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The following pages contain a summary in chronological order of sueh
parts of the oral and documentary evidsnce given by the Proseeution up to
December 10, 1946, as are reasonably capabls of being dealt with in that way.
Dated.evcnts are brought together into one story regardless of the phase in
which thoy were introduced, including the various offices from time to time
held by the Accused, which the Frosecution contends mak: them in a greatér or
less degree respensible for what tock place during their tenure of offiee.
These ar: in all caces extracted from Zxhibits 102-129 inclusive. In some case
appointm:nts have been omitted from the personnel record of the individual, but
are to be found in Exhibit 102, where the name is listed under the office.

It does not purport to cover the whole case for the Prosecution., In

particular the following tntters are omitted and can be separately treated if

1. ZEvidenee dealing generally with a subject but not related to any
particular date.

2. Gdvidence relating to Class B and € offences.

3. Supplenentary evidence introducaed at the close of ths case relating
to individual accused,

The effect of ths evidence or documsnt is of course much cﬁndensed, but
the page of the record, nane of the witness or nuuber of the exhibit is in
sach case given, so that it can be checked or supplemented from th:s original.

The names of the accused only, wherever they appear, are in block
capitals,

At the end of the summary thers is:

l. A list of subjects not fully covered by the summary with referenee
to pages and exhibits in which they are dealt with.

2. An index giving the pagss of the summary on which cach accused is

named and those covering the periods during which hs held a majo
office, with in some cases othar notes concérning him, :
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Ca®inet: Tanaka Hamaguchi

On 4 Juu: 1928 a eligque of officers planned the murder of
General Chang Tso Iin when the train in which he was riding
was wrecked by explosives, Tanaka stated in his testimony
that he had seen Japanese reports on this incident which <
placed guilt on tHe Japanese.

The Tanalia Cabinet conducted a peaceful policy as shown
by Tanaka's speech to the Diet on 22 January 1929, in which
he states Japanese contributions to world peace in respect to
Manchurian interzsts and Chinese sovereignty will not be
jeopardized. The Tanaka Cabinet was forced to resign on 1
July 1929 due to Army cpposition and overwhelming problems
and was succeeded by the hamaguchi Cabinet.

The namaguchi Cabinet, in power from 2 July 1929 to 4 April
1931, acdherwd to the peaewful policy of the Tanaka Cabinet
and Okada stated measures such as decreasing the Army and Navy
budgets and ratification of the Loncon Naval Treaty in oppo-
sition to the military group were effested. The Hamaguchi
Cabinet fell as a result of an attempt on the life of the
Premier as testified by Shidehara.

Un 15 Hovember 1929 HASHIMOTO who was one of the leaders
of the militaristic group (as testified by Shimizy and Tanaka)
wrote a report concarning the "Situation in the Caucasia and
Its Strategic Use for the Purpose of Sabotage Activities,”
in which he stated that since Caucasus are little affected
by Soviet in visw of geographical location it should be an
important area from the standpdint of strategy against the
USSR. A force of military occupation would be nscessary to
unite the Caucasus in view of diverse races.

Between 18 August and 26 September 1930, thirteen meetings
of the I'rivy Council were held to discuss the Ratification

s
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of the London Naval Treaty of 1930. Defandant HIRANUMA was
vice—president at all the meetings.

On 1 October 1930 a Privy Council meeting was held to dis-
cuss the Imperial Ratification of the London Naval Treaty of
1930. HIRANUMA was vice-president.

On 14 April the Wakatsuki Cabinat succeeded the Hamaguehi
Cabinet. Their policy was conciliatory, but was greatly
strained by the outbreak of the Manchurian Incident., A group
of young Army officers led by HASHIMOTO and CKAWA were plan-

ning occupation of kanchuria and overthrow of the government

at this time.

In iarch OKAwa, HASHTMOTU anc others participated in a plot
to overthrow the government, which failed:due to withdrawal
of the military.

The Nippon Times of 6 August quotes a speech by UINAJUT in
which ne stated some people are advocating limiting armaments
in view of the international attitude to Japan's desires. in
Manchuria. Such mistakes should be corrected and points out
the close relations between Manchuria, Mongolia and Japan.

He hoped training of troops would be executed with snthusiasm
and sincerity so the cause of His Hajesty might be served to
perfection, (Certificate confirming the speech's existence
is contained in Exh., 1€&5.)

On 9 September KIDO, Konoye and others confarred and dis—
cussad the secret march plot of the militarists to overthrow
the government and that these affairs might not disappear.
OKAJA's faction is advocating socialistic nationalism under
Imperial rule.

On 10 Septeuwber a discussion was held at Prince Konoye's
house stating that self-defensive action might in future be
unavoidable in the China situation.

0
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ITAGAKI knew of the installation of guns at Mukden under
the pretext of building a well, Striet secrecy was being ob~
served and the completion date was 10 September.

On 12 September KIDO and his associztes met to discuss the
latest underhand moves of the Army.

On 15 or 16 September Shidehara heard from the Japanese
Consul in Mukden that a company commandar of a patrol unit
stated that within a weck a big incident would break out.

On 18 September the positions of the accused were as follows!
ARAKI, Sadao, Chief of General affairs Department of
Inspectorate Genaral of Military Training;

DOHIHARA, Kenji, It. Col. attached to Headquarters Kwantung
Army; Major of lMukden;

HASHIMOTO, Kingoro, It. Col. General Staff (War Ministry)

and Military Science instructor;

HiTi, Shunroku, It. Gen. Inspector of Artillery;

HIRaNUsMs, Kiichiro, Vice President of Privy Council;

Fresident of Kokukonsha (founder);

HIAOTa4, Koki, fmbassador to USSR;

HOSHING, Naoki, various posts in Finance Ministry;

IT.GaKI, Seishiro, Colonel on Staff Kwantung irmy;

KiYa, Okinori, Secretary of Special idministration and
Financial Council (Finance Ministry);

KIDO, Koichi, Chief Secretary to Lord Keeper of Privy Seal;
KIMUR.L, Heitaro, Colegel in. command 22nd Fiecld Artillery
Regiment;

KOISO, Kuniaki, Lt. General, Chief of Military Aiffairs Bureau,
War Ministry; Chief Secretary, Supreme War Gouncil; | \
M:TSUI, Iwane, Lt. General, Commander in Chief of 1lth ’

Division;
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M.TSUOKA, Yosuke, hiember of Diet;
MIN.MI, Jiro, General, War Minister;
MU0, ikira, Major, Member of .Army General Staff;
N.GANO, Osami, Vice Admiral, Vice Chief Navael Goneral Staff;
OKi, Takasumi, Commander in Navy, (Oct, 10, Navy General
Staff):
OKlisie, Shumeid, Directof General, Fast Asia Rescarch Institute
of South lianchuria Rzilway;
OSHIL., Hiroshi, Colonel, Member of lfilitary Technical
Council and Staff Officer of Lrmy and Navy General Staffs;
5.T0, Kenryo, Captain stationed in U.S.. for military study;
SHIG&ITSU, HMamoru, Councillor of dmbaésy and Consul General
in Chinaj
SHIMAD., Shigeﬁaro, Rear /dmirsl, Chief of Staff, Combined
Fleet and lst Flest;
SHIR;TORI, Toshio, Chief of Information Department, Foreign
Office (spokesman);
SUZUKI, Teiichi, Lt. Colonzl in Burcau of Military Affairs,
War «inistry;
TGO, Shigenori, one of Japanase delegates to League of
Nations;
T0JO, Hideki, Colonel, Head of First Section, .irmy Genaral
Staff;
UiEZU, Yoshijiro, iajor General, Chisf Gencral /ffairs, drmy
Gonsral Staff;
Prime Minister: Wakatsuki

On 18 September a Cabinet meeting wrs held and attended
by War iinister MIN.MI, who did not know of the incident.

On the morning of 19 September, betwsen six and seven
o'clock, #dar linicter MIN 3T informed wWak>tsukl by telephone
that hostilities had broken out betweaen Japan and China at

i'/.ﬁlkd G,
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On 19 September KIDO attended a mecting at which Harada
reported that the Pr

emier was worried about the strong atti-

tude of the .rmy and wanted to find some way to control thems

rratulated H.SHIMOTO on the Mah-

G2 cong

=0

Whon witness Fuj

o

churinsn Incident on 19 Soptember HASHIMOTG replied, "Yes

hings have come teo pass as they should have done.”

The preparation and planning of this incidsnt was the work

of a group including OK.ds, a civilian, H.SHILOTO in the

General Stoff in Tokyo, and IT.G/KI in the staff of Kwantung

riy, all of whom, as well as othsr conspirators, had related

this to Tanaka in conversations before and after the incident.

On 19 Septenber the Consul General at Mukden tclegrzphed

Foreign ifinister Shidehara that the Mukden Incident seems to

point, to the faet that it was plannad by the .Airmy. He alse

cabled on the same day the attempts he hgd made to settle the

incident peacefully and emphasized the Tact that the army was

rlonning to start positive action in Manchuria,
On 21 Sceptember KIDO met and conferred with some of his

agssocintes on the subject of Manchuriz. The advance of the

Korcan A\rmy into Ifonchuria without Imperinl sanction was men-

tionead,

Cn 21 September a represantative of the Chinese Govern-—

wrote the Secretary-General of ths League

ment to Ganeva

him to bring to the attention of the Council the dis-

:
asking

pute butween China and Japan =2s a result of the Mukden Ineci-

dent and appeal to the Council to take immediate steps to
prevent furthoer development of the situstion.

On 2 KIDO stated in his diary that the /rmy

N

Septembar
was strongly determined in its policy toward ilanchuria and

that orders givsn by the central suthcritiss might not be

Y
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carried out. The irmy is angered at the Eaperor's approval of
the governmental poliey.

un the night of 22 September Hayashi, Commander-in-Chief
of the Korean .irmy, moved his army asross the Yalu River into
lianchuria. This was done without Imperi2l sanction and by
peraission of IINAMI, :inister of Jar.

A memorandum from Stimson of September 1931 related to
the conversation with Jopanese ‘mbassador Debuchi about the
situation in Manchuria and his concern rsgarding same.

In a menorandum of 22 September from Stimson to the Jap-
anase ‘ubassador, he again exprasssed concern about the Man-
churisn situation and the occupation of principal strategie
points in South ianchuria,

On 23 September when Powsll arrived in ifukden, Japanese
were in full‘control of the town.

On 24 September the Committee for the faintenance of Feace
and Order was dsclared formed under iir. Yuan Chin Kai. The

Japanese I'ress claimed this as a se

[

aratist movement; but

-

Mr. Yuan publicly disclaimed this intention on October 1 and

w

stated it was to pressrve peace and order and it had no
intention of organizing a provincial government or declaring
independence.

In 2 telegram of 24 September Stimson requested Neville,
U.S. Charge d!‘ffairs in Japan, to deliver a note to the
Foreign ifinister, stating a similar note had been dispatched
to China. The note expressed regret ot the llanchurian

ituntion and the United States! desire for a swift, amicable
scttlement of Japan and Chinn's differences,

In a statement issued by the Japanese dmbassy after the

Extraordinary Cabinst meeting of 24 September, it was stated

-
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that it was superfluous to repeat that Japan harbors no .
territorial designs in Manchuria.

On 24 September the Cabinct issued a resolution stating
that Japan had no territorial ambitions and he believed that
in fact, honestly speaking, the Cabinet itself had no idea of
territorial expansion.

On 24 September after the Extraordinary Cabinet meeting,

a statement was issued that the antagonistic attituds of the
Chinese in the ifukden area, the conduct of offieials and the
nlleged destruction of the railrozd lins were the reasons

for the lfukden attack. The Japanese are remaining in control
of the railroad line and Kirin merely as a precaution to
guard against furthsr attenpts.

. note from the Japanese Foreign Minister to the U.S.
frbassy in Japan of 28 Septesber stated that Japan would
sxercise every c-re to avoid any actions which might prejudice
arieable settlements between Japan and China and observe in-
ternational lew requirements,

On 29 Septumber KIDO stated in his diary theot the Lord
Keeper had reported that Harada had told him that the Chief
of the rmy's Gencral Staff had told the Premier that the
<rmy may be compelled to send troops to the Yangtze River
area and that if this happenced he did not wish the government
to interfere with the prerogative of the Supreme Command of
the irmy,

On 29 Septerber General Tang Ju Lin took over the respon-
sibility of the Provinece of Jehol.

On 30 Scptember 2 proclamation was made that Hsi Hsia

was chairman of the provineial government of Kirin and the
organic law of a new provineial government of Kirin was %
announcad.
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oSk 925 4 resolution of the League of Nations of 30 Septembar
aclmowledged the recaipt of the Japanese and Chinese replics
to its appeal and noted tha Japanese statement that she had
no territorial designs in ianchuria. The Couneil was convineced
thot Japan and China sought peaceful settlement and reguested

' / restoration of normal rclations and the continuanee of comple—
tion of its undertaking,

1940, 179-L On 1 October KIDO stated in his diary that he heard a
discission with SHIRATORI and Konoye on the militarist seeret
plot and the danger of a coup d'stat to sst up a dietator
regilinca

el U 79=1] On 5 October KIDO stated in his diary that a mceting was
held with Konoye and Ichiki to discuss the .irmy's stubborn—
ness and its intrigues and reguested Ichiki to think up a
solution to the matter,

1241 179-K Oiz 6 October the Yrime Minister discussed the matt:r with
th: ILord Keeper and fears o risk of a head-on collision with
the .rmy on the guestion of with whon to negotiate the Man-
churinn problsm.,

Jigret. 1790 On 7 Octeber KIDO and othars met with SUZURI, who stated

that they do not intend to carry out 2 national reformation
immediately but it is t& save the situntion if something does
happen such as a rebellion =mong the younger officers.

£356 926 In a telegram from Stimson to Gilbert, the Consul at

9357 Geneva, on 9 October, it is stated that the United States
will rcinforce what the League does and wakes clear that it
is definitely interested in the matter and not oblivious to
the obligations which the partiscs hove assumed to the signas
tories of the Pact of Faris and the 9-Fowsr Fact, when it
should scem advisable to bring forth these obligations.

—g—
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Thus, the United Status would not umbarrass the Liagua in the
course to which it is now comuitted, s
Goette Gostts testifiad that on 10 Octobar there was an outbreak j
of fighting ot TiemGsin: ?
116 " On 11 Lctober L. .TSUUK. was a‘Japandse repraessntative =t
th: Sxtraordinary uceting of th:2 League of N:tions, j
179-F un 14 October KIDO held 2 mscting with iiatsunoto and é
othiers regarding ths rapid progress of army plots znd a propo- %
sition of miterialization of Shashokukai, an association g
planned by Hasuoki, which should be a permanent counter— | , 3
maasure.,
179-. On 15 October KIDU met with SHIA TCwl ard Hoyashi on tha ;

subject of the .danchurian situction. It recuires prowpt
action and the creation of » new regime in idanchuria and

that the authorities should giﬁo gpproval 2nd facilitate

the problan,

7 1568 Wnkatsuki Un 17 Uetober iakatsukl stated that he hod been told of

an order to srrest the young officers who were participating

in an attempt on ..akatsukits life.
#4979  Tonokn This plot, known as "the October incident” was also th@
work of the same group including Ob.uiaw and H.SHIMUTO, as
revenled to Tanak» in conversations by them and other con-

spirators., Thce object w2s to set up 2 new government to

give stronger support to the fanchuri~n inecident. The ulti-
- mate objuct according to OKiWh was to drive ths white races

ouk of isie;

un 19 Uctober the Committee for the .aintenance of FPeace
and Urder opened the Board of Finance with Japinese advisors

assisting.
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On 20 Qctober the reins of the munieipal government 2t
Mukden were restored to a oualificd Chinsse body with Dr. Chac
Hsin Fo as liayor of Mukden.

On 21 October the Board of Industry wns opened by the
Committee for the kaintenance of Faeace and Order, who now
changed their name to the "Lizoning Provinee Self-Governmaent
Office. "

In 2 rcsolution of the Council of the Loagus of Hations
on 24 October again referring to the ifanchurian situntion,
Japan's pladges reg rding no territorial designs on ifan-
churis were cuoted., It calls upon Japan to withdraw her
troops from the railroad zone 2nd for a roprescentation of-
both countrics to bz made in order to setil: tha incident.

Cn 1 Hovusber Shidehara eabled th: Consul Gensral Kuwash-
ima at Tientsin stating the inadvisability of setting up an
independent state of HManchuria under ru-Yi at the present tin

Un 2 Novigber Kuwashima cobled Shidzhora concsrning a con-
fironce held ~t Tiontsin bstween roeprasentatives of the thrae
castern provinces to discuss the bill regarding autonomy of
these provinces. Un this day the Japanese Consul Gensral at
Shanghai telegraphed Shidshara concerning a rwior of DOHIHARL®
zbtuempts to toke Fu-Yi to imhkden.

Ui 3 Hovaber Japansse Consul Genereol RKuwashima ecabled
Shidchara concerning their attempts to persuade PUHIH“RL;
but he is insisting on the abduction of the dapsror ru-Yi,
while protending it is nothing to do with Japan, DOHIH.R.
has contempl-ted the method of rumcving ru-Yi via Yin-Kow
and has rofused advies to giwe up this plen,

On 3 Nov.mber Kuwashima cabled Shidehara concurning
DUHIE..2.'s work in hﬁ%ing the dethroncd dmperor Hsuen Tung
brought to Iianchuria, - On the samc day hc cabled again

<10=
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concerning DOHIH:R.'s mosting with the @uperor and his in-
sistonce that the time was rips for a declaration of independ—
anc: of Manchuria,

On 4 Novaiber Kuwashima cabled Shidehara concerning ncws
iten which stated that DOHIH.RA's visit to Ticntsin was (2) to
form independent government, and‘(b) to incite Japanecse we
cruse trouble with Chinsse as excusc for nen—¢vacuaticn of
troops.

Jdn 5 Noveiber the Chinsse sponsored anti-Kirin .rmy under
the cummwhd of certain écnermls @gstoblishad o new Kirin pro—
vincial government at Harbin,

On 7 Novamber the Liacning Frovince of Self-Governient
Office transforined to Lisoning krovineial Goverarent, severad
relations with the former Northenstern Covermuents and the
Cantral Nanking Governaent.

On 10 November the Liaoning Provincial Governmant was
publicly opened.

On 12 Noveuber Euwashiia, Consul General at Tientsin,
cabled Shidehara quoting a Chinese newspaper report of the
abduction of the duperor (ku-Yi).

un 13 Novorber .uarnkawa, Japanesce Consul at Yinkow,
telegrophed Shidehora concerning the transrission of the
Erperor Fu-Yi to the steamer "iwayi Maru" ot Tientsin, On
this day Kuwashimn telegraphed Shidshara concerning the part
token by the Japansse Army in the ~bduction of ru—Y¥i and gave
him further details of this asbduction., On 13 Nowerber Pu=y1
arrived 2t Tangkangtzu.

on 15 Noverber telegram from Yamazaki to Shidshara pointed
out that it is better to alianate Yu-Yi frou politics in
dianchurin for the moment and <¢stablish him ostensibly accord—

ing to the wishes of the lanchurians and Mengolians, This
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will stop any intoervention by the United States ar council
cf powers.

On 17 iioverber Kuwsshima telegraphed Shidehara conc:rning
DUHIH.ita!s action to set up a separate government in lianchuri
by plotting and rioting, with knowlaedga thot it is sgainst
national poliey.

On 22 Loverber Governor General Tsukumoto of tha Kwantung
sant. 2 telegram Lo Shidchors desling with tha dcsirc of the
Kwantung Army to keep fu-Yi's location ~» sceret.

On 24 Novarber the U.S. Ambassador in Japan (Forbes) sent
1 telegram to the

scretary of State stating assurance by

o

[02]

Shidehara that the ineident would be halted.

un 26 Novewber Yano at Peiping telegraphed Shidshara that
Kawashine on the request of ITAGIKI had arrived in Tientsin
to abduct the Enpress. DOHIH.Ri confirmed this to the atten-
dants of the Enpress.

On 27 November Iuwashima, Consul General at Tientsin,
telegraphed Shidchara reg rding the Army's repurt that the
Enpress had lsft Tientsin for Dairen.

un 6 Decerber odrishimn, Consul Genernl ot Mukden, tale-
graphed Shidehara reporting the activitiis of the National
Guard, a Japansse sponsored organization to cause trouble
behind the scenes and formulate a plan for the taking over
of provinces cast of Shanghai.

On 9 Decoerber NGO and iL.TSUI were appointed plenipo-
tentiiriss to the Disarmament Conference at Geneva, TOGO
was a delegate.

4 resolution of the Council of the League of Nations of
10 Decumbur stated that it reaffiriced the resolution of
30 Septerber by which the two parties were solemnly bound

—1 2~
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and recucsted withdrawal of the Japanese troops within the

zong, and decided to appoint a commission of five nembers to

study the situation on the spot and report to the Councii,
9363 929 In 2 statenent fron Stimson to Johnsoiu, U.S, iinister in
G562

China, on 11 Decsitber, the United States' gratitudé for the

adoption of the resolution of 10 Decavber is expressed. The

United States is interssted in the objectives sought by the

Leagus to provent war and the immediate cessation of hostil- 5

ities and reaffirms Japan's pledges to withdraw her troops

from the railroad zong. Ths United Stotus approves of the .

appain£1wnt of a five-rian commission to §tudy the probles, i
On 10 Decerber 1i.TSUI was attached to General Staff Head~ !

quarters, . On 12 Ducerber the Inukai Cabinet took office.

e S A

HAKT succeeduq MINAMT as war ifinister; 1INAT was Suprens
wor Councillor.

BB . 5T On 15 Decembar Lt. General Tsang Shih-yi, who was arrested
on 20 September for his refusal tu organize a provincial
governiient, was finally released. Goneral Tsang Shih-yi

replaced Chin-Kai ns head of Liaoning Irovincial Governtient,

e

8605 Licsbert Un 17 Decaiber Japan abandonad the gold standard.
186-C On 17 Decunber the Cabinet approved the proposaed military 1
budget to bs used to pacify and cccupy the four provinces

under Chang Hsush Liang (so ARAKI stoted in his admissions).

225k 191 On 22 Dsceubsr Forbes telegraphed the Secretary of State,
stating that Inuksi reiterated that Japsn would nevser impair ;
Chinese sovercignity and meroly desired to protect Japanese g
nationals. . :
2Tl | 57 Asccording to an extract from the Iybton Report, 23

Decerber was the date of the concentrated Jipanese attack

which forcoed the 19th Chinesec Brigade to surrender its

positicns.

7 e
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 2256~ 57 Un 27 Decamber extract froa Lytton Report stating that
Iuperial sanction had beon obtained for the dispatch cf ﬁh@
staff of the 20th Division and anotﬁer brigade from Korea.

Un 31 Docusber Litvinov suggested to Yoshizawa (in the
.presence of HI«0TA) that steps might be taken to éonciude 3
non-aggression pact be£W¢en Fussia and Jepan, Yoshizawa sz
he would forward the propoé:l.to the governnant.

On 7 Janunry 1932 thc Kirin Independont ddclared that
Genoral Chang Ching-hui was appointed governor of Heilung-
kiang on 1 Jonunry.

On 7 January an cobjection was sent by Stinscn of the
U.S, Gcﬁcrnment to the Japanese Governuent regarding the
Japanese aggrassive policy in ibnchuria.

In 2 telegram from Stimson to Lubnssador Forbes on
7 Janu>ry h: recuests Forbus to deliver an enclosed note t@-{v
ﬁhd J;pznese’GOV¢ ment, The note stated.that with the k-
military operations near Chinchow, the last rumnining'&uthor;\i
ity of the Chinesc Governuent in Southsrn Manchuria (as it
existed prior to 18 Septesber 1931) had besn destroyed.

The United States'is hoping the League will £ind a settlaﬁamtt'pf
to this problei:; will not recognige ~ny treaty or &greemant'fv
enteryd into by these governuents which would iupair the

treaty rights of the United Stat:s or its citizpns in Ghiﬁag
and‘it does not intend to recoignize any situation o agree—

ﬁant brought ~bout by neans contrary to the Fact of Faris

of 1928, |

Iﬂ 2 telograua fron Forbes to Stimson of 16 Janusry he
stated that Jipan, in answer to Stimson's note, said with

-respect to the open door policy that in so far as Japan can

‘secure it, the open door policy will always be mai od 3N,

’
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~anchurin 2nd China, and that Japan entertains no territorial
nims in Hanchuria.
25 57 OUn 26 January Colonel DOHIHARA was sent to Harbin to take

over the office of the Special Japanese Service there.

O 29 January (extract Iytton Report) General Ting Chao
tock possession of the office of Chief Aduministrator énd
placed General Chang urnider houss arreast.

On 1 February thse Japanese shellad Tiger Hill Forts of
Nonking with five Japanese warships under cover of U.S.
destroysr, but adaitted when cross—examined that the Japanese
did not atterpt to occupy Nanking on this occasion.

On 2 Fobruary SHI.aD. was Chief of Staff, 3rd Flect..

On 5 February the Japanese sntered Harbin and "liber:ted®
danqral Chang, 5 puppst of the Japancse, and from that time
onwards Japanesc influence was increasingly felt.

Cn 16 and 17 February a reeting was held at lukden with
the gevernors of the three provinces and the speecial dis—
triet president, together with Dr. Chao Hsin-po. Theras it
was decided to establish a rortheastern administrative
council organized to exercise temporary supreme authority
over the area and to make necessary preparation for the found-
ing of a new state.

On 18 February occurred the decl-ratiocn of independance
of llanchuriz and the severance of relations with Nanking.

01 19 February the decision was iiade to establish a repub—
lic in iLianchuria with dnperor Iu-Yi as executive.

A telegram from Stinscn to the Consul General at Shanghai
on 24 Fsbruary stated that the text of the letter from
Stirson to Senator Borah is being released to the press.,

This letter stated, in answer to a quastion asked by Berah

A5
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winathar in view of the Chinese situation the 9-Fower Treaty
had becone inspplicable, that the treaty f,dr&..s ths legal bm

on which the open door policy rests. The United States se@s

no reason for 'xbandoning the principles of these treatiss 3
& the situation would have bzen avoided hed the covénanﬁ;é
been observed, md no evidernce indicates that due coupllmcd |
with thew would have interfered with the adeguate protactie#;
of the lsgitinate rights in China of all parties.

On 29 February RKOISO becane Vice War lMinistoers

\

un 1 lfarca o Cnabinet meeting was held with regard to f‘d:j-j :

sign relations with newly founded lianchuria-ifongul State.

" klan for keeping open duor and sgual opportunity policy so as
to avuid intervention, and gaining control of customs by :
tactful ncans in order not to create unfavorable influehce.
upon dapan's foreign relations, |

On 4 darch the League of Natiuns issuéd a raesolution: ca]_'L-
ing for the cessation of hostilities between Jopan and China.

Kagagi On 9 liarch Pu~Yi was installed as Regent of llanchuria, .

o On 9 llzrch Jehol was .included in a new state and I:anchuhlq
wis innugurated. Inauguration cersmonies wers hold 2t tha |
new cnpital of Changehun - policy set up on the basis of
norality, ber-levolence and lova,

Un 11 ifarch the League of Nations issued 2 resolution
calling for the non—-recugpi‘tion of conjuests in violation of
internaticnal law. -

In lpril MIN.I bec:iimie Special Inspsctor of the lavy.

On 1 /pril the .ianchukuo Governuent Cazette, Vol‘.l,
publishaed the organic law déveloped in connection with the
formntion of the .fanchukuo Governoent., The Regent should
rulic and aﬁcercise legislative powsrs with the approval of

16~




2825

223

Yowell

Yaear; 193@
Cabingtd Inukai

RFZRACE

the Legisintive Yuan, ete. Tha Cuurt!s attention was drawn

to the fzet that in actuality no such legislative body

existed,

On 1 4prdl a Special Committee for the foundation of
Kyo=iin-kni was formed (IT&G.iKI was a merbsr and initiator
of society). The ultinste purpose of the society was the
creation of a foundation of the lianchukuo State to help
Japan in her f.ight against anglo-Saxon and Comintern
aggrassion.

Yn 3 April the Cuamander-in-Chicf of the Kwantung Lroy
s2it a nessage to ik2r UHnister ARLWKI regarding ths unifica—
tion of the execution of Manchurian policies.

On 11 April 2 meeting of tha Cabinet Gounc:“.l was held
relative to ianchukuo--cppointiment of Jrpanese for adivin-
istrative, financial, cconopie 2anid political high positions,
ete.

On 131 April DOHIIL R4, who was ilnjor Caneral, was in
connand of the $th Infantry Brigada,

The Hongkew Iark beoubing ir;cidunt s in which SHIGE ITSH
was injurad, cecurred on 29 Spril 1932, =nd Ppwell gave an
eye witness account of the ineident,

On 3 Iy a Cobinst Council mseting was held concerning
reilway instaliation, p'ayg.ant, and routes to ba covered in
Innchuria,

On 5 iay 2 truce was arrangad bsetween China and Japan
regarding Shanghoi.

QOn 8 way Iraiier Inukai delivorsed an anti=idlitaristie .
speach in pro-Deiweratic and anti-Fnscist vein, One week
later he wns nssassinated. Thae assassination of Inuk:\.i
occurred on 15 May and dis known «s the by 15th Ineident,

e
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Cross—ex~mincstion datermined that th. ifitsubishi Bank, ete,,
waere all attacked on this day. |

On 26 May the Saito Ccbinst was frraeq; oiiKI and KOISO
retoined offices. i

On 28 July SHII{DA was appointed to the Naval Gsneral
Staff Headguurters.

On 4 Junce the Chiaf of Staff of the Kwantung Army sent a J
telegru: o the Vies Hdnister of Jor KOISD, eoncerning the
taking over of the custonis huouses in lfanchuria, inoluding ‘
trat of Dedrer. Strict secrecy wgs to be observed., This
1etizn wos taken in opdsr to acquire revemums. 1

an 10 Juns the Wor Minister LR.KI sent o telegrai to the
Cominand ze-in-Chief of the Wwantung ar.y st:ting that ilan-
churda weg iow ready to be offieizlly recognlzed, tact was
to be exarcised with forelgn relacions, and the motives were
te by sucraot,

On 11 July J-pan passed ths Capital Flight Irotection
Low which was rcpealed by tne Forsiga @xchange Control Law 1
of 1933,

HUSHIIIG stoted in interrogatacn thnt on 12 July he left
for ianchuria to take up position of Chief of General
Affairs Board there.

The extract from report of 14 July nade by Kawaba,
Jrpanes: tfilitary attache in foscow, stztes that in the
event diploiicy does not solwa thz cbstaelss, it is neces-—
sary to ve rea2dy to appeal to arus ngeinst USSR, China and
the United Svates. He also stated, M. Russo-Japanese war
in the futurc is unavoidable," and recorriended a non-
corpitol atotude conesrning nﬁr—1ggreséian pact proposed

by USSR,
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On 15 July Lt. Coli Konda (militory attache to Turkey)
sent o message to Lt. Coly Kowabe while in Ifoscow en route
froa Tokyo to Istanbul, The message stated that preparation
for 2 Russo w-r would be complete by the :aiddle of 1934.
Howaver, no definite hostilities will be opened when they
are conpleted, Russo war is necessary to consolidate
ianchuria.
On € August KOISO resigned as Vice #ar Minister 1né
beearie Chiaf of Staff of the Kwantung army.

On 8 lmgust S::10, Major took coimand of a Battalion of

V)

ArtAllory.
on 12 August 2 Cabinct conference was held concerning ﬂ
cerning the acquisition of aviation rights in .Zanchuria,
roukesy Stes
On 27 .ugust the Japanese assessor wrote to the Commission
in HManchuria (Iytton Report) stating tht Spec. jsbassador
Muto left Tokyo for ifanchuria in order to negotiate for a
fund-nent:l treaty for frisndly rel-tions between Japan and
Janchuria, |
In septenber the Commercial Guilds Law was passed by
which control and organization of commsrcial undertakings
was fostered.
Witness Okada racalled a Cabinet meeting on 13 Septamber
attended by the dmperor, wherein was discussed ths recogni-
tion of L:anchuria by the Japanese Government, A4lso on this
day a irivy Council neecting (HIRANU:L,, vice president) was
h2ld for the purpsse of determining the form of protoeol
between Japan and ifanchukuo,
On 15 Septenber Japan recognized the independence of the
so—called new state of lianchuria.

i
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The pamphlet of the finistry of Foreign ffairs of 15
Septanber, entitled "Collaction of Trenties No, 14,“ gave
details of the trsaty with ilanchukuo, her indspendence, ete,

On'l Qctokar the first "serap and build® program concern-—
ing shipping took effuct and provided for the construction
of 200,000 gross tcns of new shipping on condition that two
tons of vessclg of 25 years or over werc scrapped for each
ton of new vessel built under subsildy,., This resulted in
approxinately 31 wessels bcing.built with 2 total subsidy
by ths Guvernwent of 11,000,000 Yeu. ibre scrap and build
progrons in 1935 aud 1936 produced 100,000 new gross tons
of shippinzs

Lotter fron Vice War ifinister Yanigawa to Chief of
Staff of the Kwantung ..riy OISO was sent on 3 November
concerning the forwarding of an outline for guiding Manchukuo.

Contract of underwriting the subscripticn of the .danchukuo
Governnent 's Nation=l Fcunding signed on 19 Hoverber by
HOGHINO,

Hegulati:ns for notional founding bonds, idanchukuon loan
frormlgation. Toan to be secured frim opiwn profits,

0o

un 21 Novu ber (1.TCUOK., Japanese rapresentative at the
Lingue of Hations, deelareds Mille want no more torritory® -
but by the end of 1932 ths aridiss had occupied 2ll ifanchuris,

dxtroct frow Chicogo Daily Tribune of 25 November, giving

an article on "China charges Japs kill 2700 in :lanchuria,¥

was tendured as confirmation of Powellls evidence.

A

ixtract fron Chicago Daily Tribunce of 3 Decapber 1932
containing article of explanation given by the Japanese
Consul in Chicago on chargss of 25 Novenber submitted as
confirmation of Towsllis evidenece,

D




EXHIBIT
WITNSO0

il

5 WS

3741 Goette

9483 966

7720 746
2T T

Year: 1932-33
Cebinzt: Saito
1 BRIEICE
datters rolating to tis telegrai: and telephd_rie antergfises.‘

in ifanchuria. Cabin:t decision nade on 9 Decerber - establish-

ment of joint enterprise under Japan and Manchuria which will

and Lanchuria sheuld be cstﬂ.blished in treaty to be c\ér‘xcl."‘
betirsen Muto and tanchurian Govermient. Governients shall &
jointly supervise, give a‘pprov::-xls a.;i' policy, ncuinate :a,nd =3
lease persom.cl, but highest military orgens of Janchurlmmaf&‘
cbtain approval of highest Japansse military organs when in-'

tending to inspect or make deiaands.

On 13 Decuzbsr Forsign Minister Uchida handed over a varbﬁ{

‘note to Soviet Arbassador Troyanovsky concerning the Soviet-—.

Japanase nen-nggression pact., In view of diverse opinions em ‘
the subject .f the pact; it would be unti:ely to open formal
negotiations ot present.

on 3 J:;huary 1933 the Japunese captufed the city of
Shanghaikuane The pretext for the sttack was the alleged
thr'JVfl.xé of a hand grenade by a Chinese on the railway St;...tl@n,,,

In a 1.1@1:..:~3r.,f411dum of Secretary o‘f St?.te Stimson 5 Jam;ary,
he wstated Eha t ln, was told that in any event Japan had no
territorial a bltlun soutk of the Graat i#all and Stinson Ta
rinded tiie Japanese Armbassedor that a year befora he had/tald
bir Japan had no territorial aibitions in j’.f'mchurla. ;

O i Februriry TUCC was appoiz;ted Lhiefi of Ea.ropéqn-fm r:
Bureau, Foreign ifinistry.

dn 9 Fgbrusry JLIN.JI Eec:-.n:.e a Cabin.'t'Conn-ci]_lor.

In o note of 13 F bru'lry (by order of Uchida) Japan dec
the USSR's proposa\l for ‘a non-aggression pact suggested in
their note of 4 er:ué.ry..

2]~
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On 22 February, in the name of puppet Manchukuo, the Jap-
anese sent an ultimatum to the Chinese requesting the with-
drawal from Jehol Frovince of all Chinese troops in 24 hours.

On 24 February the League of Nations made a report con-
demning Japanese actions in Manchuria,

On 25 February Stimson cabled wilson, U. S. Minister in
Switzerland, acknowledging the report of the League on the
19th and stating that the United States was in accord with
the League and their rindings and endorsing the principles
of settlement recommended by the Ieague (this was to be con-
veyed to Secretary Genersal Drwmnond) .

On 25 February war broke out as a result of the Japanese
ultimatum to the Chinese recuesting withdrawal from Jehol
wit. in 24 hours, and the Chinese refusal to comply with this
ultimatun,

In March the Foreign dxchange Control Law was passed and
bacame the basis for many subsequent regulations in regard to
the handling and disposition of foreign exchange. This law
avoidaed the loopholes of the Capital Flight Prevention Law of
1932 and the gold embargo of 1931 - for instance, these two
laws did not prevent gold exports.

Un 1 larsh the proclamation of "General Outline of the
Economic Construction Program of Manchukuo!" was issued and
the foundation of "controlled econonics!" laid down.

On 2 liareh the Provinces of Jehol fell into Japanese hands.

On lo March the narcotics control laws were issued by the
Chinese National Government and the adoption of policy of
complete prohibition of opiuw swmoking.

Un 1€ warch :ATSUI became a Supreme War Comwncillor.

e e
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On 27 March Japan‘géve'notice to leave the Ieagne‘of
Nations éi‘factive at the end of two years.

Cn 6 April the Japan Iron Manufacturing Company law was
passed through which the government directly took a leading
part in the iron industry as an operator, It sstablishgd the
Japan Iron Manufacturing Co., a national policy company, for
aevelopment of tﬁe iron manufacturing industry and the Salg‘ﬁf
of iron and steel, The company, controlled,.directed‘andr
financed by ths Covernment, became tha largest producer o

iron in Japan and. the hub of ths iron industry.

It is stated in the "Business Report of 1938" that on 11

spril the raw opium in the custody of the Government of Korea
was to be temporarily transferred to the Government of iian—
chukuo. |

On 31 May the Tanghku Truce was coneluded, ésteblishing
demilitarized zone in the northeast part of Hopei and the
Chinsse National Army to withdraw south and west.:

In June 1933 ARAKT ﬁade & speech which was used in con-
nection with a moving picturs "Japap in the Emargenoy;Time“m
in which he gave inter alia his views on the meaning of
Jdapanese "national.defense,” and the glories of the war in
Manchuria. he picture showed by means of flags, warshipé
and acroplanes the ultimate £fiumph of Japan over all the
nations of the world.

On 28 June SHIRATORI was appointed :finister to NbfWay,
Denmark and Finland,

unt 1 August MaTSUL was sppointed Commander-in-Chief of
the Formosan Army. '

- The fundamental policy of £he_Japanese Empire'of directing
Qﬁnchuria was decided at a cabinet weeting of 8 August. It

o




Document No. 0001 Year: 1933-34 l
Cabinet: Saito :

EXHIBIT |
PAGE WITNESS RIF ERENCE

was to be based on the spirit-of the Japanese-Manchurian
Protocol and was to develop Manchuria into an independent
nation pcssessing indivisikle relations with the Japanese
Bnpire.
On 14 September HIROTA became Foreign Minister and a
Supreme- War Councillor,
5806 On 14 Cctober Germany withdrew from the Disarmament Con- ‘
farence nnd from the Leagus of Nations.
On 16 October DOHIHARA became attached to Headquarters of
the Kwantung Army.
4733 384 By order issued by the Manchukuo Government on 25 Gctober

leboratories and factories were cstablished for narcotics at

Harbin, Mukden and Chengteh.
On 5 November NAGaNO was appointed Commander-in-Chief }
Yokosuke Naval Station and Meuber of the Council of Admir-ls.
o3 752 un 20 December General ©kushi, Chief of the Japanese Korzan
Army Headquarters, submitted a report to Viee War .inister 1

General Yanagawa, reporting surveys made in preparation for

attack on Russian territory in area of Soviet ifanchukuo ‘
frontier. This report gave an outline of topographical sur- 1
veys made, roads available and terrain which would permit J
penetration of a large force into Russian territory.

2933 23, On 22 December the Usbinet reached a decision regarding
Monchuria, showing Japan tried to dominate and control lMan-
churis by making preparations to enfores = monarchic system

of government.

On 23 January 1934 sRAKI resigned as War Minister and
became SuprePe Har Councillor, ;
1806 174 In an ext;act from Cordell. Hull's report on the Pzsarl
Harbour investigztion it is shown that on 21 February HIROTA,

w2,




Document No, 0001 Year: 1934 4

EXHIBIT
ST WIINESS
5015 4374
3988 Pu-Yi
2937 236
9388 935
9392 936

Cabinet: Saito

REF At@NCE
Japanese Minister for Foreign Affairs in a note to the United
States declared he firmly believed no question existed betisen
Japan and the United States which could not be settled amicably.

An excarpt from the Manchukuo Government Bulletin of 1
March gives full information regarding Orgaonic Law of Manchukuo,
appointment of Buperor, etec,

On 1 siarch Pu-Yi became Emperor of Manchuria.

On 5 March OSHIMA was appointed Military Attache in Berlin.

On 5 March UwBZU was appointed Lt. General in command of
the China Army.

on 5 March KOISO was in command of the 5th Division.

Cn 15 darch USHILML. became a Major Gensral,

On 20 Mrrch the Cabinet decided to establish the Japanese-
danchurian ecopomic administration with the stabilization and
promotion of the living of the pcople, establishing securely
the base of Japan's world-wide economic expansion and the
strengthening of lianchukuo's economic powers,

In an unofficial statement of the Japanese Foreign Qffice
on 17 april, known as the Amau statement, Japan excuses her
withdrawal from the Leagus of Nations on the grounds of failure
to agree with the fundamental principles of the preservation
of peace in East Asia, Japan has no objections to foreign
powers negotiating with China on questions of finance or trade
so long as they benefit China and do not disturb peace in
Fst Asia, The sending of supplies to China for political
uses tends to alienate friendly relations between Japmn and
China and other countries.

In a telegram from Grew to Hull on 25 April Grew relates
wn interview he had with Minister HIROTA concerning the lmau
st tement, HIROTA stated that /mau had given this statement

ry -
_—r Y
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without his approval and its eontents tended to give a false
impression that Japan was seecking special rights and privi-
leges in China., However, there is no intention by Japan to
create a privileged position and Japan's policy is to com—
plately observe and support the provisions of the 9-Power
Ereaty.

Un 29 April various decorations "for meritorious service
in the war (or 'insident ') between 1931 and 1934" were
awarded to all the Accused with the exception of ARAKI and
OE wia,

A memorandum of Hull dated 19 May relates to a visit from
the Japmndée mbassador at which the Japanese Ambassador

read to Hull a telegram which in effcet was a restatcement

(O]

of a statement made by Japan in Iondon in April. The Am-
bassador stated that J2pan still had a speeial interaest in
prescerving pezace and order in China and Hull stated that as
HIROTA wrote him, he too saw no reason why the two countries
should not solve their difficulties in a friendly manner,
The /unbassador stated his government was not disposed to
sbrog:te or denounce any of the treaties.

On 8 July the Okada Cabinet was formed, HIROTA retained
Forecign Ministry.

On 1 ‘ugust HISHIMOTO was in command of 2nd Heavy Field
artillery Regiment, HATA in command of 14th Division, and
TCJO wnjor General in command of 24th Infantry Brigade.

an informal memoranduwi of the American Bmbassy in Japan
to Japanese Foreign Minister HIROT. of 31 iugust stated that
Japan is setting up a monopoly control of the oil industry
in Manchuria. This is contrary to the “open door™ poliecy.

Thesz plans are apparently being formulated with concurrence

DBt
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of Japanese nationals, and bearing in mind the many assuranc
given by Jﬁpnn'té 1zaintain the "open door! policy, the United
States is apprgachiﬁg Japan on the subject. ‘

On 12 6ctober the method and main points of enlightening
public opinion on the ppeliminzry negotiations regarding
1935 Nawval Limitations Confarenca‘wére decided,

Un 20 October the asst. Secretary to the United States

Trensury Department sent 2 letter to the Commissioner of

On 23 October an official statement of USSR Consulate

o

General at Hurbin to Ii. ianchurian speciq} agent of Japanase
Foreign Office established the fact that rspeated requésts

on the part of the Soviet Government and its diplomatic aganté.
had been wade to the Japanese Govermaent Office and its égents‘
regarding violations in the Chinese-Eastern Railway area
resuiting in the afrestimg of Soviet nationalé. He requested
neosures be taken to stop these violations and normal func-
ticns of raiiway rastored. .

In a memorandum of 29 Octobar of conversations batween
the United States and Japanese dslegates, it is seen that
with rospeet to plans for naval constructions, particularl&
aircraft carrisrs, the aireraft carrier, as early as 1934,
w1s rocognized by Admirals Yaﬁamoto and NAGWO as the best-
type of haval arm for expansions and aggression, :

On 9 November the U.S. Treasury Attache Shanghai report
stated thot a huge sl o being negotiited bstween
thu‘Japan Formosan Govermment znd the Amoy Combine for epiuﬁ;'

In a commnication from Graw to Hull of 14 November, it

was stated that while it could be argued that Japan never

openly guaranteed to rmaintain the open door policy in I

WO )
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after Manchukuo was recognized, Japan's recognition of the
new regime was predicated upon maintaining these policies as
seen fron the Forsign Minister's (HIROT.) speech of 25 Augdst

1932 and Japan's public statement of 15 September 1932.

CGn 15 lovember NiG.lO was appointed Supreme War Comncillor. i
296 214 27 Lovember was the date of the gentleman's agreement

between the USSR and Mongolia, which was solidified by Frotocol

of 12 March 1936,

G SR

9405 939 On 30 November an iide izemoira was sent from the .wmerican

Znbassy in Japan to the Foreign Ministry stating that the

United States found the statement unconvincing that the _ |
proposed control of the oil industries in ilanchuria was not :
the concern of Japan. The United Stotes camnot 2ccept Japan's
noﬁ—responsibility for the industrial policy in loenchuria and
this oil monopuly and any other would violate hrticle 3 of
the 9-fower Treaty.

On 10 December MINAMI was appointed Comuander-in-Chief

of the Kwantung irmy and Avbassador to Manchukuo. ITAG.KT,

BT ¥ 28 e CURI ) |

unjor Ganeral, became Vice—Chief of Staff of the Kwantung

Army nnd Military ittachs to ths Embassy in Manchukuo,

7742 TL9 Un lj December the Vice Fresident of the Chinese dastern

Rnilway wrote a letter to President 1i-Shao-Gen protesting

against the illegal ssizure of quarters and buildings belong-

ing to the railroad by Japarese, which hampered the normal

function of the railway.

L S T & The Iuperial Ordinance Mo, 347 of 26 Dscamber contained a

statenment under which the wanchurian Affairs Board was organ-—

ized. Board was under the jurisdiction of the Fremier and

dealt with administrative affairs, encouragement of colonial

anterprises in ianchuria, superintendence of rail, telegraph

—
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and telephone companiss, and contained as members for admin-
istration four army or Navy officers.

In a letter from lubassador Saito to Hull on 29 December
Japan notified the United Stat:s of its intention to terminate
the Washington Naval Treaty which will ceas2 to be in force
after 31 Decemver 1936.

On 15 danuary 1935 a govaernnent order was issued establish-
ing infirmaries for drug addicts in the vieinity of Mukden
and Chengteh,

On 18 January SHIGSMITSU became Councillor of the Manchurian
Lffairs Board,

In warch a plan for strengthening the Army in H. Manchuria
for opurations against USSR was sanctioned by the Emperor,
after approval by the Chief of the Gensral Staff.

On 9 .arch Foreign Air .ttaches in Berlin were informed
that thé& Gercan iir Forcc had come into existence as of
1 March.

A letter from the Southwest Development Company of 15
March stated that on the basis of reports on conditions for
enterprises in Dutch territory, the company wanted permission
to do experimental drilling in certain territories, strict
sacrecy to be observed when making investigations,

Part of the official lManchukuo bulletin of 23 larch showed.
that Japjn guaranteed the performance of the contract of the
Manchukuo Govarnmernt in the purchase of the N. lManchurian
Railway,

The report frou the Treasury ittache at Shanghai dated 1
Lpril gives information on Japanese loans to encourage poppy
cultivation in Jehol, and the consequent adoption of poppy
growing by farmers in Jehol in order to gain financial benefit,
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An oral statement of imerican Arbassador Grew to Foreignv
Minister HIKOTA on 16 April complained of the sreation of an
0oil monopoly in wenchuria, This monopoly and the throwing
of a large part of Afierican oil businesseé into Japanese
hands appears to the Unitsd States to be most inequitatlé.
AMthough Japan's peculiar relotions and influence have been
demonstrated in other issues, she disclaims responsibility
for the measures taken in Manchuria. This inconsistency will
have a bad effeét on the United States! opinion of Japan.

on 10 June Generalissimo Chiang Kai-shek issued an execu—
tive order for ifriendly relations betwcenuqapan and China,

On this saie date the UMdZU-Ho-Ying-Ching Agreement was con-
cluded,

The Hopei-Chahar Regime Treaty was concluded on 23 July
but sctunl promise was made on 31 December 1934 when Chin Te
Chun care to the Great Wall with three divisions from Mongoclia,

The Tetroleum Industry Law was effective 1 July and was

the beginning of an intensive campaign to create a monopoly

in the oil industry by inaugurating a licensing system for
0il refining enterprises and oil importers. Subseguently
imports were regulated by the Governmnent,

On 3 July a'Priyvy Council lfeeting attendéd by HIR:NUMA
and HIROT. was held concerning (a) the conclusion of an agree-
rent between Japan and Manchukuo on the establishment of a
Joint Fconouic Committee, and (b) the changes to be made in
the organization of the Ministry of Communications, All
members of Council were in favour of same and the agreement
was signed on 15 July.

On 15 July the Japan-lfanchukuo Econoitic Commission agree-
ment was signed, OSome of the measures agreed upon were the

exploitation of mineral wealth and establishment of industries,
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mainly under control, tariff policy designed to protect
foreign trade, and international transactions,

Un 17 July an agreement regarding the sstablishment of the
Joint deonomic Committee of Japan and Manchukuo was reached,

On 1 fugust UlZZU left North China, but nevertheless he
played a large role in the preparations for the establishment
of the North China autonomous govermment, which was formed in
December (after his actual return).

On 1 August MUTO was appointed Lt. Colonel and Merber of
the Military Affairs Bureau (War Ministry).

On 3 August the first protest was filed by the Chinese to
the Japanese regarding the flight of Japanese planes beyond
demilitarized zone., Oubsequent protests followed but no
action was taken.

Imperial Ordinance Mo. 249 of jugust 10 was the ordinance
of the Youth School kilitary Drilling Course, allowing the
War Minister to direct inspection of military drilling eourses
in schools by active military officers, except military schools
already controlled.

Army Ministry Ordinance [jo., 8 of 13 August concerned

inspection regulaticns for military training at youth schools.

Inspectors were to make reports to army divisional commanders
of their inspesctions at the schools,
Cn 22 hagust HaTOUCKA bascmse President of the South
Manchuria Railway.
On 21 September TOJO was in command of the Kwantung Military
Police.
A statement of Hull on 25 September concerns the»autonomy
movement in Northern China and the United States attitude |

thereto, The United States is closely watching developments
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since, in common with other nations, a large number of American
, property, commercial and cultural activities of the
United Stntes are involved.

Un 2 October Wak:tsugi, Secretary General, cabled the
Japanese esmbassy at Peking and Foreign Minister HIHOTA, stating
that he believes the Army is intending to organize an Independ-
ent State of the province of North China States, free from
HNanking government,

On 3 Yctober Italy invaded Athiopila,

o
5]

25 October the Chief of Staff of the Kwantung Army,
Nishio, wrote to Furuso, Vice Minister of War, concérning plans
for directing and controlling public opinion in Manchukuo,

On 31 October an official announcement was issued by the
Foreign Office stating thnt the Japasnese-Netherlands Treaty of
19 pril 1933 had been ratified and a permanent Conciliation
Conmdission set up under Article 12 for the settlement by con-
ciliation of disputes not settleable by diplomatic means.,
HILialULA was Japanese member,

Un 1 Noveuber the yen bloc was establishad and Manchukuo!s
currcncy was lsgally cut off its silver basis and stabilized
at par with the yen. This integrated the monies of the two
countries.

On 4 November SHIRATORL wrote a letter to Arita referring
to USSR's present desire for peace with foreign powers.
Th=rvforu, pending affiirs should be settled at an opportune
moment. Japan should negotiate with USSR demanding removal
of Bolshevik activities in dast Asia, withdrawal of troops
from outer ifongolia, ete., and settlement of fishing and
for:stry interests, Attitude of not refusing war if inevitable
to be taken. Opportunity for such action is now open and
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should not be wmissed, Otherwise USSR will continue to grow
stronger and in ten years will be a powerful country.

On 4 November NAGANO was {ppointed plenipotentiary to
London Haval Conference,

After devious underhand measures on the part of the Japanese
to change the politieal structure of N, China and set up an
autonomy, the "Preparatory Committee for Autonomy in the War
Zone" was organised on 24 November,

On 25 Hovember the Japanesc established the Japanese dom-—
inated and controlled sastern Hopei Anti-Comintern Autonomous
Council in the demilitarised zone established by Tangku Truce.
The Qouncil proclaimed independence of the National Government.

On 2 December Tada, Commander of Garrison Forces in North
China, sent a report to Vice War ifinister Mikino Furuso con-
cerning draft of outline fur the military disposal of various
railways in North China,

On 2 Decenber KOISO was appointed Commandsr—in-Chief of
the Korean irmy and HiTA, Chief of Army Air Force HQ.

On 9 Decouber Nishio, Chief of Staff of the Kwantung Army,
wrote a letter to Furuso, Vice ifinister of War, which he re-
ceived December 12, concerning propazanda to be employed in
China to sever allegiance to the centrsl government and make
the Chinese believe the Japanese are "liberators',

On 12 December SHIMADA became Vice Chief of IJaval General
Staff.

On 18 Decenber General Sung Cheh Yuan was appointed Chair-
san of Hopei-Chahar Politiczl Council established for adminis-

Eration of N. China,
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Uit 13 Janunry 1936 HIKOT4 despatched to Ambassador Ariyoshi
in China a plan for dealing with lorth.China, This plon dealt
with the establishument of a self-goverrment for North China,
ond the adjusting of relations between Japan, Manchukuo ;pd
Chinu to promote the welfare of the three nations.

In a telegrom fron Chairman Davis of the American delega-—
tion to the London Naval Conference to Hull on 15 January,
he stnted that the United States had been nmost anxious to
raach an agreeuent for limiting naval armaments. The United
States has considerad all Japanese proposals for a coimon
upper level in order to ascertain anything which might justify
the United States in modifying its belief, The conclusion
raoched was that the common upper lirit would not serve as a

asis for negotiation and agrecment.

NAGANO, Chairman of the Japancse delsgation, in a iaessage
to the Chaiman of the London CQonference on 15 January .stated
tiat in view of opposition to Japan's proposal for naval arma-
ments, Japan can no longer contiiue her participation in the
Conference, JShe remains convinced, however, that hor proposal
is best calculzted to attain an effective disarmament ond
cannot agree to the plans for liaitation subuitted by.others.

On 15 January NiGANO, as leader of thse delegation at the
London Conference, stated that airecraft carriers were the
principal type of aggressive naval arms, and to establish a
complete state of non-aggression Japan advocates the abolition
of the sireraft carrisr.

On 16 January Japan led by NAGNO withdrew from the London
Naval Conference.

The Taiwan Developiment Compony was foriied pursuant to law of
3 February, for the purpose of developing industrial enter-

orisces in Forosa,
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On 20 February, under Takahashi, Minister of Finance,
oapan enbarked on a series of financial programs emphasizing
state contrcl of economy for political purposes.

On 26 Febru~ry twenty-two Army officers and 1400 men
revolted against the Govarnment, terrorizing Tokyo and forcing
the Governuent to resign (Okada Governuent).

On 5 #arch UINAMT becorie attached to Army General Staff,
Headquarters,

On 7 iarch DUHIHsiA was appointed It. Genaral attached to
Headguarters and later 1st Division,

On 7 March Gernan troops occupied the Rhineland.

On 9 iiarch HIROTA became Priue Minister, Foreign Minister
and Supreme War Councillor, HNAGAIO becams MNavy Minister.

On 12 uarch Protocol of nmtual assistance between USSR
and Mongolian People's Republic showing it was negotiated by
Russia to stop Japanese aggression and domin-tion upon the
mainland of Asia,

On 13 Ifarch HIRANUM\ becnme Fresident of the frivy Council
(Kokuhensksa dissolwved).

On 23 March U:EZU becamz Vice wnr lMinister snd member of
nunzrous Cabinet committees.

On 28 liarch ITAGAKT becane Chief of Staff of Kwantuﬁg Army
and member of Japan—ianchukuo Economic Joint Committee,

Extract of record of talk on 28 March betwesen ITLGAKT
Seishiro and ambassador arite concerning the importance of
Mongolin to Japon and kanchuria., If Mongolia could be combined
with Japan and lianehukuo, Soviet territory in the Far ﬂast‘
would be endangered and it would possibly remove Soviet influ-
ence frou the Far Enst without fighting, In order to attain

this, couplete diplom-tic rslaticns between Manchukuo ~nd
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Outer liongolia, regarding latter as independent country,
should be established, ignoring Soviet will, In event lMan-
chukuo should be invaded, Japan would hold fast every inch
of territorys If Inner iongolia is placed under Japanesa
influence, it would provide a buffer against communist influ-
ence and the Imperial army has been furthering its work
towards Inner lMongolia for several years.

On 2 ipril Arita succeeded HIRODT. as Foreign Minister,
HIROTA remaining Prenmier.

482l 406 On 20 ﬂpril the United States Treasury Attache, Shanghai,

issued a report on the cheap sale of Fersian opiwa in Foochow.
his trafficking in opiun has been brought about by two large
opiun traffickers to frustrate all competitors and prevent
the rrovineial Governnent from carrying out its plan of con-
trcl., The Fukien futoiony Council is about to uaterislige,
supported by Japonese consulates in Amoy ond Swatow. Filnan-
cial resources of this Council will be cbt-ined fron smuggling
and drug traffic.

2485 212 On 7 May Arbassador Usda cabled .rita, Foreign Minister,
coﬁccrning proposals received at conferences of warious repre-
sentatives of comrmunities of Outer ifongolia and Japan, held
on 2lst to 26th Lpril, This conference considered the founda-
tion of an indepundemt Mongolian state by amalgamation of
Mongolia and Outer and Inner Tsinghai. A Monarchy and a
Mongolian Congress was to be established, a military Governmen
orgnnized and the conelusion of a mutual assistance agreement
with Hanchukuo.

L4780 391 A report from the Treasury attache at shanghal of 9 May
states that in Chahar and Jehol, following the fanchurian
Incident, heroin manufacture was taken over by a Japanese,
Sakata K ui, and the Taiman Kosi Company formed. Feasants

- 3o
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woare forced to grow poppies and the opium and heroin produe-—
tion increased three or four times. The heroin was exported
to Tientsin, Dairen and Shanghai and a share of the company
given to the Japanese Consul.

Imperial Ordinance No. 63 of 18 liay restored the old rule
that War and Navy mainisters and Vice ifinisters must be gen-
erals and admirals in active service,

On 20 May outline of programne concerning the execution
of intelligence and propaganda activities was issued.

Un 29 May the sutomobile Industry Control Law was enacted
firnly to establish the necessary motor car industry enter-
prise in order tov adjust the national defense and develop the
nation's industry. It provided that all ccmpanies undartaking
to ianufacture motor cars must be licensed by the Government,
whereupon such companies were exempted from corporation, busi-
ness and inccne taxes for a period of years.

On & June the United States Treasury Attache at Shanghai
reported the establishuent of the narcotization policy of the
six Hsiens of HNorth Chahar, the setting up of distribution
points in shops and stores and the transporting of the drugs
fron North Chahar to Kalgan and West Chahar,

On 9 Junz HOSHINO became Vice Chief of Manchukuo Finance
Ministry.

On 10 Junc a treaty was signed between Japan and Ifanchukuo
which gave the Japansse in Monchuria equal rights with Man-
churians, afforded then freedom of travel, pursuance of pro-
fessions, ngricultural, industrial and commercial callings.

Memorandum of Hull of 12 June stated that the United States
had the inpression that Japan was seeking economic domination,
first of fast Asia, then of other places. The result would be
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the oxpulsion of the Unitaed Stat:s trading in Japan-controlled
Chiinn, which would be a serious questicn, Thae United States
advocat :d equrl opportunity and had never, b word or intira-
tion, suggastad tc the Latin ‘meriean ccuntries the trade they
should ecnduet with Gerirny, Great Britain, Japan, etec. He
saw no reascn why Japan shuuld not adhere to the world-wide
prineiple of equality in all comaerce and industry.

A4 coenference of the Poraign, War, MNavy and Finance ifinisters
~~irita, Terauchi, l.Gil @2nd Baba--was held un 30 June on
M.Intters pertaining to the outline of Statec Yolicy." The
fundanental policy was to secure a steady fouting in the easterr
continent as well as develop the South Seas.

On 30 June the yar and Navy Ministers (defendant 1NaG.li0
ws Navy :dnister) decided on a "Basis for Nationnl Folicy,"
the fundanmentals for which were to be advaneing and dcﬁuloping
the 3outh Seas as well as obtaining a firm position in ths
=st Orient continent for stabilizing Jopan's nationsl defance.

On 10 July the United 3states Treasury .ttache ot Shanghai
reported that the Formosans in Anoy had resorted to all sorts
of illegal activities, including smuggling opium 2nd amrmnition,
The Fuoriosan Trads Union has therefore been established under
the Japanese Consulate tu safeguard Chinese traitors and For-
mosans engaged in smuggling, with a business departrent devotad
solely to the buying and selling of opiu,

Gn 30 July the Treasury ittache at Shanghail rsported that
since the establishuent of the derdlitarized zone, the Chinese
Governnent has been unable to suppress drug traffic., The
addicts of the farm population have leapt from 5,000,000 to
27,000,000 and cheaper drugs have been inported from Dairen
and corpanies established in waricus places to séll the Dairen
drug.
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On 1 ‘ugust KIMURA became idajor General and Director of
Ordnance Burcau (ar Ministry); SUZUKI appointed Colonel in
command of 14th Infantry Rogiment; HATA appointed Commander-
in-Chief of Formosan Army.

On 6 iugust MINAMI was appointed Governcr-General of Korsa.

Basic principles of national policy decided by the Iremier
HIHOTA, the Foreign, Finance, .rry and Navy ldnister, NAG.INO

on 7 sugust deal with policy to be established to secure

_position in dast /sia continent., Intensification of national

defense of Japan and ianchukuo in order to eradicate Soviet
nienace and prepare against Britain and anerica.

Top secret decision made at PTrime Minister HIROT., Navy
Minister NaGANQ, War and Foreign and Finance !finisters!
Conference on 7 jugust concerning state of relations betwsen
Japan and USSR, necessity of making North China pro-Japanese
and anti-Corrmnist and to obtain resources for national defense
and to extend traffic establishments.

Second idministration policy toward China of 11 august set
cut the infiuencing of North China in pro-Japanese and anti-
Communistic direection, improving national defense in prepara-
tion against USSL. Ifake North China a base for cooperation
of Jupan, Manchukuo and China for rmtual aid, by guiding
politics and raking lanking Government recognize the character—
istic feature of North China,

In the "Fundarental Principle of our National Folicy!" of
11 August 1936, signed by Frime Minister HIROTA, Jar Minister,
Navy lfinister NAGANO, Finance and Foreign ifinister; these
principles are laid down and include the establishment of the
Japanese Empire in the .astern Continent as well as #eveloping
the Scuth Seas under the joint efforts of diplomatic skill and
national defense,
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On 27 .ugust SHIGEITSU was appointed ubassador to USSR
gxcerpt fron a report of 11 October of the Frontier Groups
Depariment of the feople's Commissariat for Home iffairs stat—
ing th t on this day Japanese troops crossed border in vicinity
of Zaozernaya Hill, with a view to capturing land section with
the square of 150 des yateens, but were driven out.

uUn 23 October the Japanese lnmbassador to Germany wrote
Ribbentrop, enclosing copy of czble of saize date hg was send-
ing to Foreign iiinister Arita, inforaing him that secret agree—
ment against Communist'lnternntional will be decisive for

eriany's future pelicy towards the USSK.

On 31 Qctober the American Consul at -ukden sent the
announcenent issued by the monopoly bureau concerning authorized
poppy cultivation for 1937. It was shown that there had been
no de€rease in poppy cultivation and an investigation hed dis-
closed that licensed opiwa dens were being operated in lMukden
with absolutely no control over the quantity sold.

4 Yrivy Council investigation report on the conclusion of
the inti-Comintern fact to Baron HIR.NUIL., dated 20 November,
shows that the Japanese had co-ordinated with Germany since
1936 for a joint defense ngainst the "Red reril" - through
these negotintions an understanding has now been reached that
a special pact should be established for this co-ordination.

On 24 November the U.S. Treasury attache at Shanghai issued
a report on the "Narcotic Drugs ifenacing South Fukien,™

On 25 November a Frivy Council lfeeting attended by HIRANUM:,
HIROTA, NAGANO, and TOGO was held ~t which the Anti-Comintern
kact was approved, the policy =dopted toward USSR, etec,

Oﬁ 25 Hoverber the Anti-Comintern Iact was concluded between
Japan and Germany.

The inti-Comintern Tact of 25 November with the attached
secret agreenents,
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Bxcerpt from report of provocative actions of the Japanese
in the Lake Hanka Area states that on the night of 26 Novembe:
units of the 52nd separate Nanshan machine guns battalion
occupied the mound "Pavlova" from USSR troops (day after sign
ing of Anti-Comintern Pact).

On 27 November an excerpt from the report of provocative
actions of the Japanese in the Lake Hanka Area states that
Russian troops regained the mound "Favlova" from the Japanese
and Manchurians,

On 27 November the South Sea Development Company was formec
for the purpose of developing the South Sea Islands with par-
ticular relation to fishing and other natural resources.

HASHIMOTO states in his book "Addresses to Young Men,"
published 1937, that since Japan has been stopped from emigrat
ing, and the inroads into. world market are being pushed back
by high tariff walls and abrogation of commercial treaties,
the only coursé open to her is territorial expansion, The
South Sea Islands are qubted as an example of fields for
development., The Dutch, who control the Netherlands fast
Indies, have only actually developed the small island of Java,
and the other islands are virtually untouched, but he stated
Japan must be prepared to meet opposition from the British
Navy, which protects these islands, in her southern advance.

On 1 January official sources of the Rgd Army showed that
the strength of the Kwantung Army was 271,000 strong, and
Japanese Army as a whole 872,000 men strong, The Kwantung
Army had 439 tanks, 1193 pieces of ordinance, 6 divisions
and 5C0O planes,

On 8 January exchange settlements in payments of imports
amounting to nore than 30,000 Yen per month were made subject
to license, which was progressively lowered until it reached
1,000 Yen per month on 7 July (China Incident) and 100 Yen
per month on 11 December.
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A report of the U.S. Treasury Attache at Shanghai of 13
January stated that in Tunghsien and Peiping there is a €rug
smuggling organ which solicits the protection of Japanese
troops who have smuggled drugs to Peiping, by rewarding them
with 35% of the profits.

Frivy Council meeting of 20 January attended by HIROTA
and HIRiNUIMA, concerning the introduction of the revised bill
of the Farliamentary Law to the Diet, Hegarding the Special
Appointment of Admin. Officials of the South Seas Government.,

Iumediately after the fall of the HIROTA Cabinet on 1
February, Ugaki was ordered by the Emperor to form a new
cabinet, At that time it was necessary that the War Minister
be a General or a ILt, General on the active list and nomina-
tions for this portfolio were made by the Inspector General
of wilitary dducation (Sugiyama), the Vice Chief of the Arﬁy
General Staff (Nishio) - (acting on behalf of the ailing Chief
of the Army General Staff), and the retiring iar idnister
(Terauchi). Because of Ugakiis policy when war ifinister of
reducing the Army and his refusal to participate in the March
plot, he was unpopular with the militaristic group. .The three
aforementioned Generals submitted three names for consideration
for the post of War uinister - all three suggested turned down
the appointment, and hence Ugaki was obliged to advise the
Emperor that he was unable to form a Cabinet.

On 2 February Hayashi Cabinet took office. (None of the
Accused in Cabinet, but UiEZU remained Vice war :inister and
KAYA became Vice Finance ifnister.)

In a report of 4 February the American Consul General at
Seoul, Chosen, revealed that the shipment of opium from Kwan-
tung to kanchuria is on the increase.- The director of the
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Korean ionopoly Bureau will go to Manchuria in February or
March to conclude a contract,

On 16 February the American Consul General at Shanghai
states that following the enactment of the suppression of
narcotics by China regulation on 1 January, there was a marked
decrease in opium consumption. It goes on to state that the
Japanese are operating numerous dens in Shanghai.

On 17 February an "0fficial Report of Manchukuo Government
No. 266" was issued, consisting of a statement by'the Manchu~-
kuo Government in connection with the results of the first 5
year administration, together with an outline of the next 5
year administration.

The 3rd Administration policy towards China of 20 February
once more stated Japan's intentions with regard to the Govern-
ment of China., Effectuation of pro-Japaness and anti-Comintern
Manchukuo, preparation of defence against USSR. Adopt policy
of co-ordination with Nanking Government and under cloak obtain
material for munition industries,

On 1 ilarch MUTO became a Colonel appointed Section Chief,
Army General Staff and (1 April) céncurrently member of Naval
General Staff; DOHIH:RA was in command of the 1lhth Division;
KiYA became a member of numerous official committees includ-
ing lianchurian Affairs and Opium; TLJO became Lt. Geéneral,
nember of Japan-Manchulkuo Joint dfconomic Committee and Chief
of Staff of Kwantung asrmy; and ITAG-KI became It. General in
command of 5th Division.

In March the 5 year plan for stesl was started; it planned

to achieve production of 6,200,000 metric tons per annum by

1941 ©
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The Tokyo Gazette extract gives information thit on 18
liarch the Commander-in-Chief of the Japanese Expeditionary
Forces in China announced that factories under Japanese mili-
tary supervision would be restored to their former Chinese
owners as part of the politiéal and econocmic policy of the
Japanese Government,

In April the 4th programme of "scrap and build" for shipping
was started, providing for subsidized production of superior
passenger and passenger—cargo liners of not less than 6,000
gross tons and 19 knots speed,

On 8 April the report from the U.S. Treasury Attache at
Shanghai gave information concerning the Japanese encourage—
ment of poppy cultivation in N, Chahar, Iethods used included
freedom from land tax if poppies were cultivated, freedom from
compulsory military training, etc.

On 15 ipril the U.S. Treasury Attache at Shanghai issued a
report on "Sidelights of Japanzse Drug Situation in Fukien."

"Flans for Guiding North China" of 16 April, decided by
the Foreign, Fin-nce, War and Navy kinisters (no defendants)
again advocates a pro-Japanese and anti-Comintern China, and
instructs regarding precautionary measures against misinter-
pretation of Japanese intention; realization of development
of natural resources, communications and electricity,

On 28 :pril SHIR.TGRI became attached to the Foreign Ministry

On 1 May a law was promulgated controlling important indus—
tries and supplemented by an ancill-ry ordinance which listed
the industries affected.

On 1 lay law showing the government control of industry in
connection with corporations and companies operating in Man-
chukuo was passed, Approval of State Minister was recuired for
expansion, revisions, etc. of company.
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Ixcerpts from liinutes of the‘22nd Session (May 24) of the
League of Nations /Advisory Committee on traffic of opium and
other dangerous drugs.

on 25 ilay ITaGAKI was attached to Army General Staff,

On 31 May HIROTA became a member of thes House of Peers,

On 29 llay the war Ministry issued "The Essentials of
5-year Frogram of Important Industries," concerning the
building up of Japanese industry so that by '41 Japan, llan-
churia, and North China will be self-sufficient in supply of
important materials. Part I discloses that the Japanese War
Ministry in its planning intended to make_use of the reserves
and materials of Manchuria and North China,

In June there was organizad the Fuel Bureau and its Coal
Division had charge of use and distribution of coal, regula-
tion of transport, ete.,, development of coal resources and
technique of coal mining. all done in cooperation with pro-
ducers.

On 4 June the first Konoye Cabinet took office,

Positions then held by the accused were:

ARAKT, Supreme war Councillor

DOHIH:R:i, Lt. General in command of 1l4th Division
H.SHIMOTO, Colonel in commond 13th Heavy Field artillery
Regiment

A

H.T., Commander Formosan \Army
HIR:NUM., President of Privy Council

HIAOTA, Foreign Minister and Iresident Planning Board
HOSHINO, Chief, General Affairs Bureau in Manchukuo

ITAGAKI, Lt. General attached Army General Staff

KAYA, Finance Minister and member of several Cabinest Bursaus,

inecluding Investigation, Manchurian and Opium
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KIDO, Chief Secretary to Lord Kecper of Privy Seal (Eduéation
Minister Oct. 22nd)
EIMURA, #jor General, Director Crdnance Bureau, wWar Ministry
KOISG, General, in command Korean .rmy

4 M.TSUI, Gensral, on reserve list
M. TSUOKA, Fresident, South Manchurizn Railway
MINAMI, Governor-General of Korea
MITC, Chief of Section, Army Gensral Staff
N.G.NO, Commander-in-Ghief, Combined Fleet and concurrently -
First Fleet
OKA, Captain warship Zingei
OK..lia, Director General, Bast Aisia Research Institute of
South ¥anchuria Railway
OSHIIL., Major General, uilitary Attache Hmbassy in Germany
SATO, Lt. Colonel, Investigator Flanning Office
SHIGEMITSU, ;mbassador to USSR
CHIMEDA, Vice Chief, Naval General Staff
SHIRATORI, on temporary duty in Foreign Ministry
SUZUKI, Colongl in command 14th Infantry Regiment
TOGO, Chief of Buropean—isiatic Bureau, Foreign lfinistry
T0JO, Chizf of Staff, Kwantung Lrmy
UEZU, Vice Minister of War
ITAGAKT received additional higher decoration for services
in 1931-4 war,

7336 672 In a telegram from TOJO, Chief of Staff, Kwantung .rmy,

of 9 June, in which he informs .irmy General Staff of his
future plans, extract shows that from the point of preparing
to .attack the USSR, he was convinced thnt Nanking Regime should

be first attacked to get rid of the menace in the rear.
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Tentative draft by Army of "Resume of Folicy Relsting to
Execution of Summary of 5-year Irogram of Important Industries”
dated 10 June, which aimed 2t comprehensive productive power
expansion for Japan., Scope of plan chiefly aims at perfection
of foundation of national defanse, and particularly restricted
to essential industries recuiring rapid expansion.

In a telegram from Grew to Hull of 18 June it is stated
that Japxn has clarified that she could not subscribe to
qualitative limitations on naval strength alone if it was
not accompanied by a simultaneous restriction in quantity.

On 23 June the five year plan for the production of war
materials was prepared by the wWar Office and is a plan for
achieving 2 wartime supply of prinecipal war materialse. Its
purpos2 is to provide stimulation and control of industries to
secure in the end products which are vital te military effort.

In July the 5-year stecl plan of March was extended to
10,000,000 metric tons per annum,

On 7 July the larco I'olo Incident occurred, Using the
nlleged loss of 2 Japansse soldier in the vicinity of the
city of Wnhnping, and the Chinese refusal to allow Japanese
troops to search the city, as an excuse, Japaness troops
attacked «Wanping.

‘t 0600 7 July Matsui (not the aeccused), Chief of the
Japinese Special Service Board, phoned to report an incident
in the vicinity of ILukouchiao.

The Japanese occupied the railway bridge lsading to Chan-
Sin-Tien on the morning of 8 July, but during the night the
Chinese counter-attacked and wiped out most Jopaness. llatsui
(saine as above) after this setback, was sent to Ching to ask
for negotiations.
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Jnng rafused an offer to a negoliations conference with
Genoral Konwabe on 8 July because the Jopanese did not cease
their attack,

Un 9 July an agreement was signed that the 37th Division
of the 29th Army should be moved to another area and another
division less hostile to Japznese should be employsd in the
linrco rolo Bridge area., .\greament reached between Ching and
Gen, Chong Tzu Chung for China and Matsui for Japan, itnsss
Ching stated this took place on the 9th, but witness Wang
testifiad the 22nd. Witness had been cross-exnmined on point
whether he meant 19th not 9th, but he reiternted 9th.

On 10 July a preliminary agreement was reached to cease
hostilities after initial incident.

Cn 11 July the Konoye Cabinet passed a rasolution to send
more troops to larco folo Bridge fLrea and push forward; fight-
ing wns thus resumed,

On 11 July at 11 o'clock shots were he~rd in the outskirts
of ian-ling City; investigation reports showed Japanese
manéuvers to be in progress.

on 14 July war again broke out on an intensified scale
and the Japanese shelled vwan-iing.

i statement by Secretary of State Hull on 16 July stated
that he had received many inquiries concerning disturbances
in various parts of the world. .ith respect to the United
St-tes! attitude to international problems, he stwtéd she
constantly advocated maintenance of psace, strengthening of
international law, lowering or removing excessive barriers in
internation:l trade, and equality of commercial opportunity.

Using excuse of the League of Nation's objections, the
Janchurian Opiwa lMicnopoly \dministration succeeded in its
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rrortunities to the government and new laws ware approved
by the I'rivy Council of Manchukuo dn 19 July and formally
ﬁromulgnted on 22 July. These laws — consisting of 32
articles - instituted governmental control over thes sale,
export 2and import of narcotics, and assist the lianchurian
Opiun ionopoly Association in control and use of nsrcotics,
but did not constitute a drive against narcotic habits.

T 2 memorandum of Hull dated 21 July 2 meeting between
The Jdoprnese Anbassador and Hull is referred to. Hull again
expressed to the Ambassador his concern about the conflict
bstween Japan and‘Chinu and offered to do anything to mediate
bLetween the two parties. He cited several instances of
attacks on ﬁmerican natiocnals and requested that such acwions
chould not occur again.

On 25 July Japaness planes discovered Chinese troors ad-
vancing northward with spearhead at Nanyuan,

On 26 July the Japinese sent an ultimatum to the Clinese
re-uesting withdrawal from Peiping Area in 24 hours. In self-
defense the Chinese immediately attacked the Japanese in
Foengati and Tukuochao azreas.

(n 27 July the U.S. Consulate at Shanghai issued a report
on "raul Yap and Fukien'’s Special Opium Suppression Comaiission=-
er now in Hankow awaiting trial."

On 28 July the Japanese attacksd Nanyuan. by land aad air
in great forece.

i telegram from the German Foreign lfinistry to the German-
frbassy at Tokyo on 28 July complained that Japan's aggression
in China (Varco Iolo Incident) is contrary to Anti-Comintarn
Pact and is forcing China into the arms of Russia. Japan's

attitude to China doés not facilitate position in case of war
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with Hussia, since Japan would then have a two-front war,

Japin is attempting to excuse the China affair as a fight
against Communism., The Japanese propaganda in Germany that
China wWar is anti-communist and foreing Germany's sympathy

is unwalcome., Germany will ceast futurs arwms shipments to

China in order to mzintain ncutrality but will not antagonize
Nanliing by withdrawing military advisors, sinece it considers
Qussians - would replace then., Japan has been offered German
armament. help, but has not so far taken up the opportunity.

Gn 29 July the Tung Chow incident occurrad.

Mter attacks by the Chiness in Tientsin on 29 and 30 July,
they were finally for?ed to retreat along the Tientsin-Pukow
Railway nnd prepare for a long-tern resistance against the
cneny.

The Diet passed the Imperial Fuel Development Coupany Law
in jugust, which established the Tmperial Fuel interprise
Coispany for the purpose of developing and financing the arti-
fieial petroleum industry.

The Foreign Trade idjustment Law was passed in :ugust,
precipitated by the "China Incident™. This law empowered the
Government to prohibit or restrict imports of certain commodi-
ties after consultation with the Foreign Trade Council fo? the
purpose of adjusting the balance of payments with any particular
country and ensuring the supply of importznt commodities.

On 3 August the Agreement of the Creation of the Manchurian
Developuent Conipany was signed.

On 10 .sugust the Gold Reserve Revaluation Law was passed
suspending the obligation of the Bank of Japan to convert Bank
Notes into gold coins. J4lso concentrated gold reserves of
Bunks of Chosen and Taiwan with the Bank of Japan and re-valued
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total gold stock from 472 million yen to 1219 million yen.
The Gold Froduction Law was also passed on this date and its
purpose was the stimulation of gold mining and the produstion
of gold. Government was cmpowered to order improvements and
axpansions of mines =and mechanisns for handling of gold, to
control prices, to restrict cornsurmption, and grant subsidies.

Grew stated in a memorandwa of 10 JAugust that he had again
asked HI®UTA if there was some way in which he could help in
the present situation. He suggested a meeting of Japanese and
Chinese plenipotentiarics to conduct negotiations and offered
to help if difficulties arose therein,

On 12 August the Iron Manufacturing Industry Law was passed
to develop iron manufacturing industries in Japan and strengther
national defense. This law prcvided that persons wishing to
inaugurate iron menufacturing enterprises or suspend or alter
facilities must first obtain permission from the government,

In a communication from the Japanese Bubassy in Washington
to Secretary Hull on 13 fugust, it is stated that Japan con-
currad with the principle contained in Hull's stateuent on 16
July and it was Japan's belief that the object of these prin-
ciplcs can be obtained in the Far #:st only by full recogni-
tion and practical consideration of the actunl circumstances
of that region.

On 13 ’ugust the law of the Foreign Trade /.ssociations was
passed, est~blishing import and export associations for hand-
ling of foreign trade. By indirect neans this law formed all
foreign traders into organizations which carried out policies
of the government through the operation of Governient imposed
restrictions, in as much as the associations were charged with
iiplewernting the Government's policy.

alky.
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Jn 13 August an attack was openad on Shanghai, four days
after the initial ineident,

On 15 Lugust MATSUI was appointed Genaral, Commander-in-
Chief, Shanghai ixpeditionary Force,

In a press release of the Teonrtment of State at Washington
23 August, it 1s stated that the United States is concerned in
problems of the :szcific irea not merely for the protection of
its nationals znd interests, but also since the conditions
there avce intinately conneuted with the general principlés of
policy announced on 16 July. The United States urges settle-
ment of differences by negotiations.,

On 26 iugust two Japansse planes machine-gunned and bombed
a ¢ar carrying the British Ambassador to China,

On 26 jugust HATA became Director General of Military
Education, one of the "big three" of the #ar Ministry.

In an aide i.emoire from the American @ubassy to HIROTA
of 1 September attention is called to the fact that despite
imerican request of 23 .ugust to the Japanese not to bomb
Narking and thus endanger the livaes of foreign nationals
there, the Japanese had on the night of 26 August bombed the
city and endangered U.S, lives and property. & request was
made that instructions be issued to the military forces to
discontinue these attacks.

. law for the Temporary Control of Imports and Exports was

passed in September, which set up licensing system to ensure

that import transactions were directed towards the securing of

nacessary war-use commodities. Also gave wide powers of dis—
tribution and consumption over these commodities and articles

made from them.
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On 1 September the Korea Forestry Development Company was
formed for the purpose of developing lumber industries in Kore
On 2 September SATO, Lt. Colonel, was appointed Section
Staff Member in Military Affairs Bureau (War kiinis“ry) and

(26 November) Secrstary of Planning Board.

In a speech made in the Diet on 5 September HIROTA excused
Japan's action in the incident at Shanghai, condemning China,
and stating that the dispatch of Japanese troops to Shanghai
was merely to protect nationals and a matter of duty.

A Temporary Fund Adjustment fzw was passed on 10 September
with the purpose of adjusting the use of funds within the
country with a view to equi-balancing the demand and supply
of commodities and funds,

In a message from Grew to HIROTA on 17 September he com—
plains of the attack by Japanese planes on an American mission
ary hospital in Waichow. He urged that Japan take steps to
avert any further attacks.

The Iron Manufacturing Industries Law inforcement Ordinance
of 20 September provided for special rates of subsidies for
(1) steel ingot and steel billet for forging; (2) wire and
rod, including tubing plates; (3) steel plates; (4) tube and
pipe. In return the government was empowered to direct iron
manufacture on matters of salc, prices, terms of sale, expan-
sion and improvement of facilities, etc.

On 22 September Grew in a message to HIROTA stated that the
United States objected to the jeopardizing of lives of United
States nationals and the suggestion that its officials and
nationals in Nanking should withdraw from that area. In view
of the fact that Nanking is the seat of the Chinese government,
the United States strongly objects to the creation of a situa-

tion, as a result of which the Anerican Bmbassy and other
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agencies have either to abandon their establishments or be
exposed to grave danger.

A pemorandum 25 September relating to a conversation
between Hamilton, Chief of the Division of Foreign Aifairs,
and Suma, Counsellor of the Japanese HErbassy in Washington,
objected to the killing of 2000 non-combatants in the recent
bombing of Canton. He stated this creates a most deplorable
impression in the United States.

A resclution of the Jeague of Nations Advisory Committee
on 27 September condemned the aerial bombardment of opcn
towns in China by Japanese planes and declared there was no
excuse for such action.

A press release of the Department of State on 28 September
endorsed the resolution of the League of WNations of 27
September.,

In a communication from Hull to Harrison, Minister in
Switzerland, on 28 September, he set forth the American atti-
tude in connection with the Minister's contributions towards
enabling the associates of Geneva to reach decisions of bene-
ficial practical effect on common objectives to the United
States and the League.

In October France made the decision to suspend all passage
of shipments of supplies to China via French Indo-China as
given in Business Heport of South Seas in 1940.

On 1 October the Japan Transportation Company was formed
for the purpose of developing transportation facilities in
Japan,

an address by President Roosevelt at Chicago on 5 QOctober
expressed grave concern at the position in the world and con-
demned the killing of civilians and the murder with bombs from

the ‘air, which is being resorted to at the present time.
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The first report adopted by the League of Nations Assembly
dated 6 October accused Japan of invading China and carrying
out bombsrdment over wide areas. Jepan'’s claim of promoting
friendly cooperation batween the two countries as her policy
can not be justified on the basis of existing legal instruments,
and is a contravention of Japan's obligations under the 9-Power
Treaty and the Kellogg-Briand Pact,

A press release of the Department of State on 6 October
stated that Japan's actions in China are contrary to the provi-
sions of the 9-Power Treaty and the Kellogg-Briand Pact and the
United States is in general accord with the League of Nations.

On 6 October a rssolution was passed By the League of
Nations stating that the League expresses its moral support
for China and recommends members refrain from any actions
which might effect a weakening of China's power of resistance,
and should, as far as they can, individually extend aid to
China.

On 15 October AKAKI and MATSUCKA were appointed Cabinet
Advisers,

An announcement by HIROTA on 20 October stated that the
Belgian Ambassador had called him and invited the attendance
of Japan at the convention of the signatory states of the
9-Power Treaty to be held in Brussels on 30 October.

On 22 Uctober KIDO became Education Minister.

On 22 Qctober a Cabinet decision was made to establish a
powerful national political company to establish and develop
heavy industry in Manchukuo.

Official report dated 27 October from the Office of the U.S.
Treasury Attache Sharghai concerned "Manchukuo Opium Monopoly

Administration, Organization and Opium Conditions in Manchukuo
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in 1937." The report states that despite much talked of anti-
ni.reotic purge in Manchukuo, there are not many changes in the
orgonization of the Opium ionopoly Administration except the
obvious enlargement of its activities and increase of its
income during 1237.

In a reply fron HIIOTL dated 27 October it was stated that
in view of the league of Nations' report of 6 Qctober, which
declared thet ky the militaryv cpewations in China Japan had
violated the 9-Power Treaty, Japan believes that there can not
be a frank and full discussion and for this reason declines
the invitation.

On 27 October TGO was appointed Ambassador Plenipoten-
tiary to Germany.

ATSUI was appointed Commander-in-Chief, lfiddle China

Expeditionary Force on 30 Qctober,

fro1 3=-24 Novoember ™ ~ Brussels Conferesnce was held.

On 5 Noverber peace terms were proposed by Japan through
German mediation to Nanking Government for settlement of the
China Incident.

Un 6 Noverber a Privy Council liceting attended by HInANUMA,
HIROTA, ARAKTI and KAYA regarding "conclusion of the protocol
between Japan, Italy and Germany." Iialy was admitted into
the Japan-German Pact by signing of separate treaty between
Japan, Germany and Italy, thus forming protocol.

On 12 Novenber Shanghai was captured by Japanese foreces.

On 13 liovember a telegram was sent from the Commander of
the Kiantung Army to the Vice ifinister of war UMEZU and Vice
Chicf of Genceral Staff concerning the suggestion that Manchukuo
participate in the Anti-Comintern Pact, .

On 1 December SHIMADA became Commander-in-Chief, Second
Fleet.
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7560 719 Excerpt from Manchurian Confidential Files 1938 relating

to the Flan of Stationing Meteorological Service System in

Ohshau Sunyuan drewn up in December 1937 in order to establish

| a general and aeronautical meteorological service system in

|

| Inner Great Well region in preparation for USSR war.

5956 LE3-A Excerpt from Tokyo Gazette of December, in which Japan
proclaims to the world that the Japanese-German agreement was
not directed toward any particular country.

5117 452-4 The "6th Report on Progress in Manchuria to 1939 on
Rzorganization of Japanese Jurisdiction” shows that the re-
linguishment of extra territoriality over the southern Man—
churian Railway Zone effected by Imperial Ordinance of 1
December 1937 caused many changes in the administration of
Manchukuo to be brought about.

SL419 9L In a message from Grew to HIROTA on 1 Deéenber he referred
to rcports that on 1 November a treaty was signed by Japan
ending Jdapan's extra-territorial rights in Manchuria, and
because of this a manifesto was being issued regarding the
rights of forcigners other than Jepanese in Menchuria. The
United States registers emphatic objection to any attempt by
Manchuria to exercise such jurisdiction and makes full
reservation with respect to United States treaty rights.

| 5083 486-B On 2 December a third communication was sent to the

o

Chinase from the Japanese reiterating their peace offer of
5 November and stating terms still the same despite their
military successes,

5303 463 On 5 December the Shanghai Tatao Municipal Government was
organized in Shanghai as the first step towards crcating a new
regime in Central China.

5906 On 11 December Italy resigned from the League,
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The Jepanese attacked Nanking, all resistance having
ceased, on the night of 12 December,

On 12 December the USS Panay, an American ship operating
in the Yangtze River protecting nationals and maintaining
communications betwzen Nanking and Hankow, was sunk by the
Japanese, Survivors were picked up by H.M.S. "Ladybird,"
which was subsequently ~lso sunk by an artillery unit commande
by HASHIMOTO,

On 13 Deccmber the Japonese entered the eity of Nanking
and placed gunrds on 2ll government and party buildings,

On 14 Decenber the shooting and killing of Chinese in
Nanking with marks on hands or heads which might signify their
having been in the Army was started.

Also on 14 December the inauguration of the so—czlled
provisional government of the Republic of China at Peiping
by Mr. Wang Kehmin was performed,

A letter of 16 December from Smythe of Nanking Safety Zone
cited situation prevalent in city and requested that steps be
teken to effect the city'!s return to normal life.

In a note delivered by Sir Robert Craigic to the Foreign
Minister on 16 December, hc objected to the attacks made by
Japanese air and lond forces on British warships and shipping
at Wuhu and near Noenking on 12 December,

On 18 December MATSUI issued a press relcase concerning
the memorial day for dead killed in fighting for Nanking.

19 December was, according to the testimony of Fitch, the
"day of complete anarchy" in Nanking.

On 20 December the Manchukuo Imperial Ordinance No, 460
was promulgated with the purpose of expediting the develcpment
and establishment of heavy industries and control of those
industrics at the direction of the Manchurian Government,
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A telegram from the Commander-in-Chief Yarnell of the
U.S. Asiatic Fleet to the Secretary of the Novy on 23 December
staved that the opinion that the USS Panay was engaged in
carrying out the policy of the United States of protecting
American lives and property when it was sunk by Japanese
aviators had been confirmed,

On 27 December a new paace offer was sent to Chinese
by Jupan, altering conditions of 5 November offer for peace
and niaking thom more ssvere in view of changed conditions.

On 1 January 1938 the burning of the Russian Embassy in
Nanking took place,

On 1 January the provisional self-government of Nanking
was set up and officially proclaimed, although not yet
capable of proper government.

. report of the U.S. Treasury Attache Shanghai of 2
January concerned a settlement which the Jepancse were
negotiating with the Chincee epluvi. nierchants, whereby
the Japanese are paid 15,000 yen a month as license fees
for the sale of opium,

Un 5 January 4 telegram was sent from Lmbassador Dirksen
to the German Foreign Office showing that other military
aggression was threatened by Japan at this time., The
Foreign Minister of Japan is demanding swift reply by
Chins immediately because 'mew military operations are
plenned!,

4 memo of German Foreign Minister von Neurath of 10
January regarding interview with TOGO shows that Germany
by secret negotiations endeavored to lead Japan into
altering the policy with respect to military aggression
in China. TOGC, while not accepting Chiang's Govern-

ment, could see the advantage for China of an early
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peace, but unless the Chihese succumb to Japanese demands,
Japan will Tight to the bitter end. TOCO stresses the
German-Japanese economic development of China, non-recognition
of lanchukuo cxcused by Cermans.

A telegram from the German Asmbassador to the Foreign ifin-
ister of 10 January reported break of relations between Japan
and China., HIHOTA excused the‘decision as a precautionary

measure in case of China's refusal to their demands, HIROTA

On 11 Jenuary iIDC concurrently became Welfare Minister,

An Tmperial Conference was held on 11 January for the dis~—
position of the China Incident.

A telegram from the German imbassador to the Foreign
Office at Berlin on 11 January informed them of Japan's
alterations to previous peace rroposals for settlement éf the
China Incident, and embarrassment caused to Germany,

4 telegr m from ,mbassador Dirksen to the Reich iinister
giving report that the Frivy Council meeting of 11 January
decided on a declaration of war, continuation of hostilities,
denial of Nanking Government, and the substitution of Peking
Provisional Government, in the event of a Chinese refusal of
their terms.

. telegram addressed to Vice War iinister UMEZU and Viece
Chief of Ceneral Staff by the Chiel of Staff of the Kwantung
Lrmy TCJO of 11 January stated that in order to establish anti-
Soviet fortifications as scheduled for 1938 and 1939 more men
would be needed and funds should be provided from Manchukuo
budget o

Cable from German Foreign Office to German Ambassador at
Tokyo of 12 January answ:ring cable of 11 January and stating
that they had noticed Japan's deviations from HIROTA's state-

ments. Japanese military a pegr to be taking a new stand
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against the Forcign Ministry. Germany does not wish to be
exhibited as a tool ¢f a Jepanese &trick,

Dispatch of 12 January sent from TOJO, Chief of Staff Kwan-
tung Army, to UMdZU, Vice ifinister of i/ar, congerning the
installation of meteorological observation organs in ifongolia,
which from standpoint of China Incident and anti-Sowiet
strategy nust be promptly completed,

4 telegram was sent from Trautiann, Geréan smbassador to
Chin2, to the Foreign !linister in Germany on 13 January regard-
ing the mediation given by Geriwny in the China-Japan conflict,
China is uvnwilling to comnit herself to Japan's peace demands
without full knowledge, because of lack of information.

On 14 Janu~ry, Dirksen cabled the LReich iinister telling him
of HIKOTAi's anger at Chinese declaration on the attempted peace
settlement, although he had pointed out to HIROT. that further
coriunications to China had been most indefinite,

On 16 January the Japanese issucd a statement announcing
they would nu lehgor deal with (hinese liatiennl Goveriuseni.

4 stateuent of the Japancse Imperial Govsrnment on 16 Jan-—

>

he 211 of Nanking still

&

uvary stated that China, even aiter
maintained her obstin-te attitude; and Japan is looking forward
to & China regime which can be counted upon with whom to co-
operat: to adjust rel-itions and build a new China. Japan again
reiterated her respeet for Chinese sovereignty and territorial
integrity.

On 17 Januaxry Dirksen cabled the Reich “dnister eriticizing
the Japanese breaking off of negotiations with China and his
anxiety expressaed to HIROTA about estrangenent of relations

between éncland and Japan, bolshevizgation of China, and weakening

of Japan tovnrds Russia by tying up strength with China, HILOTA
answers that aggravation of singland was to be avoided, Chiang

was anyhow under comiwnistic influence and he was not counting
onn a long China war,

= telegran from the Chief of Staff of the Kwantung Army TOJO

to the Viee finister of iar UkiZU dated 17 January

—il
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7871 770 showed that a secret air route was established

between Japan and Germany.

8532 Liebert The'Imperial Fuel Znterprise Company was
formed on 19 January for purpose of developing
artificial petroleum.

9516  972-F On 22 January Xonoye stated in a speech to
the Imperial Diet that Japan's aim was to unite
Japan, Fanchukuo, and China and thus contribute
to world peace. Te outlined policies of in-
creasing productive power and economical and
financial measures.

9522  972-G On 22 January HIROTA made an address to
the Diet, in which he stated Japanese attitude
to the China Affair has been clarified in
public statements. Ee then went on to justify
Japanese actions in China, blaming the Chlang
wegime for their pro-comrunist and anti-
Japanese sympathiles.

2838 762 On 24 Januery Ueda, Commanding General,

| Kwantung Army, submitted his opinion‘concern—
ing the establishment of New China from the
standpoint of the Kwantung Army. #xcerpt
relates to ultimate organizatidn of central
‘ government in North Chinas, encouraging con-
tribution of natives to preparation for war
with USSR.

7563 71G6-A Draft of inguiry to Vice Chief of Staff

[ from Vice War WMinister UMEZU, dated 25
January, relating to extension of the term
of military service for enlisted men ef 1935

belonging to the units in lManchuria.

bk
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g 486 Repert of Ambassador Dirkscn on 26 January
showed that shortly after the Cabinat meceting
of 16 January, Cermany reoriented her policy
toward Javan. his inecluded blaming China
for cessation of negotiations, anticipating
Japanese victory and Chinese turning more to-

wards Russian cormunism, revision in policy of

.
-

armament shipments to China which are antagoniz-
ing Japan, withdrawal of German military
advisers from China since they now no longer
have the confidencz of the Chines; and are
mercly causing Japancse distrust, clarification
on war shipments to China, reccognition of lan-

chuuo, and transfer. of dealings, cte., to

North China Regime and Peiping Government. 1
5331 463 "he programme for the direction of Central

-

5 China Administration was decicded on 27 January

0
(Y]
Fid

and provided for the cstablishment of a highly

pro-Japanese regime; annihilation of the Chiang

regine and abolition of Communist and Nation-
alist Partics. The namc will be the Central
China Provisional Government end it will be
astablished first at Shanghai and later at
Nanking.

7564 719-A On 27 January, Chief of the General Staff
Tads replied to Vice War Minister UMIZU sanc-
tioning the extension of service of enlisted

cn of 1935 who enlist in liarch attached to
units under command of Xwantung Army (in
reply to request 11 January).

_63_
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A rcport of 28 January from Von Fesurath
showed that Japan was determined to conduct
a long China war and that Japan made cconomic
overturcs to Germany regarding tradc in China.
A memo from Welzsacker of the same date con-
cerned a talk with Ambassador TOGO about
cooperation with Japan by Germany in the new
China which is to be constructed.

On 29 Januery, UMEZU Vice Minister of Yar
informed TOJO C/S Iwantung Army, thaf his
requcst for cxtension of military service of
cnlisted men of 1939 had bcen approved by
Tada, Chief of Gencral Staff on 27 January.

On 31 January, a press relcase was issued
by the Dzpartment of Statec stating that the
American Embassy in Tokyo had mzde representa-
tion to the Japanesc Govcrnment concerning
the slapving of a Mr. Allison of the American
Imbassy in Nanking by a Japanese soldier.

In a statement of 31 January, the Japanese
Government admitted the slapping of Iir.
Allison, an officer in the American Embassy
in China. -

In a communication from Grew to Foreign
Minister EIROTA of 31 January, he compiained
of “the revision of customs rates by the Peip-
ing Provisional Government, znd charges that
the lcgal Chinese Government is the only one
authorised to do this. 1In view of the fact

that Japan is responsible for the creation

o
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of this rcgime, the United States is address-
ing her representation to that country.

The report of the Treasury Attache at

Shanghai of 2 February, teclls of the Japanese

v}

occupation of Shangchuahshan and Hsiachuanshan
followed sharply by smuggling of cheap opium
and the carrying on of this narcotisation
policy simultancously with military campaign.

On 4 Fcbruary, Grew notified HIROTA that
numarous complaints had becn received concern-
ing the total disrcgard for Amecrican property
in China.

On 6 or 7 February, the situation in Nanking
improved and wholesale atrocities died down.

On 6 February, the American Embassy rclayed
information to the Secretary of State concern-
ing an unofficial spcech by Gencral Amaya
at the Japanesec Fmbassy on the local situation
in Nanking, and rcports bheing scnt abroad by
foreign Governments.

On 14 Fcbruary HATA, General, was appointed
Commander-in-Chicf Central China Expeditionary
Forcec.

On 17 Fcbruary, accused HATA became
Commander-in-Chicf of a2ll Expeditionary Armies
in China.

On 20 Fcbruary, Chancellor Hitler recognised
Manchukuo and cxpresscd prcfercnce for a
Japanese victory.

/
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Under Oréer 33 of 24 February, in Dr. Hoo
Chi-tsai's statement at the Lecague of Natilons,
the Peiping Government took a hand in the
narcotic situation and rescinded Chincse cen-
tral government's provisional anti-opium and
anti-narcotic laws and regulations and re-
leased detained offenders.

In March, the first step was taken towards
organising the power industry on a cdmpletoly
totalitarian basis with the promulgation of
the Electric Powcr Control Law.

The Aircraft Manufacturing Law was promul-
gated in March, which provided for the licens-
ing of manufaeturers of aircraft, aircraft
parts end accoessorics by the Japancse Govern-
ment. Subsidies werc grantcd in the form
of cxemptions from income and business pro-
fit taxes, local Government taxes, import tax
on tools, machinery, and material necessary
for development of plants, as well as encouragc-
ment money for the manufacture of new types
of aireraft.

In March, the Yen bloe was cnlarged when
Japan, her colonies, lManchukuo and the domi-
nated parts of China accepted the money notes
issucd by the Federal deserve Bank of China.
Undecr the regulztions then effeccted Manchukuo
and China utilised the Yen balances supplied
by Japanzse banks practically as their ex-
clusive currency rescrves.

2hR
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On 5 March MATSUI retired from the Army.
8293 Liebert On 7 March, the Ministry of Commerce and

Industry Ordinance No. 8 provided a ration-
ing system for the use of petrolcum, curtail-
ing motorcar gasoline by 40% and taxis cte.,
by 30%.

8444 Licbert The Japancse sponsored Federal Reserve Bank
of China, incorporated on 11 February, 1938,
actually commcnced business on 10 March, with
the main purpose of stabilising currency and

“control of monecy market and forcign exchange;

and for such purposc it was authorised by the

Government to manufacture and issue currency. ﬁ
4861 382 On 14 March, an agrecment was concluded on

Iranian opium purchascs between the Mitsubishi

through thc Forcign Ministry.
On 15 March HATA returncd to Tokyo as
military councillor.

9490 967 In an addrcss by Hull on 17 March, he re-
ferred to Amcrica's determination to protcet
the rights of her nationals and their property
in China.

9503 971 On 26 March, Grew protcsted to HIROTA con-
cerning the continucd occupation by the Japanese
of ccrtain United States properties in Shanghai.
ic citod loot and destruction by firec as two
of the maltrcatments of property.

5378 436 On 28 March the Japancsc-sponsored Restora-
tion Government of the Republic of China was

formally established,

o
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On 29 March an act to promotc the produc-
tion of minerals was passcd in order to pro-
motc production of ccal. Under this law the
Government could orcder all owncrs of mining
rights to commencce mining operations or scll
their mining rights to thosc who would do so.
Tho act provided that =211 operators of mines
were to be liccensed and ¢ll owners of mines
and mining rights had to submit for approval
by the Government a plan for the development
of their min2s and rights.

On 2 April, the U.S. Trecasury Attache at
Shanghai rcportcd on the opium situation in
North China and Manchukuo.

In an aidc mcmoire from the American
Minister in Japan to HIROTA on 4 April, he
complains of th- continucd imposition of re-
strictions to orewvent the rcturn of United
States nationals to Nanking, and points out
that threc months havc now clansed since
Nanking was occupicd.

On 5 April, Hitler and Ribbcntrop informed
the Empcror that Ott had becen appointed
Ambassador to Japan.

On 8 April, the China Iron Mine Company,
wes formed with the purposc of developing
the natural mincral rcsources of North China,

On 26 April, Ribbentrop cabled the German
Ambassador in Tokyo, giving his account of
ncgotiations for military alliance. Discusses

provisions of the Pact and Japan's desire not

b
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opcnly to oppose the democracizs (U. S. and
U.K.) at this time. |

8348 Licbert On 28 April, the Light Mctal Manufactur-
ing Law was enforccd whosc¢ aim was the cstab-
lishment of the manufacturing business of
light mectals with the object of contributing
towards the adjustment of national defcnce.
Light mctals within the meaning of the law
were aluminium and magnesium. ‘

8474  Licbert The North China Decvelopment Company was
formed pursuart to Law 81, 30 April, for the
purposc¢ of promoting thc cconomic develop-
ment of North China and for controlling and
coordinating the¢ economics of North China.

5251  459-A Extract from Tokyo Gazettc of August,
giving laws Nos. 81 and 82 of 30 April, con-
cerning the North China Development Company,
Ltd., and Central China Promotion Company, Ltd.

8395 Licbert Thz National Generel Mobilisation Law of
Moy was the basic lcgislation for the com-
plcte mobilisation of all facilitics for
war cconomy not otherwisc provided.

7566  720-A . A sceret telegram datced 11 May fror the
C/S . of thz Xwantung Army Heoadouarters to
the Chicf of Military Affairs Burcau, Naka=-
miza of War Ministry shows that thc command
of thc Kwantung Army attributced an important
role to the South Manchurisn Railroad Company

in preparing operations against USSR,

~69-
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In a telcgram of 14 May from Tada Vice
Chicf of the General Staff to the Gencral
Stalff of the Kwantung Army, it was stated
that a trcaty of amity botwecen Manchukuo
and Germany had becn signed and diplomatice
relations c¢stablishod and that it was desircd
to have Mancimkuo enter the Anti-Comintern Pact.

Grew telegranhed Hull on 18 May informing
him that HIROTA had conferred with him on
the improssions prevalent in some countries,
that Japan has territorial designs on the
south Scas. Since the occupation of Hainan
nd Spratley Island this apprchension had
been arouscd end if the United States would
desirc it, some steps could be taken to dis-
pcl this by centering into conversations with
the United Statcs.

Excerpt from Japan Advertiser of 19 lMay
rclative to the scope of General National
Mobilisation Law taking in every private
industry (toys and raw silk may be included)
>Xplains that Jaopan has to have national

{

dcofence nolicy since she is surrounded by

potentizl encnlecs - USSR, China and the United

States and British fleets; this defense will

be exccuted through the above law, by mobilis-

ing her national power, ete. Spiritual zand

moral mobllisation is also cssential to success.
Cn 20 lMay the Japan Acdvcrtiser published

an artielc entitlcd "“Army Explains War Bill".

3
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996 Cn 22 May Doomzn cablcid thce Scecreotary of

State rolating that missicns at Tangho and
Tungreh and hospital property at Kingmen,
Fupch had becn bombed.

2997 242 On 24 Moy, the Viec Minister of War UMEZ
cablcd the Chicf of Staff of the Kwantung
Army, TOJO, stating that Japan approves of
Hanchukuo's porticipation in the Anti-
Comintern Puct, but suggcsts Manchukuo her-
sclf request th: right to center and Japan
assist her.

On 26 lfay, ARAKI bceame Education Minister;
KIDO remained Welfarc Minister, HIROTA and
KAYA rcsigned.

9537 974 On 30 May, thc American kmbassy in Japan
informcd Japancsc Forcign Minister Ugaki
that Amcrican missionary propcrty at Nan-
tungchow had bceen bombed by Japancsc plancs.

On 30 May TOJC beceme Viece Wer Minister,

Cheairman Arnv Munitions Council and Mcmber
of numcrous Cabinct Committecs and of Naval
Council. UMEZU bocame Cormendcr-in-Chief of
First Arnv.

11,895 1326-4 On 30 May a letter was scnt from Kotani
of the BEuvropu-Asiz Burcau to ir,. Kancko sub-
mitting a plan for the establishment of a
Japailese nowspaper in th: Malay lengnage in

the Netherlsnds East 1,dics.

\O
n
{5 ]

B 275 Tho Amorican Embassy informec Foreign
Ministor_Ugaki who haa rcccntly rcplaced
HIROTA, on 31 May that thc American Presby-
torian Chapel at Haichow had been bombed on
24 an? 23 ey, as well as other chapels and

L
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schools gt Shashes
On 3 Junc ITAGAKI becamc War Minister and
Prosident of Manehurian Affairs Board.

9240

\O
~)
(0}

A message from thz Amcrican Embassy to the
Forcign Minister Ugaki on 10 Junc stated that
Amcricen residences in the Soochow Hospital
had bcecn occupiced by Japancsc troops.

8605 Lichert On 11 Junc, a moral embargo was placed by
the United States on aircraft, armaments,
:ngine parts, acrial bombs and torpedocs.

On 18 Junc DOHIHARA became attached to

General Staff Headgquarters.

3675 273 A message of 19 June concerning special
investigations of Inner Mongolia was scnt fron
Ishimoto (Chicf of Staff, Japanese Army in
Mongolia) to TO0JO, Vice Minister of War. The
Gocument deals with the investigation of im-
portant districts on the Mongolian border,
natural resourccs of thc country, etc.

8401 ggé The Chicf Sceretary of the Cabinet, Kazami,

; notificd ITAGAKI, the War Minister, on 23 June,

that the problem of acquisition of forecign ox-
change for acquisition of csscntial materials
was very serious. He advocatcd cnforcement of
urgcnt mecasures vital to gencral mobilisation.

9554 980 On 28 Junc Grew protested to Ugaki concern-
ing thc attack by Japancse plancs on an American
Southern Baptist Mission at Pingtu, Shangtung.

1020 138 Extract from pages 516-517 in the Existing

Law and Ordinance of the Education Ministry

cntitled "for the cultivation and enlighten-

I
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ment of students and pupils through the
faculty members of the schools concerned in
vicw of the present situation', dated 29 June
(ARAKI Minister) inercased. the efforts by
poth teachers and students for greater deve-
lopment of study and culturc and domestic
treining for women.

Pro lemoria (Berlin) of 29 Junc, regard-
ing the promotion of closc .cconomic co-
opcration betweecn Japan and Germany in China.
German foreign tradc in China should be on
the same footing with the Japanése, same
custom treatments and German interests to be
awardoed most favourablce treatment. On the
same day Ribbentrop in a memorandum gave an
cxXplanation of his discussion with TOGO by
the Pro Memoria on the subjcct of cconomic
co-opcration in China. Japan, TOGO said,
would grant Germany first priority on hcr
intcrests, but would not commit herself
in definite treaty form. Ribbentrop mentioned
probable withdrawel of German military advisers
from Hankow on 5 July, but stated that the
publicity given in Japanese prcss to Germany's
rccognition of Peking Government could be
withheld. On 1 July, KAYA became Adviscr to
Financc Ministry. '

On 3 July, a patrol on the Zaozenaya Hill
saw Japanese approaching the hill. Subsequent
investigation found that villagers had been

evacuated in the vicinity on 6 July and

8
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strengthening and rcinforccment of Japanesc
troops in this area continucd steadily through-
out the month.

Memorandum of Wichl of 6 July concerning
conversation with TOGO on the subject of trade
in China. TOGO persists that the Japanese
Government cannot agree to give Germany equal
treatment with Japan on the subject of taxes,
etz., while Germany meintains Germany should
be granted concegsions above other powers.

A newspapzar repnrt from'the Japan Advertiser
11 July rela%es to a spcech by ARAXI in which
he stated "Japan's determination to fight to
a finish with China and the Soviet Union is
sufficient to carry it on for more than a
decade'.

On 15 July SATO appcinted Colonel, Army
Spokesman, War Ministry.

Extract from a report of the Frontier Corps
Dep., dated 15 July, states that Japanese
gendarmes violated the border and penetrated
deep into Russian territory, whereupon Russians
opened fire and one gendarme was killed.

Extract from report of the Frontier Corps
Dep. of 16 July states that Japanese demon-
stratively capturéd'mhe border hill 406.1
(Mt. Shirumi) on Thursday.

On 20 July, MATSUI became Cabinet Adviser.

Gist of talk between Litvinov and SHIGEMITSU
on 20 July, concerned the occupation by the

Russians of the Chang-Ghu-Feng District west

<=
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of Lake Chang Ghi and fortification of same
which they maintain is in agreement with border
set up by Khunchum Agreement. Japan requested
USSR to evacuate area, Russia refused, SHI-
CGENITSU tried threats of force and still they
failed.

7814 757 Extract from battle actions of the Red
Army General Staff gives information that
several violations of frontier were made by
Japanese forces on 22 July.

6604 595 Account to Wiehl dated 24 July, of the
situation concerning German economic interests
in Japanese occupied Chinaj; it shows that
once Japan acquired military control of the
areas in China, she subjugated the Chinese
economy in those areas.

i g Extract from report of Frontier Corps
Dep. of 25 July states that Japanese troops
on Manchurien territory fired at Russians,
wno did not return fire.

7807 753 Extrect from report of Frontier Corps
Dep. of 26 July states that a Japanese detach-
nent captured border hill of LMt. Ghartova
while the Russiazns were handing to the.Japanese

two Japanese trespassers.
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Memorandum by Wiehl dated 28 July relates
to trade in China. Continuation of discussion
on German demands in Pro Memorie on the lines
of freer trade concessions for Germany in

North Chinas

B
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fubsecuent to preparations eommenced on

3 July, on 29 July, the Japanese attacked

the Russian troops in the Zaozenaya Fill area.

North China Telegraph and Telenhone Company,
Ltd., was established on 30 July, capitalised
at 35 million ven, made up of investments by
Provisionsl Government of Chine amounting
to 10 million yen. Remaining 25 million by
the North Chinc Developnent Company.

Cn 30 July, the Japanese-sponsored regime
conbined with the Provisional Covernment of
Yeiping following the adherence of Committee
of Maintaining Peace in Peking District,
Comnittee of Maintensnce of Peace in Tientsin,
etc.

Under the regulations for enforcing the
0il Hesources Exploitation Law (Commerce and
Industry Ordinance No. 722) of 30 July, it
was necessary for the owners of oil rights to
make revorts to the Government concerning the
progress of oil exploitation.

Japanese troops kept on firing throughout
30 July, but Russian troops did not return
the fire.

Japanese troops again violated the border
on 31 July and tried to encircle Zaozenaya
Fill and capture Russian guards stationed
there. USSR troops returned fire.

BExtract from Journal of Battle Aetlons
of the Red Armv General Staff states that
5000 Japonese troops were observed at Dunnin

on 1 August.
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Japanese engaged Russian troops with
artillery as well as infantry on 1 and 2
Avgust.

Extract from the Journal of Battle Action
of the Red Army General Staff states that
the movement of 40 tanks was observed on 30
Avgust from "Verhnya Pad Sarnaya™ in the
direction of Suifunska Hill.

Affidavit of Batarshin states Russians
lauvnched an offensive against invading
Japanese troops on 6 August.

On 7 August the bomibing of airfield at
Nanchang took place.

Record of talk between Litvinov and
SHIGEMITSU of 7 August states that Litvinov
informed SHIGEMITSU that the Japanese were
continuing their attacks and that the USSR ;
wonld cease hostiiities if Japanese would
cease attacks. therwise Russians would be

forced to retaliate and even bring air ﬂ

strengtn to bear.

On 9 August the bombing of Chian airfield
by the Japanese took place.

Onl0 August it was decided to terminate
hostilities between Japan and Soviet Russia
on 11 August.

On 11 August, the bombing of "Wu-Hang San

Chen by the Japanese took place.

On 11 August hostilities between USSR and
Japan ceased.

Affidavit of Batarshin stated that by
12 August all Japanese had been driven from

Russian territory and stopped on former

T R ‘T77— i
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n 16 August, Grew made an erphatic re-
presentation to Foreign Minister Ugakl, con-
cerning Jananese attacks on American property
at Vuchang.

Gist of a talk of 25 August and 29 August
by SATO, Chief of the Press Section of the
War linistry regarding policy in dealing with
Chine Incident.

On 26 August a press release of the State
Department stated that the United States had
protested concerning the unwarranted attack
on 24 August near Mscao by Japanese planes
uoonla commercial plane of the China National
Aviation Corporation, resulting in the danger
of the life of the American pilot.

Record of talk between Litvinov and
SHIGEMITSU on 31 August concerned SHIGEMITSU's
admission that the Jazpanese government's de-
nands had no grounds and accepted the Soviet
proposal of the redemarcation of the frontier
based on the Khunchun agreement.

The Japan Gold Production fnterprise Company
was formed pursuant to the 16 September Law
for the purpose of developing the production
of gold in the dominzted areas as well as
Japan proper. One half of the original
capital was supplied by the government.

In a communicetion from Forecign Iinister
Ugaki to Secretary Generzl Avonal of the
League on 22 Scptember, hco acknowledged the
invitation by the League for Japan, but de-
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Cn 22 Scptember SHIRATORI becane Ambassador
Plenipotentiary to Italy and SHIGEMITSU to

Great Britains.

O
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289 On 3 October Grew informed Konoysz, who had
termporarily taken over the Foreign Ministry,
that despite nuncrous assurances regarding
the respecting of American intercsts in China,
and assurances that the principle of the "open
door" would be maintained, violations of these
assurances have continued.

9531 993 On 3 October Grew told Konoye that despite
assurances, the open door principle in China
and the respecting of American rights was be-
ing Zgnored. Fe deranded prompt action in
carrying out the guarantee that h2d becn made.
Yonove states Japan's attitude regarding China
was unchanged and that he would study commer-
¢izl and trade problems and comply with Grew's
recuest.

S207 - 457 Letter fromiﬂmcrican Ambassador in Japen
tn Japanese Prirme Minister dated 6 October
complaired of Japan's monopoly of trade in
Manchuria and the forecing of U. S. enterprises
to withdraw.

On 8 October OSEIi’A, Lt. General was ap-
pointed Ambassador Plenipotentiary to Germany.

9512 972-D On 12 October the Japanese Foreign Office

spokesman stated that the Japanese operations

in China were merely underteken to destroy

ric
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important points of hostile machinations
agiinst Jupen and reiterated her regard for
rights of third powers.

On 15 October TOGO was apvointed Ambassador

Ee S8R S
6802 616-4 On 26 October Japun objected to the shin-

ment of Chinese war supplies through French
Indo-China. France denied shipments and re-
fused to adopt measures demanded.

3377 - Tada On 27 October Fankow fell.

4561 382 On 30 October an agreement wes established
for the Iranian Opium Purchasing Association
to be formed batween lMitsubishi Trading Company
and Bussan Tazisha.

9557 983 On 3. Uctober Grew informed Arita, who
had become Foreign Ilinister, of the bombing
of a mission at Tungpeh, Honan, resulting in
the dezth of an American child and the wound-
ing of" two U, S; nationals.

On 2 ¥ovember HIROTA, NAGANO, CSHIMA,
SHILADA, TOGO and UiFiZU were rewarded for
serﬁicos in conclusion of the Anti-Comintern
Paect.

3641 271 Mnutes of the Privy Council iizeting at-
tended by HIRANUMA, ARAKI, KIDC and ITAGAKI
of 2 November concerned the ternination of
cooperative relations betwesn the Javpanese
Empire and the League of Nations. It was

66 pointed out that Japen in March 1933 hed
notifiesd the League of its withdrawal but it
had not becn recognized for two years. lean-

Q0
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while Japan, although not a member, had ad-
hercd to the principles of the League. Now,
in view of the recent appeals by China 2nd
the attitude of the League towards Japan,
the Privy Council decided unanimously to pass
the resolution withdrawing from the remain-
ing Committees of the League.
11695 1291 On 3 Nnovember, an official declaration
of the Javanese Government was issued which
stated that Japan had practically achieved
her end in China with the national governnent
reduccd to a local regime, and the main
territory conquered, but she would fight on
until it is completely destroyed. Japan's
ain is a new order in East Asiz 2nd that other
powers should realize Japan's intentions
and change their attitude to suit the situation.
5253 460-4 On 3 Navember Prince Konoye gzve a speech
following the capture of Canton, Hankow and so-
cclled "Middle Plain of China", in which he
stated that Chiang Xai Shek's regime was now
but a locel regime, He stated Japan at hone
was silently preparing for protracted hosti-
lities and speeding of war production.

9558 084 In a communication from Grew to Foreign

Minister Arita of November, the exclusion of
American shipping from the lower reaches of
the Yangtze River is noted, while Japanese
vessels are carrying nerchandise betwecen
Shanghai and Nanking. This not only violates
American fights, but is contrary to rspeated

eai=
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Jaranese assurances that she would support the
"open door" principle in China.
The Central China Developnent Company was
formed pursuant to Law of 10 November to
accomplish the same purposes as the North
China Development Comnany by operating within
the Central China Area.
Letter dated 18 November from Japanese Forelgn
Minister Arita to American Ambassador to Japan
in answer to letter of 6 October, excuses
Japanase eccnomic action in Manchuria on
ground of wvalues of new and old currency.

On 18 November the Japanese informed Grew,
in referecnce to his discussion with Konoye
on 3 Octeober that the United States must
reelize that difficulties may occur in carry-
ing out Japan's intentions towards U. S.
rights and interests, in vicw of the military
situation, and she fecls that at the moment
urgent problens in Fast Asia cannot be solved
by gauging the prescnt situation by ideas or
principles in their original forn as applied
prior to the ircident.

On 18 Névenber, the Japanese, in reply
to the American protest of 6 October concern-
ing rights and interests in China, stated in
grcecat length the fiscal policy adopted bw
Japan as an explanation as to why there should
be interfersnce with United States interests
ir Chinz.

A menorandun from Counsellor of-Embassy

22—
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in Japan, Dooman, of 19 November stated that
Arita had said that there was feeling Janan
had adonted a new policy of closing the open
door of China. He stated this was not so,
and full consideraticn would be given to
foreign enterprises which did not interfere
with Japan's objectives vo provide a market
secure from ccononic sanctions and acquire a
safe source of raw materials.,

Cn 19 N,vcnber Dcoman told Arita that his
reply represcnted a denizl of American demcnds.
irita stated the application of the open door
policy today to China alone wzs illogical and
felt that the previous belief that prevailing
conditions could be made to harmonize with the
open door policy was no longer possible to
expect.

On 21 Novenber Grew denied that the United
States had ever tried to exploit China and
stated that equal opportunity was the basic
principic of the United States.

4 conference was held on 22 November con-
sidering the conclusion of cultural agreement
with Gernany. HIRANUMA, ARAKI, and ITAGAKI
were present. Japan is in favor of similiar
agreements with other countrics. Japanese
corment that Germany would unify people of
other nations by race, whilec banning sone

t

(e

fron her own country, opposes Japanese spir
of eguality of all races without prejudice.
Remark that this agreerent may have some
political influencec.

"
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On 24 Novenber Grew, on behalf of the United
Ctates, protested to Arita on the recent nea-
sures at the Chinese Maritime Customs at Canton,
wherewith Japanese perrission had to be obtalned
for the transfer of customns funds owing or in
banks since Japan had taken over the custons
on 9 Novenber.

On 25 N;venber a H-Minister Conference, at-
tended by ITAGAXI was held where decision fer
new Sino-Japanese relationship adjustment was
discussed and agreed. FHainan Island to be
captured by nilitary action if necessary.

Report of 29 November contained (a) material
for private report to the Emperor by Ugaki when
Foreign Minister and (b) report of Foresign Minis-
ter Arita to the Privy Council at meeting held
on this day. Document deals with Japanese-
British relations regarding China and Chiang
Kai Shek's position.

On 30 Novenber the ordinance concerning

the inspection

3

of military training at young
men's schools was amended (ARAKI, Hducation
Minister).

At a conference on 8 Decerber between Grew
and Arita, the latter handed hin a2 note setting
forth Japanese policy with regard to the "open
door" principnle and stated that it was intoler-
able that the setting up of economic relations
between Japan, Manchukuo and China similar to
those of the British Empire cculd not be
recognized because these three were not a simple

politieal unit.,

= .
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KOs 616-4 After obtaining approval for bombing of
Yunnan Railway from the Minister, Ishizawa re-
plied to Lt. Comdr. Kami on 9 December that the
Foreign Ministry, had no objection to the bomb-
ing of Yunnan railway so far as the Army and
Navy required it. Previous investigations had
brought the assumption that the bombing, be-
cause of its so-called justification, could
not cause too ruch alarm in France, Britain
and the United States.

On 10 December TOJO was appointed Director-
General of Military Aviation.

4866 4183 Report of the Treasury Attache at Shanghai
of 10 Decernber relates ﬁhat the sale of Persian
opiur in Shanghai is sponsored by Japanese
Special Service Organ and the Chinese Puppet
Regimes,

On 12 December ITAGAKI became concurrently
Vice President of the China Affairs Board and
SUZUKI becane Director of its Political Depart-
nent (16th Decr.)

4709 381 “xcerpt from the document "Business Report
of 1938" which states that on 12 Decenber
suggestion was subnitted to Cabinet that the
guantities of raw opium should be shipped or
transferred to the Gov. Gen, of Forrmosa (LINAII),
Kwantung leased territory and the Gov. of
llznchukuo and the acreagé of poppy-growing
necessary to produce the required guantitics
of opiun should be deeided upon after consul-
tation with the authorities concerned.

~85
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On 12 Docembzr the plan was approved whereby
stock of hydrochloric coczine manufactured by
Forrnosan Pharmaceutical Company in excess of
requirements could be shippec to Japan proper
and other countries, used in Formosa and sup-
plied to Manchukuo, and China Board of llanagers
of Opiun Committee approved this plan.

Ordinénce No. 758, recgulations governing the
organization of the China Affairs Board, was
prorulgated 16 Deccnber.

Grew, in en oral statement to Arita on
2). Deconper stated that America had never
sought to exploit China and her fundancntal
foreign policy was on2 of equal opportunity.

Fe also again requested the cessation of bormb-
ing and interference with Anericen property.

A statement by Prenier Xonoys on 22 Deccnber
stated Javan's resolve to externinate the
Kuonintang Governnent cnd establish a new order
in the Far East. 5e wisuzlized the unifieca-
tion of Japan, China and Manchukuo as a corron
defense against cormrmnisn and China's casting
off of 211 anti-Japanecse views and resentnent
for lManchukuo. Desire for ceonornie monopol¥
was denied 2nd Japan's truc objzet said to be
the extension to Japan facilitices for develop-
ing China's nzturel resources, especiaily in
North China and Inner kongolia.

Suggestion concerning the growth of opiun
acreage necessary for poppy cultivation in
Manehukuc, ete., subnitted to governnent on
12 Deccnber was passed by the Cabinet on
22 Decerber.
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A letter of 24 December from the official

rooort of the Netherlands Indics Goverancnt

on Japanese subversive activities in the Nether-

la2nds refers again to the establishnent of

Jananese cponsored newsvaper in Netherlands

On 26 Decenmber Grew was informed that it was

ragrettable that 2lthough Japen had nade clear
that she did not intend to close the China
market, the Arerican press showcd that Jepan's
reazl intention was not understocd.

Report of U. S. Treasury Atta¢he Shanghai

on 27 Decenber states that the institution

of General Opium Suvpression Burcau for (iangsu,

-Chekiane snd Anhwei and cnforecemernt of uniforn
<}

systerr of opiunm monopoly has been cffectcd.
A letter was written from U. S. Ambassador

in Japan to irita dated 30 Decenber again

stressing Amcrican position in Chins and lian-

‘churia and answering letter of Arita dated

18 Rovemnber.

On 30 Decenber Grew stoted to Arita that
thc United States was again forecd to conclude
that by the ronopolistie acetions of the
Japanese in China regardirg exchange control,
compulsory currency circulation, tarifi re-
vision, etec., they are assuming sovcreignty
rights and in so doing disregarding cstablished
rights and interests of other countries. Ee
stated that the United States canno® consent

to the abrogation of any of hor rights or
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or obligetions by arbltrary sction of anoithe¥
gountoy.

Bebhe 4614 Cony of Tokyo Gazette for Januzry 1939 gave
details of the progran for Tcononic Developrient
of China - Board of Planning Part II.

On 5 Jarmuary FIRANUMA was appointed Prine
Minister, Prcsident of China Affairs and Supremec
Tar Comnecillioy.

ITAGAKT and ARAYI retained former offices.
KIDO becanc Hone Minister.

6092 499-4 Ixcerpt from Clanot*s diary of 7 January.
shows SHIRATORI's personal wish for Itzaly to
join the =21liancce. SHIRATORI stated HIRANUMA
was openly in favor of the alliance.

4870 420 The report of the U. S, Treasury attache at
Shonghai dated 12 January concernsd the hand-
ing over of adninistration of cpiun trade to
the Reformed Government to avoid international
criticisn of narcotization of Chineso.‘ Also
instituted propaganda measurcs to suppress
thelr narcotization erines.

4874 422 The report of the U. S. Treasury Attache
at Shanghai of 14 January gave details of
cancuflaging Jopan's narcecotization policy by
establishrent of Ycharitabie crganizations"
under the General Oviur Supprossion Bureau,
with the funeticrn T carrying out-an cffective
opiun monovwoly in China,.

4778 382 On 26 Jarnuary the provisional regulations
of thc Druggists' Trade Association Union of
Ghinasn City was:lssued and tradc association

established under tenporary Chincse Government.

-8~
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Outlinc of the plan for the expansion of
productive pover by the Boord of Planning
January 1939 w-s realized in accordance with
its real objcect of everyone united, and the
ontire nation's strength backed by perfect
cooperation., Governrment to pronote industrial
developrnent, devise special neasures in regard
to thz2 control and encouragerent of enterprises,
suprlying of technicians and laborcrs, ac-
cormodation of funds, etc., approved by the
Cabinet.

A letter dated 29 Januery was sent from
the ancrican Consulate Gencral at Mukden to
the Seeretary of State at Washington rcgard-
ing the financial importance of the oplun and
narcotics traffic to the governrent of lanchu-
kuo.

On 31 J=2nuary 2 confercnce was held between
OSEIMA and Hirmler discussing the disintegra-
tion of Russia by secret Gernan-Japanese
activities fron the Ukrainc to the Caucasus,
to be effected in case of war. Despatech of
10 Russians by OSHIMA to kill Stalin.
Propaganda panphlcts distributed by various
rneans by the Japvanese to the Russians.

Lxcerpt frorm Ciano's diary of 6 February
gave Japanesc objecctions te draft of Tri-
Partitc Pact as nercly anti-Russian and doubts
as to concluding sane. Dceclision to be nade

soon and signing expected in liarch.

B0
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Cn 10 February the Japanesc scized Hainan
Island by "forelble landing of Japanese forces".

feccording to an extract fron the Tokyo
Gazette of April 1940, the French Ambassador
rade representation on 10 February 1939 to the

Javanese Governnent concerning the occupation

O

f Heinan Island.

Extract fron Tokyo Gazectte of April 1940
states that the British Armbassador on 14
Fobrunary 1939 made representation to the Japanese
re th

occupation of Hainan. Japanese naval

Q

forces occupied Samah, Yulinkan and Ai-hsien
in Hainan,

Txtract from Tokyo Gazeotte of same date
stated that on 17 February the U. S. Ambassador
adopted sinilar steps te French znd Britich re
Hainan Island.

Telegran frorm Ott to State Secretary (Berlin)
of 18 February gave foreign reactions to re-
port of intenéification of the Anti-Conintern
Pact, Agitation of British Aimbassador and

warning by forncr Japanesc anbassador to "ash-

ingten as to alienating Anglo-Saxon powcers.

of 21 February concerned the contrel of opiun
supply through Shanghai port tc the whole south
east. The variocus costs of opiun arc quoted.
The Japanese have not nanaged to secure the
cooperation of the right opiun merchants, hence

opiun is being sold in a very disorganized way.

e
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6037 491 llinutes of the Privy Council Mceting at-

tonded by defendants, HIRANUM. and ITAG.KI of
22 Febru~ry concorned protocols for th» narti-
cipation of Hungary and Manchuria in the Anti-
Cordntern Pget. Discussion as to whethcr these
countries be adritted was deeided by unaninous
vote of the coumell, Jidventcoge -gained - closer
coopoeration betwesn Manchukuo and Pungary.

6045 493 Cn 24 February Menchukuo was adnitted into
the antl-Conintern Pact.

8803 864 sxeerpt fror Jooan Year Bock 1941-42 shows
that the arendnent of Military Scervice Law was
prorulgatod on 8 ifarch which armcnded regulations

for nilitery service, conscription of ¢x-

sorvicenen, postponcnent of conscription for
students, cbrogation of the short tern con- :
seripticr service syston and rccognition of '3
th: privilege of postponcncecnt of conseription

for Jopancse studonts in Manchukuo Governrient

schoocls.
On 9 ikrch EASTIOTO was attzched to Hzaéd-
cucrters, 12th Depot Division.

9598 ¢92 On 11 !March Grew eallod Arita's attention
to the reostricting of irerlcan shiprents of
rorebandisc, and unwarrantod restrictions on
U. S. norsonnel ant business interests in

Ticntsine. The eontrol ncasures inposed by the
Japanasce sponsorad regirme in F.orth Chino are

considered nost diserininating ageinst the
Unitod Stataes =nd others >nd faverzshle to
Jupane
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6623 596 Letter from Ott to Wiehl dcted 15 March
concerned Gernany's preferential treatrment in
China advocated by OSHIMA in repeated telegr-ns
to Foreign Minister. Ott has impression treat-

ment afforded by Japan is not very encouraging.

4750 387 Excerpt from dispateh of 20 March gives
Manchukuo Budget for 1939, showing receipts, ete.

7909 780 B O o Eégch a telegran was sent fronm Ott;
Gernan Ambassador to Japan, to Berlin concern-

ing the forthconing Tri-Partite Pact, and its

purpcs=s of being dircected against Russia.

6577 38 On 23 March the agreerment for cultural co-
.operation between Japan anéd Italy (sinilar to
agrecrient betwesn Gerrnany and Japan) was con-
cluded.

On 24 March MATSUOXA resigned from the South

Manchuria Railway.

8664 Liebert Law No. 25 of 25 March concerncd safe-
guarding secrets of nilitary naterial resources.
Article 1 of ths law aims at the prevention of
leakage of infornation on manpower and naterizl

roscurces to be ermployed for military purposes

EEEUIEE - = WREBPNEY. STy

to foreign nations.
6046 494 On 27 March Spain was adnitted into the Anti-

Comintern Pagt.

On 28 March AR.KI was appointed President
of General National Mobilization Commnittec.

9560 985 On 30 larch Grew protested to Arita con- ]
cerning the continued disregard by Japanese |
forces of American property and lives in
China.
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6145 512 Cn 31 March Japan selzed the Spratley
Islards., Since 1917 the Jepanese have cul-
tivatod the ocononic’devclopﬁent cf these
reaefs which caused rany disputes with France.
Finally, 31 tlareh the Japanese placed then
uncer jurisdiction of the General of Taiwan
and offiecially rnotified the French Ambassador
of - the srros

8532 - Liecbert Cn 1 ipril the Japan JFlectric Power Conpany
was fornecd for the purpose of effecting a unity
in the »recduction and distribution of electric
power in Japan proper. The corpany was given
rnonopolistic pewers by law under governnental
control. Capital came from private sources.

4866 417 The report of the Treasury Attache at
Shanghai of 1 April established the identity
of two Persian opiun ships as the Zunyu laru

and Tanghan Maoru. The ships werc Japansse and

route was Dairen to Shanghai. f
8804 Liebert On April 1, there was a further revisicn

of the Military Service Law, facilitating

registration of young nen for nilitary scrvice

outside of Janan 2nd eliminating the difference

between active and reserve officers, when

active service was cormpleted, they irmediately

enrolled in the reserve.

1315 155 The Motion Picture Law of 1939 passed on

5 April related to the ccntrol anéd censorship
of rotion pictures. A pernit rmst be obtained
to produce or distribute rotion pictures; no
picture can be shown before being passed by

P
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! necessery adninistrative office; punishments
~nd fines provided for violaters, cte.

4878 424 The report of the U. S. Treasury Attache
at Shanghai of 5 April revealed the establish-
ment of the General Opiun Amelicration Bureau
for the enforcerient of opium monopoly under |
cover of opiun anmelioration work.

8320 Liebert The Shipbuilding I,.dustry Law (fo. 71) was
nromulgated on 5 April to sanction and provide
subsidy and loss indemnification to encourage
shipbuilding. Basicelly it allowed the Imperial
Governnent to nake contracts with banking

organizations that provided funds for shiptuvild-

s

ng or for buying ships and to indermify the
loss they night incur by accormnodation of the
funds. The sarne law authorized the Goverurent

to issuc public loans to necessary 1limit or

pay indernity irn bonds,
Cn 7 April XOISO was appointed Overseas
Minister.

4926 433 Adcde Meﬁoire fron U. S.. Ambassador to Japan
of 14 April 1939 concerneC the "Narcotic Drug
Traffic in Occupnizd Area in CHina".

6112 505 A memoranduri of Ciano dated 16 April deals
with a meeting of Goering and the Duce which
he attended. Goering advised Axis powers to
rearn and prepare for war until the tine was
ripe for general conflict - 2 or 3 years.

3689 274 ﬁegulations were issued on 1 May for the j
strengthening and expansion of the Mongolian

Arny.
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Telegrans from Ott to the German Foreign
Minister dated 4 May concerncd HIRAFUM\'s
nessage to Italy and Germnany concerning the
negotiations for the Tri-Partite Pact and the
Japanese Arny objections to certain provisions
of the Pact reéarding obligatory military aid.

On 6 iay Ott cabled the State Secretary
relating that Prenmier HIRANUMA had obtained
a cormpronise in the conflict of the 5-Minister
Conference (War, ITAGAKI and Finance Ministers
against Foreign and Navy Ministers). He,then
quoted the Arnmy declaraticns on the obligatory
military aild suggested in the proposed treaty
and stated that it is hoped that the HIRANUMA
declaration would offer the opportunity for
the final conclusion of the treaty.

On 11 May Grew in an oral statenent to Arita
protested once nore against the indiscrininate
boribing of U. S. nationals and property in
various parts of China. The jeopardizing of
U. S. lives and the disregard for Arerican
rmarked property was reiterated.

On 14 May the Japanese violated the longo-
lian Peoplet!s Republic with a force of 300
men strong, according to a memo of the Red
Arny General Staff "on the provocative attack
of the Japanese in the lMongolian Area in 1939".

Berlin telegraphed the German inbassy at
Tokyo on 15 May stating the irportance of im-
nediate participation by Japan in a tri-
partite military alliance with Germany and Italy.

95~
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766 On 15 lay five Japanese borbers made an
attack on the 7th outpost on the Mongolian
People's Republic border. Damnage and casual-

tles were caused.

11907 1326-D On 20 May a letter from the Southwest Develop-

nent Corpany to its branch manager related the
progress of Japanese enterprises in the Nether-
lands East Indies; he statec that the time had
now core when the Company should take an active
part in the expansion in Great New "Guinea by
Jepan and the best will be done for the ex-
ploitation of this afea.

On 25 May HATA was appointed Chief A.D.C.
to the Irperor.

In May SATO was appointed Deputy Chief of
Staff of the South China Expeditionary Force.

On 30 I=y SUZUKI, Major-General, becare
Councillor of the Planning Bureauj; Mernber of
the Opiun Cormittee (21 June); Secretary of
China Affairs Committee and Acting Chief of

China Affairs Bureau (16 August).

5103 449 Article of Tokyo Gazette of June entitled

"Progress of Gcononie Constructicn in Man-
chukuc"., In view of the natural richness of
Manchukuo, it plays an important part in the
comprehensive program surrounding Japan. The
results which the 5-year plan obtained in the
. progress of developnent of coal, iron, steel,

ete., are cxcellenss
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Telegranm from the Gerran Ambassador in
Tokyo to the German State Secretary dated
neerns Japan's desire to partici-

w

pate in war against England and France with

they wish to choose a favorable
In a letter of 15 June fror Ambassador
Craigle to Arita, he complaimed of the treats
nent of British nationals in Tientsin such as

searching them when leaving or entering the

concession, and requested these acticns be
discontinued.,

Cn 19 June a law was passed forming the
Xorea llagnesite Developrent Company for the
nurnose of developing napnssite nining and
the control and sale thereof.

On 25 June Craigie again wrote that gross
indignities had been inflicted cn the honorary
New Zealand Covernment agent by the Japanese
of that govern-

Arny ot Tientsin, when g nember

rient hzd been forced to strip snd submit him—

self under nressure to a search by Japanese

ecneessions

0]

guarcs at the entrance to th
On 5 July MATSUI was appointglf a nernber

of the Bast Lsia Commission.

@)

ull telegraphed Grew on 6 July stating
that the Depsrtment of State had informed the
of the bonb-

Japanese Imbassy by nemcrandurnl

ings of June 23, 24, 25 and 29.

On 10 July BEull, in a nmenorandum, referred

to 2 visit from the Japanese Ambasszcor at

s
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which Hull reported to hin the bombings of
July 6 and 7 ncar U. S. property at Chungking.
On 20 July the Ho. China Expeditionary Army
issued a2 situation estimate on the China Expedi-
tionary Army, giving volicies and methods to
be followed .in conducting thils war,
Report of the U, S. Treasury at Shanghal
of 21 July concerned distribution of narcotie
arugs for medicinal snd scientific puUrposes
being granted monopoly by Japanese authorities.
On 25 July the Japan Rice Cormpany was forméd

Porbth

D

nurnose of effecting a ronopoly in
the purchase and sale of rice., Main method
in econtrol of priece of foodstuffs, since rice
constitutes najor iten of Jap diet.

On 26 July Ambasszdor Horinouchi was noti-
fied by Bull of the United States'! intention
o) tefninate the treaty between Japan and the
United States of 21 February 1911 effective
six months from that date.,

On‘26 July was nrormulgated the orcdigance
econcerning the plan by the proroter of a busi-
nass for generesl robilization. This ordinance
provided that the Ministers of War and Navy
conld call in the owners or pronoters of
selected businesses, nansd pursuant to ordinance
uncéer the Naticnal General iobilizaticn Law,
and order such persons to make plans for
production following a set natiomsl preduc-
tiocn schedule.
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In August the attack launched by the
Japnanese on 14 May on liongolian People's
Republic was stopped, the Japanese invaders
routed, and the llongolian People's Republic
cleared of the enemy by USSR forces.

In August the yen, after depreciating rapidly
since 1932 was stabilized in terms of 1 pound
sterling at one shilling and two pence.

The report of the U. S. Treasury Attache at
Shanghai of 8 August concerned the investiga-
tion into the Formosan cocaine factory, re-
vealing production and mononoly of same.

On 14 August KAYA was appointed President
of the U;rth China Development Company.

By decree of the Commerce and Industry
Ministry, the Coal Sales Control Regulation
was prorulgated on 16 August. These regula-
tions provided that Commerce and Industry
Ministers had to sanction sales of coal
producers or coal agents above 250 tons per
nonth, or privileged government distributors.
This indirectly made nroducers of certain
industries manufacture products desired.

gxcerpt from ¥IDO's diary of 22 August ex-
nressed astonishment at rumoured non-aggression
pact between Germany and USSR, referring to
the treachery of such an act considering the
existence of the Anti-Comintern Pact and
Secret Cact.

On 25 August Ott cabled the State Secretary

expressing Jananese disapproval of German-Russo

)
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Non-Aggression Treaty and that the Foféigﬁﬁj'
Minister had instructed OSEIMA (Japanese
Ambassador to Germany) to inform German
Government that the conclusion of this pact
would be interpreted as terninating negotiations
with Japvan. Also, it viclatés secret agreement
~ttached to /Anti-Comintern Pact.

Chief Administrator De Taste informed
Acting Consul General Urabe at Hanol that
at eleven o'clock on 26 August a Jananese sea
plane cropped bombs, causing about thirty
casualties in the vicinity of Tha Xhe near
the border of French Indo-China.

On 26 August the Japanese Embassy in Berlin
wrote to the German Minister of Foreign Affairs
protesting against the ract between USSR and
Germany and considerihg it contrary to secret
agreement of Anti-Comintern Pact.

On 30 August HIRANUWMA Cabinet resigned
owing to Non-Agzression Pact between Germany
and USSR,

Abe Cabinet succeeded.

HATA was "ar Miniter, President of Manchurian
Affairs Board, and Vice President of China
Affzirs Board.

On 1 September Dooman protested to Premier
and Foreign Minister Abe concerning the oc-
cupation of the Chinese Maritime Custom's
premises by Javanese military forces at Swatow.

On 1 Sertember Germany invaded Poland.
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On 5 September a proclamation was iséued
by the Commanding General 6th Army, concern-
ing the failure of the 6th Army's attack on
the lMongolian People's Republic. The pre-

narations to be undertaken to avert another

failure and the importance of the "sacred

war in China" was stressed. Army will meet
in autumn and deliver the great blow.

On 7 September UMYZU became Commander-in-
Chief of the XKwantung Army and Ambassador to
Manchukuo. :

On 8 September Ott cabled the State
Secretary giving news that SHIRATORI will
return from Rome where he had been for the
prpose of concluding the Japanese-German
military alliance, Reiteration of German
confidence in OSHIL'A in telegram from Ott
to State Secretary. .

Cn 9 Septembar RPibbentrop cabled the
Cerman Ambassador at Tokyo showing that
notwithstanding temporary set-back fo the
conclusion of Japanese~German-Italian military
alliance, Germany continued her efforts to
promote German-Japanese closer relations.
Also request that OSHIMA remain in Berlin
since he enjoys confidence of Fuehrer and
understands German policy.

Memorandum of VWeiszacker of 18 September
reveals OSHIMA did not carry out orders, but
held up the Japanese Government's protest

of 28 August concerning the conclusion of
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the German-Russo Non-Aggression Pact, until
end of Polish Campaign, then tendered it un-
officially.

A letter of the Secretary of State to the
Secretary of the Treasury incldses a copy of
a report made by the American Consul at Amoy
on 20 September concerning legalization of
onium use in Amoy as method of obtaining funds :
for puppet Amoy Municipality.

On 20 September a meeting took place
between Terauchi and the Reich Foreign
Minister and also Terauchi and the Fuehrer.
Both conversations were predominantly Germany!s
efforts towards closer Japanese-German collai
boration. At dinner at the Foreign Ministry
later; OSHIMA said Japan would be ready for
advance in South-East Asia. He also gave
ovinion in favor of tearing Netherlands from
Zngland and gaining control of the Netherlands
%ast Indies. The Reich Foreign Minister let
it be understood that he was ready and willing
for Germany to collaborate with Japan against
England.

Ordinance No, 53 of 20 Sentember provided
that certain designated commodities were not
to be exported to yen bloc areas without
approval of the export association. Commodi-
ties included drugs, paper; glass, paint, toys,
and similar items. These items on open market

produce maximum foreign exchange.
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Cast Iron Manufacturing Facilities Restrict-

ing Regulation of 23 September provided that
vrermission of Commerce and Industry Ministries
rmust be obtained before expansions or altera-
tions in cast iron manufacturing facilities
can be done. Certain exceptions made for
government agencies, shipbuilding and aircraft,
ete.

On 25 September the Japanese Consul General
apologized for bembing in the vicinity of Tha
Ihe on 26 August and expressed desire for
local settlement of the incident.

Memorandum of Knoll of 25 September con-
cerning Count Terauchi's attitude towards
Germany. It appearzd to be evasive and non-
commital,

On 28 September DOHIHARA was appointed
Supreme War Councillor.

An informal trade agrecment between Japan
and Germany valid until 30 September 1941 was
effected as of 1 October 1939.

On 12 October MUTO was appointed Chief of
Military Affairs Bureau; War Ministry, Secretary
of the National General Mobilization Council,
and mempber of several Government bodies; in-
cluding the Planning Bpard, Manchurian Affairs
Board and the Cabinet Information B,ard.

According to report of Consul General of
14 October the Governor General of French Indo-
China made demand for 62, 550 piastres for
damage and loss of life incurred in the 26

August Incident.
_103_
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8605 Liebert On 24 October the Jépanese Cebinet decided

to change the basis for determining the exter-

nal value of the yven from the pound sterling

to the United States dollar.

6131 508 Telegram from Woermann to German Ambassador
in Tokyo dated 27 Octoher related to OSHIMA's
return to Japan and thes PReich Foreign Minister's
request of suvport of OSIHIMA since he will work
further for Japanese-German friendship. All
telegrams and letters dellvered to the FEmbassy
by OSHIKA will be transmitted unopened and coded.

‘7345 673-4 Ixcerpt from book "The Japanese-English-
Chinese War", 1 November, claiming Japan has
bzen motivating power in modern world history,
fall of modern Furope will mean the rise of
Asia; propaganda for the Imperial Way which
will unify the races,

4711 382 On ¢ Ngvember a resolution was passed
approving additional increase of 12,250 acres
of poppy cultivation. Result of Cabinet
decision of 12 December 1938.

684 80 On 11 November the Emperor enacted the

Ordinance of "Daihonei" (Imperial General

Feadouarters) and established the Supreme

Command and designated the Chiefs of General

otaff and Naval Staff as the Chisf of each

and to plan operation and considering last
object to arrange cooperation and unity of

Army and Navy.
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6515 6Hl6-4 Total indemnity of 62,550 piastres for
damage incurred in 26 August I cident in
French Indo-China was transmitted to French
authoritics via Consul General on 17 Novem-
ber.

8475 Liebert On 25 November a law was passed forming
the Korea Rice XExchange Company for purp<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>