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OUTLINE OF THE PLAN FOR THE EXPANSION OF FRODUCTIVE

POWER

In view of the present situation at home and abroad, this

plan aims at the repletion and strengthening of the national power

of our country which is the _ force of Rast Asia, and for
. SRRy WE Sy . WY

the establishment of a comprehensive productive power expansion plan

for Japan, Manchoukuo and China, which will tring sbout the realiza-

tion of the necessary goal in regard to importsnt national defense

and basic industries by 1941, in order to be prepsred for the

epochal development of our country's deétiny in the future, and the

—

realization of this is expected at alJ. cost.

1. Basic Policy.

(1) The scope of this plan chiefly aims at the perfection

(2)

2 ., Aim.

of the foundation of national defense anmi is restricted
to major industries requiring rapid expansion under a
unified plan, .
This plan is for' the establishment of a plan for the
expansion of the productive power of the major in-
dustries of our country based on the policy for
establishment of a comprehensive plan for Japan,
Manchoukuo and ‘China through close contact and CO=
ordination among Japen, Manchoukuo and China,

This plan aims at the establishment of selfw-

gufficiency in regard to important resources

“within the sphere of our influence and thereby

avoid dependency on the resources of a third

power as far as possible in time of an emergency.

The types of planned industries, the production goal to

be achieved in 1941 by this plan and the yearly production

estimates are as follows:



KIND OF MATERIAL

Yeariy dZstimates

UNIT GOAL 1938 1939 19,0 1951
IRON & STEEL 1,000
' Kilo tons
Steel Material
Ordinary Steel 7,260 4,615 5,630 6,280 - 7,260
Special Steel
& Cast Steel 1,000 520 670 820 1,000
Steel Ingots 9,950 6,310 7,753 8,799 9,950
Pig Iron 6,362 3,300 4,000- 5,293 6.36_2
Iron Ore, 5,700 2,250 - 2,200 4,400 5,700
COAL 1,000 78,182 58,363 65,803 71,725 78,182
Kilo tons :
Light Metals Kilo tons
" Aluminum 126,500 1¢,000 29,200 29,100 126,400
Magnesium 11,000 1,123 2,780 6,650 11,000
Non-Ferrous Metal Kilo tons '
Copper 179,000 97,406 128,183 149,477 179,000
Lead 35,550 18,744 26,785 33,625 35,550
Zinc 95,000 55,800 70,100 88,000 95,000
Tin 3,500 1,804 2,650 2,850 3,500
Nickel 5,000 150 2,150 3,980 5,000
Petroleun & its 1,000 .
Subsititutes Kilo-litres
Gas. for Aircrafts 240 45 74 145 2hQ
Gas. for Motorcars 1,250 965 1,228 1,417 1,250
(nato) »
cas. for Motorcars: 290 10 26 76 290.
(arto) 1
Hesvy 0il (nat.) 850 610 756 886 850
Heavy 0il (art.) 246 28 48 83 2L6
Lubricating 0il for
Aircrafts 20 o 10 20



Yearly estimates

KIND OF MATERIAL Unit Coal 1938 1935 1540 1641
Absolute alecohol 270 20 90 170 270
SODA & INDUSTRIAL 1,000
SALT Kilo tons
Soda Ash 908 736 ' 667 757 908
Caustic Soda 574 408 396 471 574
industrial Selt 325 50 71 157 325
Ammonia Sulphate 1,000 2,039 1,510 1,760 1,936 2,039
Kilo tons
PULP 1,000
Long tons
For Paper 1,037 875 901 989 1,037
For Rayon 307 95 195 253 307
GOLD Kilogram 106,534 51,669 76,025 91,909 106,534
MACEINZ TOCLS 1,000 200,000 76,000 118,500 172,500 200,000
ROLLING STOCK ’éﬁﬁs
Locomotives 1,100 877 980 1,050 1,100
Passencer cars 2,000 1,161 1,600 2,000 2,000
Freizght cars 21,000 14,111 20,000 21,000 21,000
SHIPS Ton 650,000 402,000 550,000 600,000 650,000
MOTORCARS 1,000 80 157 45 65 80
Cars
FOOL Bale §,166 2,722 3,902 1,103 9,166
Flectric Power K.
Hydro, 2,693,700 415,000 528,000 658,700 1,092,000
Coal 1,000,000 295,000 245,000 230,000 230,000

N.B. The yearly figures for electric powers denote the éstimated

jnerease during the year and the figures given in the Goal

Column represent the aggregates.:

3.

Nethod of execution.

This plan is to be realized in accordance with the real object

of its planning, with the government and the peoplp united as

one, and with the entire strength of the nation backed by

.



perfect cooperation and firm determination directed toward it,
Accordingly, in executing this plan, the government should take
~every possible measures for its accomplishment, so that there could -
occur no setback in its execution.

For this purpose, the government should endeavor to make a
proper and effective use of the various systems and facilities
for the promotion of industries executed heretofore, and in view of
the fact that this plan aims at a rapid and. intensive expansion
of the productive power, the govermment shall devise special
measures in regard to the control and encouragement of enterprises,
the supplying of techniciens and lsborers, the accommodation of
funds and the supplying of necessary materials according to the
condition of the various industries for accelerating and securing
the execution of the plan,

Pursuant to the above policy, the government is to take such

measures, if necessary, as to enact laws and to enforce the National

Mobilization Law.



(Reference laterial)

PLANS FOR EXPA'BION OF PRODUCTIVE POWER OF

MANCHOURUO & NORTH CHINA

In Manchowiuo, @ 5-Year Plan for industrial exploitation
has been framed aiming at 1941 (8th Year of Kotoku) as a gosl
and is in course of its execution, while in North China, a
plan for expansion of »roductive power during a period of
1959-1942 was also undertaken and is at present‘ under vigorous
preparation.

In the above two plans, those factors corresponding to
our expansion program of product'ive power may be outlined
in the following tables.

Furthermore, these plans maypsubject to further re-
adjustments from the point of view of an expansion plan for
synthetic productive power of Japan, lManchoukuo aad when our

plan is finally decided.



(1) 5-YFAR PLAY FOR INDUSTRIAL EXPLOTTATION OF MANCHOUKUO

TRON & s%?s One-ThoUNusI%d 1020 19% 1280 1o
Kilo tomns
Steel Materials 335 395 557 1,038
Steel Ingot 620 655 1,039 2,027
Pig Tron 92 1,70 2,30 3,35
Iron Ore 3,286 5,315 7,295 11,200
COAL One-Thousand oL : — l |
Kilo tons 17,185 21,450 26,410 31,910
Light Metals Kilo ton ' .
Alum$num 54 1,500 4,500 8._500 15.000
Magnesium ’ L o » 400 1.;’006
NON-FERROUS METALS Kilo ton 4 _
Copper ® il 390 1,765 3,160 3,97
Dead p -3 2,993 12,395 7,487 46,152
Zine = 2,575 U,319 31,850 50,525
LIQUID FUEL
Gasoline One -Thousend
Kilo-litres 135 ‘J.h3 191 535
Heavy 0il Cne-Thousand
Kilo-tons 9% 9 186 186
SODA & SALT Kilo-ton
Soda Ash .3 54,000 72,000 73,000 72,000
Caustic Soda .- 3 200 3,100 9,655 112,255
Salt o4 391,180 509,190 679,400 910,140
 SULPHATE OF AMMONIA .ok 270,670 308,162 382,420 593,990
PULP - One-Thousand | .
Kilo tons Sk 65 193 270
GOLD Kilograms 5,142 10,065 20,568 33,277
ENGINEERING MACHINERY = MNo. 120 250 500 500
Automobile o. 30,000
SHEEP'S WOOL Kilo ton
Select Breed 116 22 318 529
Ordinary Breed SATL . 3,386 - 3.548 3,757
FLECTRIC POWER K, W, 603,730 898,010 1,394,210 _ 2,066,010

This Table shows the estimated amount of production in and after the 2d
year, of the same articles enumerated in the expansion plan of productive

power of Japan.

2. Respecting Sheep's Wool, plan on Japanese side has been provisicnally addpfed. :
D - '

N.B. 1.



of gold (Vide attached Table No. 3). To remove

the holdings of the Manchurian Central Barnk to the

Bank of Japan and to export necessary gold. J_v

(d) To create a long term credit abroad amuntihg e ot | C/\!LCLV
-proximqteiy to 500,000,000 yen for five yearsy the
wﬂgqﬁfg}ei being U.S.A.. Britain, and G?rmany.' - \, =

III. Policy for Prices of Goods. ?M’L' \
As the result of increase of demand for goods, following the
execution of this program, it is presumed that the price level
within the period of this program may rise by 10% more or less
per year.

Conseguently, it becomes sn urgent problem to mske pertinent
the measures for price and wages to ensure uninterrupted execu-
tion of this program and to prevent probable decline of export-
trede which would followo;\'rise of production céstgs and also to
avoid the confusion of people's livelihood. For this purpose,
the following measures are deemed necessary.

.l\t. To speedily increase the production of iron and o ther
important materiasls. To amplify the gupply of articles
by all means and to facilitate their al strabitions.

B. To intensify the price coniz'ql, if conditions so requiré.
not only on the standard of 1’>rice of general merchandise
but also on the individual price. v |

C. To make gll possible efforts to avoid stimulating the
domestic market resulting from an excessive restriction

of mpbrts. namely, holding back of commodities, big

increase of speculative jimports and the fesultant boosting

of market price abroad.



D.

E.

Ge

Ha

I.

Especially as vegards the projected industries, export

industries, -and industries producing the principal necessaries

of life, to opergte the priority import system'ar;d to exemine

the import pr:logs according to the standard price to be determined
from time to time.

‘To intensify the Anti-Profiteering Ordinance and to control

all attempts for limiting supplies and unreasonable profiteer-
ing, imposing heavy penalties on the offenders.

To institute Price Inspectors (Kakaku-Kan) with function of

'i.nspect'ing prices in pursuance of the m‘ovisi'onsv of Anti=-

Profiteering Ordinance, Important Industries Control Law and
I:_nportax;t Fertilizer Industry Control Law.

To make it necessary to obtain government permission in order

t0 raise the price of any important merchandise (to be enforced .
immediately).

To designate the cartels or associations of coal and other
important home product materials and machineries (i.e. _
Engineering Industry Association, -Commercial Association,
Marine Products Associstion, Industrial Association, ete.)

as the controlling todies and make them exercise control orn
production, sales allocation of distribution, and on prices.

To have the merchants submit monthly reports of amount in

qtock. amount under contract, and amount of, productidn to the
competent minister through the competent prefectural offices.

To prevent increase of freight costs and to undertake importa-
tion of about 650,000 tons old ships, if found necessary, for
the purpose of stocking‘scrap iron.

To contrel use of iron and other important merchandises and also
pepers, This may be effected by way of building permission

for iron materials and for papers by restricting the number of

pages ¢fl newspapers and magazines.

-lo-
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To take measures for preventing rise in general cost of living.

(1)« To require permission of the competent authorities for y__
raising house-rent, and to make it a fundamental / : Vj—/\'(h&
principle not to grant such permission throughout the
period of this program, This rule shall also apply to
the case of beanp;:ste (miso), sauce (shoyu), meats,
electric lights, gas, =nd water-supply.

(2) . To effect reduction or exemption of sugar consumption:
tax within Japan.

(3) To adopt regulation uniforms for civil service employees

causing the private companies and banks to follow this

example, and thus undertake to Emﬁﬂg’&;r:i clothings.

—

Policy for Control of Industries.
Although this policy may only be guickly achieved by people's

close union brought about through collaboration of the Government

and people and labour and capital under stern and confidence-
‘¥

inspiring guidence by the Government, the essence virtually lies
e S
in the most efficient utilization of the existing economic

organizations., From this point of view, the existing economie

—_\_________/——_—9
organizations and useful persons engaged in their management shal}

~be mobilized in a most logical and efficient way so as to make

V
Wf scn s \ ) &J/

Accordingly, in respect to the problem of forms of enterprises,

it is planned to strengthen state administration where necessary

with a view td attaining the nation's objectives by independent \ / (f\(

control o} vate enterprises without placing them under Uy
state ownership tate management. B

The urgent measures called for in the meantime in pursuance

of the foregoing principle shall be as undernoted.



A, To eéxtend the Industry Control Bureau as follows:

(a) To strengthen the existing organization of
the Industry Control Bureau.

(b) To institute a committee composed of representa=
tives of production, distribution and consumptipon
to ensure pertinence and smoothhess in applying the
relative laws,

The important industries shall be subject to control in

—

accordance w

ith the following princioless

(a) To intensify the policy of aiding industries and, if

necessary, to grant subsidy, compensation for loss,

T S e

k and gusrantee of profit to those national poliecy
»

-

— enterprises.

(b) TQ_;;;;;_;§§§ecial law for each proposed industry.

av : (¢) As to mmitions industries, to make it compulsory

to obtain the Government permission concerning the
.following items.,

(1) The reduction and disuse of producing facilities.

(2) The important matters relating to production,
sale, labour,_and general trade.,

(3) Disposal of profit or loss.

(d) Ceilings on unit prices shgll be exe?cised in case
especially necessary, The disposal of profit shall
be directed from the point of view of state poliey
when necessary.

C. The fundemental industries shall be expanded in accordance

with the following principle.

-12-



(1) Iron and Steel Industries.

2)

(a)

(b)

(e)

(d)

(e)

()

(&)

To aid import and custody of material ores and

Yo suppress importation of serap iron, if required.
To urge disposition of the poor mines.

To stimilate use of iron sand. :

To -foster the spread of special tempering method.
To accelerate improvement of quality and increased
production of special steel.

To unify control of importation and distribution of
iron and steel from the standpoint of state policy.
To unify and rationalize the distributing: and purchas-
ing system of steel material throughout Japsn and

Manchuria.

Petroleum,

(a)

(b)

()

(a)

To enforce a decisive subsidizing policy for synthetic
SRR e

petroleum and exploitation of o0il-fields in order to

ensure self-sustaining of fuel oil supplies.

To establish special juridical person Imperial Fuel

Wm order to ensure an
ample supply of funds for the petrolez;.m industry, and
also to let them put into effect synthetic petroleum
industry, which is necessary.

To control and utilize the domestic manufacturing
capacity of machinery (including tnose under govern-
men%}manogément) and to contrive for guick equipment
of synthetic petroleum plantis. Provided that in its
early state, the equipping shall be aimed at approxi-
mately one million metric. tons per year as the goal
and to import Germsn eguipments as the national policy.

Having the above in view, to establish special juridical

person National Policy Machinery Manufacturing Company
/_\______—_’_____—\\\%//

w3 -



&

making synthetic petrolem manufgcturing plants for

the makmg o_fvmachine_:ies of high precision and im-

p’orté_nce.‘ Ffor this purpose, 10,000 metric ton foreing

(e)

press and other engineering mschineries essential for

their equipping shall be expeditiously imported pre-

ferably from Germany as the national policy.

'I’hé mamufacturing method of synthetic petroleum and the
form of enterprise shall not be subject to any particular

restriction., However, emphasis shall be laid on production

¢f gasoline of superior quality for aircraft use and of

(&)

Diesel 0il.

In development of artificial fuel oil industry for war
use stress shall be laid on the continent, especially
in the rational utilization of lianchurian coal.

In addition to accélerat_ion of the prospecting of thé

existing oil-fields, to exert exploitation of hidden

oil-fields by extensive and drastic investigation of

Coal
(a)

(v)

(c)

0il veins running through the Enpi;‘e and‘ the neighboring

countries under national menagement.

"(h) To stimulate research and .utilization’of substitute fuels.

Industry.

In the exploitation of coal-fields empiasis shall be
laid on the continent.

To make unified control over the price and distribution
throughout Japan and Manchuria and specially\dtp piomte
the importation of Manchurisn coal. .
To unify and liquidate thosg inferior enterprises in

order to rationalize this industry.

(4) Electric Power.

-lun



(a) To put the generation and transmission of electric
power under. private ownership ahd governmental mansge-
ment, contriving the abolishment of double equipping,
rationalization of egquipments and thorough exploitation
and utilization of hidden resources., For the above

. purpose, ito create a special juridicel person, The
Jopan Bleoiric Fower Equipment Company ami let it
adnﬁnistrat¢ and manage these matters.

(b) To exercise necessary control over the price, equip-
ment etcs, in connection with thé distribution of
electric power,

(¢) The jurisdiction shall be with the Ministry of Commerce
and Industry and importance attached to the promotion
of industries. Particularly, to practice the general
low rate system and, moreover, to apply the specific low
rate system to the specially designated industries for
quickening the promotion of the important national defense
industries.

(4) To place emphasis on water power exploitation and
maintain the principle of "water power prior to fire
power® o

(5) Aluminium and Magnedium.

(#) To provide abundant and cheap electric power supplies
30 as to reduce the production cost to the lowest possible
degree.

(b) To cultivate positively their uses by dent of the
national policy &and extend the scope of their general
demand.

(¢) To strive to utilize the continental resources as far as
possible.

'-(D) To smend the Important Industries Control Law as follows:
_.——-——r\\-“‘w‘______________’//_\

25 -
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(F)

(G)

l. To discontinue the designating system of indusiries
and employ a general cartel law.

2. To make the efficient use of the pro§isions controlling
the establishment and extension of enterprises with a
view to inducing new investmentis.

5« To strengthen public benefit regulations, ensuring
specially their prompt and appropriate application.

4+ To intensify the penalty provisions, adopting the corporal
punishment system and imposing deprivation of the trade
right according to tﬁe circunstances.

In order to unofficially guide and control the exécution of

this policy throughout Japan and Manchuria, to create in

the capital an orgen for unified guidence and control.
Particularly in Manchuria, to designate iron, coal and
petroleun industries as war industries snd urge their
expeditious development by means of military aid in addition

to ordinsry aid.

Beside the above to take measures for uniformity of research,

‘assistance, and encouragement of inventions as regard

essential industries and spur research in and exploitation

of requisite resources.

Plans for Technicians and Labourers.

Consecuent to the rise of productive capacity and in general

industries and the increase of traffic fbllonihg the

execution of tnis program, the demand for technicians,

" skilled workmen and ordinery labourers in the manufacturing,

mining and transport industries around 1941 is expected to

be so increased as shown hereunder.

i 7



(Unit ~ One Thoussnd Men)

Class 1936 1941  Number of Proportion of
: Increase Increase
Technicians : 137 3 232 3 95 3 1.7%

Skilled Workmen : 674 - 3 1,339 3 665 : 1.9%
Ordinary Labourers s 6,090 : 8,027 + 1,937 B 1.3%

89

0f the foregoing, the portion to be supplied by natural increase is [A ,-fj_} W/
anticipated to be 78,000 technicians, 559,000 skilled workmen and " ¥~
6,975,000 ordinary labourers. In addition to this, it is calculated
that 9,780 technicians are to be raised im their status from the lower

grade as well as supplied from the graduates, therefore, the ultimate

/

number of men needed for special vreplenishment training will be 6,700
technicians, 96,000 skilled workmen and 1,052,000 ordinary labourers.
For this purpose the following steps should be taken by the Government.
(1) Plans for Technicians,
To plan the increase of graduates from the industrial sections
of government, public and private universities, and from the
industrial technical colleges creation of industrial sections
in private universities, raising 61’ status of the industrial
technical colleges and A-class industrial schools and also
attaching of the technical colleges to government, public
and private universities,
(2) Plans for skilled workmen,
To establish or extend the training institutes for skilled
workmen in the metropolitan and local prefectures and also
in large factories,
(3) Plans for ordinary labourerse
To contrive absorption chiefly from the agricultural and
c_ommrchl Dopul,ation.and ‘gtrengthen the organization of
employment agenoy office in order to emsure smooth progress
of the absorption. Also, to make efforts in dispersing

industries into the provinces.
ol o-



(4) Necessary expenses. '

The expense required for training $eohniciane and skilled:

workmen is estmafed at 87;600.’000 Yen (o include equip-

ment, expenses and working ‘budget for five years)of which

58,300,000 yen will be disbursed by the Galvernment.-

VI. Plans for Mechanical Industries.

, Prom the present status of our productive cspacity, it is quite

impo'ssible to self-supply jmmediately all the necessary

machineries for this program, so that.l it becomes imperative for

satisfying the most urgent demand of the least amount to have

recourse to importation. The import is roughly estimated as here-

under.
ks (Unit . One Million Yen)
CIASS . Total Amount Amount to Remarks
Required be Imported
Needed for this ‘General Machinery 2,900 950 All based
~ Engineering
Program Machinery 500 250 on Agsump-
tion.
Machinery needed
for QOther General : :
Industries. 10,500 1,050
TOTAL 13,900 2,250

o~

Even though we estimate the export amount of our home msde machinery

for five years at 1,700,000,000 Yen, the balance will result in a

considerable excess of irmports. However, such a phenomenon is quite

unavoidable for a country in the course of building up her heivy
E

industries and we have to make up with all despatdh for cks by
adopting the equipment end techniques of ot so as to quickly

—

secure the means of independence snd self-support, aiming at advanc-
/—-\______.

—

ing Wternational market before long. For this purnose,

—— e

the following steps are’ necessarily to be taken.
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VII .

(1) To create a special juridical person, National Folicy
Vachinery-manufacturing Company and charge it with the
manufactune‘ of machineries of limited demand, engineering
machinery of high precision, coal liquefying machinery and
the like which are considered to be too difficult for the
existing enterprises from the technical and economical
point of view.

(2) To expedite imports to undertake;gigni%%%innion under the
national policy. These ixexnidxz® shall be prineipally

conducted by the Nationsl Folicy Trading Companites which will

execute control of orders abroad, investigation of order
accepting capacity abroad, suppression of importing price
and finanecing export funds, etc.

(3) To plan quick promotion of productive capacity by standerd-
ization of various gauges of manufactures, rationalization
of giving orders at home and control in the descriptions
of manufactures.

(4) To make efforts in controlling subcontractors to promote
their qualities and capability.

Traffic Policy. .

The Government is to contrive complete equipping of railways,

harbors and roads, over-all rationalization of the freight rates

and cancellation of non-urgent transportations with a view to
meeting the increased amount of freight following this plan.

Apasrt from the above, the Govermment is to«frame a resolute

protective and fostering policy towards the civil air transporta-

tion in order to guarantee its epoch-meking development. The
prineipal items pertaining to the above problem will bes

(1) Railways.

(a) To adopt the principle of *freight first -, passengers
second so as to assure the smooth working of freight

traffic in spite of all difficulties.

g T



(b)

(e)

()

To expedite realization of the strairht-line plan of

Principal main lines of lanchurian-¥orecan Raiixéays to

promote tha r transporting capacity.

To edopt specific low freight rates system for the
constructive materials of important injustriss and
their essential commodities and particularly in
Manchuria and Korea, to practice lons-distsnce
diminishing freight rates.

To undertake construction and improvement of railway_s

in the important industrial zones in Manchuria and Korea

in accordance with therequirements,

(2) Marine Transportation.

(a)

(b)

(e)

(d)

(3) Land
(a)

(v)

(e)

To firmly establish "Home cargo on home ship" principle.

For this end, to execute import of old vessels, if it
is found inevitably (es stated before).

'ﬁo stimlate increasse in building of superior vessels.
To accommwdate special carriers for coal, steel
material, iron ore and petroleum.

To 'improve harbour accommodations in the important
industrial zones,

Transportation,

'Ib take up hW with

one accord of the Government and people, provided that

'duri.ng the period of this program,; use of cheap *Ford"

and "Chevrolet" within the limits of necessity is to
‘/ &

be exempted.

To urge propagation of 1argesixmn/_\_ww of

superior home manufacture to supplement the déficiency

of railway transportation,

Other measures to be taken are:

1. FEquipment of roads to afford facilities to
motorcar .u'ansportation.

2. Standardization of motor-vehicles for business

-20-



purposes and restrictions on the use of the cars

of inferior quality.

3+ Propasgation and fostering of Diesel cars.

L4+ Reduction and exemption of various taxation on

motorcars.

(4) Aviation.

(a) To create speedily the Central Air Technical

(b)

(e)

(a)

(e)

Research Institute to encourage epoch-making
advancement of air techniques.
To rationalize regular air-transport service
rates aﬂd extend as much as possible its use for
civil purposes.
To spur working en bloc of railway and air transport
and to stimulate progress of air-transport through
the medium of the railways. ¢
To extend further the protection snd fostering
with a view to founding regular international air
routes over the continent and ocesn areas.
Furthermore, to carry into effect the following
progressive and protective policies.
1. Creation of duty of keeping sircrafts at the
large companies and factories.
2. Encouragement of reaearch and trial manufacture
of special bodies or motor engines,
2. Aid to private purchase of home made sircrafts.
L. Stimlation and aid to export of home madé
aircrafits.
5. Encouragement of searching fish-shoals by aircraft.
6. ZIEncouragement of various air work (photography,
survey, etc.).
7. ®stablishment of air navigation insurance system.

8. Guarantee of upkesp of aircraft manufacturing

equipment, etc.
g
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WI PoLICY FOR ASSURING STABILITY OF PEOPLE'S SUBSISTENCE.

The development recorded by our industries in the recent years is
wovrthy c;f ‘special mention, }bweQer, owing to its recent origin, we
can not deny the fact that in comparison with other powers,with
national wealth and people's income, we have a remarkably lower 4
standard. The prime object of thnis pm the
unified organizatlon of the nation's strength, so that, by the execu-

tion of this program, various industries now being expanded can make

big advencement and it is assumed that through the increase in

production the people's earnings will rise from the present

o R R -
20,000,000,000 yen o over 30,000,000,000 yen by about 1941’ How-

ever, special caution is callgd for at this moment on the question
——— e —————————————————— |

of how this expanded nation2l wealth and people's income can be

disposed among the various classes of people with appropriateness

——
s

‘and fairness since mis of stability of
the people's subsistence, From the above poi_nt of view, the
" following practical measures should be adopted pertaining  to
" promotion of agricultural districts, improvement of the living
4 condi tiong of w workers and the relief of medium and minor

industries.

(1)] Promotion of agficultural districts.- With g view to avoiding

the evil of preponderance of cities which is liable to result

in course of execution of this progrsm, to exert the pro-
//_\

motion of economy of farm-villages by means of dispersal of
v Sad s dtoe Rl

industries into provinces and sirmltaneously to lessen the

‘¥\_r‘__—-‘ -
burden of farmers and improve their condition of living.

(1) Reduction of burden of taxation.
Total yen 216.000,.600. of which
Total abolishment of Household Rate 140 Million Yen l
50% reduction of Special Land-Tax -

and its Additional Tax 3 . "

- 22 -



50% Reduction of Miscellaneous Tax
and its Additional Tax 50 Million Yen
Transfer of that portion of expenses

of Tovn and Village Offices belong-

ing to the (Government business. = 19 Million Yen ~ &
(2) Re-adjustment of the farmer's debts. F/.} R M E/])
To clear off about 1,500,000,000 yen out of those highe /

g /
interest and unsecured debts csused by operating and living ‘
‘———f_‘__—__-——_-‘ |

expensee borne by the middle and small class farmers and cor(-_

stituting an impediment to agricultural production, The

Government is to indemnify loss of the Joan Administrative

Association with the }imitation of 10,000,000 yen per year.

(3) Creation of the Health Association System. To create the

Health Association in towns and villsges snd make it

obligatory for the inhabitants to join it. Medical expenses

amounting apprbximately to 175,000,000 yen a year (for
7,000,000 houses at 25 yen per house)will be divided
equally and borne by the health instalment of the inhabitants,
Governmeent subsidy, payment by the patients, etc.

(4) New establishment of compensation System for the natural
disaster to agricultdre.
To establish iﬁsurance asscciation with several villages
as a unit to undertske crop insurance business on the
staple farm products, This shall be re-insured by the
national insurance at an assumed smount of approximately

60 million yen which is to be paid by the Government.

(2) Promotion of subsistence of urban workers.
(1) To contrive to the best of our ability, means for alleviating
- /_—_\\

intensity of lebor resulting from expansion of industries } 77\ (30 [:’\

ey

and decline of living level resulting from rise of prices

and to work for the cultivation of people's laboring

strength énd fo , of industrial peace.
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X.

A2) A‘;‘o\nrevise Factory Ordinance amd especislly to undertake
alleviation of exoessive labor and relief for the sick
’aﬁd ‘wounded , H
(3) To plan enlaig.‘ement of various 1§bor insurances.
(4) To promote welfare institutions for .mrlfgggr_cia_e:s in general.
(3) Protection of‘ miid/l_ed and mj.ngr_ ~class manufacturers, In view of
the importance of the position 6ccupied b_y the medium and minor
industries in our industrial organization, to adopt the following
measures for their revival and succor.
(1) Readjustment of debts of the middle and'miﬁor class
manufac turers, .

(2) [Readjustment of banking organs for medium and minor industries.
=2REEs /ﬁ —

=

(3) Removal of pressure by hig enterprises.

(4) Rationa nt and systematization of

organization.

Financial Folicy.
The success or failure of this brogram is doubtless solely dependent

upon the Govenunént 's consistent and firm guidance under the natidnal

— b

Iiolicy. The Government should support various industries w}th all

possible means from the standpoint of strengi:h_ening the nation's

‘power and it is espeo_iaily of vital necessity that measures for

financial aid should be taken by our Government.
The assumed smount’ requisite for the financial aid to be executed
by the Government for achievement of this program is as follows

{As to outline of the items of account, vide attached table

RN
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(Onit & One Million Yén)

ITEMS .

‘ J.937 1938 1939 1940 31941 TOTAL
Amount of Subsidy for : M-+ B + Bl 20 ;1 2100
Construction of Projected ; '

Industries $ : : [ t :

Amount of Subsidy _
Incidental to Execution 3 27—t 82 3 o, A S an Rae > M T s o

of this Program
TOTALS 3 S L.l Lo 3 39 31990 2 Lok

The estimate of the future annmual expenditure of our Empire for the purpose

_of realization of repletion of the nation's strength and completion of the

national defense (i.ec, amount of the future ennual expenditure having as an
object the execution of this program) is approximately as in the chart below

and the foregoing subsidies are to be included in the amount of annusl

ekpenditure.

(Unit = One Million Yen)
Classification 1937 1938 1939 1940 1941 TOTAL
Total Amount of 2,945 3 3,570 1+ 3,900 ¢ [,200 314,300 : 18,843
Estimated Annual .
Expenditure (Assumed) 3 e : 3 : :

Increase as
against 1957 : {8):-78...3 626 1 955 1 1,255 31,355 :+ 4,263

ﬁo'ma (a) Represents the requisite amount as the secondary additional
 estimate for 1937 following execution of this program and is
’included in 2,945 million yen.
The counter=-plan for the above purposes will be:
1., XEstimates for the annual revemie corresponding to the

above quoted expenditure shall be dealt with in the

- following manners:

‘.25-



(Unit = One Milljon Yen)

CLASSIFICATICN 1957 2935 2990 198D - I9A) .. oAb
Fundamental Revenue 1,600 : 1,600 3 1,600 s 1,600 3 1,600 & 8,000
Natursl Increase & -

Increased or New Taxes 4O s 784 3 903 : 1,075 i 1, 2 : 4,371

Increase Transferred

from Specific Account . 5 60 3 73 3 86 i 93 < - g
. §

National Ioan Bond 895 -3 -1:1273 13928 3 Y 443 113390 ¢ 6,177

TOTAL 2,945 33,5713 3,900 3 4,200 & 4,300 : 18,016

Amount of Increase

as Against 1937 (a) (72) 626s 955 4 1,255 4 1,355 1 4,263

2, It is necessary for the Govermment, not only to carry out all possible

synthetic measures io improve the financial situation regarding cir-

culation of money, consumption and all the matters concerned with the

people's subsistence, but also to take the following i.mportant’ steias'
for the purpose of successful accomplishment of the above financial
p_olicy. '

(1) To intensify the control of budget, To concentrate the snnual
expenditure on fostering and achievement of the execution of
this p:;bgz'm' and to thoroughly cut down non-urgent and none=
importaﬁt' expenditures.

(2) In conjunction with the advancement of producifg capacity and
increase of the people's income, to contrive fundamental ‘
rationalization of the taxation /sy-stem. etce, in order to

increase the running revenue of the nation.

(3) To strive all the more for drawing the militery expenditure
into industrial branches, '

(4) To stimulate the profits of heavy in riewg_Mipa\tgd
in by icultural and fishing districts,

(5) To firmly establish the national loan bond poliey in conjunction

with the financial poli:cy.
(6) To enforce administrative and financial re-adjustment with a

view to promoting efficiency of the Government and public officiels. =



X.

REFORMATIQN OF ADMIITISTRATIVE ORGANIZATION
In the course of execution of this program, it is imperative 4o firmly
2stablish a powerful administrqtive organization and to maintain it as a
systematic and immovable national poliev, and for this purpose funda-
mental reformation of the present cabinei system, such as formation of
the Board of National Affairs and severance of the heads of all ministrisl
departménts from the ministers of nationsl affairs, etc., and slso re-
investigation on the whole administrative orgenizaiion, becomes in-
evitably necessary. However, due to the difficulty of rapid realiza-
tion of the above objects, the following emergzency measures at least.

ought to be. adopted for the present to avoid any impediment in carrying

.out the national policy for execution of this prooram.

(1) ‘Fbrmation of the Board of General Affairs as the central
directive and controllingz organ for the execution of this
program.

(2) New establishment of the Foreign Trade lfinistry for adjust-
ing and handling foreign irade.

(2) New establishment of the Air-transport Ministry for realization
of unprecedented advancement of our civil air-transportation.

(LY New estabiishment of the Ministry of Health for the pro-
motion of peoﬁie's physique and cultivation of their labor
strength.

(5) Revision of the Civil Service Appointment Ordinance with a
view to selecting and appointing capable civilian personhels
to lef them undertake fresh and active industrial administra-

~ tion.

(6) As to personal affairs of the specizl juridieal person,
to maeke it a basic principle not to appoint any Govefnment

officiel in view of the evils in the past.

- B



Attached Table No. 4 - 1

ESTIMATES OF DIRECT & INDIRECT SUBSIDIES CF JAPANESE GOVERNMENT

FOR_INDUSTRIES PROJECTED BY TUIC PROGRAM

(Unit . One Thcusand Yen)

ITES 1937 1038 1939 1910 1941 TOTAL
Meintenance & Guarantee of Factory Fouip-
ments of Aircraft Manufacturing Company 257k 3574
Amount to be approprizted cut of Army Air 22,199 21,383 32,798 42,183 - 46,718 176,256
Expenditurc for Aircreft Industry (Beced
on As"umptlon)
&id for squipment in accordance with :
Iron and Steel Self-sufficient Policy 26¢ 2,100 +3,100 2, &bC - 8,08¢C
Subsidy to Petroleum Prospecting 692 715 715 715 718 34552
(Decided)
Subsidy to Exploitation of Nerth Sakhalin
Petroleum Resources (Clitto) 2,172 2.4 1,888 864 86L WoE0
Prospecting Expenses of lNavy Reserve 710 710 - gee - 1,420
0il Figélds (Ditto)

_ Subsidy for Prospecting 0il Fields - 6,000 &,000 6,000 6,000 2);,000
@overnment Investment in Imperial Fuel ‘ :
Joint Stock Company 1,000 9,000 5,000 5,000 5,000 25,000
Subsidy for Artificiel Fuel Cil lMenufacture 1,792 7:327 - 24T - 34351 46,365 115,093

.Security Money for Mational Policy Shipbuild-
ing Companies - 640 1,220 £76 180 2,976
“Governmernt Investment to
Nationel Folicy Mechinery Company - 5,000 5,000 5,000 - 15,000

OTHERS - 51,000 150,000 150,000 150,000 501,000

IOTAL 2¢,825 116,320 230,553 247,545 259,268 883,511

_Government Oub.,criptlon to linin - 10,00C 1C,0C0 ° 10,000 0,687 39,427
and Indvatrisl Section of -Manchurian %
- Railwey Company

Government Investment in Cther - 20,000 20,000 20,000 20,000 80,000

Enterprises in Menchurie

TOTAL - 20,000 30,000 30,000 29,637 119,687

AGCRECGATE 29,825 146,320 260,553 277,545 285,955 1, 003,198

NOTE: This Tenle iz & provisiocnel zcalculaticn for the purpose of obtaining hacis of Recuisite Funds.



Attached Table

No. 1. .
TABLE SUOWING PROPCRTICN OF EXPAICION OF PROJRCTED INDUSTRIES
Comparison of Production Strength in 1941 of principal projected industries with
that of 1936 shows approximately the following result:
ITEMS (a) PRODUCTICN GOAL (B) PRESENT CAPACITY MULTIPLE RATIO OF (4) to (B)
Total Japan Manchuria Total Japan Manchuria Total Japan Manchuris
Ordinary ( 1,000 No.)
Automobile 100 90 10 X1 g 37 - 2.7 2.4 -
Engineering ( 1,000 No.)
Machinery 50 45 5 13 13 - 3.8 3.5 -
Steel Material( 10,000 Metrie ton)
1,300 900 400 485 440 L5 2.7 2.0 849
Petroleum { 10,000 Metric ton)
565 325 240 36.4 21 15.4 15.6 15.5 15.6
Coal ( 10,000 Metric ton) 1
11,000 74200 2,800 5,556 4,200 1,356 2,0 AT 2.8
Aluminum ( 1,000 Metric ton)
100 70 30 21 21 - 4«8 33 4
Magnes ium ( 1,000 Metric ton)
: 9 2 3 0.5 0.5 - 1800 12 00 -

Electric Power( 10,000 K,.¥.) ;
. 1,257 1,117 140 721 675 L6 1.7 3.7 3.0

Shipbuilding ( 10,000 ton)
93 86 7 50 50 ‘- 1.9 1.7

NOTESs 1. The expsnsion ratio of general machineries is approximately 18,
2. The expa:sion ratio of Petroleum shows exclusively that of home produced gesoline and heavy oil.
In case the producing capacity (1936) based on impor ved erude oil is taken as standard, the

multiple ratio becomes little less than 10.



Attached Table

Noe. 2
ASSULED AMOUNT OF PECPLE'S SAVINGS ’ ' srars ' , ' A , AUnit = One Milljon Yen)
‘Yearly Reserve Fumd e R Internal Reserve Punt Mutual EEQ::!; - . %‘ﬁ‘m"’ ' Owmed by Benks, Ina. Seonwi tieny Pecple's
I s L s e e s [l e ot mescu i Bt M Ouiee s st . T ok it 0 e Ty WO
Decrease Campanies : ance Fyund Deposi ts g:?;:r i’:f.t;”l:::'tn‘l Section cmf‘ v *W—.Wﬂ gywl‘::‘;::m (4 - B)
1926 8 1 o 78 205 158 2 22 w7 » - 33 28 20 us W ) 5 aee9 ) ‘e 382 15. K33 159
1927 61 5 18 539 427 242 -0l 13 11 147 g 104 369 27 146 1 9 2,652 16 990 125 1,131 1,521
1928 129 1l 18 462 466 420 169 | 2 136 137 5 257 22y 294 177 6 12 2,928 (=) 264 1,359 : 172 1,267 1,661
1929 92 11 17 65§ 238 239 137 6 151 131 10 203 218 151 115 30 («) 7 2,528 Sl 504 129 727 1,801
w30 (-)2 10 12 259 205 66 s s 13 138 s (=) 343 29% i B 2 @ 7 ) B~ = ()12 = 29 n 180 576 -
1931 (-)78 ¥ 6 273 16 20h U g " ol y (-) 542 265 w b = v (-) 56 5 () 307 403 1 uo 535
1932 &y 5 5 264 u7 w6 U5 » 142 172 1 369 % 5 54 ) 72 2,297 10 1,09 5 1,206 1,09
1933 316 6 L 632 (-) 164 1,009 262 | 5 - 13 598 i 169 217 120 9% 3,890 313 1,75 13 2,11 1,749
. ; ! R v e | o i 5 = i i 185 9 ), = 82 4,966 48 1,542 278 1,868 3,098
1935 x sz 8 x 7 899 151' . 878 11y 2 241 x 232 14 934 160 F 93 (=) 39 ® 104 * 4,500 . ® 112 ¢ 1,238 309 ¢ 1,659 e 2,841

X Represents unknown and figures for previcus year provisiotally edopted.

® Represents that which includes figures adopted as above.




'ESTIMATES OF SUBSIDIES OF JAPANESE C

GOVERNUENT FUR COLLATERAL

ENTERPRISES FOR EXECUTION OF THIS PROGRAM

Attached Table No, 4 « 2

(Unit = One Thousand Yen)

TTENS 1937 1938 1939 1940 1941  Total
Promotion & Subsidy to - 12,998 14,168 14,158 14,403 55,727
Civil Air-Transportation
Government I,vestment in B,dOO 3,000 3,000 3,000 3,000 15,000
The ‘Industrial Bank of
Japan
Government Investment in 5,000 5,000 - 5,000 - 15,000
The National Policy
Trade Company
Expenditure Cultivating 300 200 300 300 300 15,000
Overseas Farm Products
Markets
Training Expenses for 17,418 13,85 15,155 - 5,950 5,950 58,323
Technicians & Skilled
Workmen
Aid to Exploitation of :

Special Iron Resources 1,004 2,148 1,165 1,200 700 6,217
TOTAL 26,722 37,296 33,788 29,608 24,353 151,767
Government Investment - 30,000 25,000 25,000 24,105 104,105
for & Industrial

Enterprised than the

Manchurian Railway

Expenses of National - 15,000 - 500 500 16,000
Policy of Inmigration

to Manchuria

TOTAL 45,000 25,000 25,500 24,605 120,105
GRAND TOTAL 26,722 82O296 58,788 55,108 48,958 271,872
REMARKSS 1., The Amounts Shown in this Table are not included in the

Amounte of Government Investment described in the text

of Financial Policy.

2. This Table has been provisionally prepered for the purpos's
of caleulating basis .of reguisite funds.



ATTACHED TABLE NO. 3
ESTIMATED AVOUNT OF REQUISITL FUMDS FUI EXTMISION PLANS OF DMPORTANT INDUSTRIES OF JAPAN & MANCHURIA

mount to be Newly Extended ~_ Construction Furds Required (Uit = One ifiliion Yen)
CLASSIFICATIQN UNIT
_Total Japan Menchuria Total Japan IManchuria
Aircreft . - - 375 302 73
Ordinery Motcrcer 10-Thousand 11 10 1 153 146 7
General Machinery 10-Thousand Yen 125,000 17,000 8,000 625 58 40
Engineering lMachinery ' 13,700 10,700 5000 137 107 30
IZ@ Nanufacture
Steel 10-Thousand kilo 715 360 355 1,001 50 497
tons :
Pig Iron . 839 L7 365 %8 - 98
Ore » 1,207 877 730 97 38 58
um
0il-Fiela ” 151 e | - 100 100 -
Artificial Liquid 149 Ligquid 621
Fuel 0il " 400 165 Shale 86 1,325 598 Shale 107
Total . 235 _ 728
Alcohol ’ 29 : 25 b 86 B 11
Totel : 580 341 239 1512 773 739
Coal A 5844 3.400 2,4hh % 476 293
Aluminium . 6 4 2 w1 79 62
Magnesium 1-Thousand Kilo 5 3 2 1 7 7
tons
Electric Power 10-Thousand K.W. 536 L2 94 2,477 2,210 267
Shipbuilding 10-Thousend tons 43 36 p - 129 108 21
Vehicle R 88(691) 28 . 28
Iocomotive : 3,000(7620) ; A
Freight Car
Soda 10-Thousand kilo ton 22 19 4 24 19 5
Dyestuffs ¢ 2 2 - 33 33 -
Pulp . 28 23 - 98 .81 18
Gold Mining _ 10-Thousand Yen 23,141 144175 6,966 186 it . §2
kilo tons 57 40 17
OMERS - - - - obd 481 160
GRAND TOTAL OF REQUISITE 8,536 6,092 2,444
FUNDS

RIMARKS: This Table has been specially studied and composed for the purpose of estimbting total amount of construetion funds requireq
for execution of this program and cconsecucntially does not completely coinclde in basic figures with Table of Recvisite Items
end Lttached Table Ne. 1. However, this Table hee been inserted for reforefce as sharing basis of calculetion of such funds.
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ESSENTIALS OF 5« OF ANT JSTRIES

WAR MINISTRY May 1

I PRIIIPLE
I. We plan systematically to orompte the activity of im-

portant industries generally by i91|.1. so that, if anything

happens, our country may be capable of self-supplying the

important materisls in Japan, lManchuria 2nd North China end
also to realize long-stride edvancemert of the nation's
strength in peace time, ensuring the actual power of leader-
ship in East Asia.
II OUTLINE

l. This program, having in view five years from 1937 to 1941
as its first period, is to strictly select the clasées and
goals _.of important industries for the national defense and to
control and encoursge the realization production. Although five
years has been set as a general period, the extent and iime of
achievement of the advancement and expsnsion shall be adjusted
in conformity with the degree of demand for the various materials

According to-the degree of progress of tie first periocd,
necessary plans shall be prearranged for the second pericd.

2. Although our Empire is made the subject in the promotion

of important industries for national defernse, the requisite

influstries (for national defense) should be pushed ahead to the
continent as far as possible according to the principle of right
work in the rignht place with Japan snd IManchuria as a single
sphere and in consideration of their necessity in our national
deferse, and, furthermore, cbserving the farsighted future policy

of our Empire, we should pick out the most important resources,




The promotion of the Munitions and Aircfaft Industries
should be in accordance with the plan sepgrately framed by the
Army, but, elements such as funds, machinery materials, labour,
fuel, moiive power, etc., which should be dealt with and arranged
in parallel with the promotion of general important industries,
are included in this program. :
5. Based on the foregoing principles, the general goal for the

promotion of important industries and their arrangement in Japan

and lManchuria ere roughly shown in the attached table.




should ingeniously take the initiative in eoono-..:; exploitation
of North China, and should make efforts to secure its natural
resources. b .
- 5 In carrying out this program, it is conlsidered advisable to
avoid dausing an abrupt change in our present system of capitalism.’
i ‘) However, proper and timely mens.m;es. should be taken in connection
with the conwrol of circulation of money, finance, prices of goods,
trade, settlement of accounts with foreign couptries, transporta-
[ tion, Sotsidatite (of commodities), labour and non-important
\\ production and consnmption 80 as to ensure the wholesale and
satisfectory progress of the program.
4o In the promotion of inportaﬁ‘t'industries.‘ those elements

such as technique, capital, raw materials, etc., should be

coordinated, and perceiving the mutual relationship of the various -

industries, we should eliminate any discord among them., FHowever,

| we must distinguish the degree of importance snd urgency and pick
| out in the first place the mst. important and urgent ones and
- encourage their achievement. With tl;; above in view, the
important items to be taken up with priority in our first period
" program are listed as follows:
1. Munitions industry
2, Aireraft industry ' ' 8 -
5« Automobile industry
4. Engineering machinery industry
5, Iron end steel industry '
6. Liquid fuel industry
7. Coal industry.
'8. Generai machinery industry
9. Aluminium industry
10. Magnesium industry
11, Shipbuilﬁing industry
12, f:lec&ic—mwer industry A |
13, Railway car industry : \
-2 =
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GENERAL GOAL FOR

PROMOTICN CF IMPORTANT I3 DUSTRIES

GCAL FCR PROMOTICN CF PRCDUCTICN.

Charrel

2. With the progress of researches distribution between Japan & Manchuria,
although pre-arranged as shown in this table, is to be subject to.re-ad justment in accordance with the principle of "right work in right place . 3.
figures in parentheses in "Goal for Promotion of Production® cclumn represent Cepacity of Equipment.
investigation is urged in connection with the corstructlon of Cross-Yorean

ilway.

ITEMS UNITS GOAL FOR FEXPANSION CF HOLDING CAPACITY REMARKS
TOTAL JAPAN MANCHURIA TOTAL JAPAN MANCHURIA 5
Aipcraft No. {253 : . i) Civil Use Goal for promotion of prmeoduction is nct
2,000 S shown in order to keep Secrecy.
Automobiles 10,000 Cars 10 9 1 30 26 L l. Smell size automobiles & tractors are not
: included.
2., Proportion of passenger automobiles & trucks
to be generally equal.
Engineering ~10,00C 50 45 5
Machirery Machines
1,000 700 300
Steel Materiale (1,300) . ¢ 900) (400) Defic:.ency in Japan to be E(ﬁpplemented
dron ' fcom Manchuria,
& :
Steel  Pig Iron 10,000 1,150 : 750 400 ¢
Metric tons (1,550) (1,000) (550)
Iron Cre 2,250 1,050 1,200 Cre in Stock . Deficiency of about 4,500,000 k. t. in Jepan
; : 800 800 4o be supplemented from Yentral & South China,
South Seas & Australie., Besides, efforts ghall.
be made to utilize Resources of North China to
curtail the above imports.,
Gascline 230 190 140 Compulsory 0il Compulsory 0il - Compulsory 0il
Storage as per Storages as per Storege as per
Liguid present rule present rule present rule.
Fuel Alcchcl 10,000 50 45 5 To be mixed with Yasoline
Kilo litres ) !
Benzol . iy . Benzol, to be exclusively for peace time
Heavy 01l 235 135 100 1,000,000 Kilo-litre from Manchuria is Shale (il
Ccal 10,000 11,000 7 4200 3,800 10,000,000 k.g.to be importéd to Japan from
Metric tons Manchuria,
10,000
Aluvminum Metric tcns 10 7 3
Magnesium 1,000
Metric tons s 6 3 )
| ' Vessels under 1,000 tons & above 25 years of
Vessels 10,000 tons  (93) (86) G 700 680 20 age are not included.
Electri¢ Power 10,000 k.w.
Railway Cax:.s“; No. L 2,200 L 1,000 L 1,200 1. Figures of this column represent required.
W 52,700 W 30,000 W 22,700 amount of increase.
2. Manchoukuo column includes Korea.
3. L. Represents locamotive & W. Represents
: Freight wagons, &
NOTES: 1. Yearly production of General Machinery of approximately '2,700,000,000 is the goel,

Those

4. Munitions are not included in fhis Table. 5. Substantial



II. RESUME OF POLICY RELATING TO
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Tentative Draft by Army,
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Outline of Plan for #xpansion of Productive Fower.
In view of the present situation at home and abroad, this
plan aims at the repletion and sirengthening of the power of
our nation, which is the stabilizing force of East Asia,
and at the establishment of a comprehensive productive power
expansion plan for Japan, lManchoukuo and China, which will
tring about the realization of the necessary goal in regard to
important national defensc and basic industries by 1941, in
order to be prepared for the epochal development of our country's
destiny in the future; to be attained in spite of all difficulties.
I. Basic Policy.

A. The scope of this plan chiefly aims at the per-

fection-of the foundation of national defense, and is
essential

particularly restricted to/industries requiring rapid

expansion under a unified plan. !

B. This plan is for the establishment of a plan for
the expansion of the productive power of the major in-
dustries of our country based on the poliecy for the
establishment of a comprehensivé plan for Japan, Manchoukuo
and China through close contact and coordination among
Japen, lManchoukuo, and China,

C¢+ This plan aims at the establishment of selfw
sufficiency in regard to important resources within the
sphez:e of our influence and thereby avoid depending on
the resources of a third power as far as possible evén

in time of an emergency.




The prospective distribution of the shares of capital
expenditures necessary for the enfercement of this plan is

generally as follows:

(Unit = Yen 1,000,000

Years Japanese Manchukuo Civilians Total NOTES
Covernment Government
1937 - 30 : 4 : 700 : 734 31, Estimates of
1938 @ 246 : S0 s 1,866 : 2,102 inecessary funds for
1939 ¢ 261 : 130 s 1,866 : 2,257 :the respective
1940 3 278 s 130 i 1,866 : 2,27  iindustries are
941 3 289 e $ 755 : 1,16 :shown in attached
t : : : iTable No, 3
TOTAL ¢ 1,004 t 479 R S L 8,536 2. Estimates of
: $ 3 3 tinvestments by the
: To be included : : Principally .. tJapanese Govern-
32 in increased' : ¢ consists of : tment are shown in
Remarks:
amount of 3 3 private in- sattached Table
) Government 3 s vestment of iNo. 4.
: Expenditure : '+ Japanese : :
: : ¢+ nationals :

.8 H H b )

And it is assumed that the people's savings, which must provide the
requix;ed fund amounting approximately to 17,000,000,000 Yen as shown
above, will reach about 17,000,000,000 Yen within the period of this
plan (Refer attached Table No. 2).
However, in addition to the foregoing, there will be demand
for funds of about a billion and several hundred million yen inc.ludin§ 11,(:,:;_%,
and foreign investment during these fjve years. Consequently, al-

though it is thought naedless to be extremely pessimistic over the




raising of funds, it is not difficult to presume -that @ control

will be necessary to quite an extent.

For the above purpose, our nation should exert itself for a

smooth progress of this plan with a complete collaboration among

all officials and people.

Herewith, several financial policies essential for carrying

out this plan, are set forth.

A.

B.

Ce

In order to fascilitate supply of funds essential to the
construction to accompany the fulfilment of this plan,
the basic principle for guiding finanee shall be carried
out smoothly by the positive and voluntary cooperation
of the existing banking organs,
However, with a view to avoiding various obstructions
liable to be met with in the money market, necessary and
appropriate control is to be exercised.
The prime object of this control may be summarized as
followss
To facilitate raising of necessary funds for this plan.
To contrive to increase positively new savings, which are
the sources for the supply of funds.
To adjust the investment of capitals and to prevent
double investment.
To firmly maintain the proper and relevant nolicy
in respect to rate of interest.
Several concrete measures essential for the above purposes,
may be stated as follows:
(1) Measures for facilitating raising of funds.

(a) To amend the Bank of Japan 4ct and have the bank

sdministrate the finance of the basic industries.



(2)

(3)

(4)

(b)

(e)

(d)

(e)

(£)

To grant this benk the controlling end supervisory
powers over various banking organs.

To amend the Industrial Bank of Yapan Act and extend

the legal limit of issusnce of debentures by 15 times
the present system. For this end, necessary increase of
capital shall be mode by means of Government investment.
To grant this bank monopoly power over issue and trust of
public bonds and debentures and to have it exercise
control over the loan msrket.

To revise the system of real rights granted by way of
security.

To extend the financing of industries by the funds of
Deposit Seetion / of Finance Ministry/ and Post Offiee

Insurance.

Measures for increasing savings.

(a)

(b)

(e)

To open a national movement for practicing economy
of econsumption and thrift and saving,

To lower the minimum 1limit of postal savings (from
10 sen to 5 sen).

To start house-to-house collection system of postal

savings (similar to post office insurance).

lleasures for adjusting investmemt of capital.

(a)

(%)

(c)

To suppress fresh investment in non-urgent and none

essential enterprises.

To have the Bank of Japan supervise and guide the
q

employment of capital by the various banking organs.

To restrain double investment.

Measure for interest rate.

(a)

To firmly maintain the general low money rate policy. -

o .




(b) To exercise control over the rate of interest of

public bonds and debentures by unified acceptance

of public bonds and debentures by the Industrial

Rank of Japan.
(¢) 7o make sr adjustment of long-term interest and of
interest on public loan bonds,
3 (d) To regulste employment of funds of the Deposit
Section, for the purpose of suppressing sudden
rise of money rates,

(e) To accelerate the amalgamation and rationalization
of the various banking organs with a2 view to lowering
the cost of raising funds to the utmost.

De To carry out a sound currency policy and to menage the
money market properly and opportunely under the control of
the Central Bank.,

II. Foreign Trade and Exchange Policy.
Upon estimeting t_he international receipts and payments
accompanying the execuﬁ_cm- of this plan, Japan and Manchuris
considered as one unit, the deficieney in internastional
payments as shown in the following table exceed;i.ooo,ooo,ooo
yen for the years 1937 and 1938, and tnis cannot be paid
up with that year's gold export alone. However.}’%ﬁ%
repletion of productive power, it is anticipated that this

decline will be checked snd that the international

balance will improve from 1940 on.




.OF INTERNATIONAL RECEIPTS & PAYMENTS, JACAN & CHUR

CONSIDERED, UNIT, ACCOMPANYING EXECUTION OF THIS PLAN

Ga B,
(Unit = Yen 1,000,000)

st 19037 1938 1939 _1940 1941 Total Aversge
Total L.ports 4,085 & U478 + 4,987 1 5,420 35,917 324,887 3 4,977
5.1458 5e470 .326'1#17 § 5’283

Total Imports 5,699 & 5,367 & 5,423

. o

Excess of Exports
or Impdrts (-) 61y

Receipts & Payments :
outside of Foreign 230 230 3 &M i 230 3 230 3 3.,850 3 230

(-)889 3+ (-)436 & (-) 38 + 447 (31,530 &) 306

Trade
International 1. it B : H B 3

Receipts & .

Payments (=) (=) 384 (=) 659 s (-)206 s+ 1921 677 &) 380 i1 76
Export of Gold 154 370 180 - : : -
Excess oy

Deficiency of (-) 230 (=) 289 1 (=) 26 : : f
Payment
(=) t T 3 8 3 3

And as whether or not the balance would improve depehds on proper foreign

trade and exchange measures of the government, it is deemed necessary to

consider the following policies.

K_\ Measure for Foreign ‘rade.

(1) Comprehensive 1rade Control Plan.
(a) To enact *a trade control law®, regulating uniformly
the domes¥ic and foreign territories and institute

fTrade Guild Law® with a view to promoting autonomous

econtrol and cormon interest of the 'traderé.
{b) To establish "A Poreign Trade Ministry" witn a view %o
\_’_______’__\__//

proper adjustment and menagement of foreign trade.

-bw
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(e) To establish a National Policy Foreign Trade Commeny, Ltd.,
to undertake the export and import of those manufactures
important for natiocnal defense.

(2) Positive measures for aécela'ating export. The emphasis in
sxpoitEtesE Ehatl be atl:0h e Aan It R T
production, Provided that, in order to maintain balance of
the international receipts and payments, the exvort of textile
goods and consumeble moterials shall be encouraged as heretofor
(vide attached Table No. 3).

(a) To strengthen the Ezport Aggociation and enforce come
pulsory participation of all exporters. The association
shall also be made to exercise in@ependent control in

——

respect to qualities, quantities and prices.

¢b) To undertake complete organization of export banking
argans for the smooth functioning of export finance.

(¢) To intensify the existing Export Compensation Law and
to promote overseas exportation by me:ns of 'export

compensation and credit compensation.

—

(d) For the purpose of propagsndizing Japanese and Manchurian =~ | RPADL &

—~— —

goods and speedy collection gf‘tggda'intglligence from Y =~/

B

(‘\"/”——

various sources, to institute Trade Offices in the e

» . ZTE

principal cities of the world and, in addition, i 2»(" 5 7
V/ ,r}_/'\

station trade intelligence officials in the necessary
points,
(3) Nezative measures for suppressing import.
(a) To keep in force the present import«bill permit.
system, if found necessary, and to apply pmper
and timely control over the importation of non-

expedient and non-essential articles.

~J



(b) To vest the Trade Minister with the controlling
porer over customs duties. To amend the Customs
Law, laying anphaslis on international receipts and
payments, and adopt the Japan-Manchurtan Preferential
Tariff System, which aims at the abolishment of double
S duty and cus’tons duties.
(¢c) To demand, under the indemi_ficatioh principle, the
promotion of exportation or the suppression of ime
'portation to those over-import cowmntries such as
UsSeA., Australia, Germany, Csnada, India, etc..‘ and,
on the contrary, to adopt the scattered purchase system
/ according to the import compensation system, in response
to the demand for indemification of those over-export
\ ~comntries such as Central America and the Near East.
(4) Improvement of receipts and payments outside of overseas trade.
(&) To encourage the expansion of our shipping business
and increase the income from overseas freight. :
(b) To endeavour to attract the foreign tourists and
simltaneously to curtail expenditures abroad of

Japsnese and Manchurian nationals.

B. EICha.nge Plan. 2

(a) To maintain, as far as possible, the exchange rate o

1s 24 against Britain for the purpose of stabilizing

the exchange value,

(b) To intensify the Foreign Exchange Control Law and

completely stop the flight abroad and speculative
investment abroad of our capitalse.
(¢) To fix appropriate and opportune purchasing value

of gold in order to encourage an epochmaking production




(2) EXPANSICN PRAN OF PRCDICTIVE POWER OF IORTH CHINA
ITENS UNI?S 1939 1940 54 1942
TRON & STEEL * One~Thousand
Kilo-tons
STEEL MATERIALS . 130
Pig Iron » L5 141 210 571
Iron Ore " 290 622 1,260 1, 689
CCAL One-Thousand
Kilo-tons 14,200 17,900 22,700 22, 300
LIQUID FUSL One-Thousand
Kilo-tons
Gasoline 25 215
Heavy 0il 85
SODA & SALT Cne-Thousand
Kilo-tons
Soda Ash + 42 55 125 125
Caustic Soda L 18 215
Salt " 1, 076 1,266 1,532 1, 820
SHEEP'S WOOL .
Select Preed " 20 T4 53k
Ordinary Bresd " &, 633 ©,108 ¢,609 10, 035
ELECTRIC POIED E.a. 84, 009 81,000 229,000 269, 000

N

=}

1. This Table shows the estimested amount of production of the same

articles taken up in the expansion plan of productive power of

Japan.

2. Regarding Sheep's Wool, amount anticipatei by Japan has been

adopted.

3. Regarding Electric Fower, figures planned in Moagolian-

Sing Kiang Disiricts are not included.
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CERITIEILCATE

W.D.C. No. Mowr
I.P.Sc NO‘ E:g.-—

Statement of Source and Authenticity

I, TAKAHASHI, Michitoshi hereby certify that I am
of ficially connected with the Japanese Government in the
following capacity: Secretary of Cabinet, and that as such
official T have custody of the document hereto attached con-
sisting of 66 pages, dated , 1941, and described
as follows: Book, "Progress for Mapoing Out a Program for
Important Industry Extension. I further certify that the
attached record and document is an official document of the
Japanese Government, ané that it is part of the official
archives and files of the following named ministry or depart-
ment (snecifying also the file number or citation, if any,
or any other official designation of the regular location of \
the document in the archives or files): Cabinet,

Signed at Tokyo on this
17th day of August, 1946. M, Takahashi (signed)
Signature of Official

~. SEAL
Witness:___R. Kuriyama (signed) Secretary of Cabinet
Official Canacity.

Statement of Official Procurzsment

I, Richard . Larsh, hereby certify that I am associated
with the General Headguarters of the Supreme Commander for the
Allied Powers, and that the above deseribed document was ob-
tained by me from the above signsd official of the Japanese
Government in the conduct of my official business.

Signed at Tokyo on this
19th day of Aug., 1946 Riehard H. Larsh (signed)
; NAVE

Witness: Edward P. Monoghan
(signed) Investigator, IPS

Official Capacity
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From M.M.Litvifov's Diary
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Extracts from the 6/””’ \
Record. of the Talk with Mg. Shigemitsu.

Japanese Ambessador in Moscow. “of July 20, 1938

SHIGEMITSU: OCn July 11, the Soviet troops unexpectédly occupied
the Chang-.ghu-Feng IIStTIct west of leke Ghang-Ghi and tegan to fortify
it. In view of this Charge d'Affaires Nishi made a protest to Mr. Stom-
onyakov and demanded that an immediate evacuation of the Sovie® troops
from that district be effected. Stomonyakov declared the protest ground-
less and declined it on the basis of the Khunchun agreement and the maps
attached to it.

On having studied the question the Imperial Government wired me and
instructed to state the following:

According to the data founded on the agreements between China and
Russia, the border is established in this region and likewise according
to the data of the Zarist regime which are at the disposal of the Man-
churian Government this territory belongs to Manchukuo. Besides, in
the Kimmchunagreement mentioned by Mr. Stomonyakov, it is said, that
from lettér "T" the frontier line rums north-west, follows the line of
the mountains on the western side of Lake Xhassan, and reaches the
northern end of the sandy ridge, etc.

Therefore it is clear that the western coast of Lake Chang-Chi
forms the bordez.

The fact that the Manchurian population have their religious rites

on this mountain is another proof of this area being Manchoukuo possessismn.

It follows from the abhove that there is no doubt whatsoever that the
territory belongs to Manchoultuo and the Japanese army in virtue of its P
obligations to Manchoukuo might take measures ensuing from these obligations

_____________ R

LITVIN&V: During his conversation with NISHI, STOMONYAKOV presented
quite official documents, i.e., the Khunchun Agreement and the maps
attached to it. B s

The frontier on those maps is defined guite clearly, and the maps
are signed by the Chinese representatives. &n this map the frontier runs
west of Ieke Khassan, which you call Chang-Chi. It seems to me that bhe
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presentation of these docunents should have put an end to all sorts of
talk on the subject, and I was glad to learn from the Ambassador that
the Japanese-Mancbu;Jan party had studied all the documents and I ex—
g‘_ﬁed to learn fror hir that—theJupemese-Manchurian party had corme to
the sare, i.e., the only possible conclusion, that the lake and the ad-
JaEEﬁf‘ﬁills belong to the Soviet Union. TUnfortunatel :
governien Previons Jncooy
has rentioned certain datw, yet he did not

gay what 3¢ meant by hir.
He has mention=d certain religious rites which cannot be checked

upon by anybody. We know and have always considered the hill in guegtion

to be on the Soviet side of the fromtier. Our border guards always dis—

charged their duties there. Therefore we rust categorically decline every

protest and demand, because we are dealing with the Soviet terrifory, amd
no clairs on 1t of anotaer power arc acceptableﬁ

____________ TR

B e The Ambassador has mentioned certain data, that are at the disposal
of both parties. We presented our data to the Japanese Erbassy repre-
sented by NISEI. I am ready to present ther alsc to the Arbassador. If
the Japanese party produce their data, we are willing to study then, but
su far we have only heard unfounded statements and groundless demands.

7
) ——— e

SHIGEMITSU: My opinion is that the Japanese governrent will not be
satisfied with your reply. Firstly, you are speaking abcut the rmap as_
f§iz;g§*§§ a legal basis of the argurent, but the map, which Mr. Stomonya-
kov showed to NISHI, had never been published, and. %o my =ind, at this
critical meoment speaklng of sore nap is unreas onable. This w1ll only

corplicate matters

____________ s

LITVINQV: Eizmst say I ar greatly surprised at hearing you, an 0ld
and experienced diplomat, speaking so slightly about official raps and
calling ther "“some maps®., You rust know that zeps are the only reans of

establishing frontiecs. e

g

SHIGEMITSU:"...Japan has the rights ani obligations to Manchoukuo to

use force and rake the Soviet troops evacuate fron the ter Titory of Man-

choukuo, unlawfully occuplea by the“ R

Bt e ——

LITVINGV: The A-bassador has not said anything new. The only new
thing was that he threatened us with the use of force. The Arbassador

——
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\) (’Y evidently considers the __a}ﬂi_.gi,o_i;_thﬂeais_uound diplomatic means.

Unfortunately, there is quite a nwiber of countries that are susceptible
tc being frightened and threatened, but the Achassador rust know that

this means cannot be successfully used in Moscow.
A 2 , BT
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The copy is correct:

Director of the State Central Historic Record €¢ffice of the USS3R.

: Professor V.Maksakov.
) |
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CERTIFICATE OF TRAWSLATION OF EXCERPTS OF THE ABOVE DOCUMENT:

I, KAPIAN V., hereby certify that I am thoroughly conversant with
the Russian and English languages; and the above is a correct and true
translation of the indicated excerpts of the above docurent.

Signature:_ /s/ V. .Kaplan
~ V.KAPLAN
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CERREIF ICLTE

I, Lt. Colonel_ _ TARA.INKO G, I, , & member

of tre military forces of the U.S5.S.R.y do bercby certify

trat ¢xtrect from trc reecord of tre talk of Litvinov and

Srigenitsu on July 20, 1938 in Moscow concerning thc

Krassen Leke incident, on 10 sreets

. s - — o s

was delivered to me by thc Centrzl Stezte Fistoricel Kecords

Pffice of tre U .S,.8.R. on or shout__13 March, 1946,

end trat the original of the serid documcnt may be found in

the Central State Tistoricel records office of tre USSE in

Moscow .

- - . — - o

I do furthcr eertify

. A—————r— . —— - — " or———— —— | — . S_————

/s/ TAIANENKO
ole TLLLNENEO

Lt, Co
(

Signeturc snd renk.)

Tokyo, Japan

June 24 -3 1945,




| | i W}/@%g ﬁw ‘
o, (5 /. 3 gUO |

il o oy

i oy f Saeny Tt

; af@i‘: N4 27191 . GRoss BRENz APrER




" DOCUMENT MO, 1992

s

Affidavit of witnéss Chernopyatko, an eya-witness of

the Khassan Lake of Fehruary 25, 1946.

AFPRIDAYIS®

OF THE WiITNESS INTERROCATION

Moscow, February 26, 1946.

I, military interrogator for the U.S.S.R: in the International Military
Tribunal in Tokyo, Colonel Dolitsky eéxsmined and warned of the responsibility

for false testimony under article 95 of the R.S.F.S.R. Criminal Code, the
witness mentioned below, who testified:

Chernopyatko Ivan Davidovitch, born in 1914, in Voroshilovgradsky
District, Kaganovitch region; rank-major, Hero of the Soviet

Union, address:- Moscow, 5 Jamskoye Polye street; 19/21, flat 356.

The certificate of the witness duly warned of the responsibility for
.false testimony is attached.

In 1938 I was a platoon commender of the 52th frontier detachment.

From the 29-~th of July to the 3l-st July, 43%§?71 took part in the

battles against the Japanese trocps who attacked the Soviet frontier patrol
on the Hill Zaozernaya.

Some time before the 29th of July 1938 for two weeks the Japanese troops
were seen from the Hill Zaogzernaya to be concentrating in this area, occupying

the commanding hills where the artillery was being mounted and other fire nests
were being built.

To my calculation by the 29th of July the Japanese had drawn up about an
infantry regimént strengthened by artillery and mortars. There were 2 artil-
lery divisions.

We, Soviet frontier troops on the Soviet part of the Hill Zaozernaya, were
about 30 men. One night we heard noise and screams of women and chlldren
coming from the village Khamoki situated at the foot of the Hill Zaozernaya on
the Manchurian territory. In the morning it turned out that there were no

Jlocal inhabitants, and the village was occupied by the Japanese soldiers.

;o The Jspanese carefully watched the Zaozernaya Hill and sent single scouts
A£t° our territory.

;
In the area of the Zaogernaya hill during the 18-th through the 20th of:
"Fuly, 1938 at different times our frontier outpost guards captured two local
¥

A
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civilians with letters from the chief of the Japanese detachment at Khunchun
addressed to the Chief of the 59th frontier detachment demanding to clear all
the territory of the Zaozernaya Hill including Lake Hassan, otherwise threaten-
ing to occupy this Soviet territory by force. Wz did not answer and went on
guarding the state frontier, running ator the Zsozernaya Hill, staying all the
time on the Soviet territory.

On the 29th of July 1938 at 16.30 hours th: Japanese troops, 100-120 men
strong made a surpriss attack under the cover of fog on the adjacent Soviet
frontier patrol, coneisting of 11 frontier guaris. W4 heard rifle and machine-
gun fire and watched the development of fighting. Some advance movement of the
Jaanese on the Soviet territory on the hill Bezymyannaya, became noticable.

The frontier guards retzeated into the depth of our territory. Our rein-
forcement four men strong were sent out under “he command of the section comman-
der Batarshin, stopped the Japanese and after that the latter retreated beyond
the State Frontier.

Shortly afterwards, 5§ killed and 6 wounded soldiers of the Soviet frontier
guards were brought from the hill Bezymyannaya to the place where mry patrol and
I were stationed. All of them were cut with sabres and had bullet wounds.

On the night of the 31lst of July 1938 I was sent on a reconnaissance party
into the depth of our territory for guarding the flank and rear of our disposi-
tion. About 12 o'clock at night I heard noise in the grass and Japanese speech,
This was on the Soviet territory 200 meters daep of the State Frontier.

The Japanese also caught sight of us and opened fire. In a few minutes
the Japenese batteries from the adjacent hills opened huriicane artillery and
mortar fire on the Zaozernaya Hill.

After a short artillery preparation the Japanese troops simultaneously
began attacking Zaozernaya Hill from all sides going deep into the Soviet
territory everywhere. In the battle, at sbout 6 o'clock in the morning I was

badly wounded and carried away from the battlefield, and then evacuated to the
hospital.

I may testify that during the whole time of my service in the 59th frontier
detachment there was not a single case of breach of the State Soviet-Manchurian
frontier by the frontier guards of our detachment, in spite of a number of pro-
vocations on the part of the Japanese-Manchurian troops.

Of the participants in the defence of the Hill Zaozernaya besides Batar-
shin I remember the chief of the outpost Peter Fedorovich Tereshkin from Moscow
now in the rank of Lt.-Col.
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I have nothing else to testify. My testimony has been written down and
read to me, to which I sign my name

The Investigator of the Proszsecutor at the International
Military Tribunal in Tokyo.

Colonel Dolitsky.
CERTIFICATE OF TRANSLATION OF THE ABOVE DOCUMENT:
I, M. Menshova, hereby certify that I am thoroughly conversant with

the Russian and English langunages: and the above is a correct and true
translation of the indicated document.

Signatuse: /s/ Menshova
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AFTIDAVIT OF WITNESS BATARSHIN, AN EYE-
WITNESS OF THE KHASSAN LAKE INCIDENT OF
FEBPUARY 26, 1946,

I, military investigator for the U.S.S.R. at the Inter-
national Military Tribunal in Tokyo colonel of the Judicial
Corps, Dolitski having duly warned of the responsibility for
giving false evidence vnder art. 95 of the Criminal code of
the R.S.F.S.R. examined the following witness, who stated:

Batarshin-Gilfan ibubikerovitsh born in 1914, in the
Donez Basin at the Golobovski mine. Wilitary rank-major,
hero of the Soviet Union. Address: Moscow, Bolshaya
Kalujskaya ulitsa 28 flat 47.

A signed paper of the witness being warned of responsibil-
ity for giving false evidence, is attached to the minutes of
the examination. In the psriod 1936-38 inclusive I served as
section commander of 59 frontier detachment, that guarded the
section of the Manchurian Soviet state frontier which in-
cluded the Lake Hassan area,

From July 29 till August 12, 1938, I took part in military
onerations to defend the ‘Soviet territory against Javanese
armed forces, that unexpectedly attacked the Soviet frontier
patrol on hills Zaozernaya and Bezjimjannaya.

Earlier on July 15, 1938, while being in the frontier
patrol directly on the hill Zaozernaya I personally observed
the Japanese troops concentrating in the vicinity of the Hill
Zaozernayae.

In the course of 10-12 days troops and guns were brought
up in trucks toward the state frontier in front of hill
Zaozernaya. In my estimate in this section there were con-
centrated by the Japanese about 600-700 soldiers; two
Jananese Batteries were mounted on each of the two hills,

To these hills shells were carried daily by soldiers; the
shells were passed from hand to hand as the hills did not
allow any motor transportation.

At that time there were only 30 frontier guards on hill
Zaozernaya., There were no other Soviet troops stationed even
in the wvicinity.

The concentration of Japanese forces in the area of hill
Zaozernaya persued the object of attacking the Soviet terri-
tory; not only was the concentration of troops and mounting
of artillery by the Japanese itself a proof of it, but the
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direct declarations of the Japanese command, made through
their emissaries, as well,

Twice during this period local Manchurians were sent to
our frontier guard detachment by the Japanzse command and
they brought letters from the commander of the Japanese
detachment in which an immediate withdrawal of the Soviet
frontier guards from the hill Zaozernaya was demanded. In
the letters it was nointed ovt that hill Zaozernaya was to
be occupied by the Javanese troops. A threat to start mili-
tary operations against the Soviet troops in case they did
not withdraw from hill Zaozernaya was added to it.

The Soviet frontier guards did not give any reply to the
demands of the Jananese Command and remained on hill
Zaozernaya on their territory.

On July 29, 1938, at 16 hrs, the Japanese troops suddenly
attacked a neighbouring frontier guard patrol 11 men strong.
Thers were about 100 Japanese soldiers armed with rifles,
medium and light machine guns, Having attacked the frontier
guards, the Japanese opened fire, The battle wzs taking
place at a distance of 700 metres from us.

The commander of our outpost watched the battle and sent
me with four frontier guards to help. Having taken a light
machine gun, I anproached the place of the battle and saw
the following scene. All the Soviet frontier guards were
lying wounded, unable to put up resistance; whereas the
Japanese, with blades drawn, slashed the wounded and tried
to drag some of them away on to their territory.

I immediately opened fire after which the Japanese started
running towards their territory, le~ving on their way cornses
and wounded frontier guards.

On the battlefield I found five corpses of our frontier
guards whose bodies were slash=d with blades from head to
foot. The other six frontier guards were badly wounded and
all of them had slashed wounds.

On the night of July 31st 1938 approximately at midnight
large Japanese forces attacked hill Zaozernaya that wes
guarded by our frontier guard patrol.

The Soviet frontier guards had given no reasons for an
armed conflict either in the abovementioned Japanese attack
against hill Bezimiannaya or in this case.




A

i

Document No, 2149 Page 3.

In general T don't know of 2 single case of trespassing the
state frontier by the Soviet frontier guards during the entire
period of my service in the 59 frontier guard detachment.

According to my observations the hill Zaozernaya was
attacked by aporoximaiely one infantiy regiment of the Japanese
forces with 2 simvlcanecus use of artillery and mortar fire,

At the moment of the zttack of the Japanese forces there
were about 30 fronticr guardss besides there was a niatoon of
field forces 21so 30 ren strceng.

Until davm we held hill Zaozernaya, During this time we
suffered losses; 15-20 men killed and the rest wounded I per-
sonally, was slightly wowided and remained on duty until our
units arrived.

Ye left the hill Zaozernaya at 6 o'clock in the morning.
At that time I waoch~d the Japanese soldiers come onto the
crest of the hill and wava bplades.

In the following days the Japanese soldiers were building
fortifications on our territory: barbed wire entanglement,
artillery and machine gun defended nosts trenches, a2 net of
firing trenches.

From August 6th 1938 our units launched an offensive and
by August 12, 1938 haé driven che Jananese of f our territory
and stopped on the former state fronticr,

Cf the frontier guards, who together with me defended hill
Zaozernaya, I remember Ivan Chernopjatko a m2jor at present,
living in Moscow and Peter Tereskkin, former chief of the
frontier guard outpost, whose section included hill Zaozernaya.
He also lives in Moscow and, as I have heard, has the rank of
lieutenant-colonel,

I want to acdd that in the period during which the Japanese
concentrated their fcrces towacd the hill Zaozernaya I observed
that the Japanese turned the iuaabitants out of the village of
Hamoka which is situated at the foot of hill Zaozernaya on the
territory of Manchuria and stationed their troops in ite It
was approximately between July 20-25, 1938,

I have nothing elsz to state.
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Ky testimony has becn writtea down end reed to me, to
which I sign niy aaumce
Go. BATARSEIH,

23
.

¥Millitary Investigotor of the Prosecution for the U.SeSe
at the Internationel Lilitary Tribunal in Tokyo.

Colonel of the Judieiel Corps Dolitzki
CLRZLIEicalsl

Moscow, February 26, 1946,

I Uqu arsigned Batarshing Ghilfan abubukcerevich ple Qg» to
£c1l She truth in ny testimeny in the case of bodn War Criminals.

I ar duly warpco of ros ao“glbilitv for riving falsc test
rmony provided for by Article 65 of the Criminal Cole of the

-

certific Btu, l" signed ;.)" me in the presence of
S
S

Geo BATARSHIN,
The certificate is takon bys
Colconel of Justice DOLI”Q";

Hilitary Attorney for the USSR in the International
Military Tribunal in Tokyo.

I, KAPLAY, V.i., hersby certify that I an thoroughly con-
versant with ths Hussian and English languagess and the above
is a ccrrect ané true translation of the indicated Document.

Signature__/s/ V. Kaplan
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Extract from a journal of battie actions
of the Red Army Genervel Staif concerning the
inciden® in the Lake Hassan area in 19%8. . '

MeeooOn July 24, 1938 at 00.25 hours the Military Council of the front
reported the situabtion ¢n the frontler as it was on July 23, 1938 at 19.00

hours (see entry 482/325 of July 26, 1838)...."

= On July 22 a mauber of violaticns of the frontier occurred. At 08.30
hours 10 Japanese znd Mancimrians armed with a light mashine-gun violated the
frontier 1 km. south ¢f Hozyatwandi; at 12.50 hours on July 22 4 men in
civilian clothes violated the frontier, penetrating 50 meters deep into our
territory 1/2 km. norvhwest of Diasheli Zaozernaya. Besides, the Japanese
270 men strong were digging trenches 4 km. southeast of Tunsinachan, and a
group 40 men strong deployed 600 metres west of the Zaozernaya hill. In some
places the population of certain inhabited points was traansferred to the points
deep in the territory.

In the area 1 km. south of Kemurukuhi (west of Xenfun) a temporary stable
arrangement for 100 horsges was discovered at 1i8.00 hcwre on July 22.

In the area 2 km. east of Hatuheza a letter waz fcound demanding the with-
drawal from the Zaozernaya hill and threatening with serioue complications if
the demand is not fulfilled. On July 23, during the sscond half of the day the
Japanese concentrated in the Kefun Area nearly an infantry regiment. According
to the report of the Posyet frontier guard detachmeat the Japanese during July
23 and night of July 24 conzentrated on the front Zaozernaya, Kenfun, Kemurukuhi
more than 3,000 Japanese troops with artillery and tanks.

On July 24 at 23.10 hours the Military Council of the Far Eastern Front
reported under N 12/002881 the reccnnaissance informstion on the concentration
of the Japanese troops. According to the military observation by the frontier
guards on the front of Zarechye, on the Zaozernaya hill, on the Korean and
Manchoukuo territory there were about 3,800 men. The Japanese moved the popu-
lation out of Homoka and Tariton. They held meetings among the population
calling vpon them to seize the Zaozernaya hill. A unit of the 19th Infantry
division arrived and detrained in Sisoevo at the station Zahve (Sikai) of the
Uki-Tumen railroad.

July 25, 1938. On July 25 at 14.25 hours the Military council of the front
under N 5991 reported on a number of violations of the frontier by the Japanese
planes in different places and at different height. The Japanese planes pene-
trated 1-1/2 km. deep into our territory (in the Novo-Alekseevka area heading
toward Grodekovo) 6 km. deep (in the area 2406). Heights - 4, 5, 6 metres;

and at 12.50 hours a plane appeared over the town of Medvezhya at the height of
9,000 metres.
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Dota of the Bvernts in the Zaszernaya Ares.—-—
Ausuigt & LUEE0

1, the shooiing began, grerzies are going off on the
southern slopes of Zazozernaye hill; 4.00 hrs. the batile is going on. A company
of the 118th rifle rasgiment with ta¢k attached was thrown into an attack from
the direction of Podgownaza. The bstitalicns and a *wnn company of the 1i9th
rifle regiment are ccnceniraied at hill 68.8 4.20. A group stabtionsd belween
Zaozernaya and Bezymysznrvays hilie commended by EBatuic has entered indto action.

At 3.12 hrs July !

»‘ cl l.ﬂ

New Gropitegsz cf Concentrating Japanese.

First——from the disbricy of Ahopuskanry in the direction of frontier mark
N5 —-- ar-battallion strong and 1 - 12 tonks for the purpcese cf occupying hill
80 . 7.

1
)

treng avpearing on the frontier between frontier marks

Second —— jue
at efenses on the hills.

N7 and N8 &re con

r" ot
(=]
o
G @
ct
=
-
=
(11215
f)v

Situation on July Z1, 24.00 hours and
Aogugh 1; 19%3, 2.00 houxs

1. The enemy supported by heavy artillery fire moving from the area
Chismnut - Seotsin, Homoku, hill 653, 4 town of Sirumi at 20.00 hours seized
the hills 68.8; 86.8; 64.8 (all of them norths ast of the Hascan lake).

3. TNearly one enemy division is concentrated in the area of the Bezimannaya
hill, Homoku.

4, DNearly one infantry battalion with artillery is concentrated in the
area 0f the town of Sirumi, Xormmrukuki.

5. Nearly an infantry battalion with artillery in the area of Malaya
Savelovka, south slope of the Malaya Novaya hill.

6. In the area of Panzan, fronbtier mark N2--nearly an infantry battalion.
Arrival of the enemy infantry and artillery was observsd at the stations of
Agotch; and Sikai. ZEnemy armoured trzins kept heavy artillery fire from the
area of Sikai.

According to the reconnaissance information of July &1;
{a) 2 infantry columns came out of the Pogranichnaya station on July 31, at
12.00 hours. Probably these are the uniis of the 8th infantry division, which
are transferred to Dunnin.
() Infantry with artillery and tanke detrained at the stations of Sikai (Sahve)
and Aodi (Agochi), strength unknown presumably new units, arriving to the north
Korean ports or the units of 120%h infantry division, transferred to the north.
(¢) In the actions the following vnite may take part on the side of the enemy;
Unknown part of the 19th infantry divicion, stationed in the area of Zun-Chun,
the 120th infantry division and new units almost a divigion strong, arriving
from the North to the Korean poris.
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Total rumber gbout 3 infantry divisions.

Battle report N IIfI

Army Headquarters I. Received 19.30 hours
August 1, 193E
Voroshilov 22.30C Lours August 8, 19C8

Map 1:100,00C

1. The enemy aboutl an infantiy regiment stronz suppeoried Ty two artillery
divisions at 20.00 hours lasnched an cfiensive and abv 2J.00 hours July 31, 1938
gelzed the hilig: €4, ©; 85.8; €£8,8.

Battle Report of the Army Headquarters of
the ist Far Bestern Front at 16.00 hours.
Sugust 3, 1988,
Map. 1:100,000 Toi X the Gereral Staff 13.15 h.
August 2, 1928.

The enemy more than infaniry regiment (with artillery) sirong stubbornly
defends the Zaozernaya hill, and created strong flanking artillery and machine-

gun fire, in this way hoidirg up the c¢ffensive of our troops. The enemy
probably plans strong defense ¢f the Zaczernaya hili. The enemy acts in a
beguiling way not puiting into action its.entire fire power.

Reconnaisance Reports NW 1 and 2 of the Army Headquarters Town
of Vorcshilov.

By 2.00 hours, August 8, 1938 and by 20.00 hours August 4, 1938
Map 150,000

Received at 11.20-11,50 hours and at 15.00 hours August 4, 1938

1. According %o the reconnaissance reports it may be geen that: On July
30-31 about 80C cavalrymen and 200 Japanesz and Mancharian infantry arrived to
Zhaohe from the area of Hulin, apparenily theze were the units of the 28th
infantry division and of the 224 cavalry regiment of the Manchoutkuo troops.
Earlier the transferring of the 8th =nd 45h infantry regimente nad been
observed. On August 3 the 4 cavalry regiments of the 4th cavalry division
arrived at the frontier in the area of Deibichzen Daiinchi. The garrison of
Urnanshan congists of the £24 separates battaiicn and an artillery division of
3 AP, Military cobservation found that %50 infantrymen wsre depicyed in Dan-
bichzhan. 500 men of the Japanese infantry arrived there from Mishan and
deployed 300 metres from the frontier.

2. On August 2 the arrival of an infantry vattalicn, an ariillery division
and 8C trucks to Bantzen was cbgerved. Military coservation found that a cclumn
of infantry, almost regiment strong and twe cavalry squadrcns came oub of Dunain
and marched in the southern directicn, at 16.00 hours the hesd of the column was
entering Tanbabotzi. One cavalry regiment and one infantry regiment were in
Hanchun. Almost an infantry regiment and an armoured mcior detachment were in
Satahe. An infantry battalion in Malaya Savielovka. Almest an infantry regiment
with artillery in Kenhin Kemurukihi. About two infantry regiments and an
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artillery regiment in Mantokusan-Zacuzercays, Hoteke. The arrival of 7 eche;ons
with Japanece trocps 2% the station of Szhoi was cleeived. About thirty
transport skips with milltary cargoes were obeerved to arrive to the Korean
ports Yuki-Kashin-Seishin-Genzan. Scme artillery ﬁn the area of the lake
"Bezimyannoe", southwest of Manickasan, the Chasvchi lake aul Homoku.

3. From Jduly 22 to July 282 the 8th infantry divisisn concentrated in the
area of Pogranichrnaya, Sraos "ffzy, Siiinno, The unite of the 2Znd i~fantry
division were obcervad t2 corcentrate in ths area Madantzir--Minan, the units
of the 12th infantry division concentiated in Dunuin, a mctor regiment of the
Guntzulin moter Lrigaie a;;i 2
tion). August I the wrvival of 5,000 Japanese troops is observed in Dunnin.

2 trhere. (Thig information reguires verifica—

e

On Augusf Z, at 10.45 houre the movemeat cf 40 tanks is obeerved from
®Verhnya Pad Sannaye® in ihe Gireciicn of the Suifunska hiil. 10 transport
ships taking troops on boerd weie obgerved in the Atazu port. Several transport
shios sail at 12.00 hours August 4.

44 carriages arrived at the Vantzche area; 96 trucks were observed; the
mgterials were being trought by tracks.

(p.8-10)
Correct:
CHIEF -MILITARY FROSESUTION SECFION
OF THE RED ARMY
CHIEF OF THE SECRETARIAL MAJCR OF
JUDICIAL CORPS. ;
< /Bobovsky/

~

CERTIFICATE OF TRANSLATION OF EXCERPTS OF THE ABOVE DOOSUMENT:

I, V. TARKHOV, hercby cert fy that I am thorcughly cenversant with the
Russian and English language and the ahbove is a correct and true vranslation
of the indicated excerpbts of tne above Dccument.

Signature:  [e/ V. Tarkhov




Doe. No. 2235 _ Page 1.

CERZIL¥ L C-ATJ

I, Lt. Col. _TAHAHMENED, G, 1. ., a member of
itary forces of the U.SaS:RBe, do hereby certify
extract from a journal of bagttle actions of the Red Army

General Staff conccrning the incident i

in 1938, on 13 sheets

Military Prosceution Departrnent ef ©

— T — " e am e v o

183

on or about _13 1% r‘llulﬁéé. and that the original of the

s -

said documcnt may be found in _the Chief Militsry Proseeuntion

Dept. of the ned Army.

I do further eccertdfy

—— e - e w — -

__Lts Cole BARANENEKQ _ fsf
Signaturce and rank

Tekyo, Janan

Junc 14 _ 1946.
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Extract from the record of the talk between
Litvinov and Shigemitsu on august 7, 1938

M. II. Litvinov's Diary
An Bxtract fro:i the Record of the Talk with Shigemitsu
of August 7, 1938.

As I poin+cd out last time, we do not object to the
redemnarkation of this sector. But I call your attention to
the fact, that we do not mean the establishment of a new
frontier, but the rcdemarkation of the frontier, established
by the Khunchun agreecuaent. Therefore it will be useless to
coruience this work unless the recognition of the Lauachun
agreesient with the 1ap and the protocols attached, is set
as pringiple of i¥.

The Copy is correct:

Director of the State Central Historic Record
Office of the U.3.8.R., Professor V. liaksakov.

CERTIFICLTE OF TRuiOLaTION OF EXCERLTS OFf ToE .30VE DOCULENT:

I, (Kaplan, V), nersby crltify that I aa thoroughly conversant

with the Russian and Inzlish lg;ua.,bu, uL& tic above is.a
correct and true waJ.litiuﬂ of .the indicutsd cxeerpis of e
above document, :

Signature Kaplan V




“

Doe. Noo 2243 Page 2
Fron
M, M, Litvinov's Diary
An Extract fro: the fecord of the Talk with Shigemitsu
of Auzust 7, 1938.

I point out to Shigeumitsu that, when we speak or the
frontier, we mean the existing frontier established by the
Khunchun and other agsreenents and it is tae only frontier we
can speak of.

Shigenitsu's reply is, that according to their inter-
pretation of the Kaunchun ezreement, the Japanese party
considers that the frontier before July 11 should be the one
between ilanchukuo and the U.S.S.R.

It :ieans that thie Chankhuiing nill is a ifanchurian
territory. Therefore, it is desirable that tie Soviet party
should not attack tie Japanese troops even if Chankiufing
were now in the hanés of the Japanesge.

I say to Shigenmitsu, I an afraid there is no use of
conversing any longer and we had better Giscontinue the talk,
We have shown the rrontier on the map. The 3eziamyannaya and
Chankhufing hills are on the Soviet territory. we shall
defend them at any cost and we sinall not yield &n inch. If
the smbassador does not agres with e, we had better discon-
tinue the conversation.

The copy is correct:

Director of the State Central Eistoric Record
Office of The B.S5.5.0. Professor V. liaksakov.

CERTIFICATE OF TRANSLATICN OF WXCIRPTS OF THI ..BOVE DOCU.ENT:

I, (Keaplen, V.), hereby certify that I aa taorouzinly conversant

with the russian and =nglisa lanzuages; end the above is a
correct and true tramslation of tie indicated excerpts of the
above docuwunent.

Signature Raplan V
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Frou
. M, Litvinov's Biary

An Extract froa the Record of the Talk with Shigemitsu

of nugust 7, 1938,

I said to Shigemitsu that I wanted to take advantage of
his visit in order to express :ay surprise at the fact that the
Japanese troops continued their attacks and artillery fire
after he had proposed the cessation of hostilities and I had
replied that we would cease hostilities if the Japanese troops
ceased their attacks and fire froa the :slanchurian side of the
frontier. I said that we were Forced to counteract and even
bring our aircraft into operation. althouzh the Japanese
attacks were repulsed, the Japanese Governilent was responsible
for the casualties,

The copy ‘is correct!

Director of the btate Central Historic

Aecord Office of the U.s.5.R. rfrofessor V. LLKSAKOV.
CERTIFICATE OF TR.NSLL.TION OF ELCERPTS OF THE aBOVE DOCULIENT:
I, (Kaplan, V), hereby certify that I am thoroughly conversant
with the Russian and English languages; and the above is a
ecorrect and true translation of the indicated excerpts of the
above documnent.

Signature Kaplan V
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From the diary of
comrade‘ygyg Litvinov

Extract from the Record of the Talk with
SHIGIMITSY |
_hugst 31, 1938

SHIGEMITSU stated that the’Jdapanese party has no objections to
setting the treaties concluded by *hu representatives of China and BRussia
as prineiple of the work, but the Japanese party understands that addi-
tional documente mey be submitted to the committec, and they wiil be con—
sidered by the committec, to make its work more successivl,

SHIGEMITST said that on the whole he had no objections to leaving
point 4 in the version of the Soviet party, But as to the additional
documontg, of which he spoke, he thought there were no objcections to
using them,

I strossed this only as an argument, Whether the committce would
accept them or not, is for the committee to decide, SHIGFMITSU »cpeated .
that he has no objcctions to leaving the contents of the point 4 in its
present version, but speaking of the submission of the additional. docu-
ments he repeated that he meant what I said to him last time and that~
which results from thc contents of today‘s talk, Thus he, SHIGEMITSU,
thought that both parties understand this pcint in the same way,

I replied to this® "Let us hope that both partics understand this
point in the same way,"

Here I added that to make it clearer I would make this point more
precise, The Hunchun agresment and other documents signed by the ropre-
sehtatives of Hussia and China should be necesrarily considered by the
E?EﬁifEECT“Th “Japanesc and ¥anchurian party cannot say® "o cannot _

~accept this or that treaty." As to the other documents submitted by one
of the partiecs, the oppositc party may say that she does not accept this
or that docunient, In this lies the differcnce between the nature of the
agreements signed by the representatives of Hussia and China and other
documents, I think I made myself clear and the Ambassador probably under-
stood me,

SHIGEMITSU answered that he understood it in the following wey: The
treaties and agrecments concluded between Russia and China are set up as
principle of the committee werk, and other additicnal documents are taken
into consideration——this is for the committce to decide in what manner to
take them into consideration, Considering all that he stated that we had
no differcnccs,.

The extract is correct?
hief of the Statc Central Historic Record Office of the USSR

Professor V. Maksakov
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CERDIEIFILLCATE

a member of

v e

I, Lt. Coloncl Tarancnko, Ge Is __
the military forces of the U.Se.S.Rey, do hercby certify that

extract from the rccord of the tolk between Litvinov and

Shizemitsu on August 31, 1938 in loscow on 2 shects

tral State Ilistorical Record

was delivercd to me by ___tho Cen

Office of the USSR _ on or about March 13, 1946, and that

the original of thc szid documcnt may be found in the Central

_._L"t..__ _C_O _:_L_ gos lfo"'u. L -]\.I’\ O / = /
Signaturs end rank

Tckyo, Japan
Junc 24, 1946.
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Bvcerpt from."Japdn'slission in the Showa Era."

Py Szdzo AYAILI YWar Minister

Published by the Social Education Association

Nzxt we must think of a country far way, kongolia. ‘/hat
kind of a region these days is lLongolia® Is it a Chincse
territory --- 2 Russian territory --- or ar indepanrdent
country® Perhzps no one in the world c=an give a definite
enswer. Neither can Chine herself make any affirmation, If
pescce in East Asia is to be an important problem ths will of
liongolia must, first of 211, be clarified.

dapan does not want svch an ambiguous =rca as kMongolia
to exist next to her sphere of influcnce. lNongoliz, by all
means, should be liongolia of the East, and she should be
given independerce, peace and tran~uillity. It would be out-
rageous to leave her to be preyed upon by othasr countries.
The ambiguousness of longolia's position will be the source
of troubles of the whole East. The problem of Mongolia may
become a far greatsr obstacle to the proclamation of the
Imperial +“ay than the Manchurian problem, Therefore, it will
b2 necessary to mzke it clear at this point, that we have a
resolute determination to crush any country that turns agzinst
the Imperial ¥ay. '
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I, Lt.Colonel  EARENEN'C G. 3.

—n - S i e i ), o b e ' ety

a member of the military forces of the U.S.S.R. do here-

by certify that the book "Miscellaneous People ILiterature”
"Hinao - Bunko" HNo. 516- 1933 with Araki Sadao's _ _ .. __

article under the title of "Japan's lission_ of Showa Era'

P e

was_taken from the Imperial Library in Tokyo.

on or about _August 20 , 194 §, and that the original

of the said document may be found in i : .

I do further certify .

— ——— — - e N e mea———— 0% b - ik

/s’ Lt _Col Taranenk

0
{Sirnatvre and rank.)

Tokyo, J=apan,

__23 August _, 194_6.
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I, Soxichi ISTIGURO, Ciief of Section 2 of the Iaperial
Library do iaereby c':tlfy as follows:

That tiie book described as,
Title: ".inshu 3unko" /Popular Library/
fro: Voluze No. 56 to Volume No. 71
autior and Fublisuer, "Shakal Lyoiku Xyokai®

/3ocial Lducation “~~001dt10n/
PDate of rubdblicaticn, Iroa Vet 1931 to Jan 1933

asuader of Voluies: One
56

Cose-o..elf iliscellaaeous 57
belongs to tie possession of Tae Iiperial Library,
and that tie book was loaasd out to tie International
rrosecution bection, or t.c headquarters of the
Supreie Co.liander of the allied Pow jers, at the
requsst o tie sald Iuternutional Prosecution
uﬁCtl?u, o1 the 19th day of august, 21st Year of

CWa /1946/.

Signed and ssaled on tinis 20ti day of septesber, 2lst
Year of SHEOWA /1946/, by

Sokichi Ishi:
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11 March 1942
No.23,588

A SPEECH BY KENRYO SATO
CHIEF OF THE MTILITARY AFFAIRS SECTION
OF THE WAR MINISTRY.

Hot Pursuit of America and Britain., Not to be Relaxeas
Internal Structure Must be Reinforced,

Ma jor Ceneral Kenryo Sato, Chief of the Military Af-
fairs Section, War Ministry, delivered the following speech
at the Army Day commemoration lecture meeting, held from
6:30 p.m larch 10, the Thirty-Seventh Army Day, at
ibiya Public Hall, Tokyo:

"Recalling the Russo-Japanese War on this anniversary
of the Mukden Battle, which, together with the Battle of
the Japan Sea, brought about an end to the Russo-Japanese
War, I wish to express my views on the direction of the
Greater East Asia War and our firm belief in gaining
ultimate victory.

The Time of Starting the Russo-Japanese War and the
Initial Battle.

"Generally speaking, there are two points that are most
important in a war. One is to select the right time for
starting war and to obtain substantial results in the initial
battle. The other is to gain a complete victory in the
ultimate battle which truly determines victory or defeat.
"hat required our country’s deepest consideration in select-
ing the time for starting thée Russo-Jajanese War was to
stzrt the war before the construction of the Siberian Rail=-
way was completed and beforz its great transnortation capa-

“¢city was developed. We seized our opportunity to start the

war, though we had many trounlesome internal difficulties.

This selection of the right time for battle and the resuit-

"ing surprise attack against Port Arthur, the crossing of the

Yalu River, the surprise landing on the Liao-tung Peninmsula
and other brilliant war results, brought to nothing the
Russians' operational plan to mass their army between
Haicheng and Kiao-yang and to defeat one by one with a
determined offensive our forces which were marching north-
ward from the direction of the Korean Peninsula on the one
hand and from the Liao-tung Peninsula on the other.
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ia War, The Time and the

Opening of the Greatzsr East Asia
attle.

Tnitial B:

"The points which required consideration in the selection
of the time for opening the Greater HBast Asia War were the '
amount of reserve war materials and the various tactical
Tactors for the Tanding operations against Maiaya, 1f there
was no way of breaking the deadliock in the Japanese-American
negotiations, the time for opening the war would surely
decide the fate of our country., That Is, with the opening
of the war, reserve war materials would be fast consumed and,
unless the grarh of consuuption of war materials could be
completely adjusted with the graph of the new production
which could be newly and steadily acquired by operations, the
continuance of the war would become impcssible,

"If our country were dragged along by America's policy
of procrastination, we would have grown poorer and poorer and
the adjustment of the consumption graph and the new production
graph rendered impossible, thereby crippling the country, be-
cause we consumed annually hundreds of thousands of tons of
01, even if the Greater East Asia Yar had not been started.
The other matter which was the subject of the greatest
anxiety to the Army and Navy in the initial battle was the
landing operations against Malaya. Landing operations are
seriously affected by the moon, the tide, and thé monsoon.
Because of these factors, December 8 was the last opportune
moment. The decision of our Emnire to start the Greater East
Ksia War by seizing the opportunity in the direction of our
national policy was a feat that finds its place in the most
illustrious moments of history.

The Cardinal Principle of Directing the Greater BEast
Asia War,.

"Secondly, what will be the greatest decisive battle
in the Greater East Asia War which will be comparable with
the Mukden Battle and the Battle of the Japan Sea?

Qur Empire has already captured Singapore, the greatest
of the British strategic bases in East Asia, taken possession
of all the strategic bases in the South Seas, and is now
completing the occuration of Burma, whereby our military
power will control the Indian Ocean. The loss of Singapore,
which, together with the Suez Canal and Gibralfar, both of
which will perhaps be occupied later by the German and the
Italian Armies, forms Britain's three great key points in
the world from the standnoint of strategy and trade, is not
only a serious loss to the existence of the British Empire,
but places under our complete control areas with important
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resources in China and the South Seas. Furthermore, it will
‘not be long before India and Australia fall out of the British
|Empire. Thus, even if the British TEmpire fails to collapse
altogether, it will be nothinz but a tributary of America.

"Thus, while bringing about the collapse of the British
Empire, we shall be securing and consolidating strategic bases
in the Pacific against America., Meanwhile, Germany and Italy
while pressing hard on the British rear guard line, will
secure andé consolidate strategic points in the Atlantic.
Finally, Japan, Germany and Italy, in perfect cooperation,
will employ both political and military tactics to defest
Britain and America by carrying out active cperations in both
the Pacific and the Atlantic.

What Are the Enemies! Measures?

"That measures will the enemies take against us?__America
and Britain are placing great expectations on the Soviet-
German War. They also apnear to be planning to consolidate
their contacts with Soviet Russia via Africa, the Near East
and the Caucasus, and also their contacts with Tndia and China
via the Near Fast, with a view to smashing German and Italian
spearheads, while checking co~peration between Japan, Germany
and Italy. Then they hope to take the offensive against Japan,
From what direction will this offensive come? First, they may
force the Soviet Unien to attack the Jananese mainland from
the north, using the Maritime Provinces as their base. But it
should be more than clear what the fate of Soviet territory
in East Asia will be if the Soviet Union should attack Japan
in cooperation with America. When Ex-Foreign Minister Matsuoka
visited Stalin in loscow, their conversation happened to touch
on the problem of the Maritime Provinces. It is said that

“Stalin, holding a stick under his chin as if he were hanging
himself, stressed that to lose the Maritime Provinces was to
Soviet Russia like hanging herseif. However, since it is
always the cardinal principle of war to rely on one's own
preparations, we have already fully prepared ourselves for any
emergency.

"The seconé course is for the enemies to attack us from
the Southwestern Pacific and the Tndian Ocean, gradually tak-
ing back those stratésic bases that have already fallen into
oiTtands or witlt-be—occunted by us In the near future. Under
present conditions, however, Anglo-American offensive opera-
tions against Japan are a very, very nard task, unless a
great commander makes some very wonderful plan. "e do nat
\\know from where TReKT ¢k Will come, frem the north

or from the south, but we must anticipate that America ard
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Britain will seek a decisive battle with Japan in one, two,
or three years after America has completed the expansion of
her armaments.

The Lesson of the Rucso-Japanese War.

"In the Russo-Japanese War, our army gained consecutive
victories from the beginning; Tne Russian General Kropatkin,
upon being defeated at the Battle of Liaoyanz,; decided to give
up Mukden and to retreat as far pack as Tiehling. Herein liles
a great lesson. If cur army had possessed a rallying force
and had hotly pursued the Russian trocps after the Battle of
Liaoyang, further battles would nct have been fought and the
war would have ended then and there. Alas, however, ‘the
Japanese Army at that time possessed no such rallying force
and hence could not make any chase worthy of the name. That
is to say, up to the Battle of Mukden, Japan could not com-
pete with Russia in concentrating or exnanding fighting power.
In the light of this lesson, the best way to win the present
war is to forestall and frustrate the intentions of the
enemies, and cause their submission without Jlghtlng another
Battle of Mukden or another Battle of the Japan Sea.

Anglo-American Contradicticns and Miscalculations
A, Contradictions in American War Aims

"Here I wish to point out the enemies' contradictions and
miscalculations., First, the contradictions in American war
aims, Ever since the time when the Chinese Incident broke out,
the European "ar occurred and the Greater East Asia War was
started, the United States, alwaeys with the object of pro-
tecting democracy, has been trying to fight Japan's expan-
sionist policy, Hitlerism and Fascism, And yet America is
now associated with the Soviet Union. Isn't communism the
most formidable enemy of democracy? Aside from this incon-
sistency, America has adopted the defense policy of making
London, Moscow and Chunking the first line of her national
defense and assigning to herself the role of an arsenal for
supporting Britain, Chiang Kai-Shek and the Soviet Union,
whereby to achieve her naticnal policy, by offering goods in-
stead of blcod. Moreover, utilizing to advantage her neutral
position, she is obtaining as much as she pleases of rubber,
tin, tungstin and other important products from the various
parts of the world, especially from East Asia, and she is
making strenuous effcrts to expand her armaments, in the hope |
of gaining the greatest vcice, nay, the highest power of
command in the world when the belligerents have been finally
exhausted. However, the outbreak of the Greater East Asia War
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has radically upset America's defense policy. The Chungking
Government is being reduced to a local regime in the interior,
while Japan has inflicted great damage to the Allied Powers,
cut off America from the treasure islands of the South Seas,
deprived her of almost ali strategic points in the Pacific,
and infiicted heavy losses to the American Navy.

"Thus, America, which might have gained victory bty
sacrificing oniy materials, has no prospect of victory, nay,
she will be a loser, even if she made sacrifices both in
materials and human blood. The chief cause of this sad
plight of America's can be traced back to the question of
stationing Japanese troops in special districts of China
for a certain specified period of time, which was the last
point in the Japanese-American negotiations. America opposed
the stationing of Japanese troops, because she was deceived
by Chiang Kai-Shek's propaganda. Roosevelt had a great mind
to please the Chinese and win their applause. Chiang Kai-
Shek himself neither thought it possible to secure the com-
plete evacuation of Japanese troops, nor considered it would
be impossible to make peace with Japan unless complete evacu-
ation was effected. As a matter of fact, the Chungking side
once intimated to Japan through a certain channel that:it
had the intention of recognizing the stationing of Japanese
troops in certain specified districts of China, It follows
that we must not overlook the fact that behind the grratest
cause of the rupture of the J~panese-American negotiations was
this stupid ambition of Roosevelt's, who had been influenced
by Chiang Kai-Shek's propaganda.

B. Miscalculation of Japan's Fighting Power.

"The fundamental cause of the commission of such a
serious blunder by American leaders may be traced back to the
fact that Japan's excessive humility toward America in her
past foreign policy and other mattsrs invited for herself
American contempt. Especially since the outbreak of the Chiua
Affair, America thought Japan had completely exhausted her
national strength,.

“"In 1936 our army formulated a national defense plan,
for the army felt keenly the necessity of expanding armaments
and productive power in order to secure and develope the
results of the Manchurian Incident. As the expansicn of
armaments and rearmament by the European Powers were to be
completed bty 1941 or 1942, we anticipated an international
crisis at about that time. Therefore, considering it neces-
sary to complete by every means possible the expansion of our
armaments and productive power by 1942, we decided to effect
a great expansion by means of a six-year armament plan for
the period 1937 to 1942, and a five-year production expansion
plan for the period 1937 to 1941, 1In 1937, the first year of
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this plan, the Lukouchiao Incident broke out. ™hat worried

| us most was the fear that this incident might cause the
break-down of our Armament Expansion Plan and the Five-Year
Production Expansion Plan. So we decided to see that the
Chine<e Incident woula not end in a war of attrition to our
side. Accordingly, generally speaking, we spenEﬂ%Q%wgf our
budget on the Chinese Incident and 60% on armament expansion,
In respect to iron and other important materials allotted to
the army, we spent 20% on the Chinese Incident and 80% on the
expansion of armaments. As a result, the air force and
mechanized units have been greatly expanded and the fighting
power of the whole Japanese Army has been increased to more
than three times what it was before the China Incident. I
believe that our Navy, which suffered very little attrition
in the China Affair must have perfected and expanded its
fighting power., Of course, productive power of the munition
industry has been expanded 70 to 80% at a rough estimate.

"Besides the above-said armaments and productive power,
we have separately defeated each anti-Japanese force in China
and occupied the greater part of the important portions of
China, and the iron ore, coal, cotton and other important
defense resources obtained from these areas are now contribut-
ing greatly to our fighting power. Ve have completed our
establishment of strategic points on the continent, in
particular our troops have marched into French-Indo-China,
which gave us powerful footing for the present Greater East
Asia War, Furthermore, through fowr and a half years of the
China Affair we have gained real training in actual fighting.
Their intangible results are now being developed before our
eyes.

Swerd and Abacus

"According to what I heard reecently frem certain people
who had been on friendly terms with Ameriean leaders, the
latter seem to think that Japan's expansionist policy cannot
be checked at all, that if Japanese troops once march south-
ward, it cannot be helped if the Philippines, Malaya and the
Netherlands Indies fall into Japanese hands for a time; but
that after breaking the brunt of the German attack, the Allied
Powers will be able to subdue Japan very soon if they face
Japan cooperatively and apply the great economic power of
Britain and America, because Japan will exhaust her national
strength more and more owing to her military advance into
the Southern areas. British leaders seem to think the same.
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"It is very comiec that they think too much of economic
power. They are committing again the same mistake that they
did in mistakenly judging that Japan would be ruined ecocnomic-
ally by the China Affair., If a cartoonist is allowed to
depict this, he will perhaps draw a picture in which Miyamoto-
Musashi, /a Tamous fencer of the Tokugawa Era,/is brandishing
his sword while underneath a clerk of a big shep tries to
check the blow with an azbacus. The enemies probably realized
the difference of power between a sword and an abacus from
the initial battlies of the present war, but they must be
shown by facts that their abacus is getting out of order.

"The American Navy will probably regain in two or three
years what it lost in the initial battle of the war and build,
in addition, more powerful warships. Aircraft, tanks and army
units also will be enormously increased, However, the military
training necessary for operating these arms cannot be carried
out in a short time. DMoreover, we have a tremendous advan-
tage over America in respect to strategic positions.

Analysis of Causes of the Greater East Asia War

"The most important problem for directing the war is
the expansion of productive power. This cannot be unrelated
to the stabilization and maintenance of the people's life.
We can neither fight nor produce with an empty stomach. Hence
we do not ask people to work without food. Therefore, the
Army pays the greatest attention to the rice-problem and does
not grudge closest cooperation in bringing back rice from the
South, even though it causes much inconvenience to military
operations. Nay, the Army thinks it a part of military opera-
tions to acquire and transport rice, and is firmly determined
that there shall be no dearth and unrest over the total
amount of our nation's chief diet.

"As I have already said, the enemy makes it his war aim
to protect democracy, and has declared war against Japan's
ideology of the coprosperity sphere, and against the Hitlerism
of Germany. The war has taken the pattern of a purely ideo-

logical war, I oes without saying how dangerous it is in
the prosecution of war ithin thecountry still many

admirers of liberalism, which is the mQnopcly of the enemy, — /
At the time of the Russo-Javanese War, thé outcome of war was
decided simply by armed force. There was no such thing as
ideological war then. TFor the prosecution of war poisonous
remnants of western civilization must be speedily rooted out.
If we analyze the causes of the Greater East Asia War, we have
the following domestic problems apaxr¢ from armed c~lashes:
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Attrition of Aircraft and Shipé -- Expansion of Produc-
tive Power and Ensurance of People's Life -- Exclusion

of Liberalism and other Poisonous Remnants of Western
Civilization. Inwvinecible Cenvietion,

"Since the secret of winning the Greater East Asia War
lies in the solution of internal problems, we ought to pay
great interest to the renovation and strengthening of our
internal structure. I don't wish to touch much on internal
problems here, but at the time of the crucial point in
Japanese-American negotiations last year, I felt there was
no clear manifestaticn of a2 truly united national opinion,
and a truly organized people's strength, Of course, I heard
the voice of our people and there was no doubt about the
existence of the strength of our great nation, but I felt
that I could not believe in any realistic sense that this
voice and strength was so united and organized as to truly
propel and assist the Government and to put it into practice.
In order to gain final victory and successfully build up the
Greater East Asia Coprosperity Sphere, we must conquer many
difficulties. Since most of them are internal problems in
the final analysis, it is most important for us to establish
a national organization fully imbued with the spirit of
assisting Imperial Pule by performance of our duties as
subjects in order to tide over these difficulties.
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sty the Baperor.

Others present were as follows:

Vice-Chairman
Members of the Cabinst:
Hcme klnlster

Navy Minister

Communication Min.

Commerce & Industry
Ozrieuiture & Borestry.lgiuuaKI
Overseas Min,

Councillors:'

Al : SUZUKL (Soroku)
SUZUKI (Xantaro)

The absentees:

I.O'” UTII‘ 0

Record of the Meeting of Privy Council Held on 3 July, 1935.

A) The conclusion of an agreement between Japan and
Manchoukuo on the establishment of a J01nt Econ-
omic Ccu_wrn" £t 4

B) The changes to be made in the organization of the
Minietry of Communications.,

The meeting of the Privy Council was opened on 3 July 1835 in
the presence cf His Maj

ISHIZUEA
AKAMOTO
ISHIWATA
SHIMIZU
FUJISAWA
HAYASHI
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Ministers:
Minister of Finance TAFNFASFI
i n Festice
" ¥ Education M '\..LQL')A
5 ¥ Railways UCHIDA

Councillors:
KAREXQ, ISHTGURO, ISHIHARA, XURINO.

‘Names of other minor members will bs omitted here/

~.

Chalfmaﬁ ICHIEI:+ The mseting will now be opened

Our subject will be the conclusion of an agreement on the estalb-
lishment of a Joint Economic Ccmmittee beiwsen Japan ard Manchuria. We
shall have the first reading, and omitting ths: recitations we shall imme-
diately hear the reoport of the chairmen of the Investigation Committee.

Reporter ARAI: Eaving been appointed members of the Investigation
Committee to study on the subject which was referred to the Privy Council
by His Majesty the Emperor for deliberation, we held a committee meeting
oh the 27th of this month, and after inquiring the Minister of State and
other authorities cornected with the subject, we have completed its in-
vestigation,

The Empire's basic policy toward Manchukuo is, as it has been
declared in the Rescript of March 1573, on the withdrawal JFom the
League of Nations and in tThe Japanese-Manchurian-Agreement concluded
in Sept. 1932, to recognize anl respect Manchukuo's independence and
help its progress and development by maintaining an inseparable re-
lationship bhetween the two countiries.

It has been the constant wish the Japanese CGovernment to
adhere to this prineciple in taking any form of measures and to secure
a strong connection with Maachuizvo. Thersby, Ttased on the article on
the united front in the Japanewe-lanchurisn agreement, Japan has estab-
lished the right to gavrison Japanese troons permanently in Manchukuo
and has also formed military agrecments with huzs.

In the diplomaviz field, it was co clucded in the official docu-
ments exchanged at the tlne of the esh shwent of the Manchurian
Empire last March, that Manchuris shoa-d subm it, beforehand, ail diplo-
matic and military matters tJ vhe Japanese gcvernment for thorough and
unreserved deliberation. However, in comparison to the military dip-
lomacy, no system has besn established, as yet, for cooperative measures
in the economic field which plays a close and vital role in uniting the
two countries. Therefore, the Japanese Government has no formal voice
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in the management of the economic problems of Manchuria which have
important relations with that of Japan, especially in the supervision
of the Japanese--Manchurian joint concern having its object in the im-
portant industries of thabt country; and Japan, at present, is bbliged
to leave it up to the discretion of the Manchurian Government.

This is ho way %o hold an inssparable tie between the two coun-
tries, nor is i% without doubt, the wa; o strengthen the economic inter-
dependent relations of cur countries. As long as it is related to the
unity of both countriss, it is neceszsary that Japan should gain formal
voice in the econcmic fie! ' 11 as in the military and diplomatic
fields through t Le establigshuent of cooperative weasures based upon
an organizaticn. o mu;, this necessity Japan has fOund it well to
conclude a pa:G w1th y view to estahlishing a joini! Zhstrument be-
tween the tun COanr s, and has been abie to draft concrete plans
for this purpose by Ldv‘ngva Japanese diplomat in Manchala negotiate
with that government.

-

The agreement of the programme is a docunent entitled:

HAn agrecment betwsen Jupan rnd Manchukno .on the the establishment of
a Joint Economic Commitiee", with an "anned® giving the precise details
of the agreemeni; and is a “matier of undsrsiahding concerning the con-
clusion of a pact for ths esiablishmant ofd.joint committee, agreed
upon by representatives plenipotenilary of toth countries.” The Tunda-
mental principles of each dspartment are as follows:

I. The Agreement.

(1) A Joint Bconomic Committee of Japan and Menchulkuo will
be establisheld permanently in Hsinking, Manchoukuo.

(2) The committee will deliterate on and answer all questions
submitted by the Japanese and Manchurian gd"@rnmonts on

“1 important matlers coancerning the scoznbmicitie of the
twe countriss and the supervision of business of She
apanese. Vanckurian Joint special corporaiion. The two
Of3‘ﬂu/ﬁ‘“ caznol seltle any of the above matters until
16y have bsen submitted to the commitiee for deliberationm.

d'm} "4:‘* 9’

(8) If neceszary, the committee may make proposals to the
gevernments of Japan and Manchukuo on any meitter €oncern—

ing the ravional sconomic unification 8f the twe countries.

(4) The organization and operation of ¥ne committee w*ll be
prescrived in ths annex.
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(5) The agreement will go into effect on the date of signa-
ture., Both Japanese and Chinese will be the official
language, and in case of a difference in the interpre-
tation of the two texts, it will be settled according
to the Japanese text.

II. Amex.
The fundawental principle of the orgenization and opera-
tion of the committee will be prescribed in the annex.

(1) The committee shall consist of eight members, four

rom each country, which shall repcrt to each other.
In case of sbsence of any member, & proxy wililbe
appointed through the conference of the Japanese
plenipotentiary in Manchukuo and the Prime Minister
of Manchukuo. If necessary, the two governments

may appoint the same number of temporary member after
a consultation.

(2) The chairman of the committee will he elected by
mutual vote among the members. (He will be elected
at every meeting.)

(3) The same number of secretaries will be appointed by
the two governments from among the staff members- to
take care of the general affairs of the committee.

(4) All matters of the committee will be decided by a
me.jority. The chairman has the right to vote as a
member, and in case of a tie he has the right %o
make the decision.

(5) The ruiés for the proceedings in the committse will
be set by the committee after ebtaining approval of
the two governments.

III, TUnderstood matters.

Iore  definite rules on the organization and power of the Joint
~Economic Committee will be given here in detail:

(1) Japan's permanent members of ths committee shall con-
sist of the Chief of Staff of the Kwantung Army, the
Chief Councillor in full service at the Japanese Em~
bassy in Manchukuo, Chief cf the Kwangtung Bureau,
and one member specially appointed by the government.




BOCUMENT 875A - Page 5

The Manchukuo members shall consist of the Ministers
of Foreign Affair, Commsrce and Industry, and Finance,
and Head of General State Affairs.

(2) The importent matters to be deliterated by the committee,
and are connected with the economies of the two govern-
ments are’ the export.,import and teriff problems;
the developpent and conbrcl of the important industries;
the enactiuent and amendmsnt of laws concerning the estab-
lishment ¢ a special Japanese-Manchurian Joint Corpora-
tinn; 1p~c~ﬁ”~"t} and other important problems ccncern-

ing the ecoronic connecticn of the two governments and
are within the power of the Meanchurian Government.
Those matters importent to the economic ties of both
governmments but ere within Japan's power will not be
taken up Ly this committee. =Secause they will not be
deliberated by the committee they will be made into uni-
lateral contracts binding only the Manchurian Government.

(3) The important matters to be deliberated by the committee
concerning ths supervision of business of the special
Japanese-llanchurian Joint concern include; the important
emendments in the regulations of corporations, the pur-
pose of which is ‘o materialize important industries con-
cerned with economic unity of both governments, and which
have been established according to the laws of cne of two
countries end more than half of whose capital has been
raised by the government, citizems, or juridical persons
of the opposite government; the dipposition of the profit
of said corporation end the recognition of the decision
to amalgamace or dissolve.

As there is as yet no corporation established according to the
Japanese law with more than half of lManchurian investment, the agree-
ment in reality binds only the Munchurian Government in this point also.
Due to the existonce in the document of such one sided articles binding
only Manchukuo, the euthcrities have declared, after an agreement
brought forth by the two governments, to have this point kent secret,

The point is that the agreement aims at the realization of a
rational unificetion of the cconcomies of the two countries by a full
and close cooperation to strengthen permanently the economic relations
according to the principles of the Japan-Manchukuo Azreement, For the
purpose the Japanese-Manchurien Joint Fconomic Committee has bee
formed. Whenever impertant econemic question relating to the two
countries arise, the committee will deliberate on it and settle it.

In view of the special relationship of the two countries and the.
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assistance the committee will accord Japan in accomplishing her Manchur-
ian policy, the said agreement is approvable in its general principle
with little or no disapproving points in the articles. It is needless

to say, such special provisions withcut proper application will never
attain expeoted results, so the authorities must give their fullest
attention in enforcing the agreements. The agreement has been approved
unenimously by the Investigating Committee with hopes that the authori-
ties will not err in their enforcement and would render the best results.

The result of the investigation has been reported as above.

MOTODA: According to this agreement, matiters concerning Japan-
ese-Manchurian joint concerns with more than half of capital invested
by opposite party must be deliberated by the committee. Is it proper
to set the investments of both countries on an equal basis?

«im‘x

Furthermore, the committee shall consist of,members from each
country, from among whom the president is appointed by mutual election.
The chairman not only has a right to vote but has the power of decision,
acquiring for herself a tremendous power. His term, moreover, has not
been set.

According to the investigation report the chairman is elected
at every meeting, but such matters require more definite rules or it
will give rise to doubts. I think it proper to set this rule in the
agreement and also in the proceedinzs regulations. At any rate, with
only the rules of agreement the question brought to the committee for
deliberation are apt to be decided by the chairman alone. The agres=-
ment, I feel is not complated on this point. May I hear the opinions
of the authorities regarding this matter?

HIROTA: By his question, I take comnsellor MOTODA to mean that
should the committee consist of four members from each country Japan
might be at a disadvantage in case a matter is decided by the chairman,

I ask him to consider the fact that three out of the four from Manchukuo
are lfinisters and the remaining one is the Chief of General State Affairs
who is, and will be, a Jepansse forever, 1 am confident., Although he

is an official of Manchurien, he is the central orgen assuming the
leadership of that country. Therefore;, in case of a difference of
opinions between the two countries, it cannot be imagined that he

will make any decision that will be disadvantageous to Japan.

The chairman may make the final decision at times, but we felt
it jmproper for him to havec a permanent position, so we have adopted
the system of electing the chelirman at every meeting according to the
nature of the matter to be deliberated. This point, however, may need
full reconsideration when regulations for the proceedings arc enacted
in the future.
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In short, the set up of the committee may apparently seem equal
on the part of both countries, but in reality it is not. Such being
the case, we should liks to have the apgreement stand as it is despite
some points that may be diff'icult to interpret.

MOTODA: I do not think thet there is any necd of saforcing
treaty rights between the two countries today, but not to form any agrce-
ment for this reason should be a lack of prudence. If agreements are
to be formed, it should be mads 20 as to be applicable to the nation's
plans for a hundred years. g

It has been stated in the Investigation Report that the fullest
attention should bhe paid in enforcing the agreement, that no error
should be mede, etc. I hope that the aabhorl ties will give their full
consideration to this point, which I think comprises many meanings.

SAKAMOTO: agree with the opinion of Councillor MOTODA.

I
According to the Foreign Minister's reply, a Japunese is appointed as
Chief of General State Affairs, and as he will do his duty as a Japan-
©se, he will not set agninst Japan's interest. Should he act in favor

of Japan in case of an opposition of the two countries' interest, he
will incur the ill-feeling of the Manchukuo people. As long as he is
an official of Manchukuc, we mvst not be too sure that he will not act
against Japan's interest. I should like to ask the authorities' opin-
ions on this point. Furthermorc,thore is no cese in our country where
& chairman is elected at every mseting. Can the authorities tell me
ef such a cese, if it should exist?

HIROTA: I take the question to mean that even if he is a
Japanese, the Chief of General State Affairs must do his duty as a
loyal official of Manchukuo; and that therefore, it will be impossible
for him to decide in favor of Japsn's interest. The Chief of General
Stete Affairs, who is the general manager of the Japanese officials
there, is employ=d by the Manchoukuo Government to guide it. He is an
official of Manchoukuo and simultaneously a leading instrument dis-
patched by Japan s, therefore, must perform both duties, and it
is his primary dv*y to see that there will not be any opposition be-
tween Japan and Manchoukuo.

In case the lanchoukuo members of the Committee should purposely
scheme to act against Japan's interest after the committee is formed,
the chief of General State Affairs will take proper measures after giving
due ccnsideration to the interests of both countries, It will be his
duty to lead Munchukuo in sush a way that cuch fear would be unneccssary.

n Committee): There wWas a ques—

IVAMA (member of Investigation
ystem of legislation in which the

tion as to the existence of such & s
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chairman is elected by mutual vote from smong the members. The chair-
man of the Board of Directors of the League of Nations is generally
elected by mutual vote at each meeting from among the members, and he
acts as the temporary chairman vntil the new chairman is elected.

The election of the chaiiman of the Joint Economic Cormittee will
function almost in the same manner. We are thinking of establishing
detailed prescriptions on this point in the procedure regulations

that will be set up in the near fubure. As the mombers of this
committee are formally Jepan and Manchoukuo on an equal basis, we

heve taken this form of election.

SAKAMOTO: I feel that this committee is different from that
of the League of Nations, but I shall not relate on thet at present.
The idea seems to be that there will be no mistakes because the Chief
of General State Affairs occupying the important position of 'lead- ° -
ing Manchuria is an official c¢f Japanese descent. However, we cannot
be too positive that the present relations between Japan and Manchuria
will never change forever, so i hope the authorities will put their
fullest efforts in fulfilling the points stressed in the Foreign
Minister's reply.

K|
Chairman ICIUI®H: As there are no more discussions, we shall omit
the second reading end pass on to the vote. Those in favor of this
plan will pleese stund up.

(Every member stands up.)

Chairman ICHIKI: The whole council has decided in fevor of it,

Chairmaen ICHIKI: We shall now proceed to the changes to be made
in the organization of the Ministry of Communication. We shall have
the first reading, and omitting the rocitation, we shall immediately

hear the investigation report.

Reporter MURLKALII: Upon investigating the matter of making
changes in the organization of the Ministry of Communication, which
has beecn referred to the Privy Council by His Majosty the Emperor for
deliberation, we deem it necessary to make the following changes.

To complete the establishment for supervising wireless electric
facilitics such as telegraph, wirsless telephone, and others, which have
shovn a remarkable prograss, a secretary, an enginesr, two clerks and
two assistant-engineers will be newly appointed. To have a more striet
control over the electric wire, electric equipments, and the laborers
in the enginecring works, ene administrative official, three clerks,
and three assistant enginsers will be added.
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To take charge of the business affairs connected with the main-
tenance of the newly wstablished air route between FUKUOKA and TAIHOKU,
one aviation officiel and two assistant engineers will be eappointed.
Two clerks and one assislant engineer will be added as the business
affeirs for the purchésinrg ard rationing of necessary supplies have
increased with the progress of the cormumication business. A clerk
and teke cherge of the business affairs
inucreesing the non-collecting and non-

offices in ewery district.

As the or 3 s have greatly incrsased in number, an
engineer, six clerks and two sssistant~engineers will be appointed %o
= :

supervise and make plems fcr setting vp machineries and other estab-
lishments. Four clerks will be appointed to intensify the censorship

of foreign maiis, which is mecessary in controlling dangerous ideologies.
Nine clerks end five assistent encineers will also be added to take
charge of the business ccncerncd with the maintenance of the expanding
tolephone business.

[

We hereby wish to make the above changes in the present organiza-
tion of the Ministry of Communicetion. Tne number of employees will be
increased by one secretary,.one administrative official, and one officer
in charge of aviation., twe engineers, twenty-seven clerks, and fifteen
assistant engineers.

Congidering the fact that this draft for the Imperial Ordinance
has been drown to make necessary increase in the employces to cope with
the increosing business affairs in the Ministry of Communication, and
as we see no points to be contradicted; we believe it quite permissible
to pass the plan as it is. My report on our investigation is. as above.

Chairman ICEIXI: A4s there is no proposal, we shall omit the second
reading and tho rest and immediately proceed with the vote. Will those
in favor of the plan pjexse stand up?

x \
(411 stand up.)
Chairman ICHIKI: The whole council hag decided in favor of it.
The meeting wiil be adigurned for todays.

(Time of adjouraments 11:05 a.m.)

hairman: ICHIKI, Kitokuro
e Kyoichi,

L Suec.

MUTO, Morio.
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Agreement on the Establishment of a Joint Economic
Committee hetween Japan and Manchuria.

s Hoping to realize a rational unification of the economies of
Japan and Manchoukuo in order to strengthen permanently the economic
relations now existing Wetween the two countries; and deeming it nec-
cessary to have a full and close cooperation on all economic problems
essential to the relationship of both countries; according to the prin-
ciples of the Japan-Menchoukuo igreement signed on 15 September 1932,
(15 September of the 1st yeer of Tatung) the two governments have
decided tc establish a Joint Econemic Committee. The agreement on

the establishment of the said committee is as follows:

Article I. A Joint Economic Committee between Japan and Man-
choukuo will be established in Hsinking, Manchoukuo,

Article II, The committee will deliberate on and give opinion
on all questions, submitted by the Japanese and Manchurian governments,
concerning the economic tie of the two countries and the supervision of
business of the Japanese-Manchurian joint special corporation.

Article III, The two governments shall execute any of the above
metters only after having submitted them to the committee for deliberation.

Article IV, If necessary, the committee mey make proposals to
the governments of Japan and Manchoukuo on any matter concerning the
rational economic unification of the two countriess.

Article V. The organization and operation of the committee
will be prescribed in the annex.

Article VI, The agreement will zo into effect on the date of
signature. Both Japarese and Chinese will be the official language,
and in case of a difference in the interpretation of the two tedts,

it will he settled according to the Japanese text.

The fcliowing have sipgned to the agreement as proof to the
above with proper asuthorization from their respective governments.

ANNEX

l., The committee shall consist of eight members. The govern-
ments of Japan and Manchoukuo each will appoint four members and report
to each other. In case of ebsence of any member, & proxy may be appointed
through the conference between the Japanese pienipotentiary in Manchoukuo
and the Prime Minister of Manchoukuo. The proxy will perform his duties
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as a member. Beside the above; the two governments mey eppoint, if
necessary, the same number of temporary members after consultation.

2. The chairman of the committee will be elected by mutual
vote from among the memiers.

3. Secretaries will be placed in the committee to take care
of the general affairs, The same number will be appointed by the two
governments from among tThe staff members.

4, All matters of the committee will be decided by a majoritye
In case of a tie the chairmen wiil make the decision. The chairman
mey join in the vote as & member.

5. The committee will decide on its rules for procedure after
obtaining approval of the two governments.

Imperial Ordinance No.

The following changes shall be made in the organization of the
Ministry of Bommunicatione.

"Seventeen secretaries™ in Article II shall be changed to
"eighteen secretaries™,

"Sixteen full-time administrative officials of the Ministry of
Communication™ in Article VII shall be changed to "seventeen full time
administration officials of the Ministry of Communication!

"Eleven full-time officials in charge of aviation" in (2) of Article
VII shall be changed to "twelve full-time officials in charge of aviation",

"Sixty-seven engineers" in Article VIII shall be changed to

~i5

"sixty-nine engineers",

"Three hundred eighteen full-time clerks" in Article IX shall be
changed to "Three hundred forty-five full-time clerks."

"Ons hundred twenty-nine assistant-engineers" in Article X

shall ba changed te "One hundred forty-four assistant engineers’

.

Supplement:

This ordinance shall go into effect on and after the day of
promulgation.
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Statement of Source and Authenticity

I, Shuzo Jimbo, hereby certify that I am officially connected
with the Japanese Government in the following capacity: Private
Secretary to the President of ths Privy Ccuncil, and that as such
official I have cusiody of the documens hereto attached consisting of
pages, dabed _ July 3rd_, 19 35, and described as follows:
Consideraticn of Agreement Xsbablishinzg Joint Japanese-Manchurian
Comnittee on ¥inmancial Affalrs,

I further certify that the attached record and document is an
official document of the Japaness Government, and that it is part of
the official archives and files of the followinz named ministry or
department (specifying also the file mamber or citation, if any, or
any other official designation of the regular location of the Cocument
in the archives or files): _Privy Coungil, ot the Imperial Palace
Ground,

Signed at _Tokyo on this

10th day of July , 1946. /8] Shuzo Jimbo
Bignature of Official
Private secretary to the SEAL

Witness: [s/ Kichi, Chosokabe  Presideat of t:c =rivr Goupcil
Official Capacity

Statement of Official Procurement

I, Edward P. Monaghan, hereby certify that I am associated with
the Gencral Headquarters of the Supreme Commander for the Allied
Powers, and that the above describeld document was obtained by me from
the above signed official of the Jgpanese Government in the conduct
of my officisl business.

Signed at _Tokyo on this

10tk day of _July , 1946. /s/ FDWARD P. MONAGEAK
NAME
Witness: [s/ William C. Prout Investigator I1.P.S.

Official Capacity
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EXTRACT FROM CONVERSAT AKI SEISIRQ WITH

AMBASSADOS ARTTA
£HE PROBLEM OF OUTER MONGOLIA

Quter Mongelia is a secret zone. The Czarist Rerime had already
stretched out its evil hand and had made this secret zone a protectorate.

Since the revolution the Government of Soviet Russia has adopted
the same policy and succeeded in winning over this country. As is quite
evident if we look at the map of Bast Asia, Outer Mongolie is of importance
from the point of view of Japanese-Menchukuwoan influence today because
it is the flank defence of the Siberian Railroad which is a connecting

line between Soviet territory in the Fer East and in Furope.

If OQuter Mongolia be combined with Japan and Manchukuo, Soviet
territory in the Far Fast will fall into a very dangerous condition,
and it is possidle that the influence of the Soviet Union in the Far
Eest might be removed almost without fighting. Therefore, the Army

aims to extend Japanese-Manchurien power into Outer Mongolis by all
NS &

mg;____fr__ d and =8 its first step, to estedblish normel and complete_
diplomatic relations between Manchukuo and Outer Mongolia regarding the

latter as a1 Independent country, without considering Soviet Russian
will, They are furthering their work against Western Inner Mongolia,
to be explained next, to conciliate the Outer Mongolian race.

But if Outer Mongolia should sct it at neught our moderate intentions
a8 stated above and should invade Manchukuo with Soviet Rues1a, the Imperial
Army Is ready to hold fast to each foot and inch of territory with firm
resolution in light of the spirit of the protocol between Japan and
Manchukuo.

THE PROBLEM OF INNZR MONGOLIA
Part 3.

Western Inner Mongolia(Chsahar and Suiyuen Province) and the zone to
the west of these are of great value for executing the continental polzcy
of Japan. R

Should the said zone be placed in the sphere of Japanese and
Manchurien influence, it means that will be a base for pacification of
their brothers of the same rece in Outher Mongolia, moreover that the
influence of Soviet Rus8ia which comes from HSING-KIANG, as well as a
land link between Soviet Russia and China, will both be blocked,
fundementally frustrating the plan of the Third Internatiohal movement
agzainst China. In a passive sense the said zone will be the shield
against Communization of the establishment of peace and order in Manchukuo.

)

5
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2 Jn arid zone sihould not be placed in the sphere of Japanese and
Manchurisn influence, but left to natural tendencies, it is obvious
that Bolshevization will immediately close in on the western frontier
of Manchukuo through Outer Mongolia and Sinkiang district.

From the above standpoint the Imperisl army hes beon furthering its
work with regard to Westcran Innezr Mongoiia for seversl years, The con—

ditions in the past and at vresent are dsscribed in a separ=ste sheet.
The Immerisl Army is resolved to further its work overcoming all sorts
of obstaecles.
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I.P.S. No. _ 1466

e

Statement of Source and ‘uthenticity

e

I, X, Hayashi hereby certify that I am officially connecte
with the Japanese Government in the following capacity: Chief
of Archives Section of Foreisn Office, and that as such
official I have custody of the document hereto attached con-
sisting of _____ pages, dated 1935-1936, and described as
follows: Manchurian Incident -~ Reference l'aterial and
Protocol on the North China Problem #1, I further certify
that the attached record and document is an official docu-
ment of the Japanese Government, and that it is pa-t of the
official archives and files of the following namad ministry
or denartment (specifying also the file number or citation,
if any, or any other ofiicial designation of the regular
location of the document in the archives or files):

Foreign Ministry

Signed at Tokyo on this

30th day of August, 1946. (signed) X, Havashi
Signature of O0fficial

"itness: Nagaharu 0do (siened) SEAL

Official Cavacity

Statemsnt of 0fficiel Procurement

I, Richard H. Larsh, herecby certify that I am associated
with the General Headguarters of the Supreme Commander for
the Allied Powers, and that the above described document was
obtained by me from the above sizgned official of the Japansse
Government in the conduct of my official business.

Signed at Tokyo on this

30th day of Auz., 1946 Richard H, Larsh (sizned)
NAVE
Fitness:_ J, A, Curtis (signed) Investigator, IPS

24 Lt, M.I. Official Capacity
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(P 40 of original Doc)
KWANTUNG ARMY, MARCHUXUO

e —
Sta.f f ..Padqua.r ters

- 24 January, 19%—’:>

Pois ( Gen. SUGITAMA, VWar Hinister
From: @;bhl U“_wn,}umandant K’A\ UNV .ARNIY
N0.138 (Staff Hdgirs, Kwantung Avmy, Hanchuluo)

Subject: Representation of Qplnion concerning Fstablishment of a
Yew China

In accordance to the new situation, we hereby submit to you,
as per attached sheet, our opinion in regard tothe establishment of a
Wew China as seen from the standpoint of our Army.

RECZIVED: (Manchukuo-War Ministry Secret: File Fo, 101
(27 January 1938, War Minister Secretariate
(
STAMFED: ( Military Affairs Section, War Ministry
Perused: ¥9§§I2é, SHZIBATA, MIYAMOTO, KAWAHIGASHI
Perused by: Vice War Minister, UMSZU

ODAJIMA, KA’AMUHA
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OUTLINE OF THE POLICY FOR THE ESTABLISHMENT OF
A NTW CHINA
GENERAL POLICY

1. How that a new starting point for our attitude toward the National Govern-
rent has been formed by resolution of the Cabinet Council, a definite aim has
already been given gemerally. TFrom this point of view, we hold the unification
of Japan and Manchuluo to be the fundemental policy of our Empire, and, further—
more, by cooperating With a new China we shall maintain the Principké of progress-
ing towards stabilization of Fast Asia. At the same time, we must not be stopped
merely by forms and arrangements as belong to a centralized and unified govern-
ment, but, as a first step, we muat try to strengthen and connect the influen-
tial regimes existing in the various localities. Thus, by achieving unification
through so-called adninistration of the local governments, we save the Chinese

people from the maladministration of a country split by factions, and from the
dissster of Bolshevization. We make it a fundamental policy to carry out an
administration as will realize the co-prosperity of Japan and Manchukuo, especiall
the strengthening of the national defence power in time of emergency.

We especially must dispel any doubt as to our moral spirit of anti-
commnisn and relief of the people which are desired by our Empire. We shall
acquire the friendship and trust of the 400,000,000 Chinese people at home,
and clear up suspicions and correct misconceptions held by the great powers
abeoad. At the same time we try to destroy the National Government completely
by taking various measures,

GFNERAL QUTLINZ OF ADMINISTRATION

A Guide to the Establishment of a New China.

Although the establishment of a new China lies ultimately in orgenizing
a central govermment in North China, we shall respect the wishes and conven-
tions of the native people exclusively and make them contribute to the pre-
paration for the fast approaching war with Soviet Russia. At the same ¥inw
we shall make them concentrate on post-war adjustment made necessary by the
Incident. Thus, it is our main purpose to build an ideal self-governing
body of the united provinces which will be fit for the present state of
affairs sndsuitable for the demands of national defence, peace and order, and
the political situation of various provinces. Especially, we shall avoid
hurrying the establishment of a centralized govermment as o formal so-called
modern natiornsgdherent to the manner of Europe and America, so that we may
not unnecesserily irritate the local regimes., We shall accomplish unifica-~
tion through the so-called administration of local governments and endeavor
to achieve our purpose.

2e GENERAL OUTLINE FOR GUIDING THE ADMINISTRATION OF LOCAL
GOVERNMENTS .

(a) By adopting a positive policy, accompanied by the military action of-

the Imperial Army, we shall cause the establishment in the various provinces

>f seli-governing regimes, and at the same time we plan to strengthen thorough-
ly each powerful regime already born in Mongolia-Siankiang etc. and to in-
vigorate the Central China regime now coming into existence. Thus, we let

every regime embody national prosperity, acquiring its confidence in the

Empire tranquilly, and consequently we conduct the operation so as to have
/tég_400,000,000 Chinese people come under their own regimes gladly.

(b) Although the various local regimes shall unify their course of
administration according tothe policy established by the centrel government,
the substance of itshall be limited to the mere outline. We shall have the
various local regimes adopt in their administration the principle that the
natives shall be given first consideration, which is appropriate to the
actual conditions of the specific localities, and thus the extreme formalities
shall be avoided in leading the regimes.

=3
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Lgpecially, administration with the Japanese at its nucleus is extremely
* inadvisahle.

Cs The following articles shall be the common aim throughout the wvarious
local regines in order to establish new China and shall be adninistered
unifornly by the proper management, according to circumstances and relative
importancs.

1. The establishment of national defence and public order,
2. Stabilization of popular sentiment.
3. Improvement of national life,

4, Adoption of anti-communisitic policies and pro-Japan-lanchulkuan
policies,

5 Intellectual movement for the exaltation of Oriental morale.

d. To each of the following articles special attention shall be paid,
in view of the extraordinary situation of the local regimes.

1. DMongolia-Siankiang District,

As a base for invading Outer Mongolia and as a mutual bulwark
between Japan, Manchukuo and Mongolia against communism in Ningsia and its
western parts, this district shall satisfy its demands for national defence, At
The same time we will not let this district fail to secure the resources for
nationsl defence while we have them (the people of this district) promote the
establishment of new China in accordance with the development of Manchukuo.

2. NORTH CHINA DISTRICT

Geographically and economically, this district shall be a bond which
unites Japan, Manchukuo and China, and at the same time, as a stabilizing
zone at Manchukuo's back door, it shall specially satisfy the demands for its
national defence and public order,

For the time being, we will try to find ocur market there in order to
make it contribute to the expansion of the productive power of JAFAN and MAI-
CHUKUO, besides we expect to secure the pascurcesof naticnsl
defence for the futurs.

3 TATRAL CHINA

The unreasonable Puropean and American influence, centered at
Shanghai and the Yangtze River, shall be driven out and we will carry out our
policy so as to try to establish the political and economic power of our
Empire there.

-or the present, first consideration shall be given to post-war recovery
and to winning the hearts of the people.

4., South CHINA

The first prianciple is friendship between Japan and China end
economically let it coordinate with the advance of the great powers.

3) ORGANIZATION OF THE NEW RUIME,

ae The new central regime shall hold sovereignty over China and by
representing China centrally undertake nezotiations with foreign countries.
Besides, its system shall be something like a general united committee of China
consisting of the representatives of the various local regimes, and, especially
with regard to France, econocmic, communication, etc., it shall adjust the
interests of the various local regimes and be responsible for the control and
guidance of them,



v

DOG 751=C

Y. JHvery regime shall be managed so that the organs concerned
with the Japanese Army may be able adequately to lead it internally.

The duty of the Japanese navy is restricted to the sea exclusively and
thus in leading the new regime we may adopt a single policy.

Ce In order to make the above mentioned central contreol easier
_ and more advantageous, the political system of each locel regime shall have
freedom in the management of official buéiness and in the adjustment of the
interests among the various local regimes., Also¥ it shall be appropriate to the
actual conditions of the warious localities., One instance of its plan is as
follows:

MONGOLIA-SIANKIANG REGIME. We will strengthen it on the basis of
the present Hiuation and extend it to Ningsia and farther west.

NORTH CHINA REGIME. This governs principally the inner parts of
the Great Wall and further south,the provinces of Shansi, Shantung and Hopei,
respectively.

The Liberal City of Shanghai. Besides establishing a Shanghai in the
north district of Chap, we shall set up 2 neutral area generally along the
line of Taihu and its east to Chinshan and lead it under the power of the
Empire.

CENTRAL CHINA. One regime shall be establigdhed along the banks
of the Chongkong.

de With regard to the leading of policy and economiés, we shall
try to achieve the purpose by employing Japanese advisors who have a lofty
character and a wise view and fit for settling a matter properly.

Also, perscns of moral influence and of pro-Japanese leanings,
or young men of pro-Japanese leanings and with new ideas shall be selected
and used in each regime. The former military clique and politicians shall be
clearsd away at one stroke and shall not be made use of.

4. FIFANCIAL POLICY OF THE NEW REGIME.

The financial policy of the new regime depends upon the principle
of unification through the local governments and in every influential local
regime (Mongolia~Siankiang, NorthCHINA, Central CHINA otc) we shall establish
a bank of issue with an independent system and control it properly through
the central regime,

5. INTELLECTUAL POLICY IN THE NEW REGIME.

2. Intgllectual policy shall be reduced, for instance, to such
a unified idea as the new orinciple of royalty (the essential parts of its
substance consist of pro~Japenese and Manchukuan ideas, the spirit of anti-
Bolshevism, exaltation‘E?—EEEfEFﬁ‘ﬁﬁraiﬁ, etc, Thus, the new regime shall not
failtohold and govern the hearts of the people.

b The systew of the operation of the thought policy shall be for
the present, loealized according t6:tli6 spesial conditions of «the respective pro-
vince of each local regime and we unify it according to intellectual content,

Hasty formal unification through societiecs like the New People's
Society, (SHIMMIN-KAI) etc, shall be strictly avoided.

T .

6. Policy of the New Regzime Towards Public Order,

The new regime does not organize s systematic army under centralized
control, but, as a principle, each local re :ime keeps the least number of
peace preservation units necessary for sscuring public peace. '

But the Inner Mongolian Army shall be strengthened as an expeditionary
ATMY

-5
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The Japanese Army stations at the spots necessary for taking counter-
measures to the National Government and for securing public peace, and for-
tification shall be set up.

7. DPolicy Towards the Natiocnal Government.

We are prepared for a thoroughly prolonged war against the Hational
Government, and we shall speed up the various policies, while at the same time
we plan the utter destruction of the National Govermment by taking all meas-

ures such as politic, diplomatic, economic and so on,

However, conceraing the expansion of the area of military operations
we carefully consider the matter.

8. POLICY TOWAIDS THE N®/ CHINA

Japan and Manchukuo will support the establishment of nsw China
and let her assume = definite attitude. Thus in the first place we foster
regimes in various localities and, in trying to adjust relations between them,
we promote the growth of the new central regime and gradually we shall come
to recognize it formally.
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CERTIFICATE

I, Lt. Colonel TARANENKO, G. I. y 2 member of the

military forces of tre U.S.S.R., do rereby certify trat_!'Tre

Map of Mongolia from the Chinese Postal Album", on 2 sheets

was delivered to me by the Tirector of the Moscow Lenin Ti-

brar on or about Ilarch 20 . 1946, and trat tre cri-
e e e e s’ 3

ginal of tre said document may be found in__tre lloscow Lenin

Library

L]

I do furtder certidfy e

/s/ TAERANENKO
(Signature and rank)

Tokyo, Japan,

May 22 _ , 1946.
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a member of the military forces of the U.S.S.R., do here-~

by certify that " T ﬁuL e gnita
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5 (e O
2 -? ,! /‘[ 7 -
77 _ <X, A / 4
was delivered to me by 7 4L M.’ nh o 372(
7 /i ‘L,_:"G “",v ¢ I (o9 _’/7 g '_ ,4,/! M /_J/ z
/ /f / \//"
on or about Lo GA8N O, 194 / , and that the orlginal

7

aay be found in 'Ff/L( /”0<>¢;hq7'

I do further certily

7 /, ; ’ / g
Ottt e
(Signature and rank:]

—

Tokyo, Japan,
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77&27/7 % s U S

7
s




Lova . AR

&) B3 dp 4

&34 © £ Ry 15 35 & AT

B @ E @

2+t et &
+%Akﬁi@i;—+nAt*£“1‘

W9 o9 g e e R P i b Lo

ILMMMM R R = = =858

GABAEER BB AR ?i
8

L9 22 4
- 582 72
ZHHOH
S22
EEHME
S 2224
SERHTE
L3 24 ]

TH

RIZTIRVRRIRISIZZNIRLN
HREEEAETTTERAAARR B Ine 2 ixizd)
&aiifgmgwxaamigmnuaga&
P EE R EEEELEEEEE ] A4
il R BRABRHIRB
& ) It It 3p 2p 4p 2p 8P
B &p &p 8p

FAERE ¢
£76p 5 (BB IFSFE X

[IRBTE 4

CHINA

mmmmmmmmm

POSTAL ESTABLISHMENTS AND POSTAL ROUTES
IN EACH PROVINCE

CONTENTS:
INDEX MAP

1 CHIHLI N. W. SECTION 24 HUPEH E. SECTION
2 CHIHLI N B 25 HUNAN

38 CHIHLI 8. 25 KIANGSI

4 SHANSBI N 27 KIANOSBU

5 BSHANSI 8. 28 BSHANGHAI

6 HONANW 20 ANHWEI

7 SHENSI N, SECTIONM 30 OHEKIANOC

& SHENS] 8. 31 PFUKIBN

9 EKANSU N W 83 KWANGTUNOG W SECTION
10 EKANSU N E 8 KWANGTUNOG E.

11 EKANSU S B 84 CANTON
12 SINKIANG w. 3 KWANGSI w.
18 SINKIANG E. 3 KWANGSI E.

14 MAMNCHURIA 8 W 87 YUNNAN N, W

16 MANCHURIA 8 E 88 YUNNAN N B

10 MANCHURIA ) A 8 YUNNAN 8 W

17 SHANTUNOG w. 40 YUNNAN 8 B

18 BSEHANTUNO E. 41 EWERICHOW

19 BEECHWAN N W 42 MONGOLIA w. BECTION
20 BEECHWAN N B 48 MONGOLIA B,

1 SERCHWAN s W 44 MONGOLIA 8.
2 BSIECHWAN s R 4 TIBRT w.

8 HUPEH w. 4 TIBET n.

BIRECTORATR OEWERAL OF POOTS




Do /P3°S A LS _ _w_“m T

T.d Uh

-+ T

_&. ’ Jo, T

H 2 ® E X

SRR MONGOLIA |
;
;

EAST SECTION—FEUILLE EST

# W
Ry CONVENTIONAL SIGNS——SIGNES CONVENTIONNELS |

" ({2 1] District Head Ofhce Barean ( rutrgl é¢ lo Peowinre
$ -»un Fifst Class Office Bareau de itre Classe
& =hen Second Class Olfiee Burvau de Jme Classe
® =¥kM Third Class Office Rurean dr Sme Classe &
R 14N L Agency Agence "
< HREUEAHRKSNETFIR Rural Box Office or Station Stetion de Factesr Rural
e——{:F 11 ] Darly - day-end-aight Service Servuce Quotduen de Jour ot de Nott 5!
—— lF 73T Bi-Daily  day-andwight Service Sevouce de Jour et de Nuil 10us les doas Joars
S—— [ Naily Service Service Quotidirn
ppp—— ] 1 Br-daiiv Serviee Service tous les deus Joars
PEpp— i £ P FT Tn-daity Service ov less Proguont Service Sevvice tous les trois Jours o moias fregeent

! Posiai Connexton by Sivamer or Lozndy Servies pestal per Vepeur on Chaloupe & vapear
Postal Connesxion by Boat Soveice postel par Betoss
Lemit of Province Limity do Proviace
(‘2 5 M s emmes @REFTLEOS Ra:ivay wi Stanod Chemin de lev @oee gave ,
) - 2 -~ - -
B v
5&,’ ' i RERSWE KRB RO SIS FH O CH N 50N B SIERDE .2 5 6EHNE
| R 1 RRiFaeRILATTFREEA ,
vy - ) T T actael @istences detween postal extabhiskments @ve given in Chinese i . the red figures indscate lend les. the Blue figures indicgty poctal counemions
1o ! >,_,\/—~/ 3 " by woter. e Rigoh figures tndicuic the actuei Vistances 1n CRusese & betworn reilay. stations. }
L MANCHOULS ] mmmmrMna’anbn-udMnhu;m;mmomm...u‘p-mmpm.u*_&gbm l

nmum.mwmmm-!mmmp-amtﬁn

5’y

TSITSIMAR ©

ANGA nuu.Q




Ll

_~  Doc. No. 9022 4

Ret Military Currency, 1941.
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Kei-thu-Eatsu No. 14

e timmite o

To Shinhei TaKEUCEI,
Chief of the Financial Buresu,
Ministry of Finance.

Communicrtion referring to vrevarstion of Plates for Militsry Currencies

‘e went you to urgently prepere the originsl plates of military
currencies to be used in "certain unspecified sreas". ‘e hereby

moke this inguiry.

P.S5. — Regrrding particulsrs of the preparctions, I would
lite to =2dd for caution's s~ke that direct communicotions
will be mrde with your bureau by the officials in charge.

Hanseburo ISEIKAVA,
Chief of Intendence Zurseu,
war Ministry.
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(Communication 2, p. 1)
(2) (Top Scerect)

Drafted 17 January 1941
Sanctioned 24 January 1941
From Chief of the Financial Bureau, (TAKFUCHI)*
chd of the TT?&SLry Division, (YOSEIDA)*
Head of the Foreign Affairs Division (STAL)**

To Ministor, (KAWADA)#*

Vice-linist.r, (HIRCSE)#*
Frud of thc frechives & Document Division, (UJIIE)*

cad of t“é lcecuntant Division, (UMTKITA)* (UTKI) *
Invastlgétlon (FUJITA)*

Chicf of th: Intondance Burcau. (TANIGUCHI)* (KUROGANT) *

Subjcet Concurning Proparations for Printing of Militarv Currcncy Notcse.

With roforcnee to preparations for printing of Military Currcncy
Notes which may %a us2d in "ecortain unspecificd arcas" in the future,
we rcecived an inquiry from the Chief of the Intendance Burcau, War
Ministry, as per attached. Since we arc of the opinion that the same
is unavoidablc under th: circumstances, would it be alright to reply
to the Tar Ministry with Draft Fo. 1 onﬁ to the Cabinet PrlntLPg
Burecau with Draft Mo, 2 roguesting preparation of tho originai plates
following 2 deeision to preopar: for their issuance

We request your sporeval,
Draft No, 1

Date
To Chicf of the Iﬁ',ndwnco Eurcan,
~r Ministry (Confidential

I acknovlcedge receipt of your inquiry Kei-Shu-Hatsu No, 14
dated 16 January with rof srenec to properations of the original
plat:s for military currcncy notfu, contents of which have been
fully noted.

Chief of thc Financial Burecou,
Ministry of Financc.

* Indicatcd on original by "Han" (scal),
*% "Han" not logible,
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Date
To Chief of the Cabinet Printing Bureau, (Confidential)

In view of thc ncecessity for the preparation of printing military
currency notes, you are requested to inmmediately make preparations
for the original plates of military currcncy notes in accordance
with the design herewith attached-

P.S. == You are also rcquested Lo advise us as soon as the

original plates are ready and we wouid like to add thatu top
secrecy be maintained in rogard to this subject, particularly.

Chief of the Financial Bureau.




Document No. 9022 Page 4

(Commmication 3 - p. 1)

TOFP SECRET

Drafted 15 March 1941

Sanctioned 29 March 1941
From Chicf of thc Finoncial Burcau, (TAKTUCHI)*
Head of tho Treasury Division, (YOSHIDA)*
Head of the Forcign Affairs Division. (STAL) **
Invostigation (FUJITA)*

To Minister
Vico-Minister (FIRCST)*
1
Hcad of the Archives & Document Division, (YUJI)* (UTK®)*
Eoad of the Accountant Division, (UMTKITA)* (USHEIDA)*
Chigf of the Intondonce Burcan. (TANIGUCHI)*  (HAVASHI)*

Sﬁbjcct.conccrninghprinting of "HaM and "Ni" Serics Military Currency Notcs.

Pursucnt to the decision of the ministrial confercnce held on 24
Januory last, we made application to the Cabinet Frinting Burcau for
the preparation of the original plates of military curroncy notcs
which may hc used in "ccritoin unspecified arcas" in the future., We
now havc rcczived an incquiry from the Chief of the Intcndance Bureau,
Uar ¥inistry, conccrning the printing of the said military notes as
enelosed herein, ard since we arc of the opinion that this is unavoid-
oble under the ciroumstances, would it be alright, following the
decision to print thom, to reply to the Var Ministry with Droft No,

1 and to rogucst the Cabinet Printing Burcau with Draft No, 2?

Draft Yo, 1

1 April 1941
To Chicf of the Intondance Purcau, War Ministry.
I acknowledge rcceipt of vour inquiry Kei-Shu-Hatsu Mo, 107:i049A 3 7”aﬂ&¢\
pertaining to thc manufacturc of WHa" and "Ni® scrics of military

currcney notcs and duly notcd the contonts.

Chicf of the Finaneial Burcau
Ministry of Finance,

(Morginal Noto: PeS.--Upon approval, we would like to sond them
dated as of April 1 for budgctary rcasons.)

* Indicatcd on original by "Han" (scal),
*% WHan® not logible,
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Draft No. 2
1 April 1941
To Chief of the Cabinet Printing Bureau,

You are recuested to manufacture immediately "Ha" and "Ni"
series of military currency, as follows:

3
.

. SERIES
Denomination _ : "HAT Seices : "NAT Series
- Thou~and Yen z Thousend Yen
50 Sen Note : 5 T M : 1,000
1 Yen Note - 1,500 : 1,500
5 Yen Note - 7,000 - 7,000
10 Yen Note . 10,000 $ 10,000

TOTAL : 19, 500 : 19, 500
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Kei~Shu-Fatsu No, 107

Communication on Subject Concerning Morufacture of "Ha" Series
Military Currency Notes.

11 March 1941

To Shinhei TAKTUCHI,
Chief of the Finaneisl Bureau,
Ministry of Finauce,

I have to reouest that you will manufacture, for the time
being, "Ha" sceries military curr-ncy nctes as folliows:

Notos e :
LS
/’“‘\ A

Denomination . ¢7In Dutch Languag?/}ﬂln Tnglish Lancuage | Total : Period
ey A

CURE T
2 e

o y ¢ _Reguired
: 10 %housendYen : 10 ThousandYon :10,000 ¥:
50 Sen Note 100 $ 100 B Ry s
1 Yen Note 150 : 150 s 0 3
- - : $ Barly in
5 Yen Note 700 : 700 s 1,400 ¢ April
: s : : 1941
10 Yen Note : 1,000 - 1,000 g 2,000 3 :
TCTAL - 1,950 - 1,950 s 3,900 3

Furthermore, ragarding the particulars, I would like to add that I
will have the official in charge of my bureau get into direct contact
with yours to make the arrangements.

Yasumasa KURIHASHI,
Chiaf of the Intendance Bureau,
Var Ministry.
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TOP SRCRET

Drafted 19 Aprili ] 7/1
Sanctioned 23 April 1

Chief of the Intendance Burcau, (TAKEUCHI ) *
Head of the Treasury Division. (’r””JtU)*
Investization (FUJITA)* (SATAKE}* (MORI)*

Date
To Chief of the Cabinct Printing Bureau,

You arc requestcd to arrange for the manufacture of samples of
UHa' and "Ni" series military currency notes, as follows:=-

The samples above referred to arc to bc ordered for

menufacturc simultancously with military currency
notes previously ordercd,

———— ——

.
CLE T

Wi Series

¢ Denomination s nNit Series :
s : Sheets : Shecets .
s 50 Sen Note : 150 : 150 :
s+ 1 Yen Note : 150 : 150 :
-~ 5 Yen Notc : 150 : 150 :
¢ 10 Yen Note : 150 : 150 :
: TCTAL : 600 : €00

CHI™F CF TET FINANCIAL BUREAU,.

*

Indicated on original by "Han" (scal).
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MILITARY STCRECY
Kei-Shu-Hatsu No, 485

Communication on Subject Concerning Manufacture of “Ho" Series and

Increase of Manufacturs of "Ro®, "Ha®™ and "Ni" Series Military

Currency Notes.

13 September 1941

To Shinhei TAKTUCEKI,
Chief of the Financial Bureau,
Ministry of Finence,

You are recuested to make arrangements immediately for the
manufacture of "Ho" series military curreancy notgs, preparations
for which were recuested previcusly and the additional menufacture
of "Ro", "Ha", and "Ni" series military currency notes, as follows:

P, S.--In this connection, kindly note that you are at liberty
to postpone in the meantime, the manufaciure of "IW series military
currency notes now in progress and we would like to add that we will
have our official in charge get in touch with yours in regard to
the particulars,

1, Re "io" series militery currency

1. Deromination, cuantity ancd value

: Denominaticn : Sheets : FPesos ;
: 10 Pesos Note : 2,000,000 : 20,000,000 ;
: 5 Peé;s Ngfe : 1,900,000 : 9,500,000 ;
: 1 Pesos Note ; 4,000,000 : 4,000,000 ;
: 50 Centavos Note : 5,000,000 z 2,500,000 ;
; 10 Centavos Note ; 10,000,000C ; 1,000,000 ;
: 5 Centavos Note ; 3,000,000 ; 150,000 ;
: 1 Centavos Note ; 5,000,000 ; 50,000 ;
TOTAT, ;30,900,000 . 37,200,000

l
|
|
l

Date of completion 20 October
Samples
300 Sheets of each denomingtion,

W N
o
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2. Re "Ni" series military currency

1, Additioral marufacture of currency according to
denomination, cuantity 2nd value,

: : \¢  Bnlts of 10 ¢ Units of 10 :
: _ Denomination :___Thousand Sheets :  Thousand Dollars :
/10 Dollar Note 240 2,400 X
f o E e Nbe 3 ;\ 220 1,100 :
/ 5 9 peties mas L B 500 :
E L Mo wits 4 €00 300
; 10 Cents Note : 2,400 : 240 ;
: 5 Cents Note : f €00 : 30 :
b inmmss i iim 16
TOTAL e 6,160 . 4,586 0,090 :

2. Date of Completion

About one-half 30 October
Remainder 10 December

3. Samples
500 sheets of each denomination,
3. Re "Ha" series military currency.

1, Additional manufacture of currency according
to denomination, quantity and value,




\

\
\
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(Communication ¢, p. 22z)

10 Guilders Note

5 Guilders Note \
1 Guilder Note

1/2 Guilder Note
10 Cents Note

5 Cents Note

1 Cent Note

\\\\\\~__//292ﬁi//

2. Date of Completion

Ahout one-half
Remainder

3. Samples

Units of
10 Thousand Sheets

240
220
500
€00
2,400
€00
1,£00

€,1€0

20 November
30 December

500 Sheets of each cdenomination,

Re "Ro" series military

i 39

Additional manufacture of currency

currency.,

denomination, quantity and value,

30 ¥ Note

5 Yen Note
1 Yen Note

50 Sen Note
TOTAL

2. Date of Completion

of
Sheets

Units
10 Thousand

o5
50
110
1€0
295

20 November

2. Samples 500 shzets of each denominzation.

Page.lO
Units of
10 Thousand Guilders
2,40C
1,100
500
200
240
30
16
4y 56€

according to

Units of
10 Thousand Yen

550
250
110

90

1,000

Yasumasa KURIHaSFI, Chief of the
Intendance Bureau, Var Ministry.
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SO SN N
: 10F SRORET = ¢

s e o —

Drafted 1€ September 1941
Sanctioned 1€ September 1941

From Chief of the Financial Bureau, (TAKWICFI)*
Head of the Treasury Division, (YCSFIDA)*
Head of the Foreign Affairs Division., (SAKOGMIZU)#*
Investigation (IISPFIFARA)* (SATAKT) *

To Minister
Vice Minister, (TANIGUCHI)* (KURCGANT) *
Head of Archives & Documents Division., (VAMAGTVA)#*

Subject concorning Manufacture of "Ho™ and "Ro! Seri
"Ha and "Ni" Series Militery Currency. yotes.

es_and_ also

v ey

In regard to the manufacture of "Ho" (new manufzcture) and
"Ro', WHa® and "Ni% series (additioral manufacture) of military
currency nctes which may be vsed in certain unsrecified areas
in the future, we received an incuiry from the Chief of the
Intendonce Pureau, Var Miristry, as enclosed herein, Since we
are of the opinion that this is unevoidable under the circumstarces,
wouldn!t it he alright to reply to the War Ministry with Draft
No. 1 &nd make a request for the manufacture of these to the Cabinet
Printing Bureau with Draft No. 2.

We request vour approval,

Dates
To Chief of the Intendance Bureau,
War Ministry

ve acknowledge receipt of your inguiry Kei-Shu-Hatsu No. 485,
dated 13 Se:tembor concerning the manufacture of "Fo', "Ro", WHa®
and "Niv series military currency notes and have fully notcd its
contents,

Chief of the Financial Bureau,
Ministry of Finance

* Indicated on original by "Han" (scal),
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DREAFT NO. 2

Date,
To C-ief of the Cabinet Printing Eurcau

Your are requested to menufacture immedietely military currency
notes as per particulars in the attached sheets. In this connection,

L

we would like to add that you handle it with top secrecy.

Chicf of the Financial Bureau
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(Unit = One Thousand Shests)
One Thousand Yen )

ITEMS LIST
BREakpeRr OF MILTTARY CURRENCY NOTHES TO_BE MANUFACTURED

R -

Amount_of Manufacture _: Recuired Quantity & Date
o QUuntlty ‘Velue 20 Oct Tnd Oct 20 Nov 10 Dec Fnd Dec
(Tt has heen decided to call the MHo" scrics Notes to be
nevly menufactured by the Cabinet Printing Burcau as
"No. 3 Notes")

Denomination

-— e

No, _7,
10 Yen Note 2,000 20,000 2,000 - - - -
5 Yen Note 1,900 9,500 1,900 - - - -
1 Yon Note 4,000 4,000 4,000 - - - -
5C Sen Note 5,000 23900 5,000 - - - -
10 Scen Note 10,0CC 1,000 10,000 - - - -
5 Sen Note 3,000 150 3,000 - - - -
1 Sen Nots 5,000 10 5,000 - - o - -
TOTAL 30,200 37,200 30,900 - - - -

UNi" Serics

10 Yen Note 2,400 TR g~ 1.0 W
5 Yon Note 2,200 1000 - e - LN e
1 Yen Note 5,000 5,000 - aim - e -

50 Sen Note €,000 SE0n . 0. = 0D e

10 Sen Note 24,000 2,400 e T
5 Sen Note €,000 200 - 2,000 - 3,000 -
1 Sen Note 16,000 160 - 2,000 1~ " 6,000 =

TOTAL 61,600 45,660 30,800 -

20, 80C
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"Ha' Series

10 Yon Note 2,400 24,000 - - 1,200 = 1,200
5 Yen Note 2,200 11,000 - - 1,100 - 1,100
1 Yen Note 5,000 5,000 - - 2,500 - 2, 500

50 Sen Noteo €,000 3,000 - - 3,000 - 2,000

10 Scn Note 24,000 2400 & = 12,000 3= 12.000
5 Sen Note €,000 200 - - 3,000 % 3,000
1 Sen Note 1€,000 1¢0 - B g,000 = 8,000

TCTAL €1, 600 45,860 - - 30,800 - 30,800

RRo" Series

10 Yen Note 550 So M) - - 500 - -
5 Yen Note 500 Sanil . = - 500 - -
1 Yen Note 1,100 3,000 - - - L0 - =

50 Scn Note 1,800 200 - - 1,800 - -

TOTAL 3,050 I0,0CO - - 3’950 - -

GRAND TOTAL 158,050 138,92¢ 30,900 30,800 34,750 30,800 30,800
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MILITARY SECRIT (0ZAVA)* (ARMY) *

Kei-Shu-Hatsu No. 547

INGUIRY PRRTAINING TO FCRVWARDING CF MILITARY CURRENCY

15 October 1941
To Chief of the Financial Bureau,

Ministry of Finance

Please be advisad that you arc recucsted to forward, for the
time being, the following of the military currencies which have
previously been ordered for manufacture,

As to particulars of transportation, we would like to add that
we will have our officials in charge contact you,

Froncics.

I, Series and denominations of Military
1, "Ni" Series Military Currency
10 Dollars Note
5 Dollars Note
1 Dollar Note
50 Cents Note
Total

2,100,00C Dollars
1,050,000 Dollars
450,00C Dollars
500,00C Dollars
4,100,0CC Dollars V4

-

2. Auxiliary Currcncy (Japancse coin

10 Sen 12,000 Yen
5 Sen 1,500 Yen
1 Sen 800 Yen

Total 14,300 Yen

IT, Destination
The Bank of Japan, Shanghai Agency.
I1I. Time to arrive

By 22 October

Chief of the Intendance Bureau
War Ministry

* Indicated on original by "Han" (seal),
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TOP_SYCR'T

Drafted 22 QCctober 1941
Sanctioned 3%k October 1541

From Chief of the Financial Bureau, (TAKEUCHI)*
Head of the Treasury Division, (YOSHIDA)*

Acting Head of the Foreign Affairs Division (AI)¥
Investigation (NISHIHARA)*

To Minister, (TANICUCHT)*
Vice-Minister, Head of the Archives & Documents Division, (YAMAGIWA)*
Head of the Accountent Division, (OTSUKA)*

Chief of the Financial Bureau (KIUCHI)* (KUROGANE) *

Chief of the Tanking Bureau (ATDA)#* (ATKI)* (HAVASHI)*
Chief of the Txcahnge Burceu (FARAGUCHI)* (STAL)¥** (NAKAMURA)*
Suparintendan the Benk of Japan (KISHI)* (NODA)* (HARA)*

Prime Minister, AT0J0)*
War Minister, (F0J0)%
Vice-Ministerf (KIMURA)*/Acting Chief of the Militery Affairs Pureau (SANADA)*
<\\-‘/////” Head of the Military Affairs Section, {SANADA)*
Lcting Chicf of the Intendance Bureau, (7NTDO) *
Head of the Intendance Section, (FNDO)* (KURIBASHI)*
Navy Minister, {(SHTMADA)*
Viee Minister, (SATANDTO)*
Chief of the Naval Affairs Bureau, (OKAKWI)*
Fead of the 1st Section (TAKADA, TOSHITANE)*
Chicf of the Intendance Bureau (SEAL)**
Head of the lst Section (FUKUOKA)*

Indicated on original by "Han" (scal),
"Han" not legible,

i*
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Chief of the Intendance Bureau 3
Head of the No, 1 Division g

SUBJCT_PURTATINING TO ISSUE OF MILITAYY CURRENCY NOTRS IN

FOREIGN DUNOLENWLTIONS

Considerine the eventvality of carrying out a military operation
in the southorn regicns, it is decmed necessary to issue military
currency notes in forzign denominations for the purpose of affording
the convenience to defray the war expenditurcs of the forces. e 27
i R e

It is, therefore, desired to carry into effect the outline for
the issuance of military currency notes as enclosed herein upon approval
by the Prime Minister, the Ministar of Finance, the War Minister and
the Navy Minister.

We reguest your approval.

QUTLINE FOR THE JCSUANCE OF WMILITARY CURRENCY NOTES

1, Military currency notas in foreign denominations are to be issued
for the purpose of affording the conveniences to defray war expenditures,
in consideration of the eventvality of carrying out a military operation
in the southern regions.

2. The militery currency notes ars to be exchangezble with Japanese )
currency, where necessary.

3+ The mode of procedures of the preceding Articles shall be determined
at a corfaerence of the Minister of Finance, the War Minister and the
Navy Minister,




Document Ne, 9022 Page 18

(Communication 10, p. 1)

I0F_SXTRIT

DRAFTID 22 Octobher 1941
SANCTION®D 21 October 1941

From Chief of the Financial Bureau, (TAKFICHI)*
Head of the Treasury Division, (YOSEIDA)*
Acting Head of the Foreign Affairs Division, (AI)*
Investigation, (NISFIHaRA)*

To Minister
Vice-Ministor, (TANIGUCHI)*
Fead of the Archives & Document Division, (YAMAGIWA)*
Head of the Accountant Division, (CTSUKA)*
(KUROGANE)*
Chief of the Financial Buresu, (KIUCKHI ) * (U=KT)* (NAKAMURA) *
Chief of the Banking Burcau, (AIDA)*

Chief of the Txchange Pureau, (FARAGUCHI)* (HAVASHI)*
Superintendant of the Bank of Japan, (KISHI)* (HARA)*

Acting Chief of the Military Affairs Bureau, (SANADA)*
Hoad of the Military Affairs Section, (SANADA)*
Chicf of the Intendance Bureau, (7NDO)* (KURTRASHI ) *
Head of the Intendance Section, (NIO)*
Navy Ministcr, (SFIMADA)* Vice-Minister (SAWAMOTO)*
////’ Chief of the Naval Affairs Bureau, (OKAKFI)*
Hoad of the 1lst Scetion, (TAKADA TOSHITLNT)*
Chief of thc Intendance Bureau, (STAL)¥**
Head of the lst Section, (INAOKL)*

///////?hr Minister, (T0JO)* Vice=Minister, (KIMURA)*

SUBJYCT P RTAINING TO INSTITUTICN OF PROCEIDURTS_FOR HANDLING
MILITARY CURRTNCY NOT™S IN FORTIGN DFNCMINLTIONS FOR TH®
SCUTEERN RGIONS.

In consideration of the eventuality of carrving out operations
in the South Seas area, ths policy in regard to the matter of issuing
militarv currency notes of foreign denominations for the purpose of
affording the convenience of defraving the military expenditures of
the said forces is to have the cutline for the issuance of military
-currency notes decided by the Prime Minister, the Finance Minister,
the Yar Minister and the Navy Minister and have it carried out, but
would 1% ho alright to cstablish a procedure for the handling of
military currecncv notes of foreign denominations for the southern
arcas, as enclosed herein, aftcer the above has becen decided? Further-
more, it is desired that this matter be substituted at the confecrence
with the "ar Minister and the Navy Ministcr as stipulstod in Article 3
of the outline for the issuvance of military currency notes. After the
above hos boen decided, would it be alright to rotify the respective
cuartcrs concerned with the fellowing plan? We again seck for your
aprroval .

* Indicatcd on originel by "Han" (scal). ** "Han" not lepible.
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PROCTZDURR FOR HANDLING MILITARY CURRFNCY NCTES IN

(LFT OF
FORTIGN L NOMIN. r’IO S FCR_SCUTE RN R CIONS.

|w

ARTICLT 1, For the purpose of affording the convenience of defraying
the war cxpenditures in the arcas of military operations
in the South, the government shall issue military currency

¢ , notes in forcign denominations within the scope of the
& A budget.

ARTécL” 2, The military currency notes mentioned in the preceding

Article shall be called Military Curroncy Notes of
191 (hcreinafter bricfly called Forcign Currency
Military Notes) and their denominations shall be as
Pol]ows-

Gulde;:§>lltury Notes, 7 dcnominations - 10 Guldens,
5 Culdens, 1 Gulden, 1/2 Gulden,

10 Cents, 5 Ccnts & 1 cent,

gollé;jé;gltary Notgs, 7 denominations - 10 Dollars,
s 5 Dollars, 1 Dollzr, 50 Cents,
10 Cents, 5 Cents & 1 Cent,

e ——

\\
/ vao Ill;zury Notoes, 7 decnominations = 10 Pcses,
\ 5 Pesos, 1 Feso, 50 Centavos,
N e
= 10 Centaves, 5 Centavos &
1 Centavo,

ARTICL® 3, The Chief of the Financial Burcau, Ministry of Finance,
with the approval of the approval of the Minister of
Finance, shall at any time when nccessary determine tho
denomiration , amount and pcriod of manufacture of
foreign currcncy military notes and shall advise the
Cabinet Printing Bureau of the same.

ARTICLT 4. Thc Cabinet Printing Burcau, following complotion of the
manufacture of foreign currcney military notes, shall
inform to Chief of the Financial Burcau, Ministry of
Finance, their denominations and amount,

ARTICL™ 5, The Chief of the Financial Burcau, Ministry of Financej
upon reccipt of the advice mentioned in the proceding
article from the Cabinct Printing Burcau, shall dircet
the said burcsu to deliver the foreign currcncy military

notes the Bank of Japan and shall also takc steps to
instruct thc said Bank to roccive the samce
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ARTICL™ 6.

ARTICLT 7.

ARTICLT 8,

ARTICLE 9,

ARTICLT 10,

The Bank of Japan, upen roceipt of the foreign currcncy
military notes in accordance with the provisions of the
precoding Article, shall accept the samc as specific
deposits and shall dispose of them under the category
amount of military notes issucd in the genoral ledger

of Government funds. However, the amount accepted for the
scid spocific deposits shall be as indicated in the at-
tached table, © O

Then the War Ministry or Navy Ministry desirostE% have
payments of forgign currency military notes, -she’shall
give previous notice to the Ministry of Finance in
rogard to their amount, denomiration, quantity and datce.

The Ministry of Finance upon roceipt of the nctice of
thce preeeding provision from the Var Ministry or the
Novy Ministry, shall immcdiatoly advise the Bank of
Japan to that cffcect.

When delivery of forcign currency military notes are
ncecessary to advance funds to the funds advancing official,
the disbursing official of thc War or Nevy Ministry shall
attach to the cheque he issue, a statement of items
showing the denominations and quantity of the forcign
currcney military nctes, However, thc amount to be

issucd shall dcpend on the rotained value of the specific
dopositse

The foregoing provision shall also apply to cases whore
the fund advancing official of the War or Navy Ministry,
desiring to draw out its deposited funds, requires the
delivery of forcign currency military notcse

The Bank of Japan shall prepare & 1941 account book for
Military Currency Notcs and shall report the amount of
receipts and disburscments to the Ministry of Finance
each time such transaction is madec,

Theo Bank of Japan shall rcpert to the Ministry cf
Finance thc balances of forcign currcney military notes
according to thoir denominations at the ond of cach
month,

The proccdures of payment and exchange of foreign
currency military nctes shall he provided for scparatelys
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Attached chart.

AMOUNT OF MILITARY CURRENCY TO BE DEPOSITED IN THE SPECIFIC DEPOSITS

FOR 1941
Distinction Denomination in
Area to be used in as pex Foreign Accepting Value
Serisas Jurrency
"Ha® Series 10 Guildens 10 Yen
" 5 Guldens 5 Yen
; ¥ ! 1 Gulden 1 Yen
D, L e m = it '_ﬂ\ n i
uteh East Indies 1/2 Gulden 50 Sen
u 10 Cents 10 Sen
- 5 Cents 5 Sen
& 1 Cant 1 Sen
B "1 Series 10 Dollars 10 Yen
it " 5 Dollars 5 Yen
"British lMalay, . 1 Dollar 1 Yen
British Borneo &: % 50 Cents 50 Sen
Thailand R 10 Cents 10 Sen
. 5 Cents 5 Sen
" 1 Cent 1 Sen
"io" Series 10 Pesos 10 Yen
s 5 Pesos 5 Yen
5, 1 Peso 1 Yo
- 50 Centavos 50 Sen
i 10 Cantavos 10 Sen
. 5 Centavos 5 Sen
" 1 Centavo 1 Sen
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DRAFT NO. 1

Date

To War Minister, )

Nevy Minister,) Rgspectively

I hereby would like to inform you that procedures for
Handling Military Currency Notes in Foreign Denominations for
Southern Regions have been instituted as enclosed herein.

Minister of Finsance
DRAFT NO. 2

Date
To The Bank of Japan,

Since procedures for Handling Militery Currency Notes in
Foreign Denominations have now been prescribed, your attention

is invited thereto.

Minister of Finance
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To Chief of the Cubinet Printing Buresau;

I, acting on orders; am hereby informing you that the Procedures
for Handling Jilitary Currency Notes in Foreign Denominations for
Southern Regions have been instituted as enclosed herein,

Chief of Financial Bureau

DRAFT NO. 4

1 November 1941

To Financial Commissionecr at Shanchuai ) :
= ) respectively

" BSAKATA, Secretary at Kwunctung

I om hercby informing you that the "Outline for the Issuance
of Military Currency Notes" and the "Procedures for Handling Military
Currency Notes in Foreign Denominations for Southern Regions" have
now been decided as enclosed hiercin,.

Chief of Financial Bureczu
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, herevy certify

thet I am officially cornnectad with the Jsmurese Government in the following

"ice, Immerial Finance !iristry

o
=)

|_J-

i

and thet as such official I have custody of the file of corresnondence hereto
atteched (being I.7.S. Document No, 9022A) corsistirg of ten comrunicetions,

written bhetween the detes of 1 Janucrvy 1S41 end 31 October 1041

concerning the making of vletes for the wrintirg of military currency for
use in occuried territories and instructions reletirg to the use of such

het the mevers com~rising this file have been

ct

currency. I further certify
extracted from the official files of the Finence .iirietry of the Jamanese

Government znd cre nart of the ofTicial grchives end files of thet Kinistry.

Signed at__ Tokyo on this
10th dev of _Oct, .1945. _/s/ Sueo YA YOWCHI
firneture of Official
SEAL
liember, Lisison O0ffice
Witness:_/s/ Richerd H Icrsh _Finenze linistiry
Investig: tor, ES Dfficin Cepacity
ctatement of Officisl [rocvrerent

3 Richird H, lersh herebv ce:x tify thet I am associated
3 - e—— © J

S ——

with the Gerersl Headquerters of the Suvreme Comeidar for the Allied Tovers,
and thet the ¢hove descerihed document vwes obteined by me from the ebove

signed official of the Janunese Government in the conduct of my official

busiress.

Signed ¢t Tokyo or this
10th dey of October s 1946 __/s/ Richerd H, Larsh
VLV E
Witness:_ /s/ J. L. Curtis Investigutor, IS
| Officiel Ccmecity
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Doe, No, 1754 Pege L
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I, SokielLi I3SIGURD, Chict of Seoetion IT of the Iiperial
Library, do liereby certify as follows:

That tiie book described as,
Titled: ".lap of lanehukuc®

~utlkor and rublisher, Kwaiatuag Governient-
Geleral

Published in the 9th Year of Siowa f193L/
2 Oae

S
€7z
Case=sielf HNo. 9

Nuber of oSheet

1\

belonzs to tue possession of The ILaperial Library,
“.and $hgt thel boois westloansddoout .bo' . thé ~Interaational
rrosecution Seetion, of tiue General rieadquarters

of the Supre.ie Comiander for the ..1lied fowers, atb
tie request of the said Internationel Prosecution
section, on tie 24ti day of llay, 21lst Year of

SHOW. [1946/.
Signed and secaled on this 20ti day of oepte.iber, 2ist

of SHOW. /1946/ b3

7

Lear

Sokichi Ishiizuro




1 November 1941

The procedures in dealing with the military currency expressed in
southern region foreign currency have been prescribed as under and shall
accordingly be pursued.

okinobu KAYA
Minister of Finance . Ministert's -
- Seal -

Procedures in dealing with the military currency expressed in southern
region foreign currency.

ARTICLE l--The Govermment, for the convenience of defraying the wer expen-
diture in the southern region under war operations, shall issue
the war-notes expressed in foreign currency within the scope of
the budget.

ARTICLE 2--The war-notes mentioned in the preceding Article shall be named
military currency for 1941 (hereinafter briefly called Foreign
Military Currency) and be sorted as follows:

Gulden Wer-notes 10 Guldens, 5 Guldens, 1 Gulden, 1/2 Gulden,
10 Cents, 5 Cents and 1 Cent--7 sorts.

Dollar War-yotes 10 Dollars, 5 Dollers, 1 Dollar, 50 Cents,
10 cents, 5 Cents, and 1 Cent--7 soris.

Pesc Far-notes 10 pesos, 5 Pesos, 1 Peso, 50 Centavos,
10 Centavos, 5 Centavos =nd 1 Centavo --7 sorts.

ARTICLE 3--The president of Finsncial Vansgement Bureau of the Ministry of
Finance through sanction of the Minister of Finance, shall at
any time determine the sorts, number and period of mamfacture
of the foreign military currency and shall advise the Cabinet
Printing Rureau of the same.

ARTICLE 4--The Cabinet Printing Bureau, following completion of mamfacture
of the foreign military currency, shall inform the President of
Financial Menagement Bureau of the Ministry of Finanee of their
sorts and number.




‘

DOC 9016 , Page 2

ARTICLE 5--The President of Financial Management Bureau of the Ministry of
Finance, upon receipt of the advice mentioned in the preceding
Article from the Cabinet Printing Bureau, shall direct the said
bureau to deliver the foreign military currency to the Bank of
Japan and shall also teke procedures for instructing the said
benk for receiving the same.

ARTICLE _é--The Bank of Japan, upon receipt of the foreign military currency
in pursuance of the provisions of the meceding Article, shall
accept the same as a separate deposit and shall settle it under
the item ramount of issuance of the war-notes" in the items of
the combined ledger of the Treasury, provided that the acceptance
value of the said separate deposits shall be in accordance with
the appended table.

AFTICLE 7--¥hen the ministry of War or the Ministry of Navy intends to
receive payment of the foreign military currency, it shall
give previous notice to the Winistry of Finance of their amount,
sorts, number, end time.

The pinistry of Finance, upon receipt from the Ministry of War
or of Navy of the notice of preceding provision, shall immedia-
tely advise the Bank of Japan to the same effect.

ARTICLE 8-~when the disbursing official of the Ministry of Wer or of the
vy must deliver military currency in case he wishes to advance
funds to the fund-advancing official, he shall attach to the
chegque he issues, a statement of items showing sorts and number
of the foreign military currency, and the value so defrayed shall
be in accordance with the welue of the balance in the special
account.

The foregoing provision shall also apply to the case where the
funds-advancing official of the Ministry of Ver or the Ministry
of Navy intending to withdraw its deposit funds, requires de-
livery of the foreign military currency.

ARTICLE 9--The Bank of Japan shall prepare an account book of receipts and
disbursements of military currency for 1941 and shall each time
report to the Ministry of Finance the amount of receipts and
disbursements. The Bank of Japan shall also report to the Minis-
try of Finance the balances of the f_oreign currency war-notes in
distinction of their sorts at the end of each month,

ARTICLE 10--The methods of making payment and exchange of the foreign
currency war-notes shall be separately prescribed.
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JPPENDIX T/BLE

sccepting Value of Specific Deposits of War-notes for 1941
Circulating Regions Distinction Value Expressed Acceptesnce

as per Forms in Foreign Value
Qurrency
Noo HA (12) 10 Guldens 10 Yen
" 5 L} 5 "
Netherlands » 1 n T
Fast India
" 1/2 n 50 Sen
" 10 cents 10 »
- 5 Cents 5 8
" X L] L
W. M (1%) 10 pollars, 10 Yen
L] 5 L] _5 n
British ymlay, " 1 n g
British Borneo &
Thailand " 50 cents 50 Sen
" 10 n e laa,
" 5 n 5 "
" 1 n } =
No. HO (1 &) 10 Pesos 10 Yen
n 5 " 5 L]
L] i 3 " 1 »
Philippines
" 50 Centavoes 50 Sen
" 19 = 10 »
L] 5 ] 5 "
" 1 " R




CERZTIFICATSE

Statement of Sourece end Authenhiciiv

I, Otoe Fujii herehy certify that I am officially comnected with
the Bank of dapan in the following canacity: Chie: of Treaswry Dep't
and that as such official I have cust-dy of the doccumsnt hereto attached

consisting of 6 weges, dated Yov, lst, 194%L, aud described zs follows:
"Proedures in comnection with Hilitary currency in Southern areas",
"Topsecret," signed by Mr. Okinobu Kaya, Minister of Finance,

I further certify that the attached record and document is an
official document, era that 1% iz part of the official archives and

files of the Baniz of Japan.

Signed at Tokyo on this 24 Zay of June, 1946,

Sigunsture of O0fficisl
Witness: [s/ T. Fakajima £2AT ( )

C£iicial Capacity

Statement of CZfizial Procurement

I, Edward P, Monoghan, hereby certify thot I am associated with
the General Heaadquarters of the Suprezme Commsndar for ths dilied Powers,
and that the sbove desoribed document waa ohizined by me I{rom the above
signed official of the Bank of Japan in the conduct of my official
business. .

Signed at Tokyo on this 24 day of June, 1943.
/s/ E’w‘~é P, Monoghan

Wl
Invevﬁigator
litness: [s/ A, R. Goyce O0-ficial Capacity
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Disputed Border Area

Where Soviet and Japanese troops  clashed recently
Ffollowing violation of the Manchoukg frontier by

Owter°Mong'olian Communist traofs_




