
UepHrtimut of Un^imuil ileifeaues, 
Co imisaioaer of Oustoios, 
Ot%e«a9 Oat* 

lim ̂ elaure 4548»&a4Q 

Dee? 

In refereaoe U> the de^OBltod by ua oa re-
quest of ttie iuvcfiUgatlaa ia 'i^ro .to, we wore 
^turaliy very surprised that you tounA it neoessury to assess 
u雄 with tnia «iaou£t1.v as we hud uot to our kaowle broxcn any 
lav or Geiictd龜 o:r regul&tloA of the euabora's depfiXt-iont« Oa 
Xhm oontrory «e acted with th« full Jtiiowletif；.,© of the different 
depairteaeiits of th« euetoriS la toroato {itnre®亀i衫atiun depeirtcne.iti, 

oleik axid appraise a) eooordine to tbo oorresi ondeiice 
file f1^5943 of your fl®p«rfcimi“ 

«« filed with Mr. Catlov at the ti;ie together with 
thid deposit copies of aux corres ulth you end also 
eojiea of letters wiiich we .".d reoei^od, to(.;:et“er with a letter, 
file P ^Ivea to our rai^ost-uttjU-ve Mr. Carl H. Wurker in 
refer&iiee to his oottverst tion with llr* ； H l o h a r d s of the 
aepart, .etit af oustoias* 

fd&l Miut %ua oirewBaoiaaooe wo been 
imjusoly and w^lle it u u r t o auve to pay the 
duM^sl.ig duty, also boiii« forced to pay the penalty hurts biore, 
&B It puts uur JLs tho olaes with eri ,1u&1b9 when there iraa not-
hing further from our oiatia tbea to la any wuy a、oid a 
regulation of the dieptirt»&a% at ouBto.m la the sole of thes« 

u« wo7« (iiotliis ouly as rdpr*. seatutivos of MeKsre, 
Mull4Br & B'rauke* i4.nl»aoht G«rmoiiy end w« ^aid î Qp of 
price j^aid t»o th« taa .ufuotur&r* ttila 尨约：）ires a oo .i iiesion. 
Out of this Uad to riaeuoo tke ymT^at of the ouetomfi 
duty ououwtlng to oa %ne v&lMuniou for d.ulj? armaen 
i^iimAb) per thousand and s^oolflo duty In addition to 
tii® sales tax of tijl exoie* tux of ^ botb of Mxloh ere levied o. 
on the oustosoi duty ^ralue, «a well th« ooi«t of solliiii^, 
bo that while this idfî  may look ut fire窵 oa the 
work whieli hud to do for this 尨&知 it is not uny larger 
i f as oa aay “aafidiaa exporter nould pay for similar worfc 
oa GtiaaUiuii good* s!ii 少©d to 



mij/m 

You aotio« from the report® by Mr* oy, i-ondoa, imglaad, 
about his iaveaUsatloas that %h% veiuti tlon i>laoe<S \it>Qn spring 
bear4u4 aooordiog to Appreioexs* Bulla tin jtSaOO, i« at least 
70«V8^ aijovs bo聽 market la Qermaoy, other kuropeaa 
负rie塞 Bad tb« 钱嘛 did uo% remit tor those goods to luller & 
fr 霱 ok着 on tbo be si a of the Inotm 孤 rkut value* We remitted to them 
oa th« ^fliuation of X«ss the aatloniil distributor's dlsoouat 
of and tlila we did with th« fuXi kaowled^® of th« d«pt»rt; tent of 
ouatoms In ^oraato* 

m vould Xik« to point out %hu% reason we did not rerait 
th« Dtiole aiaount to expor tex** and then hava thorn roialt to us the 
earned ooKrtls»lon9 on aooount of reeliriotlona onforoed by th« 
Qer mq. aov^rmmut ooaddriiiog flnanolal traasao龟ion藝 of foreign our* 

W« uaiQTat&nA th&t to oertulu firras your department hea 
issued perMsslon tea: a eomissloa to 鑪 from the fuelling |>rlc»« 
to the expox1 亀 藝 籲 鬌 in Oaoada* 

I f ruling under irtiloh w« hud to pnf this duty araouating 
to double mmauxkt whloh we oolleotod for eolllng ^eeo good藝 i藝 
£Q«do firialt we would Ilk翁 to point out thet this will put Gernian 
;?iamifaeturers ot noodles at a greut u alnat ritiaufacturers 
of in the United oaa bbdA ih@ir treats over here 

pay thea both oomlBsloa and tixpoiises from th« prios reoelved 
from tb推 C&iMtdiaii buyer* 

Owing to teohulGuX reuetoii藝 th春 hosiery o i H a are not %o 
terrain* Uow laog their atock ot wlXl Xaat and tho great 

variety of different gaugoft o M typos of needles forces Xlwm to de-
pend on qulek th« aeedla muufaoturer le in a 

ition to f i l l order® withia hours shipping dlreotly from an 
rioiiii a took; imoretis the Gonma exporter Is oompelled to imlaimltL 

a stook with bis agoa% la Cenuda in order to setisfuctory servloe. 

lieraao flr£]« who ar« at suoh a long dist from the 
CaiuitHau a»rk«1 ar« un»b:L雄 to aeud dlreet rapr^eeatcitlvee to book 
ora©re i'or good* tiiey iat4 tufacture. Needlea ar« «lao either ehl p©d 
direct froa CNsnuii^ to ov eat i“to the U•玆•轟• and export a 
to aaitUKia invoioud by the … r e a i d l ^ la the with &ane 
system of rebate of ^arloan duty paid* In this wt*y th« n .eat only 
p«y藝 to the Gavtmn jaanuftsoturer %lm «o iuul hotm 細rket value of the 
aetedlea la Qorumuf and mot .asve to pay the vaXuatloa plcteed upon 

o©edi«» for 0%ia%om ^'..ur^oses. fh® dlrrereaoe tatneMi the bom書 
taeriiet value la QeThmt^ 鱸ad valuation {|ci«4&) paid by the 
Can,4ifan dustiOiaer is poaketed by « m^t reeicli i： la Purely 
it 1B laot %he> latmitiosi ot t.i e d©i>«rtrieat to plaoe & @“t« residing 
la Uunada oa a diiTe*' at footing from &lxaiX«z- igeiit^ timlcl^ their 
r&«i<l@»o« la tli9 United 

In our iiimbie oplaiau, it is uaforlUbat« %lm% the Ca tadlan 
d«p»rtoeat ot Qaatoum BtiXX fiudt It mwetmry to a valuation 
oa spria^ bearded needles eo hlf^h abov® world prioe. All the 
good it does, If it docs la to protecr% the subsidiary piant of 

oa© iaaerioao r^.aufaetura* who slips th« • “ 鹰 sold to 
Onoadlaa joaftuiaeturera to 0foi«r p u t s ot tu« Bz-î leli i^mplre at 



of %HQ Qajxadiixa Uoii© i .j^Lut value* 

T.© Cuoudion aaaulocturere of full faBhioaed hosiery depend 
alaost entirely upon the export buslacas arid thio business ifl being ttv 
oreuslatily jeopard 1 sod by %hm very valu«Uoa placed on aeedle» for 
th« roaeon that needles are regarded by the manufacturer not as 教 part 
of the maohlne but us a oomoflity which la la the nmnurtioture of full 
fasliioned hositiry and enters iuto the cost of hosiery produoed equally 
vith the silk from ^tiioh the hosiery is made* 

a e r i e s «hioh we have sold for Messrs* Muller & ？runics ere 
used on Gertma built oaoiilnes aud %h® Canadian ittenufaoturers wo h,-.ve a 
epokea to tell ua that Gexma mido aeodles iiâ rd a decided advantage over 
other oe@dlea for Gorman built maoulnos. 

About of till full fasaioued hosiery mohiuoa operated In 
Caumda are bull^ in Qeriaauy, 

ab further proof of our houeuty In this mattes 鸞命 refer to our 
oorres oadeiioo of July 1957, file and again March 193B en& 
th« exoeptlon of the information given to our represent! tlve » irker 
we are still without any dlroot ruling In this mt%©r» 

Had m lateuAed to get an Illegal flnauoiul a c i n 蝽 ® m oer-
tainly would not have token ta© aat^or up with tb« depertmeat first. 

*& would ap^areoieit翁 your going into this uettor fully and If 
et all poeslble return us u% Xm&t the penalty and thereby clear out 
aaa» from any au& eetlcjn of defraufliog or intending to defraud th« 
Cmmaibu dopartfxeut of aetiooaX reveaues* 

Xouro vemplTuVjp 


