, it is essential that, iansofar as ths
peasant population is not over- burdbnea, the military needs
in food consumption should be met, the civilian food
supply properly adjusted, and the guotas ror foodstuff
requisitioning and borrowing augmented.

Ta Kang Pao

Requigition of foodstuffs throughout the couantry is
imperative during this stage of general mobilization
and it will shorten the Communistesuppression campaign.

The foodstuff requisitioning policy., first bsgan
during the war days. Through ‘it foodsturfs were secured for
military consumption, inflation was slowed up and
commodity prices were stabilized. However, the complicated
procedure for food requisitioning Wa8 . often attacked
and officials in charge of foodstufts collections were
often accused cf graft and underhanded actlions.

Those attending the Food Confercncc should seck
to simplify such processes, curtail the cxpenses oi,sucn
organizations, strengthen supcrvisory organs and above
all, bstter understand the life and conditions of Chincse
farmers.,-~ END.,
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Dear Friends,
It isn't the same Wedemeyer who is visiting us
now, to judge from the new name this Prussian-Ameriecan has
been given by the rhinese people,

His new name 1s pronounced Wo de mai va, whieh
means: '"my step~father." A gond-for-nathing son often
shamelessly urges his mother to marry again, so as to be pro-
vided for,

But will it be of any use to get money from
the American step-father? The Kuomintang, reactionary, cor-
rupt, thinks it will, At least it knows -- as all the world
does -- that it is doomed in a single~handed struggle against
the communists,

It will be an unbelievable miraele if this mi=-
litaristic mission, headed by Lt.-Gen. Albert n. Wedemeyer,
in its faect-finding quest will find out that the faseist re-
gime of chiang Kai-shek should get no aid, that the United
States should stiek to a striet '"hands off" poliey, so that
the chinese people can deeide its own fate,

Wedemeyer's faet-finding mission is confined to
finding means to help chiang, so that U,S. dollars and bullets
will not be xa&x spent in vain.

Wedemeyer may be unpre judiced, but only so far as
aid to chiang is eoneerned. Definitely, he has no goodwill
for the communists, Neither will he regard the wishes of the
chinese people as a moving faetor in his aetions,

It is natural, therefore, that the nhinese peop-
le regard with great antagonism at the Wedemeyer mission, the
Wo de mai ya of the Kuomintang.

NEW ARBRESTS

While some politieal infants eontinue to pay
heed to the Kuomintang promises of demoeratization and en-
forecement of a constitution, illegal arrests of intelleq=

tuals continue.

This Newsletter has learned reliably that seve-
ral distributors of an anti-Kuomintang magazine, the "Maga=-
zine Digest", have been kidnapped, .

Also, the military observer of the "Shih Dai
Jih Pao" has suspended publicatisn of weekly military
analysis because KMT seeret agents have been on his heels,
His exposes of the true piecture of Kumotang-communist war-
fare, and his frequent allusions to communist broadeasts,
intercepted by a San Franeisco radio station, are disapproved
by chiang's blaodhounds.

There is no place for opposition -- rommunist or
non-nommunist =~ in the Kuomintang areas, This is probably
the kind of "demograecy" Ameriecan government reaetionaries wish

to sponsor in rhina,

eatB0dUNG HENIVYERSTITY T0 & E DIC s 0O LVER
liepeated rumors in the ecourse of the past week
indicate the imminent dissolution of china's leading engineer-
ing university, the chiaotung University, High Kuomintang

( more )
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authorities now consider rhiaotung the hotbed of the anti-zovern-
ment student movement. The decision to dissolve the place of
learning was to be an operation to remove this mutinocus growth,
despite the traditions of this university. The desizion was re=
versad, at least temporarily, under pressure of several highly
placed alumni, who travelled to Nanking to plead chiaotung's
Bause.,

ARMY REQCRUITS JUMP FOR THEIR LIVES

while conseription is underway in Shanghal, reports
from cities along the Shanghai-Nanking railroad indiecate spreading
attempts by newly=-recrulted soldiers to escape the draft by Jjum=
ping off moving tpains while on their way to the eivil war front,

. Thus from a train on July 22 private Teng Wel-ping
leaped from a fourth class marriage when the train passed
swiftly through Tanyang. He was seriously injured, When
passing chisuyeh 13 recruits leaped from the same t1rz2in, Five
suffered fatal injuries, and died instantly. Four suffered
serious injuries. The rest, only slightly injured, sucreeded
in fleeing.

The KMT government is noted for its insufferable
treatment of recruits. The enlisted men of chiang's tottering
military machine even now receive oN$18,000 (or less than
HE4%2 US cents 40 ) as their monthly wage.

RARKS RICE RIOTS IN THE RICE BOWL =-- SZECHUAN

: Szechuan was wartime china's rice bowl, feeding the
hinterland throughout the eight long years of anti-Japanese warls,
But the Kuomintang's poliey of plunder has impoverished the pro-

vinee. In Neikiang, communications center between nhungking and

rhengtu rice prices soared to $100,000 for a plcul., Hungry
crowds gathered tn take foreibly whatever stoeks were hoarded in
riece shops along the town's main street. The town magistrate
called out his troops, machineguns and all. During the rice
riot that followed there were more than three hundred persons
killed and numerous wounded. The majority of the killed and
wounded were women and children.

Inspite of the disastrous floods in Szechuan that
province has been ordered to deliver to the central authorities
30 million piculs of cereals, Twenty million piculs already have
been shipped away, and the remainder is being collected.

The ¢ivil war has emptied china's major riece bowl.
Maehinegun bullets for rice -- that is how the Kuomintang trades
with the Szechuan people.

N O JOBS POREVER

Highly reminiscent of the faselstelike purge of
the U.S. State Department and other Ameriecan government agencies
of "subsersive" elements, is the order issued to all Kuomintang

controlled enterprises, barring from employment members of the
staffs of the thiee "suspended" 1iberal lceal newspapers, the
Lien Ho Wan Pao, Wen Wei Pan, and Hsin Min Pao.

This was discovered when a former Lien Ho Wan Pao
reporter joined the staff of a government newspaper under an as-
sumed name., With his true identity diseovered, his editor told
him to leave immediately.

"or else," he said, "both you and I will suffer."
ridéle school authorities also display especial
caution in employing teachers and other staff members, fearing
that these newspapermen may find a job with them,

T he End
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SINO-ANERICAN RELATIOQONS AT
THEIR PRESENT STAGE

Uttering "true words from a real friend," the Nanking
Peace Daily today editorially offers its observation on three
aspects of the Sino-American relations at the present stage of
world development, in the hope that the clouds now threatening
to overshadow the steadily friendly relations betwesn the
two countries will be blown off the sky.

The paper  says that the United Sgates is apparently
concentrating its attention in Europe, where she is assisting
several countries to check the infiltration of Communism.

For instance, she is extending military and economic support
to Greece and Turkey to forestall the expansion of totalitarianism.

Yet why does the United States neglect the Chinese
Commnunist rebellion? China's Sinki:-ng province was recently
invaded by Quter lMongolian troops and Chinese sovereignty
over the Northeastern Provinces has yet to be re-established.

The Jjournal further says that while Gensral MacArthur's
achievements in JapaE?%Smmendable,the Chinese people are
worried lest Japen might become ani aggressor sgain., Since
the Sino-Japanese War fifty years ago, China has been invaded
by the Japanese for four times or more, and if the Japanese
were to embark upon aggression egain, their immediate target
would undoubtedly be China. It seems that right now the United
States 1is giving belp to Japar in the hope that this defeated
country might . Pecome an auxillisry force of the U, ©, in a
future world conflict, » '

Lastly, the paper points out that Sino-American . .
cooperation will cobnstitute a stabilizing factor in the Far BEast
as well as the world at large and this in turn will puvove dis-
advantageous for the spread of Communism. Hence, the Chinese
Communists and their fellow-travellers are taking every chance
to harm Sino-American relationship, The paper says that the
Chinese and American people should be on guard lest they be
hoodwinked.-- ZND.
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SUPPORT OF FOOD POLICIES URGED

The implementation of the Government'sqfood policies
will not only meet the needs of the present Lommunist-
suppression campaign but will also speed up China's program
of national reconstruction; the Central Daily News states
today.

As agriculture is still the backbone of China's
economic life, the demand and supply of vast amount of farm
proaucts s:ould be properly regulated, the paper points out,
Then for the industrialization of our country, surplus .
foodstuffs should be exported to pay for essential machinery
and equipment.

Meanwhile, to help bring about & stable econemy,
the farmers' livelihood should be improved and agrlcultura{
production boosted, the Central Daily News conclude®., -- END,
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CHINA'S COMPROMISE PROPOSAL

Dwelling on China's compromise pbroposal for an
informal conference of the Big Four Foreign Ministers, :
(China, the United States, Great Britain and Soviet Union)
to exchange views regarding the Japanese peace treaty
prior to the convocation of the U, S, - propesed 11 - nation
preliminary conference, and for the adoption of a two-
thirds majority vote including China, the U. S., Britain
and the Soviet Union in this preliminary parley, the
Shanghai Shun Pao today appeals to American and Soviet
statesmen and diplomats to have a long-range view and work
for a lasting peace in the Far East.

The paper recalls that the United States propossl
to convene the FPeace Conference on August 19 in Washineton,
outside of the Far Eastern Comuission and to use a simple
two-thirds majority vote aims at preventing the Soviet
Union from again exercising her veto power. The Soviet
Union, in her counter-propcsal, seeks a preliminary conference
attended by the four major powers only to draft a Japanese
peace treaty and then submit this draft to other members
of the Far Eastern Commission for final discussion.

It is reported that the United States has decided
to convene the preliminary conference despite the Soviet
Union's opposition, If this is trpne, the Shanghai paper
says, the United States and the Soviet Union will drift
further apart {n the Far East. From any point of view, the
rise of such a situation will prove disasterous for the
Far East, and Ghina will be the first one to suffer.
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In the pest, China has not been as successful
in Torming a oridge between the United States and the
Soviet Union in the Far East as has France in Europe.
This is partly due to the fact that the United States
has not always taken China's suggestions seriously.

The Fa¥ Eastern 51tuat10n is worsening. All
nations concexned, particularly China, the Unlted
States and the Soviet Union should’ exercise introspection.
Unless timely steps are taken to prevent fur ther
deterioration, the Far East may again become a source
of trouble for the world. -- END,
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CHINESE PAPER'S-VIEiW5 ON THE FUTURE
JAPANESE PEACE TREATY.

: Political democretization, de-industrialization,
re-e@ucation and total disarmemendt are urged for Jspan . =
by the Nanking Ta Kang Pao today .n an editorial commenting
onthe forthcoming Japanese Peace Jonference, In preparation
for the conference, the paper opizes the Chinese Government
should have & group. of experts to study all phases of the
peace treaty and to draft concrete proposals. -

Politically, Japan's &Emeeéive syséem representing:
combination of Mikado with militarists and finsancial
magnates, must be eliminated.

"If we want to have a truly peace-loving Japanese
ration, we must positively nurture the democratic and
progressive farces in Japan.” Therefare, the paper continwes,
thae peace treaty for Japan must clearly stipulate such
reforms and the Allied control authorities must be instructed
to see that they are carried out.

The peper further says thet the Chinese Government
should voice opposition to tihe revivalof Japan's industries
at the 1930-1934¢ level,

"We advocate observance of the Potsdaw’ Declaration,
which permits Japan to retain only those industries absolusely
necessary to her peace-time economy. The rest, particularly
the ammunition industries, should be dismantled and
- distributed among the Allied Nations., The large guantities
of treasures partly looted from China during the war and
hidden by the Japanese Government, sho 1d alss be divided
among the Allies as reparations, and China should have at
least half of them. '
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The:, the Japanese territory should be confined to
the four main islands of Honshu, Kyushu, Hokkaido, and
Shikoku. Any pleas for permission to regain control of
islands around Japan or the mandated islands north of the
equator should be resolutely rejected.

For re-education of the Japanese people, experts from
Allied countries should be invited. Japan is a feudal
state and her people are mostly conservative. For this
reason, the Japanese people can easily be controlled by a’
small number of schemers. The £llies must try to re-educate
the Japanese people so that they will accept Allied control
in their hear%ﬂ%gcome a really peace-loving and democratic nation.

Militarily, even after the conclusion of the Japanese
peace treaty, Japan should still be occupied by Allied forces,
including those of the ma jor powers. At the same time, re-
armement of the Japanese must be strictly forbidden, and
even the police must not be allowed to carry arms,

The Chinese paper recalls that even under the
restrictions of the Treaty of Versailles, Hikler's tOken
army of 100,000 strong turnsd out to be a menace to world
peace, In the light of this lesson, any Japanese reg
armament must be forestalled. When the Japanese were
being repatricted fromt the Northesst, they said they would
be coming back after five years. This shows that their
ambition had not ended with their defeat. -- END,

-
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YOUNG CxIITA PARTY LEADER ON
WEDEMEYER MISSION

, The hope that General Wedecmeyer, as a result of his
present fact-finding miszion in China will enable the U, 3,
Government to formulste a decisive policy in the Far East
was expressed by Tseng ﬁhi, member of the State Council

and leader of the Young"China Party, in a statement to the
Central Daily News yesterday.

Mr. Tsen- whose party is one of three represented
in the National Government recalled that following General
Marshall's return to the United Sgates, there has been
an interruption in the United States' policy toward China,
and this has given: rise to a feeling of gloom.

In the opinion of the leader of the ¥oung Ghina Perty,
if the late President Roosevelt's idea that 'peace is indivisiblet
is to prevail, China's relation to future world peace cannot
be les: than that of Turkey and Greecce, Hence, he asked why
the U, S, has . assumed a passive attitude toward China,
while: givin& open and clemr-cut help to the two Buropean
countries,




Appointed State Councillor during the government re-
organization last April when the Kuomintang terminated its

one-party rule, Mr., Tseng is one of the four membets represent-

ing the Young China Party on the highest policy-making organ.
He served as member of the People's Political Council for four
consecutive terms. After V-J Day he took part in the
Political Consultation Conference early in 1946 and later in
the National Assembly,

His statement reads as follows:- "Lieutenant General
Albert C, Wedemeyer was Commander-in-6hief of U. S. armed forces
in China and concurrently Chief of Sgaff to President Chiang
Kai-shek during the war, He had rendered meritorious services
not only to China but to the world as well, It is, therefore,

a matter of great satisfaction to us that he is again in China
this time as Presidemt Truman's special envoy,

"Following General Marshall's return-tothe the United
States and his subBequent appointment as Secretary of State,
there has been an interruption in the United Sgates' policy
toward China. As this pause has lasted for quite some time
already, it has given rise to*fecling of gloom.

"In view of the farsightedness of many American sStatesmen,
we have found i1t difficult to believe that the U, S, Governmentwill
‘pursue & permanent sit-back-and-do-nothing policy toward the
.ar East, If the late President Roosevelt's idea that 'peace
is indivisible' is to prevail, China%s relation to future
Wworld peace cannot be less than that of Turkey and Greece,

Then why is it that the United Statss has assumed a passive
attitude toward China, While giving open and clear-cut help to
the two Suropean cquntries?

"In General Wedemeyer's appointment, we are impressed

" anew by the truth as expressed by rfresident Roosevelt regarding

the indivisibility of peace. Because of his personal importance,
General Wedemeyer, as a result of his mission,will enable tke
U. B. Government to formulate a decisive -olicy in the Far Rast.

"It 1s our firm belief that the Unitsd States will never
forget the oostly legson of the last war. When Japan started on
the road of agreesion by creating the Mukden Incident in 1931,
most people in Great Britain and the United States dismissed it
as a local affair.:, The result, howevsrswas that notv only
China but the entire world was later on enzulfed in flames.

"Now though the o0ld menace was gone, a new danger has arisen.
We hope that our American friends will, in view of their past
"blood experience,”" make positive and timely contributions toward
the maintenance of world peace.™ -- END. :




Government Information Office 1. Opposition To Reopening
Daily Bulletin Nos 51 0f Sino-Japénsse Trade
July 30, 1947. 2, Lond bonds To Be First

Issued In North Kiangsu
3. Lozns made To Bbost North-
east Food Production

(NOTE: Bditorial or feature ttanslations are
for the information and reference of readers
of the DAILY BULLETIN., Such translations in .
no way indi cate that the Chinese Government
advocages or endorses the opinion expressged
therein.) T
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MORE EDITORIAL OPPOSITION TO REOPENING
OF SINO-JAPANESE TRADE

Ta Kung Pao

The Shanghai Ta Kung Pao today appeals 1o the
National Government not to reopen private trade with
Japan, holding that Sino-Japanese trade is not trade
in its real sense but .is a struggle of both countrises
for future markets.

The Japanese initiated a series of "incidents"
in the past, attempting to seize Cnina's resources so that
their so-called "Japanese-Manchuria-Ohina" bloc would
be self-supporting. In the past, Ghina‘'e gxports to Japan
were materials for heavy industries which are equally
needed by Japan and China. If the Japanese procure
the se materials from China, their industries will prosper
and if China loses these materials, her foundation for
national reconstruction will be shattered, says the
journal.

If China and Japan enter into normal trading
relations, Japan should buy China's such surplus products
as silk, tea, tung oil, bristles etc, and China should
buy Japan's machinery. Generally speaking, the paper
points out, the trading eonditions between China dnd
Japan at the present time are that Japan does not want
to buy what China has to sell, and China should not sell
what Japan wants to buy.




Sin Wan Pao

The Shangnai Sinh Wan Pao today points out that
resumption of commercial transaction with Japan will
have important effects on Chinese economy and the paper
asks the Government to carefully weigh all factors
before it conseats to the reopening of private trade
between China and Japan.

China should adopt an independent foreign trade
policy that will promote domestic industries and also
prevent import excesses, says the paper.

However, the Shanghai paper says, the Chinese
Government did not carefully enough consider the early
reopening of Japan's foreign trade as proposed by the
Uiited States.

Today as the revival of Sino-Japanese trade
approaches, our Government should stuiy the problem more
closely than ever., Should the resumption of trading
with Japan effect us adversely,; the Government must
oppose Sino-Japanese trade: Or, in case under proper
regulations, our surplus products could be exported to
pay for machinery for indwtrial manufacture in return;
theri such trade should be permitted. -- END,
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LAND BONDS TO BE FIRST ISSUED IN NORTH KIANGSU

To hasten rehabilitation of rural economy in areas
Termerly overrun by the Communists, the Farmers' Bank of
China has decided to float its first groups of 4 per cent
land bonds in certain experimental hsien in North Kiangsu
province, namely, Hwaiyin, Tungtai, Sutsien, and ' Jukao,

The issuance of land bonds, which implements Articles
7 and 8 of the Regulations Governing Land Redisposition in
Pacification Areds, aims primarily at an ecuitable settle-
ment of title disputes resulting from illegel land re-
distribution during the Communist rule, With the interests
of land owners and actual tillers jointly considered, the
Government deems it justifiable to place illegally -
distributed land under Government control %nd lease
it to all who want to £i11 it. A4 the same /*PEnd-owners
will be compensatéd for their expropriatad property by land
bonds of corresponding worth.




Since land worth is assessed on the basis of the land's
productivity, the value of the bonds acc ordlngly is denoted in
terms of tan, (a unit for weighing crops which is egivalent to
107+24 pounds.) <+he bond sheres are in denominations of 1, 5,
.10, 50 and 100 tan. For the present, a total of 1,000,000 tan
bonds of different denominations have been printed and are
re=dy for issae.

The bonds will be liquidated annually over a period
of 15 years, Payments will be in doliars at the prevailing
value of tne tans concerned. In the liquidation of debentu-es,
the Farmers' Bank will bave to.rély partly on taxing those
who lease and till the land, through the local governments
concerned, Bonds may be used as mortages and securltles
in business transactions..-~ END.
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LOANS MADE TO BuuST NORTHEAST FOOD
PRODUCTION

To increase production of foodstuffs in the war-ravaged
Northeastern districts of Ch@ngtu, Szeping, Kaiyuan and
Changwu, the Northeast Econogic Commission is extending a
loan of % 50,000,000 to eachzﬁhem, said Pan Chien-liang,
special comm1551oner of the nistry of Agriculture and
Forestry in the Northeast, who returned to Nanking recently
to report on his work,

Grants from these loans go tothose: 1) whose sons have
been taken away by the Communists, 2) whose wagons and horses
have been leooted by the Communists and 3) whose homes and
farms have been ravaged by the war,

In addition, the Chinese National Relief and Rehabilitation
Administration is transporting five tons of fertilizers and
1,000 sets of agricultural implements to the Northeast to be
distributed free to farmers in Szeping, Crangtu and Kaiyuan,

The Communist occupation is responsipble for the food
shortage in the Northeast, said Kuo ¥uan, memosr of the North-
east Economic Yommission, who estimated that 3,200,000 tons
of foodstu’Ts have beecn lost in battles since tne Japanese
capitalation. r. Kuo said that for the months of July,
August and September, the Northeast will ‘be still short of
410,000 tons of foodstuffs,

Before the outbreak of the “ino-Japanese war, there
was a favQrable balance of trade in the Northeast, the main
export items being broad beans, bean o0il and Pean cakes.
After the Japansse occupied the Northeast, this condition
was reversed, with an excess of imports ovor gxports., This
excess has become even more marked since the surrender of the
Japanese.




In 1944, the Northeastern provinces produced 1, 592 metric
tons of cereals while 1,314 metric tons were consumed in +hat
area. Last year, 400 tons of cereals were produced in th
recovered areas of the Nortneast where 441 tons were 00usumed.

-- END,
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UNITED NATIONS RELIEF AND REHABILITATION ADMINLSTRATION
Tel. 46389 Ext. 19

Shanghai, China
No. 368
FOR ILMEDIATE RELEASE 31 July 1947

The United Nations Relief and Rehabilitation Lfdministration has
suspended all shipments to both Communist and Nationalist areas
of North China pending the negotiation by its China 0ffice of more
satisfactory arrangements for distribution of a fair share of the
UNRRA program to Communist controlled territories in China, UNRRA
Headquarters announced today in Washington.

This suspension went into effect from twentyeight July. It applies
to all aregs of China (including Manchuria) North of the thirtyfourth
paiellel ~ thus including all of China's active war zones, A1)
supplies destined for Communist areas, and for Nationglist-held areas
of North China, are being impounded in the custody of the UNRRA
China Office.

The sction followed a statement by the Chinese Goverament that it
was no longer able to protect the distribution operation in wex
zones, thus stopping the movement of UNRRA supplies intd Communist
territory. UNRR. noted that its principles of equitable distribu~
tion make it essential to distribute supplies on both sides of China's
fighting lines in order not to discriminate against any group of
needy Chinese &nd brought the matter to the attention of the UNRRA
Committee of the Council for the Fay East. This Committee, after
investigations, mede recommendations to the UNRRA Central Committese,
the group of member Governments which decides questions of major
policy affecting the work of UNRRA throughout the world.

The T .... Jenbral Committee then directed UNRRA to suspend shipments
and to = r2e before Generalissimo Chieng Kai-Shek & new plan for
shipping into Communist-~held territory the 50,000 tons of supplies
still undeliveded out of the 83,000 ton progrem previously sgreed
upon,

The new UNRRA proposals are:

1. To consider Chefoo as a "closed port" undexr the laws of
war during three specified weeks in iAugust, September
and October - thus enabling UNRRA to get into Chefoo
liberty ships filled with UNRRA relief and rehabilitation
supplies. A part of the same proposal is that the Com=
munist authorities would guarantee not to use Chefoo for
any militery activity dncluding supply shipments while
UNRRA ships are in port. :




2. To ship 25,000 tons of supplies from Tientsin down the
Grand Canel into Communist held territory in two 2-week
"plitz" delivery operations, the first in September, the
othet in October and November. This would involve cessa’
tion of hostilities.along the Grand Canal from Tientsin
southto Potou during the specified periods, :

Efforts are also being made $o find a working arrangement which will
enable continuation of the Yellow River Project which is of such vital
concern to millions of Chinese. As a result of the position now reachw
ed tlLcse opeorations are at a standstill, If plans along these lines
are agread to by the Goveranment, the China Office of UNRRA has been -
instructed to secure the necessary guarantees from the Communist
leaders,

The Central Committee has set a fifteen-day deadline for agreement
by both the Chinese Government and the Communist leaders to this
plan., After expiration of this time limit, either the plan will be
put into effect, or the future of the China program of UNRRA will
be reconsidered by the Central Committee.

The steps announced today by UNRRA followed months of negotiations
between the UNRRA Chipa Office and the Nationalist Government directed
toward assuring equitable distribution of relief supplises on both
sides of Chinats fighting lines, in order not to discriminate egainst
any group of needy Chinese, while safeguarding the lives of the UNRRA
and CNRRA employees engaged in the work. In spite of continued
assurances of cooperation by the National Government, there have heen
several attacks by the Nationalist Air Force on reliefl ships carrying
supplies to Communist ports, and meny interferences’with the movement
of UNRRA supplies and personnel into Communist-controlled areas, in-
cluding supplies nmeded in the repair of the Yellow RivertDikes.
Communist militaxy activity has aldo on oceasion interfered with the
distribution of relief and rehabilitation supplies,

Shortly after the issuance of the goneral mobilization ordler, the
Government requested the removal of all UNRRL workers from Communist .
areas along the Yellow River and subsequently declared the poprts of
Chefoo and Shihchiuso closed by naval blockade., I% had also been
made impossible to use the route southward from Tientsin down the
Grand Canal, and restrictions had been placed on the unloading of
trucks and other equipment at the port of Yangchiakou.



CNRRA AIR TRANSPORT - PUBL.C R&I.ATTIONS
Telephone 34200, Ext, 109.

Shanghai, July %1, 1947.
NOTE TO EDITORS *ND CORRESPONDENTS: -

Since the text of General Thennault!s Air Force Day address
already has been circulated as an advance for publication after 3 p,m.,
Friday, August 1, it is necessary to advise you that the address will
not be broadcast over the Armed Forces Radio Station, XIMAG, as
previously announced.

XMAG has informed us that the record is being witheld.

General Chennault believes therefore it may be inappropriate
to publish the speech.

s

CNRRA ATR TR/NSPORT
PUBLIC RELATIONS
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Government Information Office 1. Extension of Trumanism-% Marshall
Daily Bulletin No. 52 Piran To China Urged
July 31, 1947 2, Japanese Peace Treaty

3. 32 Death Charges :

4, Half Of Yenan Population Returned

5, Use Of Foreign Deposits Of
Chinese Citizens

(NOTE: Editorial or feature translations are
for the informstion and reference of readers
of the DAILY BULLETIN. Suech translations in
no way indicate that the Chinese Government
advocates or endorses the opinion expressed .
theréin,)
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EXTENSION OF TRUMANISM AND MARSHALL
PLAN TO CH.NNA URGED

The Shanghai S8hun Pao today, commenting on the American
policy towards China, hopes that the United States will extend
the application of Trumanism and the Marshall Plan to China and
the Far East. . -

The vnited States has her considtent policyv towards China)
which is to support a strong, indspendent Chinds The prséent
chaotic condition within China orizinated ir the Yaita agrecment
to which the United S ?F%F i Was a party, thc paper states,
Thersfore; the United%&@'ﬁ@?ally obliged to more firmly exscute
het congistent policy and assist in unifying and strengthening
China., In doing so, the American Government must give full
support to the universally recognized Natinnal Government of
China.

FProm a historical point of view, the American policy
towards China, represented by the Open Yoor Policy, the sponsoring
of the Washington Conference by the American Government and
Secretary of State Stimson's delcaration after the Japanese
entered: the N“rtneast, has always aimed at unholding a strong
and unified China, the paper says., :

Now, the Chinese Communists have ostra¢ized themselves,
and the Chinese people, with firm determination, are supporting
the National Government's suppression of the Comnunist rebeliion
in order to restore peace within the county. Thus, not enly
will the enforcement of the consistent American policy in China
be beneficial to the United States, but it will also fulfillthe
wishes of the Chinese pecople, the paper ooasludes, -- END,




JAPANESE PEACE TREATY

The Shanghai Ta Kung Pae points out today that
the pending preliminary meeting for the discussion of
peace treaty with Japan gives China a rare opportunity
to demand justice for herself and prevent further
foreign aggression.,

China, the paper says, has very few common
interests with either the Soviet Union, Great Britain
or even the United States, in her relationship with
Japan. Being somewhat 'isolated', she snould make her
own interests clear and keep the veto power intact,

Ta Kung Pao urges.

Concluding,the paper suggests, that China, long the
victim of Japan's militarism, should be the site of
fupure meetings for concluding the peace treaty with
Japan., -- END,
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THIRTY-TWO DEATH CHARGES

Communist ruthlessness is once again revealed in
a secret order recently ceptured on the Central Shantung
front, in which the rebel leader, Mao Tze-tung, orders
persons on the following 32 categories be put to death.

1. Anti-Soviet Union elements.

2, Pro-Chiang elements.

3, Persons who are not friendly to the Communist Party,
or who refuse to accept Communist directivess

4, Anti-Communist elements.

5. Deserters from the Communist Party.

6. Persons who oppose the Communist Party.

7. Persons who betray the secrets of the Communists,.

8, Persons who do not maintain relations with the
Communists.

9. Those who do nbt report enemy activities known
to them,
to
10. Those who refuse/take part in Communist . aotivities.
11, Organizers of Kuomintang aetivities.
12, Kuomintang special service meaq.
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14.

15,

16.

17.

18.

19.

204
21
22i

23,

24,

26.
27.

28,

Members of the Kuomintang.

Persons who organize public or private bodies
for the Kuomintang.

Those who heve received higher than primary
school education in Kuomintang areas

Officers and military personnel in the nationalist
Army

Those who have served in the Nationalist
Government in non-salatied positions.

Réporters and correspondents ( presumably on
Kuomintang newspapers)

Other newspaper employees (also presumably on
Kuomintang papers.)

Staff members of business firms.
Those who hold responsible postions in fachories,

All - who have rendered military service under the
the Nationalist Government.

Those who held offices in the Matichu regime.
Persons in grotesque clothes.,

Soldiers who go iuasane.

Persons aged above 70,

fossessors of large fortunes.

Big business.
Big ~

29./goney lenders

30.

Creditors seeking payment on their loans.

31 Those who conduct themselves improperly

32,

Those who harbor improper ideas.
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HALF OF YENAN POPULATION RETURNS

About half of the civilian populstion of
Yenan have returned sinte Government troops captured it
four and a half months ago, a Central Daily News
correspondent now visiting the ex-Ked "capital™ reported
in his dispatch yesterday.

On the morning of March 19 when the Government
troops entéred Yenan, dot a gingle civilien was found
inside the city. he same night, however,; some 30 persons
camb bac¢ks A steady : trickle was soon under way.

Beginning May 1, people began to return in larger numbers,
By late June there were already 7,327 persons in the city
and 19,928 in the whole district of Yenan.

Most of these people went in hiding because
the Communists had told them that they would all be killed
by the Government troops if they should stay behind.
When they learned that everything in Yenan was peaceful
and quiet under Government rule, they decided to come
homeo - ENDO
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USE OF FOREIGN DEPOSITS OF CHINESZ CITIZENS

Although the Chinese Government has attempted to make
use of deposits held by Chinese citizens in foreign countries,
it has met with practical difficulties, that have thus far
frustrated its efforts, the Shun Pao's Nanking correspondent
reported on July 28.

Quoting knowledgeable quarters, the correspondent put
the total amount of such deposits in the United States
at Ucy 350,000,000 instead of Usg 500,000,000, estimated
by foreigners. These same quarters com.ented on the problems
s follows:

During the war, the Ministry of Finance formulated
the Measures for Compulsory sorrowing of Foreign Exchange and
Assets of Chinese Citizens, and, through the Ministry of
Foreign Affairs, asked for the cooperation ol the United
States and British governments in this matter. They refused
to comply with the request on the grounds that bank depositors
in the two countries were never required to declare their
nationalities, and that it was the responsioility of the
banks to keep secret .anes of depositors and amounts of their
depositse.

As such deposits were uvnfrozen after the end of the
war, the problem bescame more difficult.

In Februsry this yeaer, when the Zconomic Emergency
Measures were promulgated, the Chinese Goverament again
consulted the U, S, and British governments about the problem.
However, they restated in their replies that they - ° could
not reveal the names of bank depositors.

Although the American government in 1941 made investigat-
ions about foreigners' deposits and assets in the United
States for the purpose of fregzing them, it never disclosed
the information collected. NOw that deposits have been
unfrozen, cthe Chinese Gover:flent czn no longer make usc
of the results of the investigations.

Consequently, the Chinese Government can only ask its
people to report voluntarily their foreign deposits to the
Government in accordance with the Measures for the Registration
and Report of Foreign Exchangec and Assets .f Chinese VYitizens.

The United States Dol.ar Bonds issued by the Government
can be bought with Ue. S, dollar deposits. It has been also
> suggested that special assistance should be rendered in the
- purchase of machinery in the United States with U, S, doliar
deposits., Thus, Chinese citizens have been cncouraged to‘use
their foreign deposits in the promotion of national reconstiru-
tione

In the Economic HReform Program reccently passed by the
National Zconomic Uommission, it is stipulated that "foreign
g holdings of “hinese citizens shall be reported and registcred
for proper use within a specificd time."




The above-mentioned facts show the Government's <fforts
to use the deposits held by Chinese citizens in foreign
countries. Whether the Government will succeed depends
partly on the patriotism of the Chinese nationals concerned
and partly on the cooperation of friendly nestions. -- END.
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AGENCE FRANCE-PRESSE

NOTE TO &LILL SUBSCRIERAS

————

Having failed in our repeated attempts at
securing from our Shanghai clients subscripticn rates
corresponding to the prevalent wage scale and 6ther
costs, we regret to announce that we have been instructed
by our Paris Head Office today to suspend publication of
our Chinese and English langusege news bulletins as from
tomorrow, August 1.

While temporarily closing our news distribution
department here, we wish to thank all our subscribers for
their valuable patronage in the past and sincerely hope
they will again extend it to us in the future as soon as
publication of our news service on a non-deficit basis
bscomes possible. ‘

AGENC® FRANCR-PRESSE
Shanghai Office

July 31, 1947.
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Dear Friends, &

Highlighting last week's events was the story of
the Fu Chung and Yangtze Development gorporations.

The Central Daily News in ¥anking reported, anc. was
quoted by United Press' world-wide sorvics that Us5334,495,792,
or 87% of tho total Us8$383,564,501.90 roloased to bugincssmen bot-
woon March 4.1646, and February 1,1947, was sold to Fu Chung ond
Yengtse Dovelopment.

Tho public was astonished at this frank rovclation of
the long-rumourcd favouritism toward tho Soong and Kung familics,
This was soon roplacod by anothor bombshell, Tho vory next day
aftor the Tirst publication of the above, the Hanking Sontral Dailly
Nows proclaimcd it had mado o gravs orror -—-— tho dccimal points

nnd beon misplacod., It wasa't US$334 million, but USE3 million
thot lod off tha figurc of forolign oxchange roloascd ot tho officinl
rato to the two favorcd concorns. ‘ >

In othor words, thosc two concerns, although long
~ccuscd by tho press as favored busineass and burcaucratic cnpltal
of thos worst tyvoc, had morely roccilved LB7% of tho totnl forcign
oxchnnge gronted, not 87%.

Tho public wns puzzled. Coul Fu Chung ~nd Yangtzo bo

brandod "favored firms" if thoy hed indood playod so sm~ll a rolo

in China's import busincsg? Hnd tho publie wrongcd thom by calling
them frvorcd firms?

According to woll-informcd sourccs tho figurcs of fo-
roign oxchnngo obt~insd by Fu Chung ~nd Y~ngtze wore not tho ro-
sult of comcono's iavsstimation but woro provided to the Miunlstry
of Finonco by tho two gRiporntions thecmselvoes, Soong ~zd4 Xuag
havo Loon bosses of Min.ater ¢f Fin ncs C.K.Yul.,  Ho wouldn't 3o
tougn with taum, but recoptod thair owa roports os corrcocht. It 8
bolicved that the -mount of f y

foroign oxchnangs granted to Fu Cchung
nné Yonghze wos considoribly inrgor th~n tho now aliuged ~nd ~d-

vertiscd .&7%.

Thnat is tho rozson for Commissloncr Wong Ruors=wu's

st~tomoizt. Ho, o mombsr of tho Control Yunn, wos ~ssigned to in-
vostignile the Fu Chung ond Yan.ztzc corpor~tions. : To thc pross ho
gnid: "the sipnificnnce of thils invostigntion is far grontor thx
I oxpoci d.” =

Ta~t Fu Chung ~nd Y-ngtzo oncs ~gnin becme ths torget
of violont attrcks is ths werk of the CC cliquo: to discrecdit Soong
~nd Kung ot o timc whon tho Wedomoyor iMission is "studying" the
Chin~ fconc. The CC crmpnign against Soong and Xung is cooYtdnos
tod with tho furious protests mndc to Wodomoyor by Amcricon business

in Chinn, ‘regnrding the spceinl privilegea onjoycd by favorod
f.’LI‘mS. >

Tho Nanking Contrcl Dnily Nows 18 1o doubt n CC cliquo
orgrn, It wns thc ono which first published the Fu Chung-Y-ngtzo
exposce. Tho roport was fully dnrriod the noxt dny by thce Shun Pno,
ancthor GC mouthvicce. _And vhon Fu Chung ~nd Ynngtzs protostations
showed thoy nhnd roccived only «87%, tho Shun Pno cditorinlly suge :
gooted that tho tdontr~l 3rnk of China mnke public gomploto listo
of ~11 firms ~nd smounts of forcign cxchangc socured by cnch, pPros=.
-cumnbly convinced that this monouver will cornecr tho Soong and Xung.
couplo. '

{(mnoroc%*




The Shanghai Newsle tter b Aug. i, 1947
The CC elique, powerful politiecdly, has lorg felt its eéonc- \

mie impoénce. That is why -- strange as this may svvnd -« it

hes nume rraly attacked bureacratic capital . The tligue ocppouses
pureaucrtic 2 ital as long 28 it is in te ontrol of oier

brreaucr: i8. :

Already the CC clique has been succe gsful in elbowing out
Socng and Kung from dominant economic positions. Tae Parmers
Bark, for instance, and the %treasuries in Nanking and in provine
ciel capitals, nov haove tecone the bureancraiic cpital ofthe
CC ¢lrgue. 1

Thus, even if Kung and Soong are elbowed out of their roosts
in China's economj, it will benefit no one excent the CC clicue,
whica. with its aate anti-foreignism protabiy will be even worse .
a taskmaster.

THE GENDARVE-PCLIC(E FR CAS

There was a shioting match between e gendarmeries and the
1ocal police rewntly. The clathh ocmred when a gendarmeri=s of=
fi cer was irritated by the refusal of a pclice anstaile {c obey
his orders. ks unarmed pelicemen were ruthnlessly firad upcn
by tne gendarmee and more than ten policemen and civilians
were killed durirg the massacre.

Greatly humil: ted, the police staged a strike on the next
dgy » 1his was tle first strike after issvance of the gencral
~mobilization order by Nanking. Trukioads of pclicemen p raded
throuzh tno = reete  to appeal te the popul ticp for snpoced,——
Te: 15 TS Genouncing gendarmerie brutality -ere distributed oy
the poilegs— St a——

No mcre than :wo months age these pelicemen brutally squs shed
the s+udent deumsrations. Now they themselyes employ student
facticel ;

Whereever armed forces are maintained agel -t the peewie on
not v *he pe plt == sudm ¢/ ses as this are TS 10 "”ﬂ,‘ = e
gred freguency. Thers was complete disrega- 4 “—-%ble TT‘:‘{P“T\;_ — —
pexty ( the Colden Css tle theater was co €8 ToTapra ’?j_"ﬁ{)id: e 3
for ci¥lion lives { sew ral pedestricns Lete}.y Y c&ﬂ‘So’:b -:D‘)-d?l—
mes crened fire inte tre crowd.) And th ¢ kilizsd thfili;@;u- '
held bv the man who yells alil the time .sterril t()'.t.‘y“b 1.1 k
to private pIoperty e "bandit" menac

g

THE YOUUTH PARTY - ™ % 1vOR OF THE
/ﬁ _,,,—// E
The Yout -arty has petitioned v ; i Ge
t.nce to ¥ sanking. The p rty assurec yer fer edé.f:eans&;;t :
Mino..u 18 pow truly democratic. Examp. Prusgs_a,n-Amer]th takes
pert in “mulii-party" government. gl W— Tarsy

Ice Cream and Bread Rnlls

At Wedemeyer's ad vice Hazelwred -
turers, :nd Bakerite, bread fact ory: . e

= . & 4 : suasod h
Nenking tc improve army feod m:nufacture. P"Q"\y

All this rurechase will effeect, we'll weger, is fill kit~
¢hens of gowrnme nt afficials with more ise cypam ond bread.

End
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CNRRA AIR TRANSPCRT —-—- PUBLIC RELATIONS
Telephone 34200, Ext. 109,

Shanghai
General Release 010847

Nanking -— The conservatism "that sits at polished desks “and in
legislative halls at Washington® is one of the greatest foreseeable
hazards to the cevelopment of American air power, Maj. Gen. C. L.
Chennault (retired) said in a short address recorded for broadcast
today (Friday, August 1) over XNAG, the Accrican Armed Forces radio
station at Nanking, in observance of American Air Force Day.

"It is the penny-wise and pound-foolish conservatism of politi=-
cians that would rather spend hasty billions in wartime to catch up .
than invest millions in peacetime to keep abreast of technical advance?"
the former chief of the Flying Tigers declared,

"It is the conservatism of those charged with planning our prepared—
ness who once saw aircraft only as a means of reconnaissance and
observat ion and not as a superlative weapon.

Tt is the conservatism which once grunted “Impossiblei" at
the idea of a machine-gun synchronlzed to fire through the arc of a
propeller blade,

It is the conservatism that saw us into the Second World War
with the P-40 as our only ready challenge to the Zero and the Messerschmitt.

"It is the conservatism that prepares for the possibility of the
next war with the weapons anc the tactics of the last.

"Its other names might be traditionalism and inertia, The first
of these is a synonym for backwardness and the second is a fancy word
for laziness, Neither should be allowed to characterize any aspect of
our national defense.

"The United States can ill afford any lag between technical
developments in the air and their practical application to our national
defense. And we can much less afford to ignore these developments, as
we have tended to do several times in the past.

"There was a time when we could dawdle and quibble and postpone.
That time is fast running out, The American system of free enterprise
which has always made possible the greatest advances in every field is
now yielding a rich return in air potential. Let us not waste it.n

The general's speech was recorded at Shanghai by radio station
XORA under an arrangement by John Townsend Fitch, program director of
XMAG, who went to Shanghai for that purpose.

B

(MORE)



CNRRA ATR TRANSPORT -—— PUBLIC RELATIONS
Telephone 34200. Ext, 109

Shanghai
General Release 0108L7-A

(Advance for publication after 3 pem., Shanghai time, Friday, August 1)

(Editors and correspondents: The full text of General Chennault!s
Alr Force Day speech follows, for your information or publication if
desired. After 3 p.m., Shanghai Time, Friday, August 1.)

anking =—— First add Chennault Air Force day speech X X X for that
purpose,

The following is the full text of General Chennault!'s address:

nT wish first to thank XMAG, the American Armed Forces radio station
at Nanking, for the invitation to address you briefly on the occasion of
American Air Force Day.

nIt is a day on which to recall with pride the past achievements of
the newest arm of our national defense but it is also an appropriate time
to consider its responsibility for the future protection of our national
1ife, ‘

"I believe it to be so fundamental as to be beyond argunment that the
airpower of the United States must bec so maintained and so developed that
it will be a constant and tangiblc insurance that American principles
shall not only survive but prevail in this narrowing world of ours.

nThis I call life insurance in the broadest possible sense = insurance
of world peace and the American way of life.

nT do not want to deliver a fancy speech, I want to speak in the
plainest possible terms and point out to you, as fellow Anericans and
fellow soldicrs, one of the greatest foresceable hazards to the develop-
ment of our air power., It is foreseceable becausc it has always been with
us and may still bc with us.

nYet it is a danger not readily detected in its specific forms: It
is a danger that scldom makes the headlines and never gets into the
communiques., It is a danger that may never be concretely revealed to the
public at large until it is too late,

HY have-scen this danger mahy timcs in the past and I still have no
adequate and at the same time polite name for it. The nicest thing I
could call it now would be official conservatisn, :

nT hasten to add that this is not the conservatism of our acronatical
designers, cngineers and technicians. It is not conservatism at the drawing
board or in the wind tunnel or at the test block or in the skies. No, that
is not our problem or our danger,

-nT% is rather the conscrvatism that sits at polished desks and in
legislative halls at Washington.
(VORE)




CNRRA AIR TRANSPORT =-- PUBLIC RELATIONS
Telephonec 34200, Ext. 109.

(Advance for publication after 3 p.zi., Shenchai time, Friday, August 1.)

Nanking —-- Sceoné add Chenneult Adx Force day speech (text) (01O8L7=4)
X X X at Washington.

nTt is the penny-wise and pound-foolish conscrvatisn of politicians
that would rather spgnd hasty billions in wartime to catch up than invest
nillions in peacetime to keep abreast of technical advances.

nIt is the conservatism of those charged with planning our preparcdness
who once saw aircraft only as a neans of reconnaissance and observation and
not as a superlative weapon,

"It is the conservatism which once grunted "Impossiblci® at the idea of
a machine-gun synchronized to fire through the arc of a propeller blade.

nTt is the conscrvatism that saw us into the Second World War with the
P-40 as our only ready challenge to the Zero and the lMesserschnitt,

nTt is the conservatism that prepares for the possibility of the next
war with the weapons and the tactics of the last.,

nTts other names night be traditionalism and inertia., The first of
these is a synonym for backwardncss and the second is a fancy word for
laziness. Neither should be allowed to characterize any aspect of our national
defense.

nThe United States can ill afford any lag between tecchnical developnents
in the air and their practical application to our national defense. And we
can rmch less afford to ignore thesc developments as we have tended to do
several times in the past.

nThere was a time when we. could dawdle and quibble and postpone. That
time is fast running out. The Amcrican systen of free enterprise which has
always nade possible the greatest advences in every field is now yielding a
rich rcturn in air potential., ILct us not waste it.

n That is the solcmn but hopeful thought I would leave with you on
American Alr Force Day.!




Government Information Office l. Irge Support Of Food Progran
Daily Bulletin No, 53 2. UNRRA Proposal

August 1, 19§7- 3, Army Food Supply Ensured

(NOTE: ZEditorial or feature translations are
for the information and reference of readers
of the DAILY BULLETIN. Such translations in
no way indicate that the Chinese Government

advocates or endorses the opinion expressed

therein.) :
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URGE SUPPORT OF FOOD PROGRAM

The Nanking Central Daily News today, editorializ-
ing on the National Tood Conference adjourned yesterday,
urges complete support of the Government's program to
secure sufficient food supplies for the army through

. taxation in kind and compulsory borrowing of foodstuBfs.

The most pressing problem .eoAfronting the Govern-
ment now is how to hasten tine suppression of the Communist
rebels and save the people from their suffering, the paper
says. If the people want to live a peaceful life, they
must fully support the Government,

Collection of taxes in kind and compulsary borrowing
of foodstuffs by the Government serve a dual purpoge ~-to
ensure food supplies to the armed forces and help stabilize
food prices, says the paper. -- END.
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UNRRA PROPOSAL

The Shanghai Shun Pao today urges the Government
not to cansider the UNRRA proposal of shipping relief
supplies to Cagmunist—eontrolled areas in North China,

The -UNRRA China office announced yesterday shipments
of relief supplies to GOvernment or Communist-cantralled
areas in North China have been suspended because the .
Government” cannot protect supplies transported there.

In principle, the paper says, we agree that TUNRRA

should bring relief supplies to the Chingsc people, in -
Government and Communist-controlled areas alike, without
diserimination. However, the question 1s whether these
supplies can actually reach the suffering people, In

the rebel.. areas, the paper states, the people cannot

even keep their own clothing or other daily necessities,
Pherefore, actually, UNRRA supplies transported t.these
areas serve no other purpose than to supply the Communist
rebels, Ngow that the Government has decided to quell = |
the Communists by force, it cannot permit such shipments.

= s
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UNRRA is different from ordinary charity organiza-'
tions, the paper points out. It is charged with the
responsibility of stabilizing social and economic conditions
in the postwar world, and it must, therefore, pay special
attention to the practical situations within the war-
scarred countries. It has accomplishmed ! far less in
China than in other countries, because UNRRA workers
do not understand thoroughly China's internal situation,
and they have not cooperated harmoniously with the Chinese

Government -- END.
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ARMY FOOD SUPPLY  ENSURED

By Cs W, Chien
Staff Writer

The National Food Conference, which adjourned
yesterday after meeting for four days in Nanking, has
approved a Government program to ensure adequate food
supplies for the National Army tnrough equitable pro-
curement of foodstuffs.

Chang Chun, President of the Executive Yuan,
: introduced the Government program to the Conference,
, which was attended by governors, chairmen of provincial
provisional councils and dlrectoru of land tax depatrments
of all provinces.

The Premier set the goal of 80,000,000 piculs of
foodstuffs to be collected from July, 1947, to June 1948.
( A picul equals 113.23 1lbs.,) Half of these foodstuffs
will be secured through land tax in kind and the other
half through compulsory food loans, which will be repaid
through deductions in land tax in-kind prorated over a
period of five years, and beginning July, 1952. It is
estimated during this first year of the program, in
addition to food allotments for government employees
and school teachers, the army alone will need from
40,500,000 to 45,000,000 piculs of foodstuffs.

Delegates to the conference from faming provinces
expressed fears that their people might be over-burdened,
They said that some harvests are so poor that food
supplies can just meet local requirements. As a result
of these reports, the Program was modified, so that in
provinces where no surplus food is available for exporta-
tion, money of comparable value may be paid instead
of food=tuffs.

Other delegates to the Conference suggested
simplification of procedures in the collection of food.
Caseswere cited in which for every picul of rice collected
by the Government, farmers lost twice or even three times
that much due to 1nefficlency or malpractices by food
collectors. Members of the Control Yuan, in a memorandum
to the conference, pointed out that in recent years,

-- 197 --




there has been increasing concentration of land ownership
in rural districts, which is contrary tc the land policy
of the Government.

After hearing the complaints, Yu Fei-peng, Minister
of Food, promised that he would do his best to correct
these undesirable developments in® the countryside. Chairmen
of provincial provisional councils were requested to submit
any case of abuses in food administration to the Ministry
for prompt redress., Big &nd influential landlords,

who seek to withhold their shar%ﬁfoodstuffs, will be
- geverely dealt with by law. ;

The policy of levying the land tax in kind and
compulsory borrowing and purchasing of foodstuffs was first
adopted by China in 1941 as an expedient 2nd until the
end of , the war an average of 60,000,000 piculs of food-
stuffs were thus collected snnually without which the
final victory could not have been woR.

During the war, of every picul of food collected,
20 per cent went to the Central Government; 30 per cent, to
provincial governments, and the rest was retained by the
hsien governments for local demands., Because of the
present urgent need for foocd, the approved Program calls
for the total amount of food collected to be put at the
disposal of the Central Government. The 80 per cent of
food hitherto assigned to hesien and provincial governmen ts
will be paid for in cash by the Central Government and the
hsien and provincial governments in turn will use these
fonds to buy food locally for allotment to civil servants
and school-~ teachers, -~ END.
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HIGH 1T, S, VHEAT ACREAGE GOAL SET FOR 1948

LASHINGTON, iuge 1 (USIS) == The high T.S, wheat acreare of 75,000,000 planted
acres (30,352,500 hectares) has been set as the national production goal for 1948,
the Department of Agriculture announced today. The Department stated that the
high acreage is desirable because the need for exports to meet vworld food shortages
continues urgent. The rye and potato aceeage goals for 1948 also vere announced.

theat acreage, the fourth largest '.S, vheat farmers have ever planted, would
produce about 1,070,000,000 bushels (377,068,000 hectoliters) if the average yield
approximates the 1937-41 average of 14.3 bushels per acre (1.244 cubic neters
per hcctare), If, however, the yield should approximate the 1942-46 average of
1643 bushels per acre (1.418 cubic meters per hectare), production would be
about 1,221,000,000 bushels (430,280,400 rectoliters).

The 1948 goal is about the same as the 1947 indicated acreage, excluding
volunteer wheat, but is eight per cent larger than the prewar 1937-41 average.

The rye goal is 2,300,000 acres, vhichk is 347,000 acres larger than the
acreage indicated for harvest this year. Uith average yields, rye production would
be about 27,000,000 bushels more than this year's indicated production. The
Department said the 1948 acreage goal would permit some rye exports, and that the
quantity probably will be small in view of the better supply position of other
grains, ;

The total potato goal for 1948 is 2,370,000 acres, with a suggested commer-
cial acreage of 1,512,000. Commercial acreage is defined as that on farms having
three acres or more of potatoes. The commercial goal for next year is the same
as the 1947 commercial goal., Yield from the total potato acreage would be appro-
ximately 375,000,000 bushels.,

T, Se¢ FATS .ND OILS PRODUCTION SHOVS INCREASE

VIASHINGTON, auge 1 (75IS) == 1,8, factory prodvction of fats and oils from
domestic meterials was about ten per cent larger in the first half of 1947 than '
a year earlier, the Agriculture Department announced tonight,

. said

The Department's outlook report/that 17.S. imports of fats, oils, and oilseeds
vill be larger.in 1947 than in 1946, when 966,000,000 pounds were imported. For
the first five months of 1947, 698,000,000 pounds were imported, The main in-
creases were in copra and tung oil.

50

Indicative of how umerica is directing its agricultural economy/as to help
relieve the world shortage of fats andbils, the agriculture Department reported
that the .8, planted acreage of oil-bkaring crops this season is 42,300,000 acres,
compared with 36,200,000 acres in 1946. The 0il equivalent of the 1947 oilseed -
crops, amsuming average yield, is forecast at 17 per cent more than in 1946,

Us S. export allocations for the current quarter (July-Septermber) have been
announced at 153,000,000 pounds of fats and oils. This includes 43,000,000
pounds for the M,S,-".K. occupied zone in Germany and for the 1,S. foreign relief
prograom, Commercial .export allocations for the current quarter (July-Septerber)
include: 35,000,000 pounds of lard, 3,000,000 pounds (fat content) of margarine;

46,000,000 pounds of shortening and edible oils; 15,000,000 pounds of inedible
fats and oils; and 11,000,000 pounds (fat content) of S0&P.

The report said that export policy for the fourth quarter of the current year
bas not been determined,
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WEDEMEYER SPENDS BTSY DAY IN PEIPING

PEIPING, Aiuge 2 (USIS) == Lieutenant General Llbert C. Vedemeyer this morning
paid formel calls upon Genersl Ii Tsung=-jen, head of the Generalissimo's headquar-
ters for the Peiping area; General Sun Lien=chung, provincial chairman and chief
of the Paoting Pacification Eureau; and llayor Ho Ssu-yuan of Peiping,

In the afternoon, he received visits from the Rev, Earle Eallou, head of the
American Doard Mission; Dr. %illiam idolpk, acting president of Yenching "miver=-
eity; Dr. Mei Yi-chi, president of Tsinghua University; Dr, Hu Shih, president of :

Peiping National University; and from three members of the Social Democratic Party.

In addition, throughout the day, there were brief conferences with fAmeriecan
personnel at the consulate, the members of General Tedemeyer'!'s mission engaging
in individual discussions of specialized subjects in which those members are .servin
as advisers, ' ' '

Tunch was informal., In the evening, the mission attended a buffet supper at
the consulate at which a number of Chinese officials, American and other foreign
residents and members of the diplomatic cormunity were present, After supper,
there vas a resumption of mission discussion, '

INDONESIA TO ATTEND TRADE CONFERENCE IN CTE4A
WASHINGTON, Aug, 1 (USIS) == The Indonesian question came up in the TN
Economic and Social Council when Indis made & successful fight to have the Indonesi:

Government invited to attend the international trade conference at Havana on
November 21,

The Incian proposal, supported by Latin American and Airab delegates, was
approved six to four,

Add to Sheet 4 (Marshall Reports ete.):

Operations to=date:

as of June 30, 1947, approximately 1s%4,358,000,000, at original cost, of
surplus property had been declared in the Pacific-China area, Of this amount,
1543,599,000,000, or 83 per cent, has been disposed of, Realization to the United
States amounts to US&649,000,0QO, representing a return of 21 per cent on the origi:
cost of property sold.

Approvimately 1S$750,000,000, at original cost, of surplus property remained
on hand and available for disposal as of Junc 30, Approximately 118$350,000,000
consists of maritime property and equipment, most of which is located in the
Philippine area, Fixed installations witk an original cost of US$72,000,000 ere

alsc included in this unsold inventory,

Future operatiqns;

Present indications are that aprroxinately US$550,000,000 worth of surplus
property will bédeclared to OFIC after July 1, 1947. DMost of this property, how=
ever, will alreddy have been committed for sale to the Chinese and Philippine
Governments under their bulk sale agreements, =

The main sales problem which will confront OFLC in future will be in con-
nection with the disposal of maritime property and equipment, most of which is in
the Philippines, Concerted efforts will be made during the next six months to
dispcse effectively of all meritime equipment and property, It is anticipated that
meritime disposal operations in China can be substantially completed within 60
days.

4 continuing problem for OFLC will be that of effecting deliveries and trans~
fers of all surplus property being acguired by China, the Philippines, = _ .. and
Korea under their respective sales agreements, It appears that at least 15 months
will elapse before all deliveries can be completed,
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SECURITY COUNCIL CALLS ON DUTCH, INDONESIANS TO STOP FIGHTING

LLKE STCCESS, sugs 1 (USIS) == The Tnited Nations Security Council tonight
called upon the armed forces of the Netherlands and the Republic of Indonesia
to cease hostilities forthwith., It also called upon them to settle their dis-
putes by arbitration or by other peaceful means and to keep the Security Council
informed about the prcgress-of the settlement.

The action was taken on a U.S, proposal, with a Polish amendment. These
operational parts of the resclution were adcpted in the course of three separate
but identical votes of eight to zero, with Lelgium, France and the United Kingdom
abstaining each time,

The Netherlands Government told the Security Council that it was ready
to accept the resclution which "invites" the Dutch and Indonesians to cease
hostilities immediately, but would cbject to such an order from the Council,
Dr, Eelco. N. van Kleffens, Dutch ambassadcr in Washington, made the announcement
to the delegates after conferring with Tke Hague by trans-itlantic telephone.
He did not elaborate on his points,

On the preamble -- in which the Security Council noted "with concern the
hostilities in progresd'betweer the opposing armed foreces == there were four
abstentions, The Soviet Union joined Belgium, France and the United Kingdom in
abstaining. Dut the preamble was approved with the required seven affirmative
votes,

Some delegations == including that of the United States -- announced that
they were reserving their positions on the competence of the Security Council in
the matter, since the question of the scvereignty of the Indcnesian Republic was
not settled, -

A clause, originally suggested by France, that the Security Couneil specifical
ly state in the resvlution that it was not in eny way deeiding the juridical ques-
tion concerning its corpetence in the matter, failed to get the seven votes require
for appreval, On that clause, there were only five affirmative votes =- by Pelgiw
Erazil, France, the United Kingdom and the United States == end six ebstenticns,

4 Soviet amendment, saying that the armed foreces of both sides should be
withdrawn immediately tc the positions they occupied before the beginning of mili-
tary operations, also failed of approval. Only Poland and the Soviet Union voted
in the affirmative, and the other nine meubers abstained,

Council President Faris el Khouri of Syria announced that the Secretariat
would be instructed to nctify the Wetherlands Goverrment and the Republic of
Indonesia immediately of the Council's.action on the Indcnesia matter.,

Soviet delegate Andrei A.‘Gromyko explained that he favored the resclution in
general, but he called it "weak and insufficient."

The Council will meet again on Monday to resume discussion of the Dalkan
dispute,

(END OF EVENING SERVICE)
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EDITORIAL COMMENT

Military Situation in Shantung

Chung Yang Jih Pao (KT Organ), Shanghai
August 2, 1947

By now all the Communist bandits in Shantung Province have been forced
to shift frequently from one place to another, However, we camnot yet say
that they will soon be forced to cross the Yellow River and to enter Hopei
Province and that, therefore, the Government troops can afford to relax
their vigilance, This is because as soon as they sbandon Shantung, the
contacts between the Communist bandits in China Proper and those in the
Northeast will be cut off, IMoreover, if the bandits cross the River and
leave thelr home, they will immediately disintegrate.

; In a word today the Communist bandits in Shantung are faced with the

.;danger of ann1h119t10n, and the total collapse of the Communist bandits in

China Proper will also take place soon, If only the Government troops can
avail themselves of the opvortunity and if they do not in the least relax
their efforts, they will be able to bring the campaign to a successful con-
clusion, thus delivering the peovle from fire and water, (Summary)

i res

Bandlt-sunnr0551on Situation Viewed from Big
Victory st Linchu

Ho Ping Jih Pao (KIT v Organ), Shanghai
Agggﬁj 24, 194 5

During the past few weeks, in the fighting in both the plains and the
mountainous regions in Shantung, although- the bandit troops have offered
extremely stubborn resistance to the Government troops, yet they have been
unable to escape the tragic fate of a total collapse, Today, all the
bandit troops in Shantung Province have been reduced to mere roving bands,
and they are unable to re-establish their base in the mountainous regions
in eentral Shantung, However, they will not lightly give up the seavorts
in East Shantung through vhich they supply their forces in North China,
Eventually, they will doubtless make an attempt to re-establish their base
in Shantung peninsuls and the Tengchow-Penglai mountainous region, so that
they can continue to keep in contact with Port Arthur and Dairen, Since
the Governmmcnt troops have won a major victory st Linchu, which is one of
the most glorious victorics won since the begimning of the bandit-suppres-
sion campsign, they will urdoubtedly be sble to complete their task, Ve
earnestly hope that the Government troops will exterminate the remmants of
the bandits in East Shantung and that they will then turn north to Hopel
Province, so as to cut off the bandits! corridor on the coast, thus com-
pleting their strategic position in North China, It is with great zeal that
we are looking forward to a second anc a third big victory llke the one won

..at Linchu, (Summary)
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“The Decision to Re-open Trade with Japan Is a
Wrong One

Shanq Pao (C.C., Commercial- Organ)J Shanghai
August 2, 1947

Since the re-opening of trade with Japan, which is opposedwby industrial
and commercial circles throughout the country, was approved by the Central




Political Council day before yesterday and by the State Council yesterday,
it has now become an unchangeable fact, However, speaking from the stand-
point of industrial and commercial circles, we feel that in deciding to
re-open trade with Japan at this time, the Government has not given the
matter a sufficient amount of careful consideration,

We wish to call attention to the fact that Japan's plan for trade
with Chlna, which she has used as a trial balloon, aims at getting more
than US$55,000,000 from China in the form of a favorable balance of trade
with China durlng the three and a half months ending December 31, 1947.
Now that the Government has decided to re-open trade with Japan, it is
possible that the investigation group will be leaving China for Japan in
half a month's time, After that, those business men who. want to get rich
quick through speculation, will undoubtedly go to Japan to make purchases.
In less than a month Japanese goods will begin arriving in this cowntry and
will be put on the market for sale, They will undoubtedly deal a heavy
blov to Chinese products, » : :

Some people have said that the re-opening of trade with Japan was first
proposed by General lMacArthur and then carefully studied by the various
Alljed nations, so that it has undoubtedly become a common action on the
part of all the Allied nations which waged war against Japan, With this
statement we cartainly camnot agree, We are fUndarentally opposed to the
decision reached by the Far Eastern Commission, and we feel that this de=
cision is not binding upon China, Furthermore, we are a nation that occu-
pies an unfavorable position in international trade and cannot compare with
Britain or the United States, If you do not believe it, wait and see the
evil consequences vhich will arise after trade with Japan is re-opened, In
conclusion, we wish to say that in deciding to re-open trade with Japan,
the Government has made a grave mistake, (Summary)

x* % %
A Wise Decision lisde

-~ The timely re-opening of trade with Japan is designed to
alleviate the crisis facing Chinese products =-

Ho Ping Jik Pao (KMT Army Organ), Shanshai
Aucust 2, 1947

Although there has been a wide divergency of opinion regarding the
question of re-opening of trade with Japan, yet the State Council has de=-
cided to approve it, From this it can be seen that the Government is far-
sighted, that it has refused to be influence by the views of a smzll num-
ber of people, and that it has been able to see the real interests of the
people. This is really a wise decision made, The Chinese industrialists
ought to support this policy and unite in trying to emerge victorious from
trade with Jepan, (Summary)

* ¥ %
Re-opening of Trade with Japan

Shun Pao (KMT-supervised, C.C. Organ), Shanghai
August 2, 1947

The re-opening of trade with Japan was approved by the State Council at
its meeting yesterday. There are two imnortant things to which we should
pay close attention and which we should study: (1) What types of goods we
should export to and import from Japan? (2) Who should make up the pro-
jected investigation group to Japan?

We feel that only those materials which we do not produce ourselves or
which we produce in very small quantities should be imported. - As to exports,
we should export only those articles of which there is a surplus or which
we do not need ourselves,
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As to the personnei of the investigation group, we feel that they had
better be selected by the Chinese industrialists thenselves.

llany people are vorried that as soon as trade vwith Japan is re-opened,
there will be a steady influx of Japanese goods into China, However, at
the present tire when imports and exports are strictly controlled, it seens.
to us that such worry is umcalled for, However, smuuggling of foreign goods
is nou rampant, and Hongkong, a transhipment port, is a serious obstacle
to effective control of trade. It is Barnestly hoved that after trade with
Japan is re-opened, the authorities will take even nore drastic measures,
so that the linited inports from Japan will not become unlimited and un~
official re-opening of trade between the two.countries, (Summary)

* I ¥
Thither the British Labor Party

Sin Ven Pao (KMT-supervised, C,C. Organ), Shenghai

August -2, 1947

The ilarshall plan can almost be said to be something that will make
possible the continued existence of Great Britain, - In an effort to make
possible the carrying out of this plan, Britain has gone so far as to
discontinue the Anglo-Soviet trade talks, However, it is still hard to tell
just how helpful this plan will be to Britain and when it can be implemented,
The Labor Party is not quite sure that Britain will be able to tide over
the coming winter, ;

This grave situation has deepened the internal dissension within the
Labor Party, The leftist elements of the Party feel (1) that it is not
worthwhile for Britain to pay too high a price for U.S. aid, (2) that Bri=
tain should obtain foodstuffs from the Soviet authorities by barter, so
that she should adopt a policy of being equally friendly to the United
States and Soviet Russia, and (3) that Britain should drastically reduce
the number of British troops stationed abroad, so as to cut down expenditures
and to increase the amount of manpower available, The fact that Prime
linister Attlee has suddenly ammounced his determination to reduce the
number of troopd can be regarded as a victory for the Opposition,

In our judgment, whether or not Britain will change hinges on the
United States. If the members of the U,S, Congress cannot have a larger
vigion and continue to lay too much emphasis upon immediate advantages, so
that they refuse to extend a large amount of aid to Britain, we are afraid
that there will eventually be a day when Britain will quit the Western bloc,
(Summary) . : '

%% ¥
~ U.S, Dollars, Manpower and Britain

Ta Kung Pao (Independent, Political Sciencé Group). Shanchai
Avgust 2, 1947 Ssvas

Two months have elapsed since the British Labor Party's Annual Con-
ference closed, and the Laborite Government is now faced with another eco-
. nomic crisis. What the British lack now is U,S, dollars and manvover,
Because she lacks U,S, dollars, Britain has been umable to'import_fdodstuffs
and industrial raw materials, and because she lacks manpower, she has been
unable to increase her industrial production. The Marshall plan will, on
the one hand, alleviate Britain's economic difficulties and, on the other
hand, make it possible for the United States to escape any unfavorzable effect
which Britain's economie crisis msy have on her, The plan for economic aid
to Europe will probably be completed before the next summer, and we believe
it will not be too difficult for Britain to tide over the brief period between
now and then,



The British Government has now drawn up a plan for economic recovery,
It has plaged ‘before the British people all the fundamental causes for the
present economic difficulties, so that they may know in what direction
they should strive from now on, At the same time, the Labor Partyl!s so-
c:.aJ istic reforms are being positively carried out, While the road ahead
of the British is indeed d:.f;lcult, yet their future is a bright one,
(Sumnar")

* ¥ %
Other editorials not tranglated: Dated August 2, 1947
Tung Nan Jih Pao, Shanghai -=  How to Suppress the Practice
; of Beating Up People
Cheng Yien Pao, -Shanghai -~ The Main Problem of the Bandit-
Suppression Campaign
Chien Sien Jih Pao, Shanghai -- On the Reported Plan of Issuing New
Currency Notes
Lih Pao, Shanghai =~ Tet Us Interpellate the Waichiaopu
: : Authorities
Yi Shih Pao, Shanghai == National Unity Should Be Achieved
SN . Without Killing
Chin Yuhg Jih Pao, Shanghai -~ The Results of the National Food
: ‘ . Conference
Chung Hwa Shih Peo, Shanghai . == On the Fu Chung Cor’ooratlon and the
Yangtze Development Corporation
Cases
L% X %

POLTTIC AL NEWS

Governor of Liaopei and Government Departmen'b Heads
Tender Resignation en Bloe

Sin Wen Pao (KMT-gupervised, C.C, Orgzn), Shanghai

August 2, 1947

lukden, Auvgust l---Governor Liu Han-tung of ILisopei Province and various

 heads of provincial govermment departments tendered their resignation en

bloc because of manifold difficulties confronting their tesk. Pregsident
Chiang Kai-shek wired them asking them to remain on their posts., Governor
Liu and the other officials are scheduled to return to Szeping on August 2,

P R

Gen, Li Chung=Jen Returns to Peiping

Ta Kung Pao (Independent, Political Science Group), Shanghai
August 2, 1947

Peiping, August l--=Gen, Li Chung=-jen, Director of the Generalissimo's
Peiping Headquarters, together with Wu Chi=-wel and Hsu Chi=-ming, nevly appoint-
ed Deputy Director and Chief=-of-Staff respectively, arrived here from Nanking
by plane this noon, He told the reporters at the airfield that the reports on
the possible reshufflc in the personnel of the military and administrative set-
up in the North and on the separation of the pacification and bandit-suppres=
sion set-up are unreliable,

Wang Hung=shao, former Chief=-of-Staff of the Headquarbers, resigned from
his post in order to take part in the election as a candidate for Legislative Yuan
membership, He naturally cannot take up the post of Devuty Director of

.the Headquarters,

Gen, Ii, revealed that the Central authorities are greatly concerned
about the situation prevailing in the North and he expected that the Government

forces there will be reinforced, The report that the Ministry of National
Defense will set up another command in Peiping and a bandit-suppression head=

quarters of the Hopei-Chahar-Jehol-Suiyuan area is also groundless, The re-
port on the swap of Governor Hwang Hsu-chu of Kwangsi and Governor Li Pin-sien

of Anhwei is absolutely untrue, Gen, Li said,

i



Says Wedemeyer Intends to Visit Kalgan and Dairen

Sin Wen Pao (KlMT-supervised, C,C., Organ), Shanghai
August 2, 1947

Peiping, August l--=Gen, Li Chung-jen disclosed to reporters that
Gen, Wedemeyer had expressed wish to visit Kalgan and Dairen.

* ¥ ¥

layor of Dairen to Present
Reference laterials to Wedemeyer Re Dairen

Shun Pao (KMT-supervised, C.C. Organ), Shanchai
August 2, 1947

Peiping, August l---Kung Hsueh-sui, Mayor of Dairen, will return to
lMukden on August 2, He will present reference materials to Gen., Wedemeyer
re Dairen when the latter arrives in IMukden.

% * %
Wedemeyer to llake Inspection Tour to Fushun

Sin Wen Pao (KlMT-supervised, C.C, Organ), Shanghai
dugust 2, 1947

Mukden, August 1l---Gen, Wédemeyer will come to this city on August 4 e
or 5 and will make an inspection tour to Fushun. / ‘

\
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Wedemeyer to Visit Hankow on August 18

Chung Yang Jih Pao (KMT Organ), Shanghai
August 2, 1547

Hankow, August l=-=According to 2 Nanking dispatech received here today,
Gen, Wedemeyor, U.S. Special Envoy to China, and his suite will come to
this city on August 18 for a fact-finding trip and also for gathering data
on industrial and business conditions here. Upon being informed of this
news, local industrial and commercial circles expressed their hearty wel-
come to the U.S. Special Envoy and will call a meeting of all quarters
concerned shortly to discuss measures for collecting roference materials
for him,

% % ®
Situation in Sinkiang Becomes Stable

Tung Nan Jih Pao (KUT Southeast China Organ), Shanghai
August 2, 1947 :

lanchow, August l---According to a Tihwa dispatch, the situation in
Sinkiang has gradually become stable, There is no indication that the
Ining inhabitants will take any action, The Tulufan and Shanshan in-
cidents have alrcady been settled,

The San Min Chu Yi Youth Corps led by A Sha, Secretary-General of the
Sinkiang Provincial Government, is now organizing a large tourist group
which will make a sightsecing trip to China Proper so as to enable the
Sinkiang pecople, especially the youths, to have a proper understanding
of the actual conditions prevailing in the country and to arouse their
patriotic feeling, The group members totalling over 200 will include
youths of various tribes. :



Time Limit Set for Publication of Licensed Newspapers
and Periodicalsv

I2 Kung Pao (Independent, Political Scicnce Group), Shanghai

Lugust 2, 1047

(Local News)---The Social Affairs Bureau vesterday ammounced that many
local periodicals, upon receinpt of their licenses issued by the Ilnistry of
the Interior, procrastinated the time of their publication thus violating
the provisions of the Publication Law, Henceforth, strict observance of
the latter law will be enforced, All newspapers vwhich, after receint of
their licenses for three months, still fail to issue their first numbers,
will have their publication licenses cancelled, while the time limit for
license expiration of periodicals is set at 6 nonths.

It is further learned that the locsl mosquito paper "Chiang Pao!
has been ordered to suspend publication by the Social Affairs Bureau in
conjunction with the Police becsuse it published its first issue four months
after the receipt of its license,

MILITARY NEWS

Iilitary Bases in Fukien and Chekiang Closed to
Foreign Tourists

Sin Wen Pao (KIMT-suvervised, C.C, Organ), Shanghai
August 2, 1947

Foochow, August 1-—-Accofding to a notification issued by the Chuchow
Pacification Headquarters, foreigners are prohibited from making sight=
seeing tours in the following nilitary bases in Fukien and Chekisng pro=-
vinces:

The naval bases of Chowshan, Hsangshan, Wlenchow, Santuau, Amoy and
Mamoi,

The air bases of Foochow and Hangchow,

Other trouble areas are also closed to foreign tourists during the
period of operations conducted by the Pscification Headguarters,
-

* * %
ECONOMIC NEWS

Equipment of Industrial and Mining Plants Not in
Operation in the North to Be lloved to South

Ia Kung Pao (Independent, Political Science Group), Shanghai
August 2, 1047 :

Peiping, July 30=--=According to an order of the Ministry of Economic
Affairs received here, the equipment of productive awéerprises in North China
and the Northeast, chiefly that of the cosl and iron mines which are not
in operation, will be moved to the South, It is learned that the removal has

#gm planned for a long time, The competent authorities are now drawing up
detailed measures for the removal of the equipment,

% % %



Statistics on China's Exports and Imports for First
= 5 Months of 1947 Released by Custons
T Kung Pao (Independenmt, Political Science Group), Shanghsi
August 2, 1947

(Local News)---According to the statistics made public by the Statis-
tics Section of the Chinese llaritime Customs yesterday, Chinals exports and
imports for the first five months of 1947 were valued at CN$901,397,243,000
and CN$1,839,418,730,000 respectively, with an import excess of CN$938,~
021,487,000, The United States supplied 55 percent of China's imports,

%5

NEZS OF CULTURE & EDUCATION

Peiping & Tientsin Sub=Freshmen Appeal for Continuation
of Government-Subsidy

Ta_Kung Pao (Independent, Political Science Group), Shanghai

August 2, 1947

Peiping, August 1 (Hwa Lien News Agency)---The Peiping & Tientsin’
National University Sub-Freshmen Win-the-Govermment-Subsidy Federation,
with a view to appealing to the lMinistry of Education to continue the
government-subsidy system for universities, issued a minifesto to the
Public" pointing out the reasons why goverrnment-subsidy camot be cancelled
now, and stresced the following three points:

(1) That the state educational budget cammot be further reduced.

(2) That the scholarship system camnot solve the actusl difficulties
of the majority of poor students and elite youths,

(3) That as long as the civil war continues, the government-subsidy
system should continue too,

The said Federation has for the last few days been soliciting opinions
from professors of various universities and issued bulletins emphasizing
that their demand for the continuance of the government~subsidy system was
not zimed at acquiring subsidy for the sub-freshmen only,

e

MISCELLANEOUS NEUS

.. 0,8, Task Force 71 to prrive in Tsingtao
from Japan

Sin Wen Pao (KIMT-suvervised, C.C, Organ), Shanghai
Jucust 2, 1947

Tsingtao, August 1---The naval craft of the U,S, West Pacific Fléet
stotloned in Tsingtao conduct exercises off the coast of Tsingtao every
Friday to make ready for participation in the future big naval maneuver in
the Far East. »

Tt is further learned that the U,S, Task Force 71 is scheduled to leave
Yokosuka, Japan, for Tsingtao on August 3,

* ¥ %
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RYVUKY'S! PEOPLE SHOW SOCIAL-POLITICAL PROGRESSION, MACARTHUR REPORTS

WASHINGTON, Aug. 1. (USIS) == Faced with the major problems of land re-
clamation, resettlement and industrial reconstruction, the 833,000 people of the
Ryukyu Islands are displying social and political awareness, General of the Army
Douglas MacArthur reported in his March-April summary. The report was released
here by the War Department with simultaneous release in Tokyo and Manila,
Excerpts from. the summary follow:

Cultivated acreages on the islands had increased to a point where the esti=-
mated domestic food production would fill about two-thirds of the food ration
requirements during May, June and July,

Although no political parties had yet been formed, the Ryukyuans carried
on discussions about self-government,

Favorable prospects for the summer months! indigenous food production
developed as the arable lands were increased by more than 3,000 acres released
from military occupation. In addition, dikes, seawalls and irrigation would
reclaim 1,437 acres of arid sectors and tidal lands, according to engineers
of the Ryukyus Rice Authority. Survey work on five land projects began in March,

Okinawa housing projects had produced 2,107 dwellings in March and 1,800
in April, as lumber production in the Ryukyus increased.

In the Southern islands, production of lumber in April totaled 3,188,130
board feet, more than double the combined January-February output. The March
lumber output in the Northern Ryukyus also exceeded the February output by about
20 per cent,

The first Okinawan employer-government conference on labor was held on
March 21 with more than 30 representatives from the military government and
civil agencies attending., Revisions of employment and payment regulations for
labor were discussed, Plans included the establishment of maximum-minimum
wages and a system of registering skilled workers.,

Maximum prices7for foods, ferry fares, vehicle parts, and fertilizer were
established.,

The captains of nine Formosan ships eonfiscated for black-marketing were
sentenced to prison terms of from one to nine months. The Okinawa police
department paid particular attention to the fishing industry in its drive.
against black-marketing and smuggling. Police training courses progressed.

Training programs for nurses went on. Fifty girls were seleeted for the
firsteyear nursing course at three Okinawa hospitals, The c¢ivilian medical ware=
house received excess medical supplies from the U.,S, Army medloal depot,

Ten industrial high schools were opened on Ok1n°wa, with night elasses in
the regular high school buildings. The technical sehools of Okinawa Gunto and
the Northern Ryukyus offered specialized training in agriculture, carpentry,
forestry, and fishing, in addition to the regular high school currieulum, The
needs of individual communities determined the types of tralnlng offered

Re-establishment of a Buddhist temple on Okinawa on March 12 was
commemorated with appropriate ceremonies.

= o e o g B

RADIC ISOTOPES RESEARCH FROGRAM REVIEWED

OAK RIDGE, TENNESSEE, Aug. 2 (USIS) =-- The U.S, Atomic Energy Commission
released an anniversary report tonight, summarizing the first year's work of
U.S. scientists with radio~isotopes, an atomic energy by=product,

(more)
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RADIO ISOTOPES RESEARCH PROGRAM REVIEWED (Cont!'d)

One year ago today, the first sale of a beneficial radiocactive isotope.
produced from the uranium chain-reacting pile of the Clinton Laboratories was
celebrated here to mark the initial step in the development of peacetime appli-
cations of atomic energy. Just four days short of one year from the day when
the U.S. Air Forces dropped the atomic bomb on Hiroshima, V,S. scientists
began their quiet work to demonstrate the constructive power of atomic energy.

-Here, on the site where scientists worked in the deepest secrecy during
the war to develop the atomic bomb, they are now working with fellow-scientists
throughout the country to give to civilization the secrets of atomic encrgy
which eould mean greater health and production than man has ever knowm.

The U.S. Atomic Energy Commission's summary of the first year of this
tremendously potential work is factual and restrained. It reports experiments
throughout the country with radio-isotopes, whose most important single contri-
bution to mankind, the commission says, is as a research tool,

The commission describes radio-isotopes as variations of the common ele-
ments with the same chemical properties as the stable elements, but exhibiting
the property of radioactivity., It is that last word which is the significant ==~
and understandable -=- word to the non-scientist,

As the commission says, the tremendous advantage of radio-isotopes is that
they are radioactive and their radjoactivity can be detected. Thus, a minute guar
tity of one of these isotopes can be followed through complicated chemical re-
actions, through the metabolic process in the body, through entire biological
cycles or through other physical or chemical processes, and still be identified.

What this means is the development of the tracer technique. It means that
researchers will be able to study many physical, chemical and biological
phencmena which heretofore have remained unsolved. The Atomic Energy Commission
evaluates radio-isotopes as at least equal to the microscope in opening new
fields of scientific endeavor,

Clinton Laboratories here at Oak Ridge are operated for the U,3. Govern-
ment by the Monsanto Chemical Company. The first shipment of radio-isotopes
produced at Clinton Laboratories exactly a year ago was made to the Darnard Free
Skin and Cancer Hospital in St. Louis, Missouri, for fundamental research in the
growth of tissue. Today, a year later, Clinton Laboratories has made 1,092
shipments of radicactive elements to SSFOMLILIGHG industrial research institu-
tions throughout the continental United States and the Territory of Hawaii,

Production of more than 100 varieties of radio-isotopes is continuing at
an unprecedented rate today, the commission said, These are some of theuses
to which they have been put: \

i

The initial shipment to St. Louis was a unit of radioactive carbon b o
and the research team working with it succecded in tagging a cancer~producing
agent, methylcholanthrene, With this tagged agent, they are gaining a new
approach to the problem of cancer develovment. Theyr emphasized, however, that
to make the most efficient use of this new and powerful tool of research has
required the development of unique laboratory techniques and equipment, Thus,
in a complex problem, such ag cancer, their first year has largely been occupied
in bringing the new "big guns" up to the front for attack,

in interesting use of radioactive tracerg is found in the work being done
at the Tulane University school of medicine at New Orleans, Louisiana, There,
-a sciéntist has been working with radioactive sodium to determine the causes
and cure of edema in congestive heart failure, .

In a Los angeles hospital, a doctor has been using radiophosphorugs to
compare the circulation of normal hearts and those afflicted with coronary
occlusgon, As a result, it has been demonstrated coniclusively for the first
time that the heart contains accessory channels which could take over when
occlusion or clogging exists. The same doctor also has been doing congiderable
research with hyperthyroid patients whose afflictions are too serious to make
surgical treatment advisable, =

(more)
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RADIO ISOTOPES RESEARCH PROGRAM REVIEWED (Cont'd)

A large monthly supply of radioactive phosphorus has been used at Washing=
ton Tniversity's school of medicine in St, Louis, for the treatment of patients
with various types of chronic leukemia,

At the same school of medicine, radioactive iron. is being used in the study
-of anemia, 5

New York City's wemorlal "ospltal has undertaken an 1ntens1ve regearch
program.employing radio-isotopes in the study and treatment of cancer; cancer
of thé thyroid has been vigorously attacked in this study.

In the field of biological study, radio-isotopes have proven as important
as in the study of medicine. In Mawaii, for instance, tracer radiocarbon 14
has been used to study the productlon by plents of organlc foods such as sugars
and curbo%ydrates.' , ‘

The National Institute of Health of the 7,8, Public Health Service has
found that radiosulphur can be biologically incorporated into crystalline
penicillin when pernieillin is grown on media containing this substance., This
mill enable scientists. to determine much more about penicillin and why it is
able to combat diseases. By using radioesctive penicillin, the drug can be
traced through the body. : 3

The instituie also is using radie-isotopes to tag bacteria. Tuberculosis
studies are already under way, and it is believed that many forms of bacteria
can be tagged with radiophosphorus and their means of entrance to the body and
resulting action determined by the tracer technique.

Radio-isotopes also are being used in industry for experiments in friction,
for instance, which may lead to important advances in the treatment and composi=-
tion of surfaces to reduce frictional wear in all types of machinery.
Metallurgists also are finding many.uses for radiocactive tracer; they are study-
" ing such diversified problems as the aging of ferrous materials by following
the diffusion of carbon atoms, the thermonic activity of filaments, and the
absorption of gases in metals,

In agriculture, use of radio-isotopes in research is expected to provide
future dividends for the farmer. Radiophosphorus is being used.to study thre
action of phosphate compounds in the soil, holding promise of improved fertili-
zers., «snother study is invostigating the effects of small amounts of minerals,
especially copper and cobalt, on the growt- of pastures and on cattle grazing
‘on those pastures,

In the field of entomology, radicactive cobalt is being used to trace plant
material consumed by insects; in other vords, the feeding habits of insects:
" upon plants are being studied. Thus, information may be obtained to enable the
farmer to make more effective the control of insect pests.

Rédio-isdtopes, particularly carbon 14 in the form of carbondioxide, are
“being used at various research centers to study photosynthesis, a little under-
stood but basic process carried on in green plants,

These are but a few of the many studies and experiments with radio-isotopes
which the Atomic Energy Commission reports for the first year of the progranm,
What all of them mean is summed up by Dr. Paul C, Aebersold, chief of the com-
mission's isotope branch, He predicted even greater research results for 1948,
He saids

"Great achievements in tne fields of medicine, biology and industry already
have been made, but those are only infant steps in an entirely new field of en-
deavor. -We can expect to see not only great advances in medical science and the
alleviation of suffering and disease, but zlso a more comfortable and abundant
life through the application of this new science to industry and agriculture,"

(more)
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RADIO ISOTOFES RESEARCH PROGRAM REVIEWED (Cont'd)

Tho Atomic Energy Commission's first anniversary report contains many nore
details on the radio-isotopes program == the considerable research behind their
production, the working out of the problems involved in transportation, the
precautions taken to keep a check on the amount of radiation received by persons
handling radiocactive substances to prevent excessive exposure,

The report also points out another great value of the Clinton Laboratoriest
radio-isotopes program: ILefore the chain~reacting pile was available, most
artificially-produced radio-isetopes were made in cyclotrons and in limited
quantities. Dut, for example, the estimated cost of cyclotron-produced C-14 of
7S$1,000,000 compares with the present price of TS$50 for the same amount many=
factured in the pile,

WEDEMEYER CONTINUVES TALKS AT PEIPING; LEAVING FOR TIENTSIN

PEIPING, Auge 4 (USIS) =- Lieutenant General 4lbert C, Wedemeyer held an
extended conference with imerican official personnel lasting throughout yesterday
morning..

After lunching privately at the 4imerican Consulate, he received calls from
Fu Lin, editor of Ta Kung Pao; Professor Ch'ien Tuan-sheng, professor of politica’
science at Peita; Professor Yu Hsin-ch'ing, head of the Planning Lureau of the
Paoting Pacification Headquarters; Cardinal Tien, ranking Roman Catholic prelate
of China, and Dr, Harold Loucks, representative of. the China Medical Board, Inc,

In the meantime, a large number of visitors desirous of presenting data of
value to the mission were being interviewed ot length; by advisors from the
American group.

In the late afternoon, General Wedemeyer attended services at the Presby-
terian Mission. In the evening, he and the members of his mission were dinner
guests of General Li Teung=Jjen, at the Chung Nan Fai,

This morning General Wedemeyer and his mission will leave for Tientsin.
Later in the week, the journey will be continued to Mukden and Tsingtao, ending
at Nanking toward the end of the week, :

VAN KLEFFENS SEES LOVETT

WASHINGTON, Aiuge 3 (USIS) == The Netherlands ambassador, Dr, Eeleco N.
van Kleffens, called on Imder Secretary of State Robert A. Lovett yesterday, and
told the press that the Indonesian question had been discussed.

He declined comment as to whether the Netherlands forces would withhold
further action in view of the 1.S., offer of its "good offices" in the Indonesian
conflict, stating that he was awaiting = message from his Govermment., He re-
iterated that the Netherlands "warmly welcomed" the U,S, offer, noting that ‘the
acceptance was unconditional, ;

Cueried as to the relationship of the U.S, offer and the action of the TN
Security Council in calling for a cessation of hostilities forthwith" in
Indonesia and a peaceful settlement of the dispute, van Kleffens said they were
distinet but related and both would be "helpful toward a peaceful solution,"

UN ASKS PEACEFUL SETTLEMENT IN INDONESIA

L4KE SUCCESS, Aug, 3 (1SIS) -- The UN Security Council's call "to cease
hostilities forthwith" in Indonesia and to séttle the dispute by arbitration or
by other peaceful means was brought to the official attention of the Netherlands
Government and the Indonesian Republic yesterday,

(more)
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UN ASKS PEACFFUL SETTLEMENT IN INDONESIA (Cont'd)

The Council's action on the Indonesian situation came on Friday night on
& UsS. proposal, briefly amending the criginal Australian resolution, togetrer
with a Polish amendment asking both parties to the dispute to keep the Security
Council informed concerning progress of the settlement. Taken after only two
days of debate, it was the swiftest affirmative decision reached by the Council
in its history,

The operational parts of the resolution were adopted in the course of three
separate but identical votes of eight to zero, with Belgium, France and the
United Kingdom abstaining, These three countries also abstained in the vote
on the preamble == in which the Security Council noted "with concern the hosti-
lities in progress" in Indonesia == and were joined by the Soviet Union in this
abstention on the grounds that it was "too weak." The wording of the preamble,
however, received-the required seven affirmative votes. Throughout the voting,
despite their objections, Great Lritain and France did not invoke their right
to veto as permanent Council members. The text of the resolution as finally
adopted follows: :

"The Security Council, noting with concern the hostilities in progress betwee
the armed forces of the Netherlands and the Republic of Indonesia, calls upon
the parties: (a) to cease hostilities forthwith, and (b) to settle their disputes
by arbitration or by other peaceful means, and keep the Security Council informe.
about the progress of the settlement."

By adopting the American revision of the Australian resolution, the Council
succeeded in preserving the essential parts of that resolution while avoiding an
extended legalistic debate as to the Council's competence to handle the Indonesiar
question and as to the Indonesia Republic's status as a sovereign state. As
pointed out by ".S. representative Herschel V., Johnson, "no matter what concept
of legality is involved, a shooting war is going on and men are being killed,
and that is a matter for the Security Council,"

A clause, originally suggested by France, that the Council specifically
state in the resolution that it was not in any way deciding the juridical ques~
tion concerning its competence in the matter, failed to get the required votes
for approval, The resolution, as revised on the U.S. proposal and adopted by the
Council,served the aim of halting bloodshed, while leaving the Council free to
consider other aspects of the question at a future “ime. The United States as
well as other nations specified that they were reserving their position as to the
Council's competence and Indonesian sovereignty. i

A Soviet-proposed amendment suggesting that the armed forces of both parties
should be withdrawn immediately to the positions they occupied before the beginnin
of military operations, alsc failed of approval. Only the Soviet Umion and Poland
voted affirmatively while the other nine members abstained. The U.S, represen=
tative and the other Council members said they could not agree to the Soviet pro-
posal on practical grounds that they first need to know about the conditions in
Indonesia.. They suggested that the Council could act later on this matter, if
necessarye. S ;

The Netherlands ambassador to the United States announced to the Council
that his Government had accepted the U,S, offer of its "good offices" in the
Indonesian differences, He said the Netherlands is ready to consult with the
United States on the mamner of putting these good offices to use,

The Australian delegate, Colonel William Hodgson, read to the Council a
message from the former Indonesian Republic Premier, Sutan Sjahrir, stating that
Indonesia "will accept any impartial mediation and will abide by any decision of
the Security Council,"

VWhile keeping the Indonesian matter on the agenda, the Council is scheduled
tc take up the Falkan question on Monday. The .S, proposal for establisking a
border commission was blocked on Tuesday by a Soviet veto, and this matter sub=
sequently has been a subject for discussion by the Council members with their
respective governments., In addition, Greece has submitted a formal charge that
Albania, Bulgaria and Yugoslavia have committed "acts of aggression" which merit
enforcement action by the Council under the UN Charter.

(mere)
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N ASKS PEACEFVL SETTLEMENT IN INDONESIA (Cont'd)

A TsS. delegation spokesman announced that the Tmited States is giving
general support to the Greek position. Also awaiting Council action is a
Soviet proposal blaming Greece for the Falkan disturbances, and c¢alling for
the withdrawal of foreign military aid from that country, .

INDONLSIA INVITED TO WORLD ITO CONFERENCE

LAKE SUCCESS, Augs 3 (1'SIS) == The UN Economic and Social Council has decided
to send its own invitation to the Republic of Indonesia to participate in the
world conference on trade and employment scheduled to be held on November 21 in
Havana, Cuba, e

In completing consideration on Friday of a report by the preparatory com-
mittee of the international trade conference currently meeting in Geneva, ECOSOC
also added Pakistan to the list of non-member states which the committee had
recommended be invited to the Havana conference., This was done on a proposal by
India, which also initiated the action for inviting the Indonesian Republic,
Others invited are /lbania, Austria, Bulgaria, Eire, Finland, Hungary, Italy,
Portugal, Rumania, Switzerland, Transjordan and Yemen., Invitations to Burma,
Ceylon, Southern Rhodesia as well as to the Allied control authorities in Ger=
many, Japan and Korea were also approved,

The resolution inviting the Indonesian Republic states that the republic
enjoys "autonomy in the conduct of its external commercial relations" and its
participation would help promote the objectives of the Havana trade conference,
- The nations favoring the resolution were India, Chile, Cuba, the Lebanon, Peru
and Venezuela. Those -opposed were France, the Netherlands, the United Kingdom
and the Tnited States. The states abstaning were Byelorussia, Canada, China,
Czechoslovakia, New Zealand, Norway, Turkey and the Soviet Tmion, which has con=
sistently abstained on all matters in comnnection with the ITO preparatory come-
mittee which recommended the Havana conference. The Soviet Tnion was invited
but is not attending the current ITO committee meetings in Geneva,

After some discussion, the Council voted eight to four, with six abstentions,
that only UN member states might vote at the Havana conference. The preparatory
committee report had recommended that all participating states be granted voting
rights. This was supported by the IUnited Kingdom, but the United States and
Canada argued that a distinction should be made between UN members and non-member
states., :
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MARSHALL SENDS MESSAGE TO ITALY ON TREATY RATIFICATION ‘

VIASHINGTON, dugs 3 (USIS) == Secretary of State Marshall, in a message
delivered to Italian Foreign Minister Count Sforza concerning the Italian
Constituent .ssembly's ratification of the Italian peace treaty, renewed assurances
that the United States would give to the Itelian Government "all possible assis=
tance and support" in rebuilding and strengthening "a free and prosperous, democra=
tic Italy." The text of Marshall's message delivered by U.S. Ambassador James
C. Dunn.in Rome on Friday, was made public here yesterday by the State Department,
together with the text of the Italian reply,

Marshall noted that certain treaty provisions were not in accord with the
.Ss Government!s recommendations or wishes, and said that Italy will now be
able to work for such revision of  those provisions-as may be required "within
the framework of the United Nations, or through bilateral arrangements. with the
nations concerned." The full text of Marshall's message follows:

"The Italian people, through their representatives, have given their
approval to the ratification of the Italian treaty of peace. By this step they
have removed the last Fascist-created barrier between their country and the other
sovereign peace-loving nations of the world, — :

(more)



U. S. Information Service el e August 4, 1947

MARSHALL SENDS MESSAGE TO ITALY ON TREATY RATIFICATION (Cont'd)

"This action has been a necessary prerequisite to the return of the new Italy
to the commmity of free nations and to the full participation of the Italian
people as equals and as leaders in the restoration of peace and the building of
a better world, Certain of the provisions of the treaty are not in accord with
the .S, Government's recommendations or with our wishes. Within the framework
of the United Nations, or through bilateral arrangements with the nations con-
cerned, Italy will now be able to work for such revision of those provisions as
may be required. :

At this euspicious moment in the history of Italy, I should like to convey
through you to Premier de Gasperi the remewed assurance that the U.S. Government
will continue in the future, as in the past, to give to the Italian Government
all possible assistance and support in its undertakings and endeavors which look
toward the rebuilding and the strengthening of a free and prosperous, democratic
Italy == an Italy whrich must again be a support and an inspiration to demccracy
and freedom in Burope and throughout the world,"

The full text of the Italian reply:

"Speaking in behalf of not only the Government of the Republic, but of the
whole Italian demccracy, I thank you for your so cordial appreciation of the
dolorous decision which the Constituent hssenbly took yesterday (Thursday). The
Jtalian people will learn with profound satisfaction that the Government of the
United States is convinced that Italy, raving destroyed the last barrier trat
separated her from the peacefvl govereign natlons of the world, will be able now
in the orbit of the Tmited Nations, or with bilateral accords, to act towards
the opportune revision of the treaty,

nGrateful for the active American sympathy for the reconstruction and
strengthening of the free democratic Italy which we desire for the peace and
reppiness of Europe and of the world, I ask you to believe me, sincerely yours,
Sforza," '

Lol d ol ot

(END OF MORNING SERVICE)
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REOPENING OF SINO-JAPANESE TRADE

The Nagking Peace Daily today editorially approves
the State Council's resolution to reopen private trade with
Japean provided that goods to be imported from Japan will not
jeopardize China's national economy.

The Japanese Government has mapped out a plan for
Sino-Japanese trade during the next four and half months,
the paper points out. According to this plan, China's
imports during this period would exceed her exports by more
than US% 50,00C,000., China must have a counter-measure
to this Japanese plan, which, if successfully implemented,
would have serious economic consequences for China,

In principle, the paper says, We would like to see

. essential commodities imported. Though private
trade with Japan is to be reopened, bartering of goods between
the Chinese Government and SCAP headquarters will- ocntimue .
Commodities to be imported unier this barter agrecment will
be mostly essential %oods and not included in private
trade with Japan. hus, the Japanese hope to export
luxury items to China. We must, the paper says, clamp rigid
controls on ow import trade to forestall any danger
to our national economy.

The Chinese Government should also try to boost
production so we will hsve large quantities of surpluses
for export, the paper sngeests. Trade with Japan will be
transacted in Americar dollers; and if our exports to that
country grow, our American foreign exchange will also
increase, This would be benefitial to-the stabilization
of our ecanomy,. the paper concludes. -- END.
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TOKYO WAR CRIME TRIAL

Phe Shanghai Southeast Daily yesterday declared
that the war criminals, whose trial is now in the final -
stage in Tokyo, must be severely punished in- compllance
with the Potsdam Declaration.

The Japanese war criminalsy said the paper, whose
guilt equalstiet of the Germnans tried at Nurenourg, must
likewise bear responsibility for the war which they initiated.

‘The paper adied that Japanese big financiers,who
supported the ambitious militarists, and cxtremist
propagandists must also shars responsibility for the warc.

The wear criminals mu-t not be given the Jdpportunity
fo take advartage of conflicting views among the United
tlons, and thwart justice. To successiully conclude
tne trial, the paper said, the United Stetes and the USSR
nust cooperate. -~ END,
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STRICT CONTROL OF TRADE WITH JAPAN. :
URGED

Following the resumption of Sino-Japanese trade,
severe measures should be tskal by the Government to prevent
conditional rimportation from developing into unlimited
trade, urges a Shanghai Shun Pao editorizl today.

We hold that  imports must be limited to those
articles that are not produced in China, the paper seys.
These goods can meet our,urzent needs, but will not
endanger the sxistence of ‘cur own factories.

The paper opines that more industrial and
commercial representatives should be included in the
investigation party to Japamn, because they know thair
own business and will certaiuly be able tc fulfill
their mission in the 1ntercsts of our national indnstries,
-~ END.
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LEGISLATOR CHIEN KUAN=SAN'S VIEW OF THE
RESUMPTION OF SINO-JAPANESE TRADE

Tne questlon is not whether the Sino-Japanese trade
should be resumed today or tomorrow, but whether thea Chnneso
are prepared to compete with the Japanese in the world
market, said Chien Kuan-san member of the Legislative Yuan
yesterday.
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Mr. Chien also pointed out what the Chinese shol 1ld
do instead of wrangling over postponing ire resumption of
Sino-Japanese trade to an opportune dats.

First, he said, the Chinese ought to protest strongly
against the the April 19, 1947 resolution adopted by the
Far Eastern Commission which allows Japan to maintain her
industry above prewar level ~f 1930-34 becawe this is a
flagrant contradiction of the Allies' aim to check Japan from
rising again as a threat to world peace.

Second, Japanese activities in the South Seas. Islands
should be vigilantly w:i:tched to prevent possible resurrection
of Japanese imperialism, sincs these Islands were the main
market far Japanese commodit:=s in prewar cays.

Third, China should =adsavor to boost her own exports
by modernlzing, standardizing and lowering prices of her
commodities. She also shoull strive to in~rease production
of industrial goods in additisz to the normal exports,
such as bristle, soya bean, rwuie, hides, .tung o0il and herbd
medicines.

Fourth, China shouléd buckle down &a:d reviwvs her
national economy with grcat;ﬂ afforts tn;; those of the
Japanese, who have already <winced strong determinstion
in this respect.

Fifth, ways and means must be sought without delay
to meet the competition of fhe Japanese textile industry
in order to protect China's own textile industry and
sericulture. © has beecn revorted that this year Japan
may export an estlmated £ 2ﬂu,COO 000 worth of cotton
goods manufactured by less than nalf cf the 3,300,000
spindles. ghe now has.iler cotton goods sxport would
certainly be cven greater wihei Japan pos-zsses 6,000,000
spindles, allowed to her under a new SCAP b lueprint.

Sixth, the smuggling of Japanese goods through
Hongkong and “moy into Chins sholi 1ld be strictly banned,

Since no country czn e self~-sufficlent economlcally
Sino-Japanese trade will heve to be resumsd sooner or
later, Mr, Chien said., At present when the peace treaby
with Japan has not yet been concluded, there is still an
ogportuntiy for China to keep Jap:- E F‘st from ccming
into this country with a gu-%ta system. ., after the
conclusion of a peace trcat with Japan, ii Ching is
still unable to compete with the Japanese in wokld markete,
the oconsequences will be very serious, he¢ worned. —-END.




NEW IMPORT QUOTAS FIXED BY NATIONAL ECONOMIC COUNCIL

In announcing the lowering of import quotas for
tobacco, gasoline and wool, the National Economic Council
July 31 estimated that this will save $ Us 7,370,000
during the next three months. Of this amount, $ 500,000
will be made available for importatvion of laboratory
equipment and b&oks.

Stressing the importance of developing the national
industry, the Council increased the amount of foreign
exchange for the purchase of industrial equipment fr-m
Us$ 1,600,000 to US$ 2,000,000 a month.

These decisions were based on a proposal drafted
by the Import Control Committee concerning the revision
of import quotas for the third fiscal season; comprising
August, September, and October: Council members unanimously
agreed that the importation o non-essential commodities
should be reduced to a minimidm. Lhe complete new quota
list soon will be promulgated.

Another important topic under discussion at the
Council Session was collection of the new property tex.
This compulsory property tax is to be levied at a progressive
rate on all property valued at more than CNCy 500,00C,000.

It was proposed that the highest organ supervising
collection of this tax should be composed of members
of ths Legislative Yuan, Control Yuan and representative
organs of *he people, together with social leaders and
financial experss. Branch organs would be instituted
in provinces and municipalities, with the governor-or the
mayor as the head of each.

This proposal has been turned over to the
Council's financial sub-committee for preliminary
examination. -- END.
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NATIONAL HIGHWAYS UNDER REPAIR

Important national highways, such as those between
Nanking and Shanghai, Nanking and Bangchow, Shanghai
and Hangchow, Kansu and Chinghai and Chinghai and
Sinkiang are now either being improved or are under
repair, a spokesman of the Ministry of Communications said
yesterday.

the same spokesman a£;:~:§pealed that in the
construction of a network of national highways, roads

with potentially the h®ayiest traffic and of strategic
importance to national deftnce would be given first
priority for construction. Mechanical equipments

will be used on highways more difficult to construct .
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The Ministry at pvesent has more than 1,200 sets
of different machines used in highway, coanstruction.
Operateps of these machines are now receiving their
training in special classes conducted by the National
Highway Administration. -- END.
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UNITED STATES INFORMATION SERVICE
SHANGHAI

A Calendar of Cultural Activities in Shanghai for the Week of
Aug. 4 - 10, 1947 :

Weekend Boating

A boat trip on the Whangpoo River was been arranged by the Inter-
national Culture & Soclety this Saturday, August 9 at 8 p.,m. The
cost will be approximately $30,000 CNC for each person. Those who
interested, call Mr, K. T. Chien, Tel, 11330, Rm, 154 Hamilton
House before Friday, August 8, Guests are advised to come after
dinner and assemble in front of the Bund Garden before 8:00 p.m.

Exhibition
Chow Wei-ming is holding an one~man exhibition from August 1 to 7
at the Ningpo Ass'n, Tibet and Nanking Road. Besides Mr, Chow's
owmn work, a collection of Sung, Yuan, Ming and Ching Dynasty art
pieces will be displayed at the same time,

Summer Concerts

Record concerts are given every evening from 8:30 to 10:30C p.m. in

the Jessfield Park by the Symposium Music Society. A special program

given by well-known Shanghai musicians is featured on Saturday and
Sunday evenings., Tickets can be purchased at the Park.

The Municipal Philharmonic Orchestra Concerts are given every
Saturday evening at the Cunidrome, Rue Lafayette and Albert.,

Modern Drama
Lyceum Theatre (Cardinal Mercier) = "The Scandalous Gossip," a
four-act melodrama produced by the Shanghai Experimental Dramatie
Club, This Week.

Palace Theater (247 Pakhoi Road Tel., 92780) - "The Storm" a
tragedy by Wan Chia=-pzo

Motion Picture

"The Chase," a light comedy starring a new actress, Huang Chung-
ying of Peiping, is now showing =t Queen'sTheater, Foochow and
Tibet Rd,

Prepared by USIS
Shanghai Branch Office
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. Russia's Defense Of Outer
Mongolia

. Dutch-indonesian War

. foreign 4id For Chincse Economy

« Chinese Navy

. Kwangtung Awaiting Relief

’

(NOTE: Editorial or feature tranciationaare
for the informatiorn and reference of readers
of the DAILY BULLETI., Such translations in
no way indicate that the Chinese Government
advocates or endorses the opinion expressed
therin.) : '
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RUSSIA'S DE?ENSE OF OUTER MCNGOLIA

) ; L
The Shanghai Sin Wan Pao today takes Soviet Russia to ’
task for instigating Quber longalia to violdte Chinese
territery. Pointing out that for the sake of Far Eastern peace,
China signed the Sino-Soviet Treaty with great sacrifices,
the paper says that nevertheless Soviet Russia has failed |
to abide by the stipulations of the part which forbids her
to interfere in Chinese internal affairs.

Soviet Russia's ingratitude was expcsed av the mee ting
of Qualifications fLxamination Committee of the' Secw igy Gouncil,
when China's Dr. Hsu Shu-hsi denounced Outer Mongolia as
ineligible to become a member of the Ynited Nations, says ‘the
paper. Dr. 8su poinfed oubt that Outer Mongolian troops, .armed
with, modern equipment, staged repeated attasks on. Chinese
troops stationed at Peitashan, which lies within Chinese
territory. Defending Outer ilongolia, the ~oviet represeniative
stated that Outer Mongolian troops only drove the Chinesec
forces, back into Sinkiang aiter the Chinese violated thc
frontier.

*t is therefore indisputably clear that Sovloh Rusnia
has protvoked this Ouber M ngolian invesion ‘nto Chinese
territory, hoping to create a new situation in the Far Hast,
the paper states. After hearing Dr. Ssirs statement, mcst
of 'the committee members were convinced that Peitashan is
Chinesa territory, and that Outer Morgolia, not ©China
should be held responsible for the Peitashan Inecident. - - REND.




DUTCH-INDONLZLAN WAR

\.

For the sake of wor’d peacc and the safety of the
Chinese nationals in Indonesia, China earnestly hopes that
fighting will soon cease in the Dutch East Indies, and
the Dutch and the Indonesians will establish a rational
relationship through peaceful meens, comrents the Peace
Daily today.

The Dutch-Indonesian war is a racial war, menacing

peace in southemst Asia, the paper says. Therefore, :

the Security Council of the United Nations Organization has
the right to interfere.

The paper expresses Gthe hope that the Dutch authorities
will accept the Security Council's proposal to cease all
hostilities, and that the United States, . Aestrelis cnd
Ipdia will be able to bring about a propor settlement of
the dispute through medistion. However, the paper dcubts
whether the United Nations can check effcctively the spread
of the Dutch-Indonesian fiz:ting if the Duteh Governmert
regolves to dogmatically carry on the war. -- END.
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FOREIGN AID FUOR CHINESE ECONOMY

Foreign investment &nd technical assistance will be
of paramount value to Chins once she starts to implement the
Beonomic Reform Program newly adopted by the -State Council,
said@ Lou Tung-sun, acting gsecretary-gensral of the Legislative
Yuan, in an interview with the Central Daily News yesterday.

Hailing the economic plan as an epoch-making document
whose importance is comparable to that of the Constitution,
the noted eccrnomist stated that he was in full agreement
with those stipulations which call for favorable treatment
to foreign capital and technical personnel asziting Chinese
industrialization.

#If sufficient foreign aid in assured in the development
of her economy,™ he said, "China can be expected to make
substantial contributions toward maintensnce of world poace.
But if China's national industrialization is further delayed
she will again become the vietim of foreizn eeonomic
cggression, thereby creating further unrest, in the wo:ld."

mIndustrislization cannot be achisved, however, unless
the lot of China's millions of farmers 1is considerably im-
proved., +he makers of the plan sholnld De congratulated for
those provisions that will iatroduce drastie reforms in the
rural community. This pre-occupation with the welfare &f the
“arming populace is in conformity with the prineiples of
Dr. 2un Yat-sen, founder of the Republic.™

Mr. Lou said the Government could not take more
sffective means to absorb Chinese holdings in foreign
countries than the plans provision for compulsory 2
declaration of such asséts to the Government, since
Western lsws tend to protect these depositse.
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"\ore decisive measures could be designed for uti’ i~
zation of Chinese bank deposits in foreign countries,™ he
said, "but we hive no way of knowing whethcr these measurss
could be enforced. As it stands now, it sesms the Goverament
has served notice on those psrsons with ascets abroad that
it will not hesitate to use these holdings if conditions

warrant such action."

. He said that the success of the economic plan is
rredicated upon increased agricultural and industrial _
production cannot be stepped up, all other =fforts will
be of no avail, he warned. -- END.
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CHINESZ NAVY HAS FOUR SQUADRONS

Reorganized after V-J Day, the Chincse Navy now
presses two coast-defense squadrons, one river-defense
squardron, one transport squedron and ten gunboat flotillas,
Admiral Kwei~ Yung-ching, Commander-in-Ch.sf of the Navy
stated in a broadcast on July 3l. <+he navy has a total of

72,000 men he said.

Shanghai, Tsingtao, Tsoying, and ¥ulinkang are
China's four naval bases, each with its own headquarters,
Admiral Kwei said.

Since the strength o7 the navy dep=ands largely cn
ship-building and maintenancs Admiral Ewei =aid, naval
aunthorities have strenuousl; promoted construction of cock-
verds with adequate building€ =nd repairing facilities. In
2ddition, maintenance workshbops have been crected at 11
patrol stationson the sea.-cozst or along the Yangtze River,
including l[aku, Feelimg, Whengpu, and Hankow., So far, howewver,
only the Kiangnan dockyard near Shanghai =:d anather
yard at Tsingtao are capable of building small war veasals, '
the Admiral addede.

The Admiral disclosed that the first and second groups
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