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OPTIMISTIC NOTE
STRUCK BY DUNNING

In Review of Year, He Fore-
casts Substantial Further
Improvement

HE WARNS OF EXCESSES

Sees ‘Suggestion of Mental-
ity of Late 20's—
Deplores Lag in
Construction

——ee—

Ottawa, February 25—MP—"If I
cannot bring you greater brevity
than last year perhaps I can bring
you greater cheer,” said " finance
minister Dunning as he began his
budget speech in the House of Com-
mons today. He said his efforts to
shorten the annual financial state-
ment had failed. o

“Viewing the situation broadly in
the light of the progress of the past
year and the major underlying
forces at work, I believe I can fair-
ly say that since 1929 no New Year.
has dawned with brighter promise
for Canada. I shall be greatly dis-
appointed if by this time next year
Canada has not moved substantially
further along the road to economic
recovery.” i

Mr. Dunning then reviewed bus-
iness and economic statistics and
pointed to improvements all along
the line during 1936. Leading in-
dustries all reported increased out-
put, both domestic and foreign trade
was up, farm prices were better al-
though crops were not all they
might have been, dividend pay-
ments were higher, low interest
rates had encouraged new bond
flotations. >

Unfortunately, however, some of
the provincial Governments had
been unable to take advantage of
lower interest rates to refund their
debt or obtain new capital.

“This is a problem to which the
Government has given the most ser-
ious and unremitting attention since
the day it assumed office. I need not
recount the efforts which were made
last year to find a solution. The
plan then evolved which would
have made low rates available to
the provinces as a result of Domin-
ion assistance under appropriate
safeguards proved unacceptable in
several quarters.

- “The acute stage which the prob-

lem has reached in Manitoba and
Saskatchewan during the recent past
led the Government to make the
decision which was announced by
the Prime Minister last week.

“That decision followed investi-
gations which demonstrated what
had long been recognized as a fund-
amental weakness in the allocation
of financial powers and responsibil-
ities to the provincial Governments
by the Fathers of Confederation 70
years ago.

“The revenue-raising powers as-
signed to the provinces do not
appear to be commensurate with
the responsibilities which they were
given or which they have assumed
in an age of increasing provision
for government social services.

HAS GREAT HOPE IN SURVEY.

“It is a basic principle that a Gov-
ernment should be able to stand
financially upon its own feet—that
it should itself be responsible for
raising the revenue necessary to
meet its own needs.

“I look therefore with great con-
fidence to the results of the investi-
gation into this whole problem to
be made by the Royal Commission
which is to be appointed. If this
investigation and report are as com-
petent, as impartial and as con-
structive as the occasion demands,
they may well serve to point the
way to such action as to make the
Kear 1937 as significant in Canadian

istory as the year 1867.”

The Bank of Canada was making
an important contribution to thc
national welfare in advising Gov-
ernments on financial problems.

The commercial banks had ample
reserves for the accommodation of
borrowers and were prepared to
lend. Cheques drawn on bank ac-
counts showed an increase in De-
cember, 1936, of 16 per cent. over
December, 1935. This indicated the
velocity of circulation of cheque-
book money was speeding up. Pros-
perity depended as much on the
velocity of circulation as on the
volume of money in circulation.

The national income, the aggre-
gate income of all the people in
1936, was $4,520,000,000, an increase
of 10 per cent. over the previous
year. Business cycles, however,
did not follow any set pattern and
it would be unwise to sit back and
assume the present general upward
movement weuld continue on all
economic fronts.

“We must not lose sight of the
fact that in certain fields improve-
ment has lagged, and that to a large
number of our people the recovery
of business has not yet brought the
expected relief.

WARNS AGAINST SPECULATION.

“In other directions there is more
than a suggestion of a mentality that
led to the deplorable excesses of
the late 20’s. Greed and unreason-
ableness in industrial relations are
dangers that can paralyze our best
efforts. ‘

“There are forces unleashed in the
recovery period that must be grap-
pled with no less vigorously than
those facing us in times of depres-
sion. These realities must not be
neglected. Furthermore, disturbing
factors in international relations
still perpetuate much uncertainty
in the world outlook.”

A conspicuous industrial lag had
been evident in private construction
and it was in the building trades
that a large portion of unemploy-
ment was to be found. To meet
this the Government had launched
the Home Improvement Plan.

It behooved all interests associ-
ated with the building industry to
study facilities offered by the plan
to provide a sound product at a
reasonable price and push its sale.
Public works construction could not
continue at the present scale with-
out leaving an intolerable burden
for the future and it was up to
private construction to step into the
picture at this stage of the recovery
movement.

Employment figures generally
were up but they had not kept pace
with gains in business activity, An-
other discouraging fact was that
numbers of those on relief had fail-
ed to decline proportionately with
recovery in trade and industry.
There was no reason, however, to
look on the unemployment prob-
lem as hopeless.

“It is probably true that a hard
core of unemployment and relief

el

will always remain. Doubtless there
will be a number of those in the
higher age brackets, who have been
on relief for several years, who, may
be permanently ‘unemployable’.

“KEven in the best of times we
have always had unemployment,
but the unemployed have not been
‘in the statistics’ nor a charge upon
public funds to the same extent as
today. The depression will leayg
us with a new problem which wili
demand new methods of treatment
from the appropriate authorities.

“I am convinced, however, that
in the policies now being followed
and in the economic forces now
working with increasing momen-
tum, the present and major prob-
lem will rapidly be reduced to
manageable proportions.

“The real solution must come, and
is coming through the expansion of
private enterprise, based on con-
ditions favorable to the more ex-
tensive development of our primary
and other industries.”

Mr. Dunning then sounded a
warning against stock market spec-
ulation and noted a revival of con-
ditions which had led to disaster in
pre-depression years.

MONEY DEVALUATION CITED.

Turning to the international situa-
tion, he said the devaluation of
“gold bloc” currencies had been an
important development during the
year. It removed one of the major
reasons for exchange controls,
quotas and other restrictions on in-
ternational trade.

“World trade as a whole, how-
ever, has not made the progress
which one might have hoped for,
and in some areas there are still

evidences of financial or economic

Ordinary expenditures
Ordinary revenues

Special expenditures
Less: Special receipts
Balance
Add: Capital expenditures
Add: Government-owned enterprises
Add: Other charges
Less: Other credits
Add: Deficit or deduct surplus as above

Deticit (—) or surpl'u-s- on’ b}'di}{éi&'b.éébunt ........

Total deficit or increase of direct ue.t GBS s s

strain, Nevertheless, in most coun-
tries, as in Canada, the signs point
to continued progress if only peace
can be preserved and political fric-
tion reduced. ;
“Looking back on 1936, however,
one cannot pretend that political
progress has kept pace with econo-
mic improvement. War and the fear

of war appear to loom larger in |

men’s eyes than at any time in re-
cent years.

“Rival ideologies clash in the
press and the Chancellories of
Europe; doubt appears to have been
cast for the moment at least upon
the value of co-operative undertak-
ings and the sanctity of interna-
tional commitments; and an increas-
ing proportion of national income
goes into expenditure for arma-
ments.

“Regret it as we must, realism
compels us to face the facts square-

ly and take these potential dangers |

into our reckoning when we look
to the future. Perhaps the best hope
for peace lies in the fact that the
dangers are so clearly realized.
Where all can see the danger it
may not be too much to hope thatl
sufficient wisdom will be found
among the nations to avert catas-
trophe.”

As the present: fiscal year ends
March 31, figures for revenue and

.expenditures in 1936-37 are estim-

ates, Mr. Dunning pointed out. He
believed they would not' be far out,
although they were necessarily ap-
proximations.

CASH POSITION SUMMARIZED.

He presented a summary of the
revenues and expenditures compar-
ed with those for the previous year

»in this table:

Estimated
1935-36 1936-37

........... $372,539,000 $391,860,000
........... 372,222,000 443,388,000
—317,000 51,528,000

........... 102,047,000 80,429,000
........... 320,000 8,125,000
........... 101,727,000 72,304,000
6,544,000 3,447,000

50,940,000 44,472,000

515,000 19,310,000

54,000 610,000

........... 317,000 51,528,000
$159,989,000 $ 87,395,000

Revenues exceeded those of every
other year in history except 1928-29
when collections totalled $460,000,-
000, Mr. Dunning said. They repre-
sented an increase of 45 per cent.
from 1932-33, the low year of the
depression.

Sales tax with an estimated re-
turn of $115,500,000 was the largest
single source of Government re-
venue. It showed an increase of
$37,948,000 over the previous year,
the greater part of which was due
to an increase in the rate from six
to eight ‘per cent.

INCOME TAX INCREASED.

Income tax with a yield of $102,~
000,000 was the second largest pro-
ducer and showed an increase over
the previous year of $19,290,000,
partly due to improvement in in-
comes and partly to a rise in the
corporation rate in the last budget.

Total tax revenues were estimat-
ed at $384,618,000, an increase of
$67,306,000 over the previous year
and non-tax revenues from invest-
ments and governmental services
were placed at $58,770,000, an' in-
crease of $3,860,000. The largest in-
crease in this latter group was con-
tributed by the Post Office Depart-
ment which took in $34,310,000 com-
pared with $32,508,000 in 1935-36.
The Department’s nominal surplus
after expenditures was placed at
$1,893,000.

Wheat Board operations turned
out better than expected a year ago
and the Treasury received from the
Board $8,000,000 to offset more than
$15,000,000 provided last year to re-
coup the Board for losses. :

The largest increase in ordinary

expenditures was in the cost of Old
lAge Pensions, from $16,764,000 to
$22,500,000, due largely to the par-
ticipation in the scheme for the first
time of Quebec and New Brunswick.

It was important to concentrate
on aggregate rather than" ordinary
expenditures, for while there was a
surplus of $51,528,000 on ordinary
account, compared with a deficit of
$317,000 a year ago, the over-all de-
ficit was serious. Capital expend-
itures at $3,447,000 were little more
than half the total for the previous
year.

. “During the year, special expend-
itures are expected to aggregate
$80,429,000. The decrease of $21,-
618,000 as compared with the total

for 1935-36 is wholly explained by‘

the absence this year of any dis-
%)ursements for  grain marketing
osses.

“Under the Unemployment Relief
and Assistance Act, 1936 total ex-
enditures are expected to reach
46,064,000, Of this total $28,930,-
000 will be accounted for by grants
in-aid to the &rovinces for direct
relief; $14,159,000 by the Dominion’s
share of joint Dominion-provincial
projects; and $2,750,000 by the cost
of the special railway maintenance
programme which, it will be re-
called, was designed to  provide
work for single homeless unem-
loyed men formerly taken care of
gy the relief camps.

DROUGHT EMERGENCY NOTED.

“The serious drought which de-
veloped in the three prairie pro-
vinces last summer necessitated re-
lief on so extensive a scale that the
Government felt obligated to re-
gard the condition as a national
emergency and as one therefore
which called for special Dominion
assistance. |

“To meet thiz unforeseen and
emergent problem ‘funds were ap-
propriated by Governor-General's
warrants to a total amount of $12,-
240,000 in order, chiefly, to pay for
the cost involved in purchasing and
distributing feed and fodder for
livestock in the drought-stricken
area, and the cost of providing re-
lief to families living in the area.

“Agreements were entered into
with the three provinces under
which the Dominion agreed to bear
100 per cent. of the cost of direct
relief in the drought area as defin-
ed, 100 per cent. of the cost of feed
and fodder for live stock, and 50
per cent. of the cost of moving live
stock into other " eding areas and
of the losses involved in shipping
low grade cattle out of the drought
area to packing companies for con-
l\;eriion into tankage and boneless

eel s, i

“It is now estimated that the ex-
penditures under this programme
will not exceed $9,741,000 by the
close of this fiscal year. Of this
amount $5,490,000 will represent the
cost of direct relief and $4,251,000
the Dominion’s share of the cost of
feed, fodder and freight charges.”

RELIEF COST SUMMARY.

. Summary of unemﬁloyment re-
lief expenditures with figures for
the previous year:

Grants-in-aid to provinces
jects .

Railway maintenance works
Dominion projects:

Department of National Defence

Department of Interior
Department of Agriculture

Miscellaneous and sundry departments

Totals

Department of Public Works............

National Harbors Board and Department of M&rine.

Department of Railways and Canals . ...

Special drought area relief ..............

Dominion’s share of joint Dominion-provineial pro-

" Bstimated
1935-36 1936-37
............. $26,274,875 $28,930,000
............. 10,700,526 14,159,000
..................... 2,750,000 4
............. 17,895,218 10,314,000
............. 10,201,468 4,322,000
5,437,008 5,375,000
R B i 2,294,291 1,879,000
e 238,500 1,049,000
...... 942,689 539,000
............. 1,431,681 1,571,000
............. 4,000,000 9,741.000
............. $79,416,256 $80,429,000

including the Canadian National
Railways, cost the treasury $44,472,-
000 compared with $50,940,000 the
previous year.

Assets would be written down by
$19,310,000 during the year., There
was the normal write-off for soldier
and land settlement loans and seed

rain and relief accounts totalling
5545,000.

The big write-off, however, was
due to the debt adjustment proposed
for the drought areas of Saskatch-
ewan and Manitoba. This involved
writing off Treasury Bills held b,
the Dominion as security for ad-
vances to the provinces. It would
not exceed $805,000 for Manitoba

Government - owned enterprises, <

and $17,960,000 fcr Saskatchewan.
Were it not for the presence of
this abnormal item in the expend-
itures, the grand total for the year
would be less than ior the previous

year. As it happens it stands at
$539,518,000, an incr»ase of $6,933,000
over the previous year.

A new compilation was introduced
into the budget in an attempt to
show the relative costs of various
government services and the rela-
tive importance of various taxes. It
was the following table showing the
percentage distribution of revenues
and expenditures for the current

National Balance Sheet

The following is a statement of the assets and liabilities of the Dom-
inion, estimated as at March 31, 1937, presented as part of the speech

of the Minister of Finance:

LIABILITIES MARCH 31, 1937 (Estimated)

Bank circulation redemption fund................... $ 7,020,000

Insurance and superannuation funds:

Government anhbities .. .. 851 0 L TS SR s 87,002,000
Insurance fund, Civil Service ........ 10,800,000
Insurance fund, returned soldiers .. 15,770,000
RellremohC fand .. ... 00, 00 dme den E, 8,782,000
Superannuation fANAS ..o .. veiies s s diinie 53,651,000
—_— 176,005,000
Trust funds: !
Indian SuldR: . o i ..o oipeds i s v e iSRRG 5 o's 13,890,000
Common- sehaol fundn. ..ol &L 5 s saned bt Gobt 2,676,000
/Contractors’ securities deposits 1,250,000
Other: t1Ust (EUREA - .. 0o ilil Fden i bl es RIS oo 5,095,000
7 3 23,411,000
Contingent and special fands ... 8l Bnae: oo 6,340,000
Post Office money orders, postal notes, ete., out-

SEADAIRZ S oL L 0 T R b e S (RN 5 2,814,000
Provinee QeEORNLE /.l il st hiias R 9,624,000
Post Office Savings Bank deposits ... 21,800,000

Funded debt:

Unmatured, less sinking funds ... ... 3,275,574,000
Matured, but not presented for payment.. 6,565,000

3,282,139,000

Interest coupons matured but not presented for

payment

ASSETS MARCH 3

Active assets:

1,750,000
$3,530,093.000

1, 1937 (Estimated)

Cash, working capital advances and other current

series of large annual deficits and'

defined the Government’s policy as
one which sought “an immediate,
appreciable approach to a balanced
budget ~ as the first step in a
definite, positive programme which
will assure the ‘attaining of our
final objective within a limited
period.”

I then indicated the measures by
which it was proposed to reduce
the previous year’'s deficit by ap-
proximately $60,000,000 to a figure
not in excess of $100,000,000 for
the current year.

At that time, while I did not
expressly state my expectations in
view of prevailing uncertainties, 1
hoped that it would be possible to
reduce the deficit of $50,000,000 for
1937-38 and to wipe it out alto-
gether the following year. It now
seems probable that this objective
will be within our powers of ac-
complishment.

The House will recall that the
main estimates, which are intended
to provide for ' the ordinary
operations of Government, call for
appropriations of $410,467,000, and

i I expect the various departments,

under the consistent pressure which
is being exerted to effect economies
and hold down expenditures, to
keep their actual expenditures be-
low the aggregate appropriations
by as much as $5,000,000 to $10,-

OYRHRR AR e e $ 16,018,000 | 000,000, :
Bank of Canada, Class “B” shares 5,100,000 The Special Supplementary Esti-
Gold BUNION ACCOURL . ..iuie vy Hakio s B BRI 48" 2,200,000 , mates, which will be tabled

Loans to provinces: shortly and are intended to make
{gol‘!séngt mg';‘;gg-%g provision for those * special or

it B s S0 2 L e 113,384,000 | emergency needs arising out of the

Loans to foreign governments: ! abnormal conditions now prevail-
GTORERY 1, I v s - Blhe s Rt 4 Cesnenninaes 6,525,000 ing, indicate a maximum total
BUMBHIAT | 0 bn . o onmaliks 5. etrtl S S AT 23,969,000 el expenditure of about $96,000,000.

ik e e 30,494,000 | Later, the usual provision will be

Loans to National Harbors Board: EFR . necessary by way of Ordinary
Caneatvee. e re e R 55,755,000 Supplementary Estimates for a

1 83,201,000 ' moderate amount of  further
New Westminster Harboli Commizsioners 1':.:75.0)83 expenditures.
Loans under Dominion Housing Act .. ,300,00
Bond holding : aCCQUDL /i, : v e taea N aeies B s ool 12,000 | TO RESTORE C. S. SALARY CUT.
Railway accounts: Advances under Financing B ok aanedtion T wieR e
Cts <
Canadian National Railways ............ L R 41,399,000 announce that the Government has
Advances under Vote 427, Canadian Pacific Railway 555,000 decided to recommend to the

Loans for betterment or repair of railway House the restoration of the five
A . equipment : per cent. deduction from Civil Ser-
éana(;;an %at}?inalRQ]aH;vays ....................... 13?8% vant salaries effective from the

anadian aciiic AlLIWARY .. vetivisnvpvsnssssncen ya iV, . . "

Purchase of equipment leased to: beginning of the new fl.sc.a] year,
Canadian National Railways .........oeeeceessaee.. 8,748,000 and the necessary provision will
Canadian Pacific Railway ....... 5,662,000 have to be made in the Supple-

56,423.000 | mentary Estimates.
L o A L gt 28054000 | Making  allowance for these
Soldier and general land settlemen 2,656 e s
Seed dgrain(and relieftadﬁap]ces ) AT ®,370,000 ggtcilll'rtllaotréalthgx{aoetg?lteL;(r;:ﬁd;)\tlsren‘;lf:(i)}xl'
b/ i x nen ailways o and stores
oty i o pecliontde 15,749 000 | 1937-38 at about $520,000,000.

Deferred debits: : The House will realize that at

Unamortized discount and commission on loans.... 30,632,000 | this early date it is very difficult
m$ 437 498,000 to estimate the revenues for next
WL year with the same assurance as
Net debt, March 81, 1937 (estimated)............ $3,008,495,000 | In  previous budgets.  However,
judging by the way revenues have
Represented by: ' been running during the last few
on-active assets, March 31, 1937 (estimated) months, and based on the outlook
Capitalbﬁxpg{}d‘{{“r_esi for the next 12 months, I estimate
B anta e A R $ 242,727,000 that for the fiscal year 1937-38 our.
BAIlWayE ¢ v s et o PR 443,124,000 present tax structure will produce
Public ~ buildings, harbour and river im- an aggregate revenue of $485,000,000
DEOVEINORLS .. . ih S i 80 2 255 267,963,000 derived from the usual sources as
Military property and stores .............. 12,035,000 follows:

Territorial accounts ........cssseenivecnces. + 9,806,000 ol Taxation revemue:
§ 975,745,000 | Customs duties ............ $ 90,000,000
Loans non-active: : S Baviee Wulten ' =0 saal 47,500,000

Canadian National Railways .....ccceeeeeeseese 685,527,900 | Income’ tax ... .. .. .0 oot 113,000,000

Railway accounts (old) . .. ......c.een sk mioieie 0 88,309,000 | §ales tax ........... 131000000

Canadian-National Steamships ..........c000000 14,008,500 | Manufacturers’ staum'ﬁ"i}r'xl i

Loans to Provinces (Relief Acts) ..... B A a s e e 18,765,000 portation and other special
National Harbours Board: . TR R 2,000,000

QUEDEC - .i.viuitenet tiiiiiiianisaisotosanenences $ 26.29§.OOO Banks & insurance com-

DhlesQlIml = TG0 i i e IO St ¢1a ¢-a /b0 & 3,796,000 panies 2,000,000

Halifa:} foveslingoie on. - HENEEIES 6 b Viie's oo 60 19’,22.'_?.8{00 """"""""" L sins

Baint: JoRn.. .. .ce ks S et v S doig s e o 45 5,467,000 ™

Thyeo i RIverd . ihinl s adnat e Ion o108 & 3,447,000 "J\thna_ltaiax;zii:nnuel_'evenue.. $425,500,000

Montreal (Jacques Cartier Bridge) .. 2,947,000 s Post Office recuipt.s 36.000.000

1,458, . " A ' 600,
Seed Grain and relief advances ..... : ,000 g;'h‘e';e“ on investments ... i}'ggg%g
Soldier and general land settlement ! B BUI00 e e TENLY
%Ig;c:sgll}ﬂdrf&gs fggg?:z:es dfdb """ htf """" 3,336,000 | motal non-tax revenue ... $ 59,500,000
alance, consolidate und, broug orward 3 B it iints donr
from March 81, 198610, b Bl T. Lo \be s, 1,104,188,000 Grand total revenue ... §485,000,500
Excess of expenditure over revenue, fiscal year This estimate takes no account
ended March 31, 1937 (estimated) .......... 64,874,000 i of any special receipts and credits
: _— 1,259,057,000 | and represents a lower rate of in-
“en ooz a0= oo | Crease than took place during the
: 33:003,495,000 | present year even after making

Note: The above Balance Sheet does not take into account any loans that | allowance ' for that portion of

may be made to provinces between February 15, 1937, and the close of the fiscal | this year’s increase in receipts

year,

It does, however, take into account the proposed write-off of certain

Treasury Bills of the provinces of Manitoba and Saskatchewan.

Transport .... 13,329,000 2.47 2.95
All other .. 43,017,000 7.98 9.51
Total ordinary expenditures ....... $391,860,000 72.63 786,67
)
EXPENDITURES
P.C.
Amount P.C. of total to total
(estimated) expenditures revenues
Capital expenditures ... ... 0000 AN $ 3,447,000 64 R
Special expenditures: Unemployment
Relief and Assistance Act 1936: >
Grants-in-aid to provinces ............. 28,930,000 5.36 6.40
All other asgiBtanCe ... ..cvurvesiasontin 17,134,000 3.18 3.79
Total § 46,064,000 8.54 10.19
Dfought - area’ Pellpf & .ol foie ol S I 9,741,000 1.81 2.15
Dominion projects (special supplement-
ary estimften) .. % . iiath Kokt e 24,624,000 4.56 5.45
Total special expenditures ......... $ 80,429,000 14.91 17.79
Govt.-owned enterprises: Losses /
charged to Consolidated Fund:
Canadian National Railways ........... 43,303,000 8.02 9.58
National Harbors) Board ........ .. 8%, 250,000 05 .06
Loans and advances non-active: National
Harbors Board and Canadian Na-
tional Steamships ... o vs s ilbies 919,000 ph 4 .20
Total, Govt.-owned enterprises...... $ 44,472,000 8.24 9.84
Other charges:
Write-down of assets to Consolidated
Band - P anicen <o, et e Rt 545,000 10 A2
Write-down of active assets to non-
active ABBELS ... .. ik < itioniue oiis N 18,765,000 3.48 4.15
Total ‘other charges ' ...l Veadal $ 19,310,000 3.58 4.27
Grand total expenditures ....... $539,518,000 100.00 119.33

“Taking the total revenues for
the year at $452,123,000 and the
total expenditures at $539.518,000
there will be an over-all deficit for
the fiscal year of $87,395,000.

“This, of course, takes .into ac-
count the railway deficit as well as
other expenditures for which the
Governmént is responsible. It com-

ares with a total deficit last year of

159,989,000,

BETTER THAN ESTIMATE.

“It is better than the figure of
$100,000,000 deficit which I set as our
goal in the budget last year. If we
make allowance for the abnormal
write-off of $18,765,000 which relates
to the activities of previous years
and also for the special receipt of
$8,000,000 from the Wheat Board, it
is indeed very much better.

“But while we have suceeded in
cutting last year’s deficit nearly in
half and while we are able to show
a substantially smaller deficit than
in any year since 1930-31, when the
deficit was approximately the same
as this year, I think it will be real-
ized by all members of the House

that the gap between our total in-
come and our total outgo is still
very broad and that it must be

brit ged at the earliest possible
ate.”

Loans and investments during the
year regarded as active assets tot-
alled 33 ,795,000 compared with $59,-
903,000 the {)revmus year. They in-
cluded $4,614,000 to the Canadian
National Railways, $555,000 to the
Canadian Pacific Railway, $11,894,-
000 to the Canadian Farm Loan
Board, $10,892,000 to the provinces
under relief legislation, $5,166,000
for railway equipment and $5,100,-
000 for purchase of shares in the
Bank of Canada.

New obligations, loans and Trea-
sury bills totalling $382,996,000 were
floated during the. year. Of this
total $311,000,000 was to meet matur-
ing obligations and the rest for the
deficit and other current expenses.

In all cases where new loans were

At the close of the fiscal year the

average interest rate on the funded |

debt and Treasury bills was 3.75
per cent. compared with 3.9 per
cent_a year :go.

Loans were floated in both Can-
ada and the United States on satis-
factory terms. The rcoming year
would see the refunding of the last
of the tax-free bcnds floated dur-
ing the war. This would mean sub-
stantial annual savings in intemest
charges and increased income tax
revenues.

NATIONAL BALANCE SHEET.

“As at March 31, 1937, the out-
standing unmatured funded  debt
and Treasury bills of the Dominion,
less sinking funds, will amount to
$3,275,574,000.

“Adding to ‘his amount $255,419,-
000 of other liabilities, consisting
chiefly of annuity . insurance and
superannuation ‘unds, post office
savings deposits -and certain trust
and contingent accounts, we arrive
at gross liabilities of $3,530,993,000.

“Active assets, including cash on
hand and investments, amounted to
$437,498,000. After deducting the
latter figure from he gross liabil-
ities, we reach an estimated net debt
of $3,093,495,000 us at the close of
the fiscal year. The increase over
last year of $87,395,00" regresents, of
ccurse, the amount of the over-all
deficit.” ‘

Proceeding with his review of
the financial situation, Mr. Dunning
said: §

BALANCED BUDGET NEEDED.

I have already stated that the
over-all deficit for the current
fiscal year is estimated at $87,395,-
000. While it is the smallest deficit
since- 1930-31, nevertheless its mag-
nitude is such as to indicate the
necessity of unceasing effort to
restore a balance between total in-
come and total outgo at the earliest
possible moment.

In the  budget of last year I

floated, lower interest rates were

spyear:
REVENUES
Percentage Percentage
{ Amount of total of total ex-

Ordinary revenue: (estimated) revenues penditures
Ipcome - R T R R KA (NS S iR $102,000,000 22.56 18.91
Customs duties 81,500,000 18.03 1511
Excise duties .......... 45,500,000 10.06 8.43
g TSR AR T W R 115,500,000 25.55 2141
Manufacturers’, importation, stamp taxes,

TR R bl X Be e el e Rt 38,100,000 8.42 7.08
Other Cax TOvenmes ....... . . o cionrii, 2,018,000 45 37

Total revenue from taxes .......... $384,618,000 85.07 71.29
Non-tax, revenses ........&....ss 58,770,000 13.00 10.89

Total ordinary revenues $443,388,000 98.07 82.18
Special receipts and credits... 8,125,000 1.80 1.50

Other receipts and credits:

Refunds. of capital expenditures and
receipts on non-active accounts..... 610,000 13 18
Grand total revenues .............. $452,123,000 100.00 83.80
EXPENDITURES
P.C.
Amount P.C. of total to total
(estimated) expenditures revenues
Total public debt charges.............. $141,502,000 26.23 31.30
Subsidies and special grants to prov-

JHeRN T live v oe 16,994,000 3.15 3.76
0Old age pensions . 22,500,000 4.17 4.98
Civil servants’ pensions and superannu-

ATION CRETEE .. oo ke e e 2,822 000 : .62
Pensions and after-care of soldiers..... 55,133,000 10.22 12.19
ARBICHITUPS -2 8 %%, o B R SR 8,929,000 1.66 1.97
DIShanIon ., .., ¢ ool &0 bidido sl 8t o v oo 1,750.000 32 .39
TSNS T PR NS PR R R IS e 2,626,000 .49 .58
Mines and Resources ...... .... ..... - 12,701,000 2.35 281
National Defence (including Civil Avia-

tion) 23,497,000 4.36 5.20
Post Office 32,417,000 6.00 717

14,643,000 2,71 3.24

paid than on the "loans refunded.'

discussed in some' detail the
.dangers involved in the continuing

which was due to increased tax
rates.

HOPES TO CUT DEFICIT.

» If this estimate of total revenue
is realized and if aggregate ex-
penditures are kept within the
estimated figure of $520,000,000,
the over-all deficit for the coming
year should not exceed $35,000,000.
Stating my expectations in another
way, I will be greatly disappointed
if we cannot keep our total deficit
within the limit represented by the
net cash deficit of the Canadian
National Railways System.

If we can attain this objective
in 1937-38. I am confident that it
should not be beyond our powers
to wipe out the deficit altogether
during the following year and
begin the period when progress can
be made in liquidating the ac-
cumulated deficits which have been
funded during the depression. That
is the goal which we must steadily
keep in sight. ; Y

Last year the size of the gap
between total income and total out-
go made it essential to impose a
substantial increase in taxation
levies, ~ The public accepted the
imposition of these new burdens,
not gladly, it was true, but never-
theless with a sure sense that it
was the right thing to do, that a
serious problem existed and that it
had to be faced squarely, though
sacrifices might be involved.

Fortunately, the increase in the
total income of the people has re-
duced the weight of the burden. In
view of the progress that has al-
ready been made land the outlook
for the immediate future,4I am in-
deed happy to inform the House
that it is not my intention to re-
commend any increases in taxation
for the coming year.

The income tax will continue on
the present basis. Furthermore, no
alterations are to be made in rates
of taxe$ either under the Special
War Revenue Act or under the Ex-
cise Act. The only changes pro-
posed are a few minor additions to
the schedule of exemptions under
the sales tax. Articles specially
designed for use of the blind are
to be given exemption.

Art work and printing plates
made therefrom for non-advertising
purposes in periodical publications
will also be exempted. Other items
to be added to the list of exemp-
tions are raw and salted hides,
certain refractory materials, spinal
braces and parts thereof, ingredients
used in canning fish, and parts for
grain and seed cleaning machines.

EXPORTS INCREASE 23 P.C.

I now turn to matters relating to
trade and tariffs. In the calendar
year 1936 Canada's export
passed the $1,000,000,000 mark, the
highest level since 1929. Indeed.
taking account of the lower level
of prices, the physical volume of
our exports was about equal to the
1929 level. The value of our ex-
ports, including commercial gold,
reached a total of $1,027,901,000, a
gain of $189,559,000, or 23 per cent.
over 1935

This increase is all the more
significant in view of the fact that
agricultural and vegetable products,
which accounted for 47 per cent. of
our total exports in 1928, were
i)g?}é/ 34 per cent. of the total in

Imports for the year amounted to
$625,191,000, which exceeded the
1935 total by $84,876,000, an increase

trade

Qur total foreign
merchandise trade for the year
amounted to $1,663,093,000. This
was an improvement of $274,435,000
over the previous year, or an in-
crease of 20 per cent.

The latest available figures for
exports show a percentage increase
for January of this year, even
greater than that for the year 1936.
The increase over January, 1936,
was nearly 29 per cent.

As a result of our gains in 1926,
Canada has moved up from fifth to
fourth place among the nations of
the world in export trade, while re-
taining her position of fifth place
in total trade.

While the total international
trade of the world, as indicated by
figures for 73 countries published
by the League of Nations, is.es-
timated to have improved by about
eight per cent. in 1936, Canada’s to-
tal trade showed an increase of 20
per cent. “As our own trade gain
is so much above the average of
other countries, I think it is not un-
reasonable to interpret this as clear
evidence of  the success of the Gov-
ernment’s trade policies. 3

The figures just given show that
Canada established on merchandise
trade account a very substantial net
credit balance. If to the export fig-
ures already given we add, as we
should, the gold earmarked during
the year and held by the Bank of
Canada for clients abroad, that is,
gold of our own production which
would otherwise have gone abroad
and is, in fact, owned abroad and
paid for, then the excess of our ex-
ports over our imports would have
amounted to the very impressive
total of $452,000,000. g

The credit balance on commodity
trade alone, excluding gold, was
$326,900,000 and was the largest re-
corded since 1925.

TOURIST TRABE INCREASES.

Preliminary estimates of tourist
frade show an increasing stream of
visitors to our country and an ex-
pendilure here last year of about
$250,000,000, an increase of more
than 24 per cent. over 1935. After
deducting estimated Canadian tour-
ist expenditures abroad there still
remains a net credit balance on
tourist account of $165,000,000. Add-
ing this to our merchandise credit
just referred to gives a total credit
balance of no less than $617,000.000
on account of merchandise and
tourist trade.

This credit balance gave Canada
an ample supply of foreign ex-
change funds with which to meet
interest and dividend payments to
foreign creditors as well as other
invisible debit items in our balance
of payments, and at the same time
enabled us lo effect a very sub-
stantial reduction in our net capital
indebtedness abroad. =~ =

In examining the distribution of
our trade among countries during
the past year, -we find that the
United Kingdom purchased from us
just over $400,000,000 worth of goods
which was about 39 per cent. of our
total exports, a percentage slightly
above that of the previous year.
The British Empire, as a whole,
took about $486,000,000 of our total
sales abroad as compared with
$382,000,000 in the previous: year.
While the greater part of this ad-
ditional volume sold within the Em-
pire went to the United Kingdom,
nevertheless South Africa, Australia
and New Zealand also purchased
substantially more from us thafi in
1935

of 15 per cent.

L

Imports from the United King-
dom were slightly higher Tn.vol-
ume, reaching a total of $123,000,000
as compared with $117,000,000 for
the previous year. From the Em-
pire as a whole our purchases were
up over $15,000,000 in 1936 as com-
pared with 1935. e

I am sure it will be a matter of
special interest to the House to ob-
serve the growth in our trade with
the United States, as we now have
a full year’s experience under the
operation of the agreement which
established new schedules of rates
on January 1, 1936. :

TRADE WITH U.S. UP 15 P.C.

During the year our total trade
with United States, including com-
mercial gold, amounted to §$787,-
000,000 as compared with $683,000,-
000 for 1935, an increase of $104,-
000,000, or 15"per cent. it

If we exclude commercial gold
entirely from the figures for the
two years under comparison, we
find that the trade increase in 1936
was just over 22 per cent. Calcu-
lated on this same basis, exports to
the United States were greater by
26 per cent. while imports from the
United States were higher by 18
per cent. It will be noted that these
percentage increases are appre-
ciably above the corresponding in-
:r_eases in our trade with all coun-
ries.

(Mr.. Dunning briefly reviewed
the status of trade agreements with
Russia, Germany, Poland, Brazil,
Uruguay and New Zealand, with-
out going into any details as to their
operation, then proceeded to dis-
cuss the Canada-United Kingdom
trade agreement.)

(Mr. Dunning. turning specifically
to the new trade agrement, said
Canada’s most prized market was
the United Kingdom. In instituting
negotiations last year with the Brit-
ish Government, the Canadian Min-
isters had held as their objective
not the capture but the retention
“of the most valuable market this
Dominion has ever known.” He
paid tribute to his predeces-
sors for the work they had accom-
plished in the past, and proceeded
to review the principles underlying
the new agreement.)

The present agreement is in no
sense a simple renewal of the trade
agreement betwen Canada and the
United Kingdom signed at Ottawa
in 1932. Thé detailed differences
between it and the one which it
will supersede will be developed in
comrnittee.

From the beginning, however, it
should be clearly understood that
throughout the negotiations which
resulted in the present agreement,
the Canadian Government has in-
sisted on broadening the opportun-
ities of international trade, without
impairing the practical effective-
ness of the British preferential sys-
tem, and has endeavored to appiy
within that system the principles of
commercial policy which it hopes
to see realized in the economic re-
lations of Canada with the rest of
the world.

The measure in which these ob-
jectives, which were in large part
shared by the Government of the
United Kingdom, have been attain-
ed, can only be appreciated by the
close examination of the text of the
new agreement and its comparison
with the corresponding provisions
of the Ottawa Agreement of 1932.

LOWER TARIFFS MUTUAL AIM.

(Expansion of intra-imperial and
international trade by lowering tar-
iff barriers had been the goal of
both the British and.Canadian Gov=
ernments, said the Minister.)

Although actual margins of pre-
ference on 179 items enumerated in
Schedule IV. will be increased, in
each case this increase is a conse-
quence of a reduction of the pre-
ferential rate. No preferences have

been enlargad or created by in=
creasing rates of duty against third
countries, and the concessions made
to the United Kingdom have been
by way of lowered duties.

It should not bes necessary to
stress the fundamental difference
between this approach to the prob-
lem of preferential treatment and
that which resulted in the 1932
agreement, in which a large propor=
tion of the preferences guaranieed
to the United Kingdom were crea=-
ted by raising the intermediate and
general tariffs, and coupled, in a
number of cases, with higher duties
against the United Kingdom itself
than had formerly been in force.

. The reduction in the number of
tariff items on which margins of
preference are bound against de-
crease, from 215 in the 1932 agree-
ment to 91 in the present agree-
ment, is further evidence of the
effort that has been made to re-
concile the principle of preferences
with the necessity of removing bar-
riers that stood in the* way of in=
ternational trade. 3 )

The new agreement achieves a
radical and far-reaching revision of
the restrictions which its predeces=
sor put upon the freedom of Can-
ada to negotiate for the reciprocal
reduction of tariff rates with third
countries.

In addition to the limited number
of fixed margins of preference pro-
vided for in Schedule V. of Article
8, there is provision for a sliding
margin of preference on United
Kingdom goods “not of a class or
kind made in Canada.” I might
point out that the obligation to
maintain preferential margins on
goods in this special category is ter=
minable at any time by the reduc-
tion of the British preferential
rate to free entry.

MODIFICATION IS PROVIDED

Further, either government is free
at any time to modify or suspend
any of the margins of prefereunce
set out in Schedules III or V, if it
is satisfied that a combine or mono-
poly of exporters is exploiting its
domestic consumers by virtus of
the preferential margins there pro-
vided for.

The gradual change and diversi-
fication of trade between Canada
and the United Kingdom has given
a real point to the grievance fre-
quently voiced by British industrial-
ists who have been heard to com-
plain that while competitive Can=
adian goods could enter the British
market free of ordinary duty and
free of dumping duty, and in some
cases be sold there at prices below
the fair market wvalue for home
consumption of the same goods in
Canada, if the British manufactur-
er tried {o meet dumping by dump=-
ing, his efforts were effectively
blocked by ordinary duty plus spe-
cial duty, which kept the Canadian
market a closed and profitable pre-
:erve for our protected mahufac-
urers.

Such situations, I know, were not
very frequent, but that they could
occur is sufficient justification for
the inclusion in the agreement of
a special provision——Article 12—
under which the Canadian Govern-
ment agree that, in circumstances
such as I have described, they will
exempt particular classes of United
Kingdom goods from dumping duty.

(The new agreement eliminated
features of the 1932 pact which the
Government, - then in Opposition,
had opposed, the Minister said.
These were tariff increases against
third. countries, binding of tariff
rates against decreases, and undue
length of life of the treaty.)

Turning now to those provisions
of the new agreement bearing on
the tariff treatmentof Canadian
goods imported into the United
Kingdom, I need not emphasize the
vital importance to Canada of con-
firming, for a further period of
years, the assurance of unrestricted
free entry into the United Kingdom
market, which perhaps more than
any other single factorshas assisted
Canadian economic recovery.

The assurance in Article I of the
new 'agreement of the continuance
of free entry for Canadian products
is undoubtedly the great advantage
which we receive from it. In_main-
taining free entry into the Uwnited
Kingdom for Canadian goods, in-
cluding manufactured products, we
have kept open for a further term
of years a door that once seemed to
be rapidly closing.

UK. INTERESTS OPPOSED

It is a matter of common knowl
edge that British industrial inter-
ests, with appetites edged by their
recent taste of tariffs, are anxious
to round out their present protec-
tive system by the imposition of
duties on manufactured goods im-
ported from Canada—nor are Brit-
ish agriculturists by any means re-
conciled to the continuance of free
entry for Empire produce.

The fact that, in spite of the in-
fluence of these powerful economic
groups,. the Government of the
United Kingdom were prepared to
renew the assurance of free entry
for Canadian produce is evidence of
their appreciation of the magnitude
and_value of the reductions in duty
on United Kingdom goods contain-
ed 1r}c Schedule IV to the new agree-
ment. 2

(Mr. Dunning noted particularly
the reduction in United Kingdom
duties on natural silk stockings;
also the assurance that neither the
duty nor the content requirement
for preferential treatment on motor
cars and parts would be raised with-
out ctonsent of the Canadian Govern-
ment.

(He drew attention to the fact the
agreement contains the first reduc-
tion of rates by the United Kingdom
in a trade agreement with a Com-
monwealth country. In most cases
trade agreements made by the Unit-
ed Kingdom in recent years had
merely given undertakings not to
increase duty.

(The agreement continued free
entry of Canadian bacon into the
United Kingdom up to 280,000,000
pcunds per annum.) ’

Our cattle and beef producers are
guaranteed absolute freedom from
import duty, the value of which is
enhanced by the preferential mar-
gin created by the impositions as
from December 1, 1936, of a duty
of a cent and a half a pound on
foreign chilled beef, and a propor-
tionate duty on foreign frozen beef.

Within the framework of the
general scheme for regulating the
import of cattle and beef into the
United Kingdom, Canadian exporis
of fat cattle and peef would be fres
from all quantitative control so long
as the annual quantities Shipped do
not exceed what the agreement de-
scribes as “recent levels,” that is,
1933 and 1934, when the number of
cattle exported to the United King-
dom averaged 50,000 head as against
6,000 odd in 1935 and 33,000 in 1936.

In foodstuffs and other edible
commodities, reduced rates will
apply on meat extracts, chocolats
and ~cocoa preparations, unsweete
ened biscuits, picked and preserved
vegetables, marmalades and (N
serves, canned herring, and confec-
tionery of all kinds. Reductions

(Continued on Page 19, Col. 7)
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Tariff, Taxation

and Trade Pact Data

Tariff Resolutions

In the following schedules, the

number of the tariff item is given

first. Then follow the description of the commodity and the new fariff

rate under the three classes—British

in the order named. The old rates

reference, intermediate, general,
follow in brackets.

(1) Resolved, That the Customs Tariff, being 'chagter forty-four of

the Revised Statutes of Canada, 1927, as amended by ¢

apter thirty-nine

of the Acts of 1929, chapter thirteen of the Acts of 1930 (first session),
chapter three of the Acts of 1930 (second session), chapter thirty of the

Acts of 1931, chapters six and thirty-

seven of the Acts of 1932-33, chapters

thirty-two and forty-nine of the Acts of 1934, chapter twenty-eight of

the

cts of 1935, and chapter thirty-one of the Acts of 1936, be further

amended by striking thereout subsection 2A of Section 6 thereof and

substituting therefor the following:
(2A) The Governor in Council,

whenever it is deemed expedient to

do so, may order that import, excise or other duties and taxes, in whole
or in part, shall be disre arded in estimating the market value for the

purpose of s
any specified country.

(2) Resolved, That Schedule A
forty-four of the Revised Statutes

chapter seventeen of the Acts of 1928, chapter

of 1929, chapter thirteen of the Acts
of the Acts of 1930 (second session)
chapter forty-one of the Acts of 19

cial duty of goods of any kind imported into Canada from

to the Customs Tariff, being chapter
of Canada, 1927, as amended by
er thirty-nine of the Acts
of 1930 (first session), chapter three
, chapter thirty of the Acts of 1931,
32, chapters six and thirty-seven of

the Acts of 1932-33, chapters thirty-two and forty-nine of the Acts of
1934, chapter twenty-eight of the Acts of 1935, and chapter thirty-one

of the Acts of 1936,

be further amended by striking thereout tariff items

8, 105a, 105b, 120, 160 (a), 190, 191, 200a, 219a, 219c, 219e, 232d, 235, 235a,

- 237, 288, 241, 242, 246b, 254, 287,

320, 321, 328a, 348a, 400e (ii), 410d, 431h,

445], 446d, 447b, 449, 451d, 473a, 476, 511, 529a, 530, 532, 534, 556b, 577, 588,

. 604, 607a, 612, 616, 618a,
enumerations of goods
Customs, if any, set
following items,

624, 690a, 693, 709, 742, 754, 755, 806, the several
respectively and the several rates of duties of
opposite each of the said items, and by inserting the
enumerations and rates of duty’in said Schedule A:—

8—Canned meats, poultry or|

game, 15 per cent., 30 per cent., 35

ger cent.; (15 per cent., 30 per ceat.,

5 per cent.).

105a—Lemon, orange, grapefruit
and citron rinds, sulphured or in
brine, Free, free, free; (Free, free,
free; 15 per cent., 25 per cent, 25
per cent.).

105b—Olives and cherries, sul-
phured or in brine, not bottled, 10
per cent., 171 i)er cent., 30 per cent.;.

(10 per cent., 17% per cent., 30 per

cent.). i
120—Anchovies, sardines, sprats
or pilchards, packed in oil or other-
wise, in sealed tin containers, the
weight of the tin container to be
included in the weight for duty:
(a) When weighing over twenty
ounces and nof over thirty-six
ounces each, per box, 3% cents, 5
- cents, 6 cents; (3% cents, 5 cents, 6
cents.).
(b)‘gWhen weighing over twelve
ounces and not over twenty ounces
each, per box, 2% cents, 4 cents,
4% cents; (2% cents, 4 cents, 41
cents).

(c) When weighing over eight
ounces and not over twelve ounces
each, per box, 2 cents, 3 cents, 3%
cents; (2 cents, 3 cents, 3% cents).

(d) When weighing eight ounces
each or less, per box, 1% cents, 2
cents, 215 cents; (1% cents, 2 cents,
2% cents). y

157c—Isopropyl alcohol,
lon, Free, 50 cents, $1.00;
per cent., 25 per cent.).

160—Alcoholic perfumes and per-
fumed spirits, bay rum, cologne and
lavender waters, lotions, hair, tooth
and skin washes, and other toilet
preparations containing spirits of
any kind:

(a) When in bottl r Jfldsks
containing not more M four
ounces eac 0 centy 90 per

cent., 90 pe 21 er‘cent., 90
per cent., 90 per cent.).

187b—Sensitized negativE“,ﬁlm,

er gal-
ree, 25

inches jn width
in otion
“genty

per.

., 30 per cent.).
219a—Non-alcoholic prepa ns
or chemicals, such as are used for

disinfecting, dipping, sprayi or
fumigating, n.o.p.: i
(i) When in packages not ex-
ceeding three pounds each, grosc
weight, 5 per cent., 25 per cent., 25
cent.; (5 per cent., 25 per cent.,

(ii) wi €e, 1D D ent.,
pe z .10
per cen ; b
219e—Chlo OX-~

ide, methyl bromide,
mate, or cyanides, or mixtures con-
taining. any of these, for use in
combating destructive insects and
pests, Free, free, free; (Free, free,
free; Free, 15 per cent., 15 per cent.)
. 232d—Casein, 173 per cent., 25
per cent.,, 27% per cent.; (17% per
cent., 25 per cent., 27% per cent.);
and, pound, 2 cents, 2% cents,
(2 cents, 214 cenisy3 cents).
uori bres, fwhether or
cleangd, cﬁa' to gsize,
ift Ige, r cent.,
t.; (Free, 173 cent.,}
; nt.).
235 quorice paste, not sweet-
ened, e T c%f.,xlﬂé per
cent.; , 15 per cent, 17% per
cent). §

uorige in rolls sticks,
ed) i -
.; (Frge,

eent,;
per cent,
L3
aces @
, ufreej

cent., 25 W85 pe

I

parts

tures of regenera cellulose ot of
cellulose acetate, f.o.p., 20 per cent.,
30 per cent., 3 er cent.; (20 per
cents, 30 per cent., 35 per cent.).

238f—Interlined sheet stock, com-

posed sheets of cellulose plastics
cementi 0 cotton fabric, 10 per
cent. per cent, 17% per cent.;

cent,, 12% per cent., 15 per
cent.; 12% per cent., 17% per cent.,
20 per cent.). #

free; (15 per cent., 25 peficent., 25
et Hnalee RN M conth
—Li which may contain
up to fﬂﬂ'#igc'ént. of carbonaceous
matter, and mixtures or combina-

tions of such litharge with lead or
other products of lead, " litharge

being thew, chief constituent by

weight, i rted by manu-
factur: electpic stqrage bat-
teries, for use e lusiv«g n the
manufi re of% storage  battery
lates, In their own factories, Free,
ree, free; (Free, free, free; 15 per
cent., 25 per cent. 25 per cent.).
242—Dry red lead; orange min-
eral; antimony i titanium ox-
ide, and zinc | e such as .zinc
white and li one; white pig-
ments contain not less than 14
per cent. by weight of titanium
dioxide, Free, 15 per cent, 15 per
cent.; (Free, 15 per cent., 15 per
cent.).

246b—Stains and oxides, valued at
not less than 20 cents per pound, for
use exclusively as colouring con-
stituents in the manufacture of vit-
reous enamels. ottery glazes;
finely divided tals or compounds
of metals, whe dry or suspended
or dissolved in a liquid, for use
exclusively in the manufacture of
tableware of china, porcelain or
semi-porcelain, Free, 20 per cent.,
22% per cent.; (Free, 20 per cent.,
22% per cent.; 20 per cent, 27%
per cent, 30 per cent.).
254—Gums, viz: Australian, co
damar, elemi, i

, mastic,
darac, gal canth,
and 4 lagperud
ton, ck and ‘shell; “ambe
Pontianac; gums and blends
gums, n.o0.p., Free, 10 per cent.,f15

per cent.; (Free, 15 per cent,"15
per cent.; 15 per cent., 25 per cent.,

25 per cent.). :
282b—Saggars hen use in
the manufacturé 'of c ic pro-
dudts, Free, freej free 2% per
cegﬁ., 20 per centyf22% cent.).
7—All tableware of china, por-

celain, semi-porcelain, white.
granite, but tHclude ea-pots,
jugs and si. articles of the type
commonly known as earthenware,
Free, 35 per cent, 35 per cent.,;
(Free, 35 per cent., 35 per cent.).

. 306d—Ornamental or decorative

free; (Free, free, free; 15 per cent.
27% per cent., 30 per cent.).
431b—Adzes, anvils, vises, cleav-
ers, hatchets, saws, augers, bits,
drills, screw-drivers, planes, spoke-
shaves, chisel allets, metal
wedges, wrenciies, sledges, ham-
mers, crowbarsy tantdogs, and track
tools, picks, mattocks, and eyes or

Evidenced in

Liberal Policies Are Held

New Treaty

polls for the same, 10 per cent., 35
per cent., 35 per cent.; (10 per cent.,
35 per cent., 35 per cent.).

445p——Elect%ie. dry shaving ms-
chines for us removing human
hair, and complete parts thereof,
Free, free, 1 er cent.; (Free, 10
per centy cent.).

446d—DBottl cylinders of steel
for use as high-pressure containers
for gas, Free, per cent., 25 per
cent.; (Freem 2§ per cent., 25 per

Ottawa, February 25—(P—Follow-
ing are some excerpts from Finance
Minister Dunning’s referénces to
the new Canada-United Kingdom
trade agreement tabled today in
conjunction with the budget pre-
sentation:

“Former Liberal administrations

cent.; 15 per “eént.,, 20 per cent., 20| were pioneers in seeking it (the
per cent.). British market) and securing it . . .

447b—Forged steel rolls, hardened | but the good work initiated in 1897
and gr for use exclusively in|has been carried on by all succeed-
rolling ous™} or -ferrous | ing Governments.”

metals, Free, free| free; e, free. i

free; 10 _per cehf., 27% per cent,; “Throughout the negotiations

35 per cent.).™ it which resulted in the present agree-
449—Steel wool, includi steel

ment, the-Canadian Government has

wool impregnated with soap or in |insisted' on broadening the oppor-
retail.  packages containing a cake | tunities for international trade
?fap, Free, er cent, 20 per |without impairing the practical

effectiveness of the British prefer-

Oti F 1530
b ey g e | ential system.”

cent.; 15 )per cent., 25 per cent., 27%

“It will, I think, be recognized
that the Canadian Government has
succeeded in translating into policy
those principles by which, in oppo-
sition, its leaders measured and
critzic’:’ized the Ottawa agreements of

“In*these years of constricted in-
ternational trade, when high tariffs,
exchange regulations and quantita-
tive restrictions of every type have
limited Canadian export opportuni-
ties, free entry into the United
Kingdom market has saved the
Canadian economy from strains
that it probably could not have
withstood.”

“It is a matter of common know-
ledge that British industrial inter-
ests, with appetities edged by their
recent taste of tariffs, are anxious
to round out their present protec-
tive system by the imposition of

PEL L8 : ; “ 3 duti factured goods im-
1 _ | duties on manufactured go )
“isigiepies machBnos buttong | <Alihoush, sciunl marging of pre- | dabe on manufaciured, soods [
ot b shoo arElet hooke, shoo | Schedule IV. will be increased, in | tish agticulturists by any means re-
g vefs,gnoe Sd Db b 9% | each case this increase is a conse- | conciled to the continuance of free
(Free Trce. fret. 50 pSk cont’ 271 | quence of a reduction of the pre- | entry for Empire produce.”
er cent. 80 per o&n i erential rate. No preferences have
p462b~—é' pe B tion |Peen enlarged or created by in-| ‘We regard the agreement as a
ict mm';;ap agg mo 1g creasing rates of duty against third | friendly arrangement for closer
! o fure_ van{er?rs& 29 MM USe DY | oountries, and the concessions made | economic co-operation, from which
gﬁ%e‘i-ssmh ving u&rilios 3 %arf);g; to the United Kingdom have been | both countries will benefit and b:g
equippedd for zﬁtion piciire pro- by way of lowered dutigs.” which no other country will suffer.
duction, Free, per ce 15 per

¢

in the u

combs, thei
free, free; (

per cent.).
624—Bead ornaments, and orna-
ments of alabaster, spar, amber,
terra cotta or composibion; fans of
all kinds; statu statuettes of
any material, #8.p., 20 per cent.,
27% per cent., 30"per cent.; (20 per
cent., 27% per cent., 30 per cent.).
652—Toilet or dressing  combs,
n.o.p.; ‘fan being

r eqmbs, -
jewellery,. 10 pér cent., 25 per cent.,
27% per went.; (@5 pe ., 321
per cent, 40 p ent.; 1 r cent.,
25 per cent., 2 per cedf.; 15 per
cent., €5 per cent., 25 pe
690a—Casual donations sent by

persons abroad to friends in Can-
ada, or brought into Canada per-

cent.; (15 r cent, 29 r centi,
=—=Printing plates of all kinds

for periodical publications enjoy-
ing second-class mailing privileges,
the pages of ich are regularly
bound, wire-stitched or otherwise
fastened togethef, and matrices,
metal bases _a copper shells
therefor, but n include printing
plates and other articles covered by
tariff item 475, Free, free, 256 per
cent.; (Free, 712 per Sent., 25 per
Cent.). -y 4 !
476 (

Surfigal insttuments of
any material apd complete parts
thereof Free, fgee, fredi (Free, 10

per centi; =10 r cent.,
2715 per cent., 35 per cent.; 173
per cent., 33 1/3 per cent., 45 per
cent.; 20 per cent., 27% per cent.,
30 per cent.; Free, 30 per cent., 30
per cent.).

(ii)—Dental instruments of any
material; surgical needles; X-ray
apparatus; microscopes valued at
not less than 50y ars each, retail;
complete parts all the foregoing.
Free, 10 per cent., 10 per cent.;
(Free, 10 per cent., 10 per cent.).

511—Walking sticks and walking
canes, of all kinds; golf club and

finished parts thereef; skis; racquets
es and basebail
khinds for use in

and racquet
bats; balls of
sports, games of athletics, n.o.p., 20
per cent., 30 per cent., 35 per cent.;
(20 per cent, 30 per cent., 35 per
cent.).

529a—Lace and embroideries,
wholly of cotton, riot colored, when
imported for u clusively by
manufacturers he manufacture
of clothing, in’ ir own factories,
7% per cent., 12% per cent., 20 per
cent.; (7% per cent.,.12% per cent.,
20 per cent.).

530—Lace and embroideries,

wholly ttgg, color:
importe u excl
manufacturérs in the

of clothi in their own

ee, cent,, 10

ure é rd rubber
own fa ies, Free,
7Y% per

friends, and not being advertising
matter, tobacco coholic bever-
ages, when value thereof does

not exceed five dollars in any one
case, under such regulations as may
be prescribed by the Minister, Free,
free, free; (Free, free, free).

693 (i)—Articles imported by or
for public museums, public librarfes,
universities, coll% schools, and
which are to waced in such in-
stitutions as e its, under regu-
lations preseribed by the Minister,
Free, free, free; (Free, free, free).

(ii)—Violins, violas and violon-
cellos, manufactured more than 100
years prior to date of importation,
under such regulations, including
proof of antiquity, as may be
prescribed by the Minister, Free,
free, free; (20 per cent., 27% per
cent., 30 per cent.).

(iii)—Antiquities = (other than

irits or wines) produced more
than 100 years prior to date of im-
portation, under such regulations,
including proof of antiquity, as may
be prescribed by the Minister, Free,
nufacture | . 00 ... .; (Dufiable under various
Items, according to material, form,

sonally by non-residents as gifts to|T

7% per cent. 17% ‘per centyi 30" per | uyse, etc.).

cent.; (7% per cent., 17% cent, | Provided that, notwithstanding

30 per cent); and per "pound, |anything to the contrary in this Act
. ...y 4 cents; (..., ...., 4|or in any other law or regulation

relating to Customs, antiquities as
described in part (iii) of this item
shall, for entry thereunder, be re-
lieved from the requirement as to
origin or British Empire content.

709—(a)—Goods, including con-
tainers or coverings.as specified in
part (b) of thi m, the growth,
produce or manufacture of Canada,
after having en exported there-
from, Free, free, free; (Free, free,
free).

(b)—Bags, barrels, bottles, boxes,
carboys, cartons, casks, crates, cylin-
ders, drums, tarpaulins and other
usual containers o erings, n.o.p.,
filled or empty; dnd impact regis-
ters or record for use in rail-
way ears, upon which duty has once
been paid, Free, free, free; (Free,
free, free; Or dutiable at various

ates).

All the foregoing under such
regulations as the Minister may
prescribe;

‘Provided that the goods are re-
turned to the exporter thereof fith-
in five years from the time of ex-
portation, without having been ad-
vanced in value or improved in
condition by any process of manu-
facture or other means, or combined
with any other article abroad;

Provided also that any goods
described in this item, upon which
an allowance of drawback has been
made, shall not be admitted to
entry thereunder excepth upon pay-
ment of duties equal to the draw-
back allowed;

Provided further that any of such
goods manufactured in bond or
under Excise regulations in Canada
and exported shall not be admitted
to entry except upon payment of
the Customs or Excise duties to
which they would have been liable
had they not been exported from
Canada.

809— :
not more, than "five, pex. gent. by
weight ‘of fat, when impbrted by
manufacturers chemic for use
in thefmanufacture of théobrominc
‘and caffeine, in their own factories,
Free, free, free; (15 per cent., 25

oa residues, / containing

centey. 7 _ _
532—Clothing, wearing apparel
and articles made from woven

fabrics, and all textile manufactures,
wholly or p ly m factured, g
 composed whally of cotton, n.o.p.; | 198, 199, 219 (i), 220 (a) and (b), 228,
fabrics wholly cotton;«egated"’ or

impregnated, n.obp., er gent., 30
per cent., 35 per cént.;(2]5 cent.,
30 per cent., 35 per cent.); and, per

pound?® ..., .v.., &'centg €. ..., 1%
cents, 4 cents).

534—Braided wick for candles or
tapers, with or without cere, pro-

542a, 542b, 548, 549c, 551, 551a, 552,

marble (not includi i

{ colour or variegated,

not produced

and/or text
hammered,

Canada,  rou

3 for interior

public  buildi

buildings f 1
purposes or for private gain o
profit, Free, free, 35 per cent.; (Free,
20 per cen!‘%ﬂ‘., per cent.; 30 per
cent., 35 per t., 40 per cent.).

320—Plate glass,"not bevelled, in
heets or panes nof exceeding seven
quare feet ea n.o.p. Free, 20
er cent., 25 cent.; (Free,

237 (a)—Synthetic resin
itions containin

cent., 20" per cént.;

25

1 s thi
composi: X

granul T

per cents 25

n
(c)—Synthetic resins,

liquid, powder, granula

form; or in tubes, cylinders, strips,

sheets, plates, blocks, bars, rods,

angles, ‘channels, tees or other

shapes ,or sections, when for use

R

in Canadian manufactures, Free,
free, free; (15 per cent., 25 per cent.,
25 per cent.; Free, free, free)..

(d)—Laminated products of which
any synthetic ‘resin or resin-like
substance is the chief binding agent,
in tubes, cylinders, strips, sheets,
platesy blocks, bars, rods, angles,
channels, tees or other shapes or

sections, n.o.p.:
hg ase of er or of
A cent., er cent.,
ent.; (1% ge t, 22%
., 25, cent.).

or other woven fabric, 20 pef'cent
25 per cent., 30 per cent.; ( peg
cent,, 30 per cent., 35 per cent.; an

r cent., 25 per cent.).
321—Plate

quare feet eac
Fwenty-five s et feezl:5 each, n.o.;z.
ree, r cent., per cent.;
(Free%eer cent., 25 per cent.).
328a—Parts, unfinished, for the
manufacture o ectacle and eye-
glass frames, Free, 5 per cent., 5
per cent.; (Freg, ® per cent., 5 per
cent.; 15 per ., 321 per 'cent.,

140 per cent.). L ——
342a lloys coptaining
i § a flux

per cent.,

348a—Sculptures in any
in round or in relief, cast or cut
from models prepared in Canada

and designed by sculptors domiciled
therein, not to, ude more than

two replicas or zéprotuctions of the
original model der such ‘regula-
tions as the Minister may prescribe,
Free, free, free; (Free, free, free;
20 {n;:r cent., 27% per cent., 30 per
cent.).

398b—Tubing of iron or s

joined, ni ore than 5/16 inch in
diameter, h one end swaged, or
swaged, split and }iﬂread, ut- not
further manufactuded, s whent im-

ported for use in the manu
of fishing rods, Free, 73 pe

per pound, ...., 1% cents, 4 cents),
. 238b—Cellulose nitrate or pyroxy-
lin plastics, in tubes, linders,
balls, “strips, ts, plates; blocks,
bars, 1 angles, chanpels, tees or
other s or tionsy nofl further
manutf; red than ed or
pressed,; when use in nadian
manufactures, Frée, free, freg} (Free,
5 per cent., 5 per cent.; ¥
per cent., 10 per cent.; Frée, free,
free).

238 ulding
cellul etate o
tives ellulose,
granular{form,
per cent.f25 per cent:, 25 per

not less than five one-thousandths
of an inch in thickness, and in rods,
bars, tubes and other shapes or sec-
tions, not further manufactured
than moulded or pressed, when for
use in Canadian manufactures, Frec,
free, free; (Free, free, free).
238e—Regenerated cellulose, wnd
cellulose acetate, transparent, in
sheets, not printed, and manufac- )

w0

-

15 per cent.; (15 per cent., 27
cent., 30 per cent.).
409e—(ii)—Fruit and vegetable
grading, washing and wiping
machines and combination bagging
and weighing machines, and com-

plete parts the machines for
topping vegetdbles, and machines
for bunching : d/or tying cul

flowers, vegef@bles and nursery
stock, and complete parts thereof;
egg-graders and egg-cleaners, and
complete parts thereof, not includ-
ing aluminum parts, Free, 5 per
cent., 10 per cent.; (Free, 5 per cent.,
10 per cent.; Free, 27% per cent.,
35 per cent.).

410d—Well-drilling machinery and

apparatus, complete ts there-
of, for use cl\FElely ‘in drilling
for water, ral’gas @r oil, or in
proﬁ!’tmg r minerals, Ift to in-
clu moti 0 packers
and completé parts™thereof, for oil
or gas wells; seamless iron steel
tubing of a class or kind made

in Cpnada, for use in casi ater,

of wax candles or

cessed or not:—(a). Imported by

manufa rs

tapers for u$e in their own factories

in the mandfacture of angdles
n

& per cent., 25 per cent.).

(3) Resolved, That Schedule A to the Customs Tariff be further
amended by striking thereout tariff items 23, 65, 90 (b), 105d, 105e, 141,
143a, 147 (a), and (b), 178, 178c, 180, 181a, 187, 192b, 193, 194, 195, 197b,

234, 236, 238a, 243, 244, 246, 247, 247a,

248, 249, 250, 252, 284, 285, 286, 288, 289, 316a, 322, 323, 326, 326a, 357, 362,
368, 369, 378 (b) and (c), 380 (c), 382 (a), (b) and (d), 383 (d), (e), (f)
and (g) 385, 386 (h), 388d, 392, 392a, 394 (a), 396, 396a, 397 (d), 398a, 402a,
402b, 407a, 410b, 4101, 410u, 410z, 414c, 415, 415d, 422, 425, 427b, 430, 430a,
432, 432a, 432b, 432d, 433, y434a, 434b, 438a, 439f, 440m, 445f, 445g, 451,
45la (i) and (ii), 451b, 462, 465, 469, 512, 518, 519, 23b, 537a) 537e, 539,

553, 554, 554b, 555, 557b, 558¢c, 560a,

561, 565, 568, 568a, 568b, 572, 573, 578, 597a, 607, 608, 610, 610a, 611a, 619a,
622, 623, 624a (i), 628, 647, 653, 655, 655a, 656, 659, 670, 710 (b) and (b b),
the several enumerations of goods respectively and the several rates of
duties of Custonts, if any, set opposite each of the said items, and by
inserting the following items, enumerations and rates of duty in said

&

beef, not me

30 per cent.,

cent., 30 per ¢
23—Preparations

oil-burning sa ary lamps, Free,
free, free; (Free, free, free; 15 per
cent,, 22% per cent., 25 per’ cent.;
25 per cent., 3212 per cent., 35 per

cent.). ch otcoéate, 4
Qi coated wi
556b—Slipper  cloth, woven, | 154 " tha of the wrappings

apped on one or both sides, wholly
r in part of wool, net to contain
ilke’ or artificial silk, weighing not

ess than 22 ounces per'square yard,
by manufacturers
ear, to used ex-

be included in the
, 12% per cent., 27%
per cent., 35 per cent.; (20 per cent.,
27Y% per cent., 35 per cent.); and,

hen import per pound, 2% cents, 2% cents, 2%

of indoor foo

clusively in\fhe manufdcture _of 'g:rrll;cs); @ nts, 2%z cents, 2%
such articles in their own factories, Bl e

Free, 35 per cent., 40 r cent.; 65—Biscui ot sweetened, 123%
Free, 35 per cent., 40 per -cent.); | per cent, per cent, 25 per

cent.; (15 pér cent., 2215 per cent.,

and, per pound, ...., ...., 35 cents; ]
25 per cent).

(..... 30 cents, 35 cents),,

558¢c € ilk yarns/ wholly or| 90—Vegetables, prepared or pre-
partially gpverédiwith 1lic strip, | served: .
one po of ‘which contain| (b) Pi preserved in salt,
not less than 10000 yards,$12% per | brine, oil on any other manner,
cent.,, 22% per cent., 25 r cent.; | n.o.p., 15 per @ent., 32% per cent., 35
(25 per cent., 321 per c 35 per | per cent.; (20' per cent, 32% per
cent.). cent., 35 per cent.). ;

577—Cellars and cuffs manufac-| 105d—Je] jams, marmalades,
tured from cellul lastics with | Preserves, butters and con-
or without cotton densed mi eats, per pound, 2

rlining, Free,

20 per cent, 25 Ber cent.; (Free,|Sents, 3% cenls, 5 cents; (2% cents,
20 g:g cent., 25 per centdy 33 cents, 5 cents). }

588a—Gas f eatin, king or | 105e—Frui d c¥>eels, crystal-
illuminating, i rted pe line, | lized, glace, ied or drained;
per one thousang cupic cherries and r fruits of creme
cents, 6 cents; ...., ...., 6%entsy® de menth araschcino or other

604b—Sole leath 1% per cent., | flavour, 20 ‘p cent.,, 35 per cent,
27% per cent., 2' per cent.; (12% | 35 per cent.? (2214 per cent., 35 per
per cent., 27% cent., 271% per | cent., 35 per cent.).

i
or tapers, and (b)?Import under |-Schedule A;
such regulations as ghe Mini§ter may 8a—F i
prescribe, for ; exclusively in a—Extrac

122—Herring (not including kip-
pered herring in sealed containgrs)

cent.).
607a—Leather, not further fin-

packed in oil‘or otherWi€e, in sealed
containers, 20 cent., 30 per cent.,
P e

2 cents, ents).

per box),

141—Sugar candy and confec-
tionery, n.o.p., including sweetened
gums, candied pop-corn, candied

nuts, flavouring powders, custard

powders, jelly powders, sweet- |
mea sweetened br cakes,
pies, ngs er con-
fectio the

)
a

3%
weig] T i giEnd car-
tons i weight
for duty, per po 1 cent, Y% cent,
12 cent; (34 cen cent, % cent);

and, 15, per cent., 35 per cent., 35
per cent.; (221 per cent., 35 per
cent., 35 per cent.).

143a—Cigare
the paper
in the weight

the weight of
to be included
duty, per pound.
$3.50, $4.10, .10;  ($3.50,  $4.10,
$4.10); and, ... % 25 per cent., 25 per
cent.; (256 per cent., 25 per cent.,
25 per cent.).

147—Ale, b

Y

.

‘porter and stout.

lars, fly sheets or pamphlets; adver-[
tising chromos, chromotypes, oleo-
graphs or like ‘work produced by
any process other than hand paint-
ing or drawing, and having any
advertisement or advertising matter
printed, lithographed or stamped
thereon, or attached thereto, includ-
ing advertising bills, folders and
posters, or other . similar artistic
work, . lithographed, printed or
stamped on paper or cardboard for
business or advertisement purposes,
n.o.p.:

(i) When uced in countries
entitled to the ish Preferential
Tariff and r ing exclusively to

products of such British countries,
but not relating to Canadian pro-

aucts, Wree, . .y .y (Free,or.3
CORER, vy vaonde
(ii) n.o.p.,, per pound, 5 cents,

12% cents, 15 cents; (5 cents, 12%

cents, 15 cents). ]
Provided, that on importations
under the Intermediate or the

General Tariff, the rate of duty

shall be not less than, ...., 27% per
cent., 35 per cent.; (...., 27% per
cent, 35 per cent.).

180 — Photographs, chromos,
chromotypes, ar oleographs,
paintings, drawings tures, decal-
comania transfe of all kinds,
n.o.p., engravings § or prints 6 or

proofs therefrom, and similar works
of art, n.o.p.; blue prints, building
plans, maps, and charts, n.o.p., 12%
per cent., 22% per cent., 22'% per
cent.; (15 per cent., 22% per cent.,
22% per cent.).

181a—Picto -cards, greet--
ing cards and sithi artistic cards
or folders, 20 r cent., 321% per

cent., 35 per cen§.; (22% per cent,
32% per cent., 35 per cent.); and, per
Dond: L el cents; Gl
e sy i CONES) .

187—Albumeni and other
papers and filfns ically pre-
pared for photo, ers’ use, n.o.p.,
Free, 25 per cent. 30 per cent.; (15

per cent., 25 per cent.; 30 per cent.).
192b—Sandpaper, glass or flint

paper, and e aper or emery
cloth, 12% pe h 221 per cent.,
25 per cent.; er cent., 22% per

cent., 25 per cent.).

192d—Electrical i ing press-
board, not less thag=040 inch in
thickness, Free, 25 cent.; 35 per
cent.; (15 per cent.®25 per cent.;

35 per cent.).

193—Paper sa bags of all
kinds, printed or ) 15 per cent.,
30 per cent., 3 cent.; (20 per
cent., 30 per cent., 85 per cent.).

194—Playing cards, in packs or in
sheet form, n.o.p.; cards and sheets
partly lithogra or printed, for
use in the ma cture of such
playing cards, p ack or equiva-
lent, 5 cents, ents, 8 cents; (5
cents, 7 cents, 8fcents).

Provided, that in no case shall
the duty under the British Prefer-
ential Tariff be in excess of, 15 per

CentY | v -ty sl ity i o e “hactiies
195—Paper ‘Hangipg or wall
papers, includin ders or bor-

t., 321% per cent.,

dering, 17% per
i - 4 per cent., 32%

35 per cent.; (2

per cent, 35 per cent.; and, per
poundy: Vi i tes Gy i
vios il CONTRY.

197Tb—Wrapping aper of all
kinds, not pasted,: ted or em-
bossed, 17% per cemt., 30 per cent.,
35 per cent.; (20 pér cent., 30 per

cent., 35 per cent).
198—Ruled and berder and coated

papers, boxed pa; , pads not
rinted, papier- ware, n.o.p.,
0 per cent., 32% r cent., 36 per

cent.; (22% per cent., 3212 per cent.,
35 per cent). e

199—Papeteries, e pes, and all
manufactures of er, n.o0.p., 20
per cent., 32% peér cent, 35 per

cent. (22% per centy 32% per cent.,
35 per cent.).

199f—Hand made
include mould-
papers, valued at
cents per pound
cent., 22% per cenf§, 35 per cent.;
(15 per cent., 22% r cenl., 25 per
cent.; 22% per cent. 32% per cent,,
35 per cent.).

219 (i)—Solutions* oxides of
hydrogen, n.o.p., 12 er cent,,
221, per cent., 2 cent.; (15

per cent., 22% per fcent, 25 per
cent.).

220—Al1l medicinal, chemical and
pharmaceutical preparations, com-
pounded of more than ‘one sub-
stance, including patent and pro-

prietary preparafions, tinctures,
pills, powders, s, lozenges,
syrups, cordial ers, anodynes,
tonics, plasters, liniments, salves,

ointments, pastes; drops, waters,
essences and oils, n.o.p:

(a) When dry, 17% per cent., 25
per cent., 25 per cent.; (20 per cent.,
25 per cent., 25 per cent.).

(b) Liquid, when containing not
more than two and one-half per
centum of proof spirit, 20 per cent.,
40 per cent., 40 per cent.; (25 per
cent., 40 per cent., 40 per cent.).

228—Soap = powders, powdered
soap, mineral soap, and soapg n.0.p.,
20 per cent., 32 cent., 3215 per
cent.; (221% per cemnt., 3212 per cent.,
32% per cent.). ¥

232f—Mucilage andiadhesive paste
15 per cent., 25 ‘per cent., 2715 per

cent.,; (17% pe b 25 per cent.,
27% per cent.); , per pound, 1%
cents, 21% cents, 3 gents (2 cents, 2%

cents, 3 cents.).
234—Perfumery, including toilet
preparations, coholice, i

s, pastes and

when importe, n bottles, per
gallon, 15 centsi350 cents, 50 cents;
(30 cents (ale & beer), 50 cents, 50
cents).

Provided, that six quart bottles
or twelve pint bottles shall be held
to contain one gallon.

178—Advertising and printed
matter, viz.: Advertising pamphlets.
advertising show cards, illustrated
advertising periodicals; price books,
catalogues and price lists; advertis-
ing almanacs and calendars; patent

ished than tanned, in whole hides,
in grains, or splits, when imported
by manufacturer upholstering
leathers, for us clusively in the
manufacture of olstering leather,
in their own factories, Free, 15 per
cent., 15 per cent.; (Free, 15 per
cent., 15 per cent.).

612—Hdrness and saddlery, includ-

Federal Revenues of 1936-37 Year
Highest in History Except 1928-29

ing horse boots, nh%, 12 per
cents., 27% per cemt, 30 per cent.:

: Ott , February 25.—(P—Follow-
(17% per, cent., 2 per cent., 30 s S

ing are highlights in the financial

per cent.). 7 i
616—Rubber, crude, caoutchouc |review presented today in the House
or india-rubber, unmanufactured;|of Commons during the Budget

speech of Finance Minister Charles
Dunning:

Estimated grand total expenditures

powdered ru f‘and rubber or
gutta percha ste or junk; and
recovered ru and rubber sub-

stitute, Free, free, free; (Free, free,

free). fiscal year 1936-37 of $539,518,000
616d—Hard rubber, «in‘ strips or |against total revenues $452,123,000,
sheets, not than: @ne-sixteenth | leaving gross deficit of $87,395,000.

of an inch inghickpes
or tubes, bufff not

or in rods
Revenues highest of any other

factured, Fr 15%pe nt., 20 per 1 : :

5 J ’ year :in Canadian history except
c$nt., (Free, free, freef6 per cent., 1928-29, largely due to sales and i_g-
7% per cent., 10 per cen ')'t 3 come tax increases.

strips or

616e—Hard rub;r@r, in
sheets less t #one-sixteenth of
an inch in th ess, but not fur-
ther manufact , Free, free, free;
(Free, free, free).

618a—Comb blanks of hard rub-
ber, not further manufactured than
pressed and vulc~nizad, when im- General improvement: in all
ported by manufacturers of hard | branches of economic activity ex-

less than ordinary revenue, showing
first surplus on ordinary account in
many years.

natural gas or oil wells, Free, free,

Ordinary expenditure $51,528,000 |

rubber combs, for use exclusively | cept building and agricultural pro-

duction, but compensating increase
in prices of farm products.

Dividend distribution highest since
1930 and increased 13 per cent. as
compared with 1935.

Velocity of money °circulation
measured by cheques cleared high-
est since 1930 and 16 per cent.

greater in December, 1936, than the
same month in 1935.

A warning against speculative
fever such as brought on the -fin-
ancial collapse of 1929 and expres-
sion of the Government’s hopes this
movement may be restrained.

“Disheartening” failure of num-
bers on relief diminishing propor-
tionately with revival of business.

_ Conviction that policies now be-
ing followed will rapidly reduce un-
employment problem to “manage-
able proportions,”

all other pe preparations,
n.o.p., used fo e hair, mouth or
skin, 15 per cent§ 40 per cent. 40

per cent.; (20 per cent., 40-per cent.,
40 per cent.).

236—Surgical dressings, antiseptic
or aseptic, including absorbent cot-
ton, lint, lamb’s wool, tow, jute,
oakum, woven y of cotton

weighing notfmore seven and
one-half pounds one hundred
square yards, Whether imported

singly or in comMination one with
another, but not §titched or other-
wise manufactured; surgical trusses
suspensory bandages of all
kinds; sanitary napkins, and ab-
dominal supports, 10 per cent., 25
per cent., 35 per cent. (12% per
cent., 25 per cent., 35 per cent.).
238a—Manufactures, of pyroxylin
plastics, or of high pyroxylin

plastic is the co
value, n.o.p., cent., 321 per
cent., 40 per cent.;J (15 per cent., 32%

per cent., 40 per tent.).

243—Dry white lead, 15 per cent.,
27% per cent., 30 per gent.; (20 per
cent., 2734 per cent per cent.).

244—White leadwground in oil, 20
per cent., 35 per §cent., 371 per
cent.; (30 per cenf., 35 per cent.,
37% per cent.).

246—Oxides, fireproofs, rough
stuff, fillers, laundry, eing, and
colors, dry, n.o.p., per cent., 20

per cent., 223 per tent; (15 per
cent., 20 per cent, 221% per cent.).

247—Liquid . fillers), anti-corrosive
and anti-fouling paints, and ground
and liguid pai "'n.o.p., 17% per
cent.,, 27% per cefit., 30 per cent.;
(20 per cent., 27% per cent., 30 per
cent.).

247a—Artists’ and school chil-
dren’s colors; fitted, boxes con-
taining the same; artists’ brushes;
pastels, of a value @f one cent per
stick, or over; arti®¥® canvas, coated
and prepared for oil painting, Free,

27% per cent, 30 per cent. (20 per

free, 27% per cent., 30 per cent.).

248—Paints a olors, ground in
spirits, and all rit varnishes and
lacquers, per on, 75 cents, $1.25,
$1.25; ($1.25, $1.25, $1.25).

249—Varnishes,lacquers, japans
japan driers, Hquid driers, and oil
finish, n.o.p., pep'gallon, 15 cents,
i (20 cents, 20 cents,
20 cents); and 10 per cent., 25 per
cent., 30 per cent); (15 per cent., 25
per cent., 30 per cent.))

250—Paris green, , Free, T
per cent., 10 per s B gyer cent.,
7% per cent., 10 per cent.).

252—Shoe blackin
ink; shoe, -
dressing, and kni
or composition, n E
25 per cent., 27 er cent.; (15 per
cent, 25 per cent§ 27%,per cent.).

265c—Halibut liver’ oily crude or
refined, Free, 20 per ., 2212 per
pe;‘ cemt?) 20 per cent.,

» shoemakers’
© and leather
other polish
, 1215 per cent.,

22% pe "8

281b— 3 5.5 per
cent,, 20 ent., 15 peg cent.;
(12% per K, per ., 22
per cent.).

284—Drain pipes, sewer pipes and
earthenware fittings therefor, chim-

ney linings or vents, chimney tops
and inverted blocks, glazed: or un-
glazed, n.o.p.; earthenware tiles,
n.o.p., 20 per cent., 32% per cent.,
35 per cent.; (25 per cent., 3212 per
cent., 35 per cent.).

285—Tiles or blocks of earthen-
ware or of stone prepared for
mosaic flooring, 15 per cent., 27%
per cent, 30 per cent.; (20 per
cent., 27% per cent., 30 per cent.).

286—Earthenware and .stonewaré,
viz.: Demijohns, churns or crocks,
n.o.p., 20 per cent,, 30 per cent. 35
per cent.; (25 per cent, 30- per
cent., 35 per cent.). g

288—Stoneware and Rockingham
ware and earthenware, n.o.p., 20
per cent, 35 per cent, 35 per
cent.; (25 per cent., 35 per cent., 35
per cent.),

289—Baths, bathtubs, basins, clo-
sets, lavatories, urinals, sinks an
laundry tubs of earthenware, stone,
cement, clay or other material,
n.o.p., 15 per cent., 35 per cent., 35
per cent.; (20 per cent., 35 per cent.,
35 per cent.).

316a—Incandescent lamp bulbs
and glass tubing for use in the
manufacture of incandescent lamps,
and mantle stocking for gas light,
Free, 7% per cent., 10 per cent.; (5
per cent, 7% per cent, 10 per
cent.). 2

322—Plate glass, n.o.p., 17% per
cent., 30 per cent., 35 per cent.; (20
per cent., 30 per cent., 35 per cent.).

323—Silvered glass, bevelled or
not and .framed or not, n.o.p., 20
per cent., 30 per cent., 35 per cent.;
(22% per cent., 30 per cent, 35 per
cent.).

326 (1)—Demijohns or carboys,
bottles, flasks, phials, jars and balls,
or glass, not cut, n.o.p.; lamp
chimneys of glass, n.o.p.; decanters
and machine-made - tumblers of
glass, not cut, nor decorated, n.o.p.,
15 'per cent., 30 per cent., 32% per
cent.; (15 per cent, 30 per cent.,
32% per cent.).

(ii) Opal glassware, glass table-
| ware, cut glassware and illuminat-
king glassware, n.o.p., 10 per cent.,
30 per cent., 32% per cent.; (15 per
cent., 30 per cent., 32% per, cent.),

326a—Manufactures o glass,
n.o.p., 10 per cent., 20 per cent., 22%
per cent.; (15 per cent., 20 per cent.,
221 per cent.).

. 339b—Collapsible tubes of lead or

tin or lead coated with tin, 10 per
cent,, 271% per cent., 30 per cent.;
(20 per cent., 27% per cent., 30 per
cent.).

357—Britannia metal, nickel silver,
Nevada and German silver, manu-
factures of, not plated, n.o.p., 15 per
cent.,, 35 per eent., 40 per cent.; (25
per cent., 35 per cent., 40 per cent.).
. 362—Articles consisting wholly or
in part of sterling or other silver-
ware, n.o.p.; manufactures of gold

per cent,, 45 per cent.; (30 per cent.,
37% per cent., 45 per cent.).

368—Clocks, time recorders, clock
movements, clockwork mechanisms,
and clock cases, 15 per cent., 30 per
cent., 35 per cent.; (20 per cent., 30
per cent., 35 per cent.).

Provided, that when imported
under the Intermediate or the Gen-
eral Tariff, the duty shall not be
less than, each, ...., 50 cents, 50
cents; (...., 50 cents, 50 cents).

369—Parts of clock movements or
of clockwork mechanisms, finished
or unfinished, not including plates,
10 rer cent., 25 per cent., 25 per
cent.; (15 per cent, 25 per cent.,
25 per cent.).

37Te—Wrought iron in the form
of billets, bars, rods, sheets, strips,
plates or skelp, Free, 20 per cent.,
30 per cent.; ($2.50, $4.50, $4.50; 15
per cent., 25 per cent., 30 per cent.).

377f—Bars or rods, of iron or
steel, hot rolled, viz: Rounds over
47 inches in diameter and squares
over 4 inches, per ton, Free, $7.00,
$7.00; ($4.25, $7.00, $7.00).

378—Bars and rods, of iron or
steel; billets, of iron or steel, weigh-
mgdless than 60 pounds per lineal
yard:

(b) Not further processed than
hammered ‘or prdssed, n.o.p., 10 per
cent., 25 per c ,'30 per cent.; (15
per cent., 25 peicent., 30 per cent.).

(¢) Cold roll drawn, reeled,
turned or ground, n.o.p., 10 per
cent, 25 per cent, 30  per cent;
(15 per cent., 25 per cent.,, 30 per
cent.).

380—Plates of iron or steel, hot
or cold rolled:

(¢) Flanged, dished or curved,
n.o.p.,, 5 per cent., 25 per cent., 30
per cent.; (10 per cent., 25 per cent.,
30 per cent.).

382—Hoop, band or strip, of iron
or steel:

. (a) Hot rolled, .080 inch or less
in thickness, n.o.p., 5 per cent., 15
per cent, 15 per cent.; (7% per
cent.,, 15 per cent., 15 per cent.).

~ (b) Hot rolled, more than .080
inch in thicknessy=n.0.p., per ton,
$3.00, $8.00, $8.00; ($4.90, $8.00, $8.00).

(d) Cold rolle cold drawn,
more than .080 in thickness,
n.o.p., 12% per cent\27% per cent.,
30 per cent.; (15 per cent., 27% per
cent,, 30 per cent.).

383—Sheets, plates, hoop, band or
strip, of iron or steel:

(d) Coated with metal or metals,
n.o.p., 5 per cent., 12% per cent., 15
per cent; (7% per cent., 12% per
cent., 15 per

(e) Coated" ith paint, tar,
asphaltum 7or' @therwise coated,
n.o.p., 5 per cegt, 1215 per cent.,
15 per cent,; per cent, 121%

per cent., 15 per cent.).

(f) Coated with vitreous enamel,
n.o.p., 10 per cent.,, 20 per cent., 25
per cent.; (15 per cent., 20 per cent.,
25 per cent.).

(g) Corrugated, coated or not,
10 per cent, 20 per cent., 25 per
cent.; (15 per cent, 20 per cent.,
25 per cent.). e

385—Sheets, plates, hgop, band or
strip, of iron or stegl, hot rolled,
valued at not less thin five cents
per pound, n.o.p., Frég, 12% per
cent., 15 per cent.; (5 per cent., 121%
per cent., 15 per cent.).

386—Sheets, plates, hoop, band or

strip, of iron or steel; as)hereunder
defined, under regulafions pre-
scribed by the Ministe

(h) Sheets, plates, hioon, band or

strip, hardened, tempered or ground,

dy tubes,

or silver, n.o.p., 20 per cent., 371"

medicine or other advertising circu-| cent., 27% per cent., 30 per cent.;|not further manufactured than cut
$ . "11o shape, without indented edges,

when imported by manufacturers o
saws for use exclusively in fl
manufacture of saws, in their own

cent.; (5 per cent., 10 per cent.,

per cent.).
388d—Iron or steel angles, beams,
channels, colu , girders, joists,

“and other shapes
or sections, nched, drilled or
further manuflactured than hot
rolled or cast, n.o.p., 20 per cent.,
35 per cent., 40 per cent.;-(25 per
cent., 35 per cent., 40 per cent.).

392—Forgings, of iron -or steel, in
any degree of manufacture, n.o.g.,
1715 per cent., 27% per cent, 30
per cent.; (20 per cent., 27% per
cent., 30 per cent.). i

392a—Forgings of iron or steel, in
any degree of manufacture, hollow,
machined or not, not lessgzthan 12
inches in internal diameter; and all
other forgings, solid or otherwise,
in any degree of manufacture, of a
weight of 20 tons or over, Free, 27%
per cent., 30 per cent.; (20 per cent.,
27% per cent., 30 per cent.; Free,
30 per cent., 30 per cent.),

394—Axles and axle bars, n.o.p.,
and axle blanks, and parts thereof,
of iron or steel: : ;

(a) For railway vehicles, includ-
ing locomotives and tenders, 7%
per cent., 27% per cent., 30 per cent.;
(10 per cent., 27% per cent., 30 per
cent.).” 2

396—Pipe, cast, of iron or steel,
valued at not more than five cents
per pound, per ton, $5.00, $12.00,
$14.00; ($7.00, $12.00, $14.00).

396a—Pipe, cast, of iron or steel,
n.o.p., Free, 7% per cent, 1Q. per
cent.; (5 per cent, 7% per cent,
10 per cent.). :

397—Pipes and tubes, of wrought
iron or steel, plain or coated:

(dz N.o.p., 12% per cent., 27%
per €ent., 30 per cent.; (15 per cent.,
21% per cent., 30 per cent..

398a—Pipes cnd tubes of iron or
steel, seamless, cold drawn, plain
ends, polished, valued at not less
than five cents per pound; steel
welded or seamless, more
than 10% inches in diameter, with
plain ends, when imported for use
exclusively in the manufacture or
repair of rolls for paper-making
machinery, Free, 20 per cent,
per cent.; (10 per cent. 15 per cent.,
20 per cent.;-Free, 20 per cent, 30
per cent.). . g

402a—Woven or° welded wire
fencing, of iron or steel, coated or
not,” n.o.p.; wire cloth or wire
netting, of iron or steel, coated or
not, 20 per cent., 35 per cent, 35
er cent.; (25 per cent., 35-per cent,,
5 per cent.). X :
402b—Woven netting, of iron or
steel, coated, made from ‘wire of
17 gauge or heavier, with meshes
not smaller than one inch and not
larger than two inches, with
specially strengthened joints, when
for use exclusively on fur farms,
under regulations prescribed by the
Minister, 12% per cent, 27% yer
cent., 30 per cent; (15 per . cent,
273 per cent., 30 per cent.).

407a—Chains, of iron or steel,
n.o.p., and complete parts thereof,
15 per cent., 30 per cent, 35 per
cent.; (20 per cent., 30 per cent,
35 per cent.).

410b—Machinery and apparatus
for use exclusively in washing or
dry cleaning coal at coal mines or
coKe plants; machinery and appara-
tus for use exclusively in producing
coke and gas; machinery and ap-
paratus for use exclusively in the
distillation or recovery of products
from coal tar or gas; and complete
‘parts .of all the foregoing, not to
include motive power, tanks for
gas, nor pipes and valves 10%
inches or less in diameter, Free, 10
per cent., 12% per cent.; (712 per
cent., 10 per cent., 1215 per cent.).

4101—Ore crushers, rock crush-
ers, stamp mills, grinding mills,
rock drills, percussion coal cutters,
coal augers, rotary coal drills,
n.o.p., and complete parts of all the
foregoing, for use exclusively in
mining, metallurgical or quarrying
operations, 5 per cent., 20 per cent.,
2g‘ per cent.; (7% per cent., 20 per
cént., 25 per cent.).

410u—Blowers, of iron or steel,
n.o.p., for use in the smelting of
ores, or in reduction, separation or
refining of metals, ores or minerals;
rotary kilns, revolving roasters and
furnaces of metal, n.o.p., for use in
the roasting of ore, mineral, rock or
clay; furnace slag trucks and slag
pots, n.o.p.; and integral parts of
all the foregoing, 12 per cent.,
17% per cent., 20 per cent.; (15 per
cent., 1734 per cent.,, 20 per cent.).

410z—Machinery and apparatus,
n.o.p., and complete partﬁ thereof,
for the recovery of solid 'or liquid
particles from flue or other waste
gases at metallurgical or industrial
plants, not to include motive power,
tanks for gas, nor pipes and valves
10% inches or less in diameter, 5
per cent, 10 per cent, 12% per
cent.; (7% per cent, 10 per cent.,
12% per cent.). ]

414c—Adding, bookkeeping, cal-
culating and invoicing machines
and complete parts thereof, n.o.p.,
Free, 20 per cent.,, 25 per cent.; (15
per cent., 20 per cent., 25 per cent.).

415—Electric vacuum cleaners
and attachments therefor; hand
vacuum cleaners; and complete
parts of all the foregoing, includin
suction hose, n.o.p., 5 per cent., 2
per cent., 25 per cent.; (121% per
cent., 20 per cent., 25 per cent.).

415d—Sewing machines, with or
without motive power incorporated
therein; complete ‘parts of sewing
machines, 5 per cent., 15 per cent.,
25 per cent.; (10 per cent., 15 per
cent., 25 per cent.).

422—Street or road rollers and
complete parts thereof, Free, 30 per
cent., 30 per cent.; (10 per cent. 30
per cent., 30 per cent.).

425—Lawn mowers, 10 per cent..
30 per cent., 32% per cent.; (20 per
cent.,, 30 per cent., 321 per cent.).

427b—Ball and roller bearings,
Free, 27% per cent., 35 per cent.;
5 }gsr cent., 27% per cent., 35 pér
cent.).

piling, tees, z

arc lamps for motion picture work,
motion picture or theatrical spot

picture screens, portable motion
picture projectors complete with
sound equipment; complete parts of
all the foregoing, not to include
electric light bulbs, tubes, or ex-
citer lamps, Free, 15 per cent., 35
per cent.; (10 per cent, 27% per
cent., 35 per cent.).

430—Nuts and bolts with or with=
out threads, washers, rivets, of iron
or steel, coated or not, n.op.; nut
and bolt blanks, of iron or steel
per one hundred pounds, 25 cents,
50 cents, 75 cents; (50 cents, 50
cents, 75 cents); and, 7% per cent.,

cent.,, 20 per cent.,, 25 per cent.).
430a—Hinges and butts, of iron
and steel, coated or not, n.o.p;
hinge and butt blanks, of irom or
steel, per one hundred pounds, 75
cents, 756 cents, 75 cents; (75 cents,
75 cents, 75 cents); and, 5 per cent.,
27% per cent., 30 per cent.; (10 per
cent.,, 273 per cent, 30 per cent.).
431f—Files and rasps, Free, 35 per
cent.,, 35 per cent.; (10 per cent.,
35 per cent., 35 per cent.).
431g—Fixed or stationary meters,
of a size or capacity not made in
Canada, for hydraulic engineering;

(Continued on Next Page),

427Th—Motion picture projectors, :

lights, light effect machines, motion |

20 per cent., 25 per cent.; (10-per

the

factories, Free, 10 per cent., 1212 per
y 5%

‘\A
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gauges, indicators and recorders for
water or other liquid levels, volunie
or flow of a class or kind not made

in Canada, Free, 20 per cent, 35|

per cent; (20 per cent., 27% per
cent., 30 per cent.; 10 per cent., 27%
per cent., 35 per cent.; Free, 20 per
cent., 35 per cent.; 15 per cent., 25
per cent., 30 per cent.). ]
432—Hollow-ware, of iron or
steel, coated or not, n.o.p., 10 per
cent., 27% per cent., 30 per cent.;
(20 per cent., 27% per cent., 30 per

cent.).

432a—Kitchen and dairy hollow-
ware of iron or steel, coated with
tin, including cans for shipping
milk or cream, not painted,
japanned or decorated, 15 per cent.,
271 per cent., 30 per cent.; (20 per
cent., 27% per cent., 30 per cent.).

432b—Hollow-ware, of iron or
steel, coated with vitreous enamel,
1734 per cent., 32% ‘per cent., 35 per
cent.; (221 per cent., 321 per cent.,
35 per cent.).

432d—Manufactures of tinplate,
painted, japanned, decorated or not,
and manufactures of tin, n.o.p.; 15
per cent., 27% per cent, 30 per
cent.; (20 per cent., 27% per cent.,
30 per cent.). 3

433—Baths, bathtubs, basins,
closets, lavatories, urinals, sinks,
and laundry tubs of iron or steel,
coated or not, 5 per cent., 25 per
cent., 35 per cent.; (10 per cent.,
25 per cent., 35 per cent.).

434a—NMotor rail cars or units for
use on railways, and chassis for
same; complete parts of the fore-
going, Free, 30 per cent, 35 per
cent.; (15 per cent., 30 per cent.,
35 per cent.; Free, 30 per cent., 35
per cent.).

434b—Steel wheels for use on
railway rolling stock, 7% per cent.,
cent., 30 per cent., 35 per cent.; (7%
'?zl)er cent., 30 per cent., 35 per cent.;
5 pr cent, 27% per cent., 30 per
cent.).

438a—Automobiles and motor
wehicles of all kinds, n.o.p.; electric
trackless trolley buses; chassis for
all the foregoing, Free, 17% per
cent., 27% per cent.; (Free, 17% pesr
cent., 27% per cent.; 15 per cent.,
27% per cent., 30 per cent.; 15 per
eent., 25 per cent., 25 per cent.).

Provided, that machines or other
articles mounted on the foregoing
or attached thereto for purposes
other than loading or unloading the
wvehicle shall be valued separately
and duty assessed under the tfariff
items regularly applicable thereto.

439f—Children’s carriages, sleds
and other vehicles; complete parts
of all the foregoing, 15 per cent.,
80 per cent.,, 35 per cent.; (22% per
cent., 30 per cent., 35 per cent.).

440m—Engines and complete parts
thereof, when imported for use only
in the equipment of aircraft, Free,
25 per cent., 27% per cent.; (10 per
cent.,, 25 per cent., 27% per cent.).

445f—Electric dynamos or genera-
tors and transformers, and complete
arts thereof, n.o;}). 15 per cent.,
3 1/3 per cent., 3 % per cent.; (23
per r.;ent.. 33 1/3 per cent., 37% per

cent.). i

4453—-—E1ect'ric motors, and com-
plete parts thereof, n.o.p., 15 per
cent., 33 1/3 per cent., 37% per
cent.; (25 per cent., 33 1/3 per cent.,

BT% . B hoiscsv gl apions A
22511‘—]:% trical instruments and
apparatus of precision of a class or
“kind not made in Canada, viz:
meters or gauges for indicating
and/or recording altitude, arnperes,
comparisons, capacity, density,
depth, distance, electrolysis, flux,
force, frequency, humidity, induct-
ance, liquid levels, ohms, operation,
power factor, pressure, space, speed,
stress, synchronism, temperature,
time, volts, volume, watts; com-
plete parts thereof, Free, 25 per
cent., 30 per cent.; (15 per cent., 25
per cent., 30 ver cent.).
446f—Cellulose acetate film re-
inforced with wire mesh, Free, 25
r cent., 35 per cent.; (10 per cent.,
715 per cent., 35 per cent.).
446g—Electric welding apparatus,
mot including motors, 10 per cent.,
" 25 per cent., 30 per cent.; (15 per
cent., 25 per cent., 30 per cent.; 10
per cent, 27% per cent, 35 per
cent.).
451—Buckles, clasps, eyelets,
hooks and eyes, dome, snap or other
fasteners of iron, steel, brass or
other metal, coated or not, n.o.p.
(not being jewellery), 15 per cent.,
R27% per cent., 30 per cent.; (20 per
cent., 27% per cent., 30 per cent.).
45la (i)—Spring-beard needles
end latch needles, 10 r cent., 30
per cent., 35 per cent.; (15 per cent.,
380 per cent., 35 per cent.); and, per
thousand, ...., $1.50, $1.50; 0y
$1.50, $1.50).
(i) Needles, of any material or
kind, n.o.p.,, 10 per cent., 30 per
cent., 35 per cent.; (15 per cent.,
B0 per cent., 35 per cent.).
451b—PRins manufactured from
wire of any metal, n.o.p., 17% per
cent.,, 271 per cent, 30 per cent.;
(20 per cent., 2712 per cent., 30 per
cent.); and, per pound, ...., 1
cents, 10 cents; (...., 10 cents, 10
cents). h
462—Philosophical, photographic,
mathematical and optical instru-
‘ments, n.o.p.; speedometers, cyclo-
meters and pedometers, n.o.p.; com-
plete parts of all the foregoing, 7%
per cent., 25 per cent., 30 per cent.;
(15 per cent., 25 per cent., 30 per
cent.).
465—Signs of any material other
than paper, framed or not; letters
and numerals of any material other
than paper, 10 per cent., 25 per
cent.,, 30 per cent.; (15 per cent.,
25 per cent., 30 per cent.).
469—Machine card clothing, 10
per cent., 20 per cent., 25 per cent.;
_(15tper cent.,, 20 per cent., 25 per

cent.),

+ bl1b—Fishing rods, Free, 30 per
cent., 35 per cent.; (20 per cent., 30
per cent., 35 per cent.)..

512—Picture frames and photo-
graph frames, of any material, 17%
per cent., 27% per cent, 30 per
cent.; (20 per cent., 27% per cent.,
30 per cent.).

518—Billiard tables, with or with-
out pockets, and bagatelle and other
game tables or boards, cues, balls,
cue-racks and cue-tips, 17% per
cent.,, 30 per cent., 35 per eent.;
(22 per cent., 30 per cent., 35 per
cent.). 3

519—House, office, cabinet or
store furniture of wood, iron or
other material, in parts or finished,
15 per cent., 30 per cent., 45 per

t.; (20 per cent., 30 per cent.,

per cent.). - - 2

a¥ 523b—Woven fabrics, wholly of

cotton, printed, dyed or colored,
n.o.p.,, 20 per cent., 27% per cent.,
32'%, per cent.; 221% per cent., 27%
per cent,, 321 per cent.); and, per
pound, ...., 3% cents, 4 cents; (...,
3% cents, 4 cents), .
523j—Shadow cretonnes, wholly
of cofton, with printed warp and
plain weft, 12% per cent., 271 per
cent., 32% per cent.; (221 per cent.,
27% per cent., 321 per cent.); and,
per pound, ...., 3% cents, 4 cents;
(...., 3% cents, 4 cents).
523k—Gabardines, wholly of cot-
ton, with not less than 280 ends and
picks of ply yarn per square inch,
12% per cent.,, 27% per cent., 32%
per cent.; (22% per cent., 27% per

cent.,, 321% per cent.); and, per
pound, ...., 3% cents, 4 cents; (....,
3% cents, 4 cents).

523 1—Woven fabries, wholly of
cotton, composed of yarns of counts
of not less than 80 and not more
than 99, including all such fabrics
in which the average count of the
warp and weft yarns is not less than
80 and not more than 99, 121 per
cent., 27% per cent., 32% per cent.;
(15 per cent., 20 per cent., 25 per
cent.; 20 per cent., 22% -per cent.,
271% per cent.; 22% per cent., 27'%
per cent., 32% per cent.); and, per

pound, ...., 3% cents, 4 cents; (and,
in each instance, ...., 3% cents, 4
cents).

_524a—Fabrics with cut weft pile,
wholly of cotton or of cotton and
artificial silk, 5 parCent., ...., ...}
(15 Dol JeBRt, /...ohy e o0 pep
cent., ...s )
532a—Handkerchiefs, wholly of
cotton, 15 per cent., 30 per cent.,
35 per cent.; (256 per cent., 30 per
cent., 35 per cent.); and, per pound,

...., 1% cents, 4 cents; (...., 1%
cents, 4 cents).

532b—Woverr fabric, whoily of
cotton, for covering books, 15 per
cent., 30 per cent. 35 per cent.; 25
per cent., 30 per cent., 35 per cent.);
and, per pound, ...., 1% cents, 4
cents; (...., 115 cents, 4 cents).

537a—Rovings, yarns and warps
wholly or in part of vegetable
fibres, including yarn twist, cords
and twines generally used for
packaging and other purposes,
n.o.p., not to contain silk, artificial
silk nor wool, 17% per cent., 22%
per cent., 25 per cent.; (20 per cent.,
2215 per cent., 25 per centy.

' 537e—Rovings, yarns and warps
wholly of jute, including yarn twist,
cords and twines generally used for
packaging and other purposes, n.o.p.,
25 per cent., 30 per cent., 32% per
cent.; (27% per cent., 30 per cent,
32% per cent.). 3 {

539—Cordage, exceeding one inch
in circumference, wholly of vege-
table fibres, n.o.p.; 17% per cent,
221 per cent., 25 per cent.; (20 per
cent., 221 per cent.,, 25 per cent.).
542a—Woven or braided fabrics
not exceeding twelve inches in
width, wholly or in part of
vegetable fibres, n.o.p., not to con-
tain silk, artificial silk nor wool,
22% per cent., 27% per cent., 35 per
cent.; (25 per cent., 27% per cent.,
35 per cent.). :
$42b—Linen fire-hose, lined or
unlined, 15 per cent., 321 per cent.,,
35 per cent.; (25 per cent., 32% per
cent., 35 per cent.).
548—Clothing, wearing apparel
and articles, made from woven
fabrics, and all textite manufac-
tures, wholly or partially manu-
factured, composed wholly or in
part of vegetable fibres but not
containing wool, n eo&p.; fabrics,
coated or impregnat composed
wholly or in part 'of vegetable
fibres but not containing silk, arti-
ficial silk nor wool, n.o.p., 25 per
cent., 30 per cent., 35 per cent.; (25
per cent., 30 per. cent., 35 per cent.);
and, per pound, ...., 1% cents, 4
cents.; (3 cents, 31 ‘cents, 4 cents).
548a—Woven dress linens con-
taining not more than 15 per cent.
by weight of cotton yarns for
decorative effect, Free, 30 per cent.,
35 per cent.; (25 per cent., 30 per!
cent., 35 per cent.); and, per pound,

...., 3% cents, 4 cents; (3 cents, 3%
cents, 4 cents). . ‘

549c—Haircloth, composed of horse
hair in combination with any
vegetable fibre, 17% per cent., 27%
per cent., 30 per cent.; (20 per
cent., 27% per cent., 30 per cent.).

551—Yarns, composed wholly or
in part of wool or hair but not con-
taining silk or artificial silk, n.o.p.,
15 per cent., 20 per cent., 22% per
cent.; (15 per cent, 20 per cent.,
22Y% per cent.); and, per pound, 6
cents, 20 cents, 22% cents; (11%
cents, 20 cents, 22% cents).

55la—Yarns and warps composed
wholly of wool or in part of wool
or hair, imported by manufacturers
for use exclusively in their own
factories, n.o.p., 10 per cent., 17%
per cent., 20 per cent; (10 per
cent., 17% per cent., 20 per cent.);
and, per pound, 5 cents, 15 cents,

17% cents; (7% cents, 15 cents,
17% cents). !

552—Felt, pressed, of all kinds,
in the web, not consisting of or in
combination with any woven, knit-
ted or other fabric or material, 15
per cent., 22% per cent., 25 per
cent.; (15 per cent., 22% per cent.,
25 per cent.); and, per pound, 5
cents, 17% cents, 20 cents; (7%
cents, 17% cents, 20 cents).

553—Blankets of any material, not
to include automobile rugs, steamer
rugs, or similar articles, 20 per
cent., 30 per cent., 35 per cent.; (2215
per cent., 30 per cent., 35 per cent.);
and, per pound, 5 cents, 25 cents,

30 cents; (10 cents, 25 cents, 30
cents).
554—Woven fabrics, composed

wholly or in chief part by weight

o|of yarns of wool or hair, not ex-

ceeding in weight six ounces to
the square yard, n.o.p.,, when im-
ported in the gray or unfinished
condition, for the purpose of being
dyed or finished in Canada, 17
per cent., 25 per cent, 30 per cent.;
(20 per cent., 25 per cent., 30 per
cent.); and, per pound, 7% cents,
17% cents, 20 cents; (9% cents, 17%
cents, 20 cents).

554b—Woven fabrics, composed
wholly or in part of yarns of wool
or hair, n.o.p.,, 22% per cent., 35
per cent, 40 per cent.; (27% per
cent.,, 35 per cent., 40 per cent.);
and, per pound, 12 cents, 30 cents,
35 cents; (17 cents, 30 cents, 35
cents).

Provided, however, that the sum
of the specific and ad valorem
duties imposed by this item on
imports under the British Preferen-
tial Tariff shall not be in excess
of 50 cents per pound.

554e—Filter press cloth of wool,
20 per cent., 35 per cent., 40 per
cent.; (27% per cent., 35 per cent.,
40 per cent.); and, per pound, .

30 cents, 35 cents; (17 cents, 30
cents, 35 cents).

555—Clothing, wearing apparel
and articles made from woven
fabrics, and all textile mannfac-
tures, wholly or partially manu-
factured, composecf wholly or in

part of wool or ‘similar animal
fibres, but of which the component
of chief value is not silk nor arti-
ficial silk, n.o.p.; fabrics, coated or
impregnated, composed wholly or
in part of yarns of wool or- hair,
but not containing silk nor artificial
silk, n.o.p., 30 per cent, 40 per
cent., 40 per cent.; (30 per cent.,
40 per cent., 40 per cent.); and, per
pound, ...., 32% cents, 35 cents;
(18% cents, 321, cents, 35 cents).
557Tb—Garnetted material wholly
of silk, artificial silk or similar syn-
thetic fibres, produced by chemi-
cal processes, obtained by disin-
tegrating cocoons, yarns or fabrics,
prepared for use; filaments or loose
fibres wholly of silk, artificial silk
or similar synthetic fibres pro-
duced by chemical processes. not
more advanced than in the form
of silver; waste portions of unused
fabrics, wholly of silk, artificial
silk or similar synthetic fibres,

;i cent, 40 per cent., 45 per: cent.);

n.o.p., not to include remnants nor
mill ends, Free, 7% per cent, 10

7% per
cent., 10 per cent.).
558¢  (i)—Rovings, yarns and
warps, wholly or in part of_silk,
n.o.p., including threads, cords or
twist for sewing, embroidering or
other purposes, 15 -per cent., 22'%
per cent, 25 per cent; (17% per
cent., 22% per cent., 25 per cent.).
560a—Woven fabrics wholly or in
part of silk, not to contain wool,
not including fabrics in chief part
by weight of artificial silk, n.o.p,,
221 per cent., 40 per cent., 45 per
cent.; (27% per cent., 40 per cent,
45 per cent.); and, per lineal yard,
L 10" 0ents, 10" cents; () v 1d0
cents, 10 cents). X £
561—Woven fabrics whol}fr or in
part of artificial silk or similar syn-
thetic fibres, produced by chemical
rocesses, not to contain wool, not
including fabrics in chief part by
weight of silk, n.o.p., 27% per cent,
40 per cent., 45 per cent.; (30 per

per cent.; (5 per cent.,

and, per pound, .., 40 cents, 4C
cents; (...., 40 cents, 40 cents).
565—Embroideries, lace, braids,
cords, chenille, gimp, fringes and
tassels, whether containing tinsel
or not, nets, nettings and bobinet,
n.o.p., 22% per cent., 32% per cent,
35 per cent.; (25 per cent., 3212 per
cent., 35 per cent.). ;
566—Plaited or braided lines and
cords, non-elastic, whether of tub-
ular or of solid construction, not
exceeding one inch in circumfer-
ence, wholly or in chief part by
weight of vegetable fibres, 174 per
cent., 32% per cent, 35 per cent.;
(25 per cent, 32% per cent., 39
per cent.). f :
568—Knitted garments, knitted
underwear and knitted goods,
n.o.p., 20 per cent, 35 per cent,
45 per cent.; (25 per cent., 35 per
cent., 45 per cent.; and, per pound,
v.., 25 cerits, 30 cents.,; (..., 29
cents, 30 cents). !
568a—Socks and stockings:

(i) of wool, 20 per cent., 3212 per
cent., 35 per cent.; (30 per cent,
321% per cent, 35 per cent); and,
per dozen pairs, 30 cents, $1.35, $1.50;
(75 cents, $1.35, $1.50).

(ii) n.o.p., 20 per cent, 32% per
cent, 35 per cent; (30 per cent,
321% per cent., 35 per cent.); and,
per dozen pairs, ...., $1.35, $1.50;
(75 cents, $1.35, $1.50).

568b—Gloves and mitts of all
kinds, n.o.p., 20 per cent., 25 per
cent., 45 per cent.; (25 per cent., 25
per cent., 45 per cent.). )

572—Oriental and imitation Orien-
tal rugs or carpets and carpeting,
carpets 'and rugs, n.o.p., 30 per
cent., 35 per cent., 40 per cent.; (30
per cent., 35 per cent., 40 per cent.);
and, per square foot, ...., 15 cents,
20 cents; (plus either 3 cents or 5
cents, 15 cents, 20 cents).

573—FEnamelled carriage, floor,
shelf and table oilcloth, linoleum,
and cork matting or carpets, 15 per
cent.,, 32% per cent., 35 per cent.;
(25 per cent., 321 per cent., 35 per
cent.); and, per pound, oy
docents: (...., ...., 4 cents),

578—Regalia, badges and belts of
all kinds, n.o.p., 22% per cent., 30
per cent., 45 per cent.; (27% per
cent., 30 per cent., 45 per cent.

597a—Musical instruments o:
kinds, n.o.p.; phonographs, grapho-
phones, gramophones and finished
parts thereof, including cylinders
and records therefor; and mechani-
cal piano and organ players, 1

al

er cent., 27% per cent., 30 per
%ﬁﬁ;f’ €20 -per cef:’.t:," 27 %'muﬁr "

30 per cent.).
4—Belting leather in butts or

bends; and all leather further fin-
ished than tanned, n.o.p., 7% per
cent., 27% per cent., 27% per cent.;
(12% per cent., 27% per cent., 27%
per cent.).

604a—Crust oil leather, for use
in manufacturing chamois leather,
Free, 27 per cent., 271 per cent.;
(121 per cent., 271% per cent., 27%
per cent.).

607—Leather, when imported by
manufacturers of gloves or leather
clothing, for wuse exclusively in
manufacturing gloves or leather
clothing, in their own factories,
Free, 7% per cent, 10 per cent.;
(5 per cent., 7% per cent., 10 per
cent.).

608—Leather, not further finished
than tanned, and skins, n.o.p., 5 per
cent., 17% per cent., 20 per cent.;
(10 per cent., 17% per cent., 20 per
cent.).

610—Belting, n.o.p., 15 per cent,,
25 per cent., 27% per cent.; (20 per
cent., 25 per cent., 27% per eent.).

610a—Belting of camel’s hair, for
machinery, 7% per cent., 27% per
cent., 27% per cent.; (15 per cent,
271% per cent., 27% per cent.).

611a—Boots, shoes, slippers and
insoles of any material, n.o.p., 22%
per cent., 35 per cent., 40 per cent.;
(25 per cent., 35 per cent., 40 per
cent.).

612a—FEnglish type saddles, 10 per
cent., 27% per cent., 30 per cent.;
17% per cent., 27% per cent, 30
per cent.). -

619a—India-rubber clothing and
clothing made from water-proofed
cotton fabrics, 25 per ‘cent.,, 30 per
cent., 35 per cent.; (25 per cent., 30
per cent., 35 per cent.; and, in addi-

tion, on raincoats, each, ...., 50
cents, 50 cents; (50 cents, 50 cents,
50 cents).

622—Trunks, valises, hat boxes,

carpet bags, tool bags, and baskets
of all kinds, n.o.p., 15 per -cent.,
40 per cent.,, 40 per cent.; (20 per
cent,, 40 per cent., 40 per cent.).

623—Musical instrument cases
and fancy cases or boxes of all
kinds, portfolios and fancy writing
desks, satchels, reticules, card cases,
purses, pocketbooks, fly books and
parts thereof, 15 per cent.,, 40 per
cent., 40 per cent.; (20 per cent., 40
per cent., 40 per cent.). .

624a (i)—Dolls; toys of “all kinds,
n.o.p., 10 per cent., 30 per cent., 40
per cent.; (20 per cent., 30 per cent.,
40 per cent.).

624b—Statues and statuettes of
porcelain or earthenware, Free,
27% per cent., 30 per cent.; (20 per
cent.,, 27 l4per cent., 30 per cent.).

628—Braces or suspenders, and
finishéd parts thereof, 15 per cent.,
30 per cent., 35 per cent.; (2215 per
cent.,, 30 per cent., 35 per cent.).

647—Jewellery of any material,
for the adornment of the person,
n.o.p., 25 per cent., 373% per cent.,
45 per cent.; (30 per cent., 3712 per
cent., 45 per cent.).

653—Brushes of all kinds, 15 per
cent.,, 30 per cent, 40 per cent.;
(17% per cent, 30 per cent., 40
per cent.).

655—Pens, penholders and rulers
of all kinds, 12% per cent., 25 per
cent., 27% per cent.; (15 per cent.,
25 per cent.. 27% per cent.).

655a—Lead pencils and crayons,
10 per cent., 35 per cent, 35 per
cent.; (15 per cent., 35 per cent., 35
per cent.).

656—Tobacco pipes of all kinds,
pipe mounts, cigar and cigarette
cases, cigar and cigarette holders,
and case for the same, smokers’
sets and cases therefor, and tobacco
pouches, 17% per cent., 32% per
cent,. 35 per cent.; (22% per cent.,
32% per cent., 35 per cent.).

658—Film of standard width (one
and one-eighth of an inch and over)
when imported for the sole purpose
of having 16 millimeter reproduc-
tions made therefrom and provided

 Meagre Dole ,:Rﬂu;tion is Noted

Ottawa, Februagy 25, —(P—Ex-
cerpts from today’s budget speech
by Finance Minister Dunning:

War and the fear of war appeat
to loom larger in men’s eyes thau
at any time in recent years . . .
Perhaps the best hope for peace
lies in the fact that the dangers are
so clearly realized.

Monetary policy should not be
regarded as a panacea. It can, at
best, only create conditions favor-
able to sound development.

To those observers who look for
an early end to the relief problem
the decline during the past -izear
will appear discouragingly small...
It is probably true that a hard
core of unemployment and relief
will always remain.

The revenue-raising powers as-
signed to’ the provinces do not ap-
pear to be commensurate with the
responsibilities which they were
given, or which they have assumed,
in an age of increasing provision
for governmental social services.

There are forces unleashed in the

Among the ProHems of Recovery

recovery period that must be grap--
‘pled with no less vigorously than
those facing us in times of depres-
sion. These realities must not be
neglected. i

Public works construction cannot
be continued indefinitely on .the
scale of recent years without build-
ing up an intolerable burden for
the future. If it must be kept up
in the late stages of a recovery
| movement, what hope can there be
that governments will be in a posi-
tion to use public works require-
ments as a reserve against future
depression?

Recent price movements have
operated distinctly in the direction
of reducing the farmer’s handicap.

Our banking system currently
finds itself with ample reserves for
the accommodation of commercial
borrowers.

The velocity of circulation of
cheque-book money is speeding up
with the rising tempo of business
activity and the increase in public
confidence.

within three months from date of
importation, per linear foot, Free,
3 cents, 3 cents; (1% cents, 3 cents,
3 cents).,

‘659—Photographic dry plates, 15
per cent., 273 per .cent, 30 per
cent.; (20 per cent., 27% per cent,
30, per cent.).

663f—Iodised mineral salts, for
use exclusively in the feeding of
animals, Free, 25 per cent., 25 per
cent.; (15 per cent., 25 per cent., 25
per cent.).

670—Grinding wheels, stones or
blocks, manufactured by the bond-
ing together of either natural or
artificial abrasives; manufactures
of emery or of artificial abrasives,
n.o.p., 10 per cent., 25 per cent.,

30 per cent.; (15 'per cent,
cent.,, 30 per cent,).
_710—Coverings, inside and out-
side, used in cowering or holding
goods imported therewith, shall be
subject to the following provisions,
viz:
* (b) Usual coverings containing
goods, not machinery, subject to
any ad valorem duty, when not in-
cluded in the invoice. value of the
goods they contain, 10 per cent., 20
per cent., 20 ‘per cent.; (15 pér cent.,
20 per cent., 20 per cent.).

(bb) Usual coverings containing
machinery. subject to any ad
valorem duty, when not included in
the invoice value of the goods they
contain, 5 per cent., 15 per cent., 20

2‘5 per

per cent.; (7% per cent., 15 per cent.,

Item No. 1060—Paper of all kinds
—Subject to Drawback, when used
by the publisher or printer in Can-
ada _in the production of periodical
publications enjoying second-class
mailing privileges, the pages
which are regularly bound, wire-
stitched or otherwise fastened to-
gether—Portion of Duty (not in-

of drawback of customs duties in said Schedule B

of |

20 per cent.):

(4) Resolved, That Schedule B to the Customs Tariff be amended
by striking thereout tariff items 1060 and 1063, the enumerations of goods
and the rates of drawback of customs duties set opposite to each of the
said items, and by inserting the following items, enumerations and rates

cluding Secial. Duty or. Dumping
Dutty) Paya(f\)le as Drawback, 75 per
cent. :

Item No. 1063—Materials,  in-
cluding all parts—Subject to Draw-
back, when used in’ the produc-
tion of engines for use exclusively
in the equipment of aircraft—Por-
tion of Duty (not including Special
Duty or Dumping Duty) Payable as

l'to goods previousl;
made before that da

#Drawback, 60 per cent.

(5) Resolved, That any enactment founded upon the foregoing
resolutions to amend the Customs Tariff or s
deemed to have comerinto force on the twen'
one thousand nine hundred and thirty-sev
all goods mentioned in the foregoing resolut
‘of warehouse for consumption on and after th
imported for which no e

edules thereto shall be
=sixth day of February,
~and to have applied to
imported or taken out
te, and to have applied
y for consumption was

Vi

R T

10+ intreduce ‘s’ Metstre to Seod
the Excise Act 1934 to give statu-

tory authority to the validation fee
of twenty cents per proof gallon
upon spirits exported, which was
imposed by regulation approved by

OW i gﬂtﬁ!‘m : second |
ﬂ day of December 1933; and that any

enactment founded on this Resolu-
tion shall be deemed to have come
into force on the second day of
December, one thousand nine hun-
dred and thirty-three,

RESOLVED, That it is expedient
to introduce a measure to amend
the Special War Revenue Act, Chap-
ter one hundred and seventy-nine
of the Revised Statutes of Canada
1927 and amendments thereto and
to provide—

1. THat Schedule III to the said
Act, being the list of articles ex-
empted from the consumption or
sales tax be amended as fgllows:

(a) by striking out the paragraph
reading as follows:

“Fire brick, containing not less
than ninety per cent. of silica;
magnesite fire brick or chrome
fire brick; other fire brick when
for use exclusively in the con- .
struction or repair of a furnace,
kiln or other equipment of a man-
ufacturing establishment, and
articles and materials to be used
exclusively in the manufacture of
such fire brick; materials, not to
include plant equipment, consum-
ed in the manufacture or produc-
tion, and which enter directly
into the cost of the manufacture
of such fire brick;”
and_ substituting therefor the fol-
lowing:

“Fire brick, plastic refractories,

high temperature ,cement, fire
clay and other refractory materi-
als for use exclusively in the con-
struction or repair of a furnace,
kiln or other equipment of a
-manufacturing establishment, and
materials to be used or consumed
exclusively in the manufacture or
productien of such fire brick or
refractory materials.”

(b) by striking out the
reading as follows:

“Grain or seed cleaning ma-
chines;” and substituting there-
for the following:

item

Special War Revenue Act Resolution

‘“grain or sesd cleaning ma-
chines;”
and substituting therefor the fol-

lowing:
(c) by adding to the said Sched-
ule the following: )

Raw and salted hides;

“Photographs, paintings, pastels,
drawings and other art work and
illustrations of all kinds, whether
originals, copies or proofs, and
printing plates made to reproduce
the same, for use exclusively as
non-advertising news pictures or
for illustrating non-advertisin
articles or stories in periodica
publications enjoying second-class
mailing privileges, the pages of
which are regularly bound, wire
stitched or otherwise fastened'to-
gether;

“Materials used as ingredients
in canned fish;

“Goods enumerated in Customs
Tariff Items 236B and 698.”

2. That any enactment founded
on paragraph one of this Resolu-
tion shall be deemed to have come
into force on the twenty-sixth day
of February, one thousand nine
hundred and thirty-seven, and to
have applied to all goods imported
or taken out of warechouse for con-
sumption on and after that day and
to have applied to goods previous-
ly imported for which no entry for
go?sumption was made before that,

ate,

3. That subsection four of sec-
tion eighty-six of the said Act be
amended by deleting the word “six”
and substituting therefor the word
“eight.”

4. That any enactment founded
on paragraph three of this Resolu-
tion shall be deemed to have come
into force on the second day of
May, one thousand nine hundred
and thirty-six.

STOCK OPERATORS
AREGIVEN WARNING

Dunning  Advises Against
Further Development of
Current Speculative Fever

R

Ottawa, February 25.—(P—A
warning to stock market operators
against further development of the
current speculative .fever was
sounded by Finance Minister Dun-
ning today in his budget speech.

If carried further, false standards
of value and unbalanced develop-
ment would result, with their “in-
evitable aftermath,” he said. ‘Full
co-operation of the stock exchanges
and banking institutions would be
necessary to regulate the flow of
credit into speculative channels to
prevent a.new disaster.

. “If we may judge by the activity
in brokerage offices, the rapid rise
in stock market prices and the ratio
of stock prices, particularly in some
sections of the market, to nearby
earnings and dividend prospects, we
are forced to recognize a revival of
that get-rich-quick spirit. which
proved so disastrous in the pre-de-
pression years,” said Mr. Dunning.

“As business activity increases,
and especially if the commodity

that the original is re-exported

price level shows a rapid rise, this
speculative fever is likely to be-
come more widespread and more
hectic, creating false standards of
value and an unbalanced develop-
ment with their inevitable after-
math.

“It is not too early, therefore, to
call attention to those potential
dangers and to express the hope that
adequate measures may be taken
with sufficient promptness to keep
unsound developments in check.

“The Bank of Canada has the
power to control the total volume
of credit in circulation, but if the
amount of credit flowing into the
special channel of speculation is to
be regulated there will be needed
the effective co-operation of the
stock exchanges and the banking
institutions which will be called
upon increasingly to finance specu-
lative activity.

“We are, I hope, too close to 1929
to forget the necessity of ordered
progress and well-balanced de-
velopment.”

Property Owners’ League

A general meeting of the Prop-
erty Owners’ League of Montreal
will be held in the Palestre du Na-
tional, 840 Cherrier street, at 8.15
this evening. The Hon. Wilfred
Gagnon, vice-president for the
Montreal district, and Raoul Tre-
panier, will speak on the new
Home Improvement Plan sponsor-
ed by the Federal Government. All
property owners, whether members

U.5. PRODUCTS GBI
TARIFFREDUCTIONS

Cotton Clothing, Plate Glass
and Printing Plafes Are
Among Favored ltems

—_——

BRITISH CUT EXTENDED

——— e

Drop in Preference Rate Is

Accompanied, in Several

Instances, by Lowering
of Regular Duty

Ottawa, February 25.—®—Al-
though the new. trade agreement
with the United Kingdom was asso-
ciated . with most of the tariff
changes announced when Finance
Minister Dunning brought his bud-
get down in the House of Commons
today, there were, nevertheless,
several other reductions in duty

with substantial bearing on foreign
trade.

Among the more important of
these non-treaty changes are tliose
in cotton clothing, plate glass and
printing plates for magazines.

In addition there were several
reductions under the British prefer-
ence which were accompanied by
lower duties in the intermediate
and general tariffs. These included,
among others, decorative marble,
forged steel rolls and seamless oil
casings.

The United States garment indus-
try will be particularly affected by
removal of the specific duty of 11,
cents a pound under the intermedi-
ate tariff on cotton clothing, and
other articles made wholly of cot-
ton.

The ordinary duty of 25 per cent.
under the British preference, 30 per
cent. under the intermediate tariff
and 35 per cent. under the general
remains, and countries without
most - favored - nation °agreements
with Canada will still face a four-
cent-a-pound specific duty on cot-
ton garments under the general
tariff. :

Plate glass is another item of
which a large quantity is imported
from foreign countries and under
the intermediate tariff the duty
will now be 20 instead of 25 per
cent. It continues free under the
British preference and has a duty
of 25 per cent under the general
tariff.

PRINTING PLATES FREE

Plates used for printing maga-
zines in Canada formerly faced a
duty of 7% per cent under the in-
termediate tariff and 25 per cent
under the general. They are now
free under the intermediate.,
This will chiefly affect United
Slates magazines printed in Cana-
Ht%ax:\ plants fro}:xll plates s&'?lt qﬂfr

ﬁ.'hpfdﬂx‘..,ﬂe Ly or monihly, ~Lhe
general rate isfeur{ehange& ang they
continue free in the general tariff.

Well-drilling apparatus and parts,
for exclusive use in drﬁlu, _ for
water, gas or oil, or in prospecting,
well packers and seamless iron and
steel tubing of a class kind not
made in Canada are “made free
under all tariffs. Some of the items
formerly were 15 per cent under
British preference, 27% per cent in
the intermediate and 30 per cent in
the general tariff.

Forged steel rolls, !
the metal industries for rolling
steel, are to be free wunder all
tariffs. In some classes the duty was
formerly as high as British prefer-
ence 10 per cent, intermediate 27%
per cent and general 35 per cent.

Decorative marble of certain
kinds had a duty of 30 per cent.
Brtitish preference, 35 per cent
intermediate and 40 per cent. gén-
eral. It will now be free under
the British preference and the in-
termediate tariffs. In the general
tariff the rate will be 35 per cent.
This marble, much of which comes
from Italy, is used for interior work
in churches and public buildings.

The 10-per-cent, intermediate
duty is removed from electric
razors, a change directly affectin
United States manufacturers o
these articles. They continue free
under’ the British preference and
the 10 per cent. duty still applies
under the general tariff,

Surgical instruments ®have been
made free under all tariffs. The
duty ranged from 10 per cent. to
45 per cent. on certain types of
these instruments in the three
tariff categories.

Hard rubber blanks for use in
the manufacture of combs have
been made free. Formerly they
were free under the British prefer-
ence, but had a duty of 7% per
cent. intermediate and 10 per cent.
general,

Canadian Motion picture pro-
ducers will benefit under cuts in
duties on professional movie cam-
eras and film. Under the British
preference the duty of 15 per: cent.
on such cameras and film is entire-
ly removed. It is reduced from 25
per cent. to 10 per cent. in the in-
termediate and from 30 per cent. to
15 per cent. in the general tariff.

0.N.R. CASH DEFICIT
LOWER THAN N '35

Budget Shows $43,300,000
Loss as Compared With
$47,400,000 Year Before

———

.

important to

Ottawa, February 25.—(M—A de-
ficit of $43,300,000 for the Canadian
National Railways during the last
calendar year was reported by Fin-
ance Minister Dunning in his
budget speech today.

Operating revenues of the com-
pany increased $13,400,000 over the
previous year, or 7.7 per cent.
“However,” the Minister said, “oper-
ating expenses increased by the
same ratio and the net revenue,
after taxes, rentals, etc., available
for interest on debt was $6,600.000
as against $6,800,000 in the previous
year. The increased operating ex-
penses were due, in part, to the
costs absorbed by the company un-
der the various Government unem-
ployment relief programmes and
increased wage rates.

“After applying the $6,600,000

of the League or not, are invited to
attend.

available from earnings to interest

‘charges of $49,900,000 there result-

ed a net income. cash:deficit or
$43,300,000, which amount has been
paid by the Dominion and charged
to expenditure in the current fis-
cal year. This cash deficit com-
pares with $47,400,000 for 1935, the
improvement being entirely due to
reduction in interest charges re-
sulting from refunding of securi-
ties at lower rates of interest.

It should be borne in mind that

{there are certain. non-cash charges

in the ,railway accounts which
should be taken into account in re-
conciling  the abbve-mentioned
figure of cash deficit with the net
loss for the year as shown by the
annual report .of the railway com-
pany.”

The Government this year will
loan the company $9,916,00 for mis-

cellaneous debt retirements and
equipment purchased wunder the
special supplementary = estimates.

The company paid back $395,000 of
the amount loaned it last year.

ANTIQUES ON FREE LIST

Canadians' May Now Import
a Stradivarius Without Tax

Ottawa, + February 25.—(MP—Any
Canadian who wishes to possess a
Stradivarius or some other violin
more than a century old may here-
after bring it into the country free
of duty. The - National Revenue
Department is not, however, ex-
pecting the market to be flooded
as a result of ;this change in the
tariff schedules in today’s budget.

Formerly aneient violins had a
duty of 20 per cent. British pre-
ference, 27% per cent. intermediate
and 30 per cent. general tariff.

Antiquities of various kinds pro«
duced more than 100 years ago will
also come in free. This does not
apply to those who collect such
antiques as Napoleon brandy. Cen-
tury-old spirits and wines are care-
fully excluded from the fariff
change.

OPTIHISTIC NOTE
STRUCK BY DUNNING

(Continued from Page 17.)

are proposed also on cigarettes, as
well as on ale and beer. 3

A wide field of paper products is
affected, including greeting cards,
camera films, electrical insulating
board, wallpapers, wrapping paper
of all kinds, and “all manufactures
of paper N.OP.” (not otherwise
provided), including envelopes and
stationery.

PAINT PRODUCTS AFFECTED.

Paints, varnishes and lacquers, as
well as white lead, oxides and fill-
ers, will bear lower imposts on im-
portation from the United King-
dom, as will also certain clay pro-
ducts, notably firebrick, earthen-
ware churns and crocks, tiles.and
blocks for flooring, sanitary earth-
enware of all kinds, and various
types of English-made stoneware
and earthenware. ff

The duties on glass tableware, cut
glassware, and certain sizes and
weights of plate glass are lowered
and rates on all unenumerated

manufactured articles of glass are

Reductions will apply on numer-
ous pr and secondary products
of iron and steel, including hot—or

—worked bars and rods; rounds
and squares of defined sizes; hct-
rolled strip and hodp steels; pound-
age and other alloy steels.in flat
form; corrugated metal sheets and
enamelled sheets; saw steel, -
pered; fully finished structural
steel; forgings of iron or steel; rail-
way axles; cast iron and cast steel
pipe; wire cloth and netting, includ-~
ing netting for fox-fencing; coal-
cleaning machinery; ore and rock
crushers, grinding mills, coal cut-
ters and rotary coal drills; blowers
and rotary kilns for metallurgical

urposes; office machinery of all

inds; vacuum cleaners and sewin
machines; lawn mowers and bal
and roller bearings; nuts, bolts,
butts and hinges; vitreous enamel-
led ware and other kitchen and dairy
hollow-ware; sanitary ware of iron
or steel, coated or not; steel wheels
for railway rolling stock; trackless
trolley buses; air engines; dynamos,
transformers, generators and elec-
tric motors; electrical precision in-
struments of various kinds; files and
rasps; buckles, clasps, fasteners,
needles and pins; and furniture of
wood or metal.

In cotton goods the reductions
will affect printed, dyed or colored
fabrics; shadow-cloth, abardines
and certain cutpile fabrics; cotton
handkerchiefs; book-binders’ cloth,
and certain fine cotton fabrics.

Practically all the major items in
the wool schedule figure in the list
of proposed reductions.

The following wool products are
among those which will enter from
the United Kingdom at lower dut-
ies than heretofore: Woollen and
worsted yarns, whether for manu-
facturing purposes or for counter-
sale; pressed felt and wool filter
cloth; blankets of all kinds; wool-
len and worsted fabrics “in the

rey,” imported for finishing in

anada; practically all lines and
weights of woollen and worsted
cloths, including suitings and over-
coatings; woollen clothing of all
kinds, and many unenumerated
arficles manufactured from or con-
taining wool.

SILK GOODS REDUCTIONS.

In silk and artificial silk goods
there are many important reduc-
tions, including those on woven fab-
rics of all kinds, embroideries,
laces, braids and cords; and cloth-
ing and wearing apparel wholly or
in part of artificial silk.

he duties are reduced on knit-
ted garments, knitted underwear
and knitted goods of all kinds; as
well as on hosiery, gloves and
mitts, rugs and carpets, and lino-
leum,

Leather and leather products
show reductions on belting; on
glove and clothing leather; and on
all leather further finished than
tanned, N.O.P, Similarly, duties are
.reduced on boots and shoes; on
trunks, bags and valises; on fancy
cases and boxes, and on clothing
made from India-rubber or from
water-proofed cotton fabrics.

Miscellaneous articles upon which
reduced rates are proposed include
braces, jewellery, brushes of all
kinds, pens and pencils, tobacco
pipes and all smokems’ accessories,
photographic dry plates, abrasives,
medicinal and pharmaceutical pre-
parations, toilet soaps, mucillage
and adhesive pastes, surgical dress-
ings and bandages, manufactured
goods of celluloid, halibut liver oi),
blackings and dressings for leather
or metal, articles of sterling or
other silverware, clock movemenis
and parts thereof, children’s car-
riages and sleds, picture and pho-
tograph frames, and woven dress
linens.

An interesting feature is the pro-
vision for the free entry, from the
United Kingdom, of goods, other
than spirits or wines, more than
100 years old.

$8,000,000 REFUND
DUE T0 TREASURY

Dunning ~ Reports = Wheat
Board Will Repay Sum on
1935-36 Operations

—_——

Ottawa, February 25.—@—The
Canadian Wheat Board will pay
back to the Dominion Treasury
$8,000,000, Finance Minister Dun-
ning told the House today in his
budget speech. X

The Minsiter said this would re-
present “an offset in part of the
disbursement of $15,856,000 which
we provided for last- year to re-
coup the board for the net liability
assumed when. it acquired the
wheat contract held by Canadian
Co-operative Wheat Producers Lim-
ited in conneetion with the 1930
wheat pool and stabilization ac-
count. .

“It is a matter of congratulation
that a liability to our national fin-
ances of menacing proportions has
been removed. At the close of the
last fiscal %ear the position was
such that the Government felt it
essential not only to pay to the
Board the $15,856,000, but the fur-
ther substantial liability shown on
the Board’s books on the basis of
closing ‘market prices on March 31,
1936, made it appear almost inevit-
able that an additional heavy loss
would have to be provided for
again this year.

“We were criticised for the pro-
vision' then made. We were told
that we should await the complete
disposal of the Board’s holdings be-
fore providing for any losses. It
seemed to me then and it seems to
me now that it was only the part
of ordinary business prudence to
make at least a partial provision
for what appeared likely to be a -
heavy loss. No one is happier than
I am today to be able to welcome
back to the Treasury, as a result
of good luck and sound policy, a
portion of the funds then dis-
persed.”

DROPSEEN IN LOANS
T0 WEST PROVINGES

Dunning Reveals Net Loans
Down Over $30,000,000
Up to February 15

— e

%

Ottawa, February 25. —(P— Do-
minion loans to the four western
provinces for relief showed a mark-
ed decrease in the present fiscal
year, Finance Minister Dunning
said today in his budget speech. |

Up to February 15, 1937, net loans
macPe for such purposes amounted
to $10,802,235 compared with $42,
30%,'150 in thc-i‘l %rlenc%égg hscaltygax,
en: ~March. 31, ed.

‘E‘omm - to the

%
loans outstan

four western provinces on February

15 which had been made under the

vari%%s‘ relief acts stood at $127,-

Totals for the warious provinces
were: Manitoba, $19,415,855; Sas-
katchewan,  $51,898,717;  Alberta,
gﬁg,’(?)gg,?@; British Columbia, $30,-

Loans by years to the four prov-
inces: 1931-32, $22,634,017; 1932-33,
$15,565,137; 1933-34, $13,115,027; 1934~
35, $22,908,835; 1935-36, $42,304,149;
1936-37 (to February 15) $10,892,235.

Of the $127,419,400 outstanding,
$24,841,305 was loaned specifically
to meet maturing obligations and
interest, $17,288,781 for agricultural
relief, including seed grain, and
$85,289,314 for provincial purposes
generally, including public works
and direct relief. gl

The 1936 act, the Minister re-
marked, contemplated  that any
province desiring such assistance
should establish the necessity there-
for, and in practice the Govern-
ment had required submission of
detailed statements of the prove
ince’s financial position.

PAY CUT IS RESTORED

50,000 Civil Servants

Benefit From April 1

Ottawa, February 25.—((P—There
was good news in today’'s budget
for federal civil servants with Fin-
ance Minister Dunning’s announce-
ment that the five per cent. deduct-
ed in 1931 from salaries of $1,200 or
more annually would be restored.

The salary restoration applies to
some 50,000 civil servants through=-
out Canada and is effective from
the beginning of the new fiscal
year, April 1, ; ;

The necessary provisions will be
made in the supplementary esti-
mates. Mr. Dunning said. ’

The restoration will apply also to
Members of Parliament whose in=
demnities were cut, It was said
the total restoration would be
about $3,000,000 annually. '

SCORES OTTAWA PACTS

U.K. Liberal Leader Holds
Them World Peace Menace

London, February 25—(C.P.-
Havas)—Sir  Archibald Sinclair,
Liberal leader, today referred to
the Ottawa trade agrements of 1932
as a menace to world peace—and
locked in verbal dispute with Sir
Robert Horne, former Chancellor of
the Exchequer.

Sir Robert .interrupted to refer to
the Liberal leader as one who
“talks too much and repeats too
often” that the Government could
get rid of all difficulties if it ditched
the agreements.

Sir Archibald returned that he
did not think Sir Robert spent
enough time in the House.

SMALL GIFTS DUTY FREE

Those Costing No More Than

$5 Placed on List

Ottawa, February 25.—(®—Christ-
mas presents and other gifts of 1}
value not exceeding $5 each wil
herdafter enter.Canada free of duty.

The provision formerly was such
gifts carne in free if the duty pay-
able would not be more than .£’1.
but this was changed when Finance
Minister Dunning brought down the
gudget in the House of Commons to=

ay.

Germany ‘is limiting food sales
to prevent a threatened acute
shortage,

to
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MARKED WEAKNESS

IN POWER STOCKS

Montreal Power and Shawini-
gan Sag on Adverse News
From Quebec

REST MOVE NARROWLY

Dosco B. Off But Other In-
dustrials Display Firmer
Tone—Mining Market
Is Better

—— e

Stocks pursued a mixed trend in
yesterday’s trading on the local ex-
change and curb market, with the
principal feature weakness in shares
of Quebec utilities on disturbing
news from Quebec to the effect that
the Government may establish a
Hydro Commission, similar to that
in Ontario, to be operated in com-
petition with private enterprise.
Montreal Power and Shawinigan
broke sharply, -but recovered much
of their loss. In the market as a

whole prices moved irregularly
withih narrow limits, base metals
showing little. of Wednesday's
sparkle, newsprints moving irregu-
larly, while Dosco B. was under
pressure to close fractionally lower.

ost of the other steel shares were

firmer, especially Massey. Some
improvement was seen in the action
of the gold mining division. Stocks
closed mixed, the utility average
losing .7, the industrial gaining .6.

Power was easily the day’s out-
feature, dropping to a new
low at 30% and closing at 321, off
1Y points. Shawinigan dropped to
30 and ended at 3133, where the net
loss was 23. Smaller losses were
shown in Southern Canada, Canada
Northern and Quebec Power.
Brazilian Traction was again_in
keen demand and in active trading
advanced to a new high level at
30%, closing at 2934, up % point.

In the industrial list, keen demand
for Massey Harris, which sold up to
1034 and closed at 10, up %, was a
feature, the rise following publica-
tion of the best report since 1929,
Dosco B. was fractionally lower, but
General Steel Wares came into de-
mand and closed at 16, up %, and a
firmer trend was seen in the equip-
ment list. Consolidated Paper was
a strong spot in the newsprint list,
adding a point-at 1634, while Price
common ended 7% better. Other
movements were narrow among the
“piaipers.” Oils were fairly active
and averaged higher.

Volume was much lighter in the
mining market, where the general
tone showed some improvement.
Bouscadillac moved between 94 and
1.02, ending at 95, up 1, with fairly
active trading. Reward was a shade
higher. Duparquet eased 2 to 11.
Stadacona was firmer, also Siscoe,
Parkhill, O’Brien, Sullivan and
Kirkland Premier.

Total sales on Montreal markets:
Industrials, 83,300 shares, as com-
pared with 60,200 shares on Wed-
nesday; mines, 332,200 shares, as
compared with 451,800 shares on
Wednesday.

INCREASE IS SHOWN
IN BANK CLEARINGS

Montreal Leads Improve-
ment Over Year Ago Dur-
ing Past Week

e e

Bank clearings in Canada record-
ed an advance over a year ago dur-
ing the week ending yesterday.
The aggregate for 29 representa-
tive cities was $338,537,837, against
$287,577,644 in the corresponding
week last year.

Montreal led in the improve-
ment, having a total of $111,830,589,
compared with $81,874,669 in the
same week of 1936. Toronto also
made a better showing than a year
ago, reporting $126,439,074 against
$111,010,104¢ in 1936 Winnipeg
clearings were smaller, being $28,-
164 858 against $32,123,324 last year.

Clearings by cities, and comparisons
with a year ago, follow:

Financial News
In Brief

Bell Telephone of Canada
president, C. F. Sise, review-
ed year of improvement at
annual general meeting of
shareholders and emphasized
importance of maintaining
reasonable margin in form of
surplus.

Ed * *

Carloadings on Canadian
railways for first fortnight of
February showed increase of
14,589, over total for corre-
sponding period of last year.

. L ] »

Weakness in utility issues
features trading on local ex-
change and curb markets;
balance irregular.

» L L

Little change in general
level of high-grade bond mar-
ket, as afternoon setback
wipes out most of early re-
covery.

L * L

Futures closed steady, 1 to
7 points higher, in trading on
local silver market,

* * *
New York market reacts
after early wupturn, with
prices closing irregularly low-

er. Average of 60 stocks de-
clined .3.

Wheat markets closed 54c
to 1c lower at Winnipeg; 13%c
to 1%c down at Chicago, and
%d higher at Liverpool,

HIGH-GRADE LIST
LITTLE CHANGED

Early Gains Lost in After-
noon Setback—Firmer
Trend in Newsprints

Yesterday’s close on the Ilocal
bond market showed little change
in the general level of the high-
grade list, as a moderate reaction

in the later afternoon trading wip-
ed out most of the fractional ad-
vance scored at the opening and
during the early dealings. Cor-
porations were mixed, with an im-
provement in newsprint bonds the
principal feature. Volume was not
heavy in any division. .

The firmness in the high-grade
section was again a reflection of the
improvement in the London mar-
ket. Opening_ prices were % to 3
higher here. In the subsequent set-
back, the perpetuals and the 3’s
of ’556 were under pressure and sag-
ged to end about % below Wednes-
day’s close. Conversions and middle-
terms closed practically unchanged.
Canadian Nationals held steady and
the provincial-municipal list lack-
ed feature.

In the corporation division, a bet-
ter demand developed for the news-
print list, and closing prices show-
ed Abitibis % higher, Browns %
higher, ~ Consolidateds 2 higher,
Great Lakes 5’s % higher, Minne-
sota and Ontarios % higher and Res~
tigouches % higher. Howard Smiths
and Frasers were fractionally low-
er. Other changes included: Can-
adian Canners off 1, Vickers 1 high-
er, Cumberland Railway and Coals
1% higher, Dosco 6%’s % higher,
Eastern Dairies . higher, Federal
Grains 1 higher, Great Britain and
Canadas 1 higher, Inter City Wes-
terns 212 lower, Drydocks 1 higher,
Nova Scotia Steel and Coal deben-
tures down 3 and United Amuse-
ments, off 1.

The wutility market was mixed,
with trading still on the light side.
Canadian Pacifics were firm, with
the exception of the 3%’s of ’51,
which were off %, and the s of
564, which were off Y. Good de-
mand was reported for the 3's of
’45 and the 4’s of '49. In the balarnce
of the utility list, Associated Tels
were off %, Bell '60’s gained .
and International Hydros were a
point better. Montreal Power issues
held firm. Power Corporation 4’s
Zvere off 3, as were Shawinigan

'8,

VANCOUVER LIST FIRM

19;&7. 1!?6.

HAMEEX . e e 2,024,127 1,848,967 y
Saint John ..... 1,552,968 1424975 | Golds, Base Metals and Oils
Moneton  ...... 618,621 668,949 & P

Sherbrooke ...  b9oss  st6143|  Higher on Light Volume
uebec ft %, 1

Montreal . 81.874.669 Vancouver, February 25—(P—
Ottawa 13,176,991 | Prices were firm to stronger on
Toronto 111,010,104 | the Vancouver stock exchange to-
Hamilton 3,834,160 | day. Transactions were below the
o Jo0.128 Imillion-share mark for the first
Frindy 2494916 | time this month, at 898,583 shares.
Chatham 430,477 Bralorne showed the strongest
TR e Satah 383.477 | advance, up 35 at 8.85. Island Moun-
Sudbury 820,810 | tain gained 5 at 1.11.

Fort William . 635,38 402,151 [ In_ the base metal group Pend
Winnipeg ..... 28,164,858 32,123,324 | Oreille dropped 15 at 5.75. Reeves
Brandon  ..... 218,721 171,887 { MacDonald was up 5 at 1.55.
Beginfl «......s 2,734,784 1,990,509 | " Calgary and Edmonton Oil at
Moose Jaw 442, 385,769 405, . 'Cal t t 149 AT E
Saskatoon ... 1,128684  1,060,76¢ | 79, (amont at 1. an al-
Prince Albert . 270,880 237,616 | housie at 2.90, advanced 5 each.
Edmonton 3,514,253 38,019,547 | Home Oil lost 10 at 3.05.

Calgary. . . . iv.s 6,113,844 ,633,635

Medicine Hat . 170,442 143,950

New Wesiminster 497053 465,240 :

New Westminster § 12

Vancouver .... 20901617 18711050 F""g“ EXChdnges !
NICEOTIR " s oy 1,587,231 1,298,835 "
29 cities ...... 338,637,837 287,577,644

Crude Rubber Futures

New York, February 25. — (#) —
Crude rubber futures closed steady,
12 to 29 higher. March, 21.82b; May,
21.98; July, 22.14-18, Smoke ribbed
spot, 21.85n.

Stock Market
Averages

(Compiled by the Montreal Stock

In the foreign exchange market
yesterday, sterling cables in New
York opened at 4.887% to 4.89 and
after minor fluctuations closed at
the opening figures.

The United States dollar in Mont-
real was quoted at 1-649% discount
to 1-64% premium and sterling
demand at 4.8834 to 4.89.

Gold bars were quoted “in Lon-
don at 142 shillings and 2% pence
an ounce, the equivalent price in
Canadian funds, with sterling at
4.89 would be $34.77.

The following rates furnished by
the Bank of Montreal are the ap-
proximate quotations for transac-
tions between banks at the close

Exchange.) of business yesterday.
10 20 30 ‘ New York Montr2al
Util. Ind.Comb. close, close.
Yesterday’s close .... 91.1 113.7 106.2 | Sterling—
Previous day ........ 91.8 113.1 106.0 Demand ...... 4.887% 4,887
Week 880 ...oeve0es 91.5 1121 105.2 Eabins ... .00 489 4.89
Month ag0 +..vess... 88.0 1123 104.2 | Australia ....... 3.9041 3.9041
Year 480 ....ev000se. 729 773 T5.8| New Zealand " 3.9356
1937 High .,ee0ssv.. 925 1156 107.8; France A 046535
1937 Low ... 86.2. 107.8 101.3 | Belgium ‘ 16858,
1936 High .. 85.6 109.1 101.2 | Italy ....... . 05263,
1936 Low 672 69.5 68Y |Switzerland y 2281
1935 High .... 69.6 69.3 69.1| Holland ' 5476
1935 LOW ...cceeese.. 561 548 56.1]Spain - A
1934 High .ieeeeeeees 720 652 67.4| Germany v 4023
1034 LOW ..cieeneesee 064 501 53.3 | Sweden t 2523
1033 High .....e000.. 720 67.3 68.9| Norway 245 2458
1933 LOW ..vo0eveeess 414 244 30.1| Denmark . 2184
86.8 87.7 b53.9| Czechoslovakia . .03401% 034914
443 18.1 26.8|*Brazil .... .. 0020 0620
. 1214 688 86.3| Poland 18951, 189514
85.0 368 b52.9| Austria ... 1870 1870
155.9 '105.0 122.5| Hong Kon 3050 3050
05.1 608 75.6|Yen ......... ol ABDD 2855
198.4 1745 1828 U.S. Dollars .... ..... Par.
B Taw ..o 125. 839 84| Can. Dollars..... Par wr

*_—Unofficial.

GOSSIP OF THE MARKET

Irregular Trend Here

Shares of leading Quebec power
companies suffered a sharp selling
attack during yesterday’s session
of trading here but before the
close sufficient buying support
had developed to bring about a
substantial reduction of early loss-
es. The movement was naturaliy
linked with the surprise action of
the Quebec Government, but failed
to appreciaby disturb the remain-
der of the list, which moved irre~
gularly higher. A number of select-
ed issues were again in active de-
mand, but some of these favorites
found their gains reduced or even
erased before the close by pressure
of profit-taking, Induced at least in
part by a turn toward lower levels
in the latter part of the session
in Wall Street. Brazilian led in
volume and sold up to a new top
si{lce 1930.

Power Shares Weak

Unusual weakness in Quebec
utility shares can usually be attri-
buted to developments in the po-
litical field, and yesterday’s break
in such stocks as Power and Shaw-
inigan, to mention only the more
prominent, was no exception to the
rule. The selling, heavy from the
opening, was in immediate reflec-
tion of the announcement in the
Speech from the Throne that the
provincial Government proposes to
establish a Hydro Commission,
somewhat along the lines of the On-
tario Hydro, ‘which will be in com-
petition with existing privately-
financed undertakings; also to per-
mit municipalities, where they de-
sire it, to expropriate existing sys-
tems. The weakness was most
marked around mid-morning ses-
sion, and the balance of the day
saw a fairly substantial recovery
in which all the utilities partici-
pated.

Weakness in Wheat

The wheat markets had their
third sinking spell within a week
yesterday. Winnipeg futures fell a
maximum of 2¥ec, and Chicago
dropped as much as 3c. Lightness
of export demand and cloudy wea-
ther over the U.S. winter wheat
belt, with forecasts of snow or rain,
contributed to the declines. Rallies
developed in the later dealings after
cables reported improved buying by
European importers, Germany, the
United Kingdom, Spain and Italy
being reported in the market again.
At the close losses were %c to lc

at Winnipeg, and 13c to 13c at
Chicago. The Winnipeg May sold
down to $1.2134, but ended at $1.23.
The Chicago May dipped to $1.287%,
recovering to close at $1.30% to
$1.3038. Liverpool was strong«in
early trading, being 1d to' 13kd
higher, but eased later to close 3d
higher. Reports of moisture relief
in the U.S. crop belt caused the
late reaction, the American out-
look being an important market
influence overseas as well as on
this side at the moment.

Margin of Safety

The annual meeting of share-
holders. of Bell Telephone Comi-
pany of Canada was made notable

ident’s review of a year of gen-
eral improvement, which is now
pretty much a matter of general
knowledge, as by that executive’s
well reasoned analysis of those
factors which make essential a rea-
sonable margin in the form of sur-
plus. Accumulated surplus makes
possible a protection of assets and a
continuity of operations through
times of depression, a matter quite
as vital to employees as to share-
holders. Wisdom of such a margin
of safety was most clearly illustrat-
ed in Bell’s results of operations
during the past seven years.

Railway Traffic

Continued vitality in rail traffic
is one of the most pleasing features
of Canada’s economic picture. Dur-
ing the first half of February,
loadings showed an increase of
nearly 15 per cent. over last year,
while for the first six weeks of
this year there was shown an ex-
pansion of fully 43,052 cars over
the total for the corresponding per-
iod of 1936. Equally satisfactory, 1s
the fact that the Improvement is
spread to nearly every class of
commodities.

The Massey Report

The stock market apparently
found pleasing the financial state-
ment of Massey-Harris for last
year, with the preferred stock of
the company rising to 66%, and
closing at 65 for a net gain of 3
points, while the common made a
new high of 1034, and closed at 10
for a net gain of %. Net loss for
the year amounted to $58,413, as
compared with a net loss of $1,-
420,694 for the preceding year,
while operating profit amounted to
%,2331,735, as compared with $849,-

TORONTO ADVANCES
CUT IN AFTERNOON

Scattered Gains Showing at
Close Among Industrials—
Mines Are Higher .

.

Toronto, February 25.—P—The
strong early advance in the indus-
trial share market flattened out in
the early afternoon and practically
the whole average gain was for-
feited under light profit-taking.
Scattered advances were showing
at the close, however, id the food.
steel and the interlisted groups. The
index held a net gain of .22 to
179.09, off sharply from 180.96
showing at noon.

Brazilian again experienced an
active demand and the price pushed
up to a new high for several years
at 30%. The close at 293 was up
1 for the day. C.P.R. advanced
5% to 17% and the close was 1%
higher for Consolidated Smelters,
1% for Distillers-Seagrams and nar-
rowly higher for British American
Oil and International Petroleum.
The other oils and liquors were
steady. A

Satisfaction with the annual re-
port of Massey-Harris Company
gave strength to the whole imple-
ment group. Massey common closed
7% up at 10, the preferred gained
2Y;; Cockshutt Plow, %; Brantford
Cordage, %, and Waterloo manu-
facturing traded heavily at a point
gain to 4%.

Nickel sold up to 72 in the early
trading and down to 71 to close
with a net loss of %. Dominion Steel
and Coal B set a new high at 21
but dropped all the gain and a lit-
tle more in the final trades and
Canadian Car and Foundry com-
mon forfeited all but %-point of a
11 gain. The preferred issue fin-
ished a point up. ¢ :

Gold stocks registered their third
advance in a row today on the Tor-
onto mining section = and general
strength in the base metals and
cheaper golds gave the miscellane-
ous mines index a lift of two points
to a new high. Volume was the

lowest of the week at 1,524,000 |

shares.

A few of the younger producers,
notably Pickle Crow, Macassa.
O’'Brien and Bralorne, featured the
advance, all three gaining 25 to 55
cents. The veterans were strong.
Dome added 34, McIntyre %, and
Lake Shore and Buffalo-Ankerite
Y-point each, and gains of 5 to 15
cents were posted for Anglo-Huron-
jian, Canadian Malartic, Central
Patricia, Omega, Perron, Siscoe, and
Sullivan.

LOCAL SILVER MARKET

Futures Close Steady, 1 to 7
Points Higher

Futures closed steady, one to
seven points higher, on the local
silver market yesterday. The open-
ing was 15 points down to 1 up.

Two contracts were traded, in
March.

Yesterday’s range:
\lonths, Onen. High. Low. Close.
Bl 1) - SIS e S e A e
Mar. .. 44.48-44.88 44.62 44.61 44.61T44.62
YR - TR e e et Sl 44 45N
May . 44.29-4468 .... . 44.31-44.68
7Lk SRR A TR SRR R .. 44.26N
July .. 4419:4448 ..... ..... 44.21-44.48
0 1 e R S o e 44.18N
Sept. .. 44.14-4430 ..... ,.... 44.16-4480
{1} SRR SEL RS SN AT X
Nov.
§ 7 AR

B8N
Feb. (1938) . i
Ex-Dividend Today

International Nickel, 50 cents per
share: .

Louisiana Land and Exploration,
10 cents per share.

Canada Wire and Cable,
ferred, $1.75.

International Mining Corporation,
new, 15 cents.

Lake Shore Mines, Limited, 100
per cent,
Pioneer Gold Mines of B.C, 10
cents.

Wright-Hargreaves Mines, Ltd.,
10 cents plus five cents in U.S.
funds.

pre-

TRINIDAD CAPITAL
WINS POWER SUIT

Privy Council Rules Against
Nova Scotia-Owned Elec-
~ tric Company

London, February 25. — (C.P.
Cable.)—The municipality of Port

the Judicial Committee of th
Privy Council against the Nova
Scotia-owned Trinidad Electric
Company. :

The case arose from a dispute
concerning the price to be paid by
the municipality in acquiring com-
pulsorily from the Canadian cor-
poration the power and traction
facilities in Trinidad’s capital. The
utilities had been operated by the
private company since the turn of
the century. ; ;

The Judicial Committee, in its
judgment, directed the Supreme
Court of Trinidad and Tobago tc
find that the board of arbitrators
appointed to fix a fair price for the
company’s property in their award
of June, 1935, had not misdirected
themselves in law, except as regards
the sum of $69,369 awarded by them
under the heading = of customs
duties. i .

Their Lordships decided that the
sum of $25,061 be substituted for
this figure, with the result of reduc-
ing the total sum involved from
$1,559,543 to*$1,515,235. ;

The Port of Spain authorities
were given judgment for three-
fourths of their costs in bringing
the appeal.

Annual Meeting Here Today

Canadian Bronze Company, Lim-~
ited, in Montreal, at 2.30 o’clock this
afternoon.

yesterday not so much by the pres- |

of Spain today won its appeal t¢

NEED OF SURPLUS
- MARGIN STRESSED

Bell Telephone President
Analyzes Importance at
Annual Meeting

»
RECOVERY REVIEWED

e

C. F. Sise Points to Notable
Gain in Confidence and
Other Contributing
Factors

g e

C. F. Sise, president’'of the Bell
Telephone Company of Canada, ad-
dressing shareholders at the annual
general meeting held here ypster-
day made an outstanding point of
emphasizing the importance of
maintaining a reasonable margin in
the form of surplus, and alluding
to the results .of the Bell's opera-
tions in the past seven years as
having provided a graphic illustra-
tion. ;

Pointing out that the company’s
revenues made reflection of the
general improvement in trade and
industry during the past year, Mr.
Sise suggested that a part in the
betterment was played by recovery
of that intangible but vital factor
confidence. Mr. Sise made ,further
reference to the company’s con-
struction programme for 1937, which
has already been dealt with in some
detail in these columns. :

The meeting was purely routine
in character and resulted in re-
election of directors as follows:
Hon. Thomas Ahearn, P.C., Ottawa;
W. F. Angus, Montreal; George
Caverhill, Montreal; Hon. Henry
Cockshutt, LL.D., Brantford; C. P.
Cooper, New York; K. J. Dunstan,
Toronto; Sir George Garneau, Que-
bec; W. S. Gifford, New York; J. E.
Macpherson, Montreal; Hon. 8. C.
‘Mewburn, K.C., Hamilton; Lieut.-
Col. Herbert Molson, C.M.G., Mont-
real; Glyn Osler, K.C., Toronto;
Arthur B, Purvis, Montreal; C. F.
Sisel, Montreal, and P. F'. Sise, Mont-
real.

PRESIDENT’S REVIEW.

Commenting on the recovery in
confidence, Mr. Sise suggested that
this revival of optimism is justified
in Canada and is apparent for sev-.
eral reasons, noting:

1. Industrial activity in many of
the leading countries has surpassed
the pre-depression level,

2. The world economic improve-
ment, in conjunction with short
crops, has increased the demand for
foodstuffs, particularly grains. The
expansion of industrial activity to-
gether with re-armament has
reached a stage where the world’s
output of raw materials can once
more be sold at remunerative
prices. Canada, as one of the great

rimary producimg countries, has
genefited greatly by these develop-
ments. In 1936 the value of her ex-
ports rose to $1,028 million, 23 per
cent. above 1935 3 :

The outlook for international
trade tends to improve with the
slow reduction of trade barriers,

e progress towards stabilization
f currencies and foreign exchange.

3. The incomes of primary pro-
ducers such as the farmer, miner
and lumberman who represent
nearly one half of Canada’s popula-
tion have been materially betiered
by increases in the prices for their
products.

'The effect of this has been to
improve purchasing power which
has been and should continue to
be reflected in a demand for manu-
factured goods and an increasein
construction activity.

Mr. Sise continued in part: “From
the annual report of your directors
which has been in your hands for
the past two weeks you would note
that your company’s revenues in
1936 reflected the improvement in
general business activity. The
shrinkage in revenue between the
high year 1930 and the low of 1933,
of over 7 million dollars, made ne-
cessary some very drastic economies.
The dividend was reduced from an
8 to a 7 per cent. basis, and later
to 6 per cent. Vocational employees
were required to work short time
in order to spread the available
work. On April 1st of 1932, all sal-
aries and wages were subjected to
a 5 per cent discount, and later in
the same year this was increased
to 10 per cent. Early in the follow-
ing year, enforced time off to the
extent of a half-day every other
week, with a proportionate reduc-

,?riffs, exchange restrictions ete. and

tion in pay, was made effective.
(Continued on Page 23, Col. 5.)
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Steel Wares Refunding
Expected Shortly

It is understood that General
Steel Wares, Limited, proposes to
call for redemption on May 1, 1937.
its entire issue of 6 per cent. first
mortgage bonds now outstanding
amounting to $6,577,000, and that ar-
rangements have been concluded
for the issuance at an early date
of a new issue of first mortgage
bonds. The new first mortgage
bonds are expected to be part in
serial form, maturing to an amount
of $225,000 in each of the years 1940-
1947 inclusive and bearing in-
terest rates from 3% per cent. to 4
per cent. varying with maturity,
and in part in the form of 15-year-
sinking fund bonds bearing an in-
terest rate of 4%. Public offering
of the new bonds will probably be
confined to the 4% per cent. 15-
year portion of the issue.

RISE GONTINUES
[N RAIL TRAFFIC

Carloadings for First IFort-
night of February 14.58
p.c. Over Last Year

B

(Special to The Gazette.)

Ottawa, February 25.—Carload-
ings, the most reliable index of
trade, continue to make impressive
gains. For the fortnight ended Feb-
ruary 13, they scored an increase
of 11,913 loaded cars over the corre-
sponding period of last year, or by
14.58 per cent, which brought the
total betterment since the com-
mencement of the current year up
to 43,052 carloads, according to a
current review by Lambert
Payne, Ottawa authority. The sig-
nificance of this strong upward
movement will be understood when
it is pointed out that in 1936 it was
not until the third week of August
the gain over 1935 had reached that
figure, It must also be remembered
that winter conditions are not fav-

IF
YOUR PERSONAL. AFFAIRS

Need

Re-adjustment

N-these fast-moving times,

‘men who are normally

clear-headed often find
themselves too bewildered by
changing business conditions
to quickly re-adjust their per-
sonal affairs.

In most cases it is a problem
requiring immediate attention
—and cannot be postponed
until the “return of prosperity.”

The immediate task for every
man is to face realities courage-
ously, and re-plan the disposi-

tion of his estate on the basis
of his present net worgh, if his
existing will does not fit cur-
rent conditions.

If your own estate plans
were made prior to 1929,would
it not be wise to revise them
now in the light of current
conditions? In this revision we
can be of practical help in sug-
geésting specific financial mea-
sures for adequate financial
protection.

Come in and let us discuss
this important matter with yous

Crown Trust
Company

WILLIAM 1. GEAR, President

]

« JOHN JENKINS, Vice-President

IRVING P. REXFORD, Gen. Mgr,

393 ST. JAMES STREET WEST, MONTREAL

Executors -
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orable to expansion. The chief in-
creases for the fortnight under re-
view were: coal, 1,202; lumber, 880;
pulpwood, 1,553; pulp and paper, 1,-
475; merchandise, 1,982, and miscel-
laneous, 5,598. The exceptions were
a shrinkage of 824 carloads in coke
and 618 in the grain group.
Merchandise and miscellaneaus
combined contributed 64.2 per cent.
of the total gain for the fortnight
over last year; and all economists
would be agreed that such a high
ratio points to a very stimulating
measure of industrial activity, as
well as swelling distribution of com-
modities. Not since some time be-
fore the depression began do the
official records show an equal per-
centage. Joined to that important
fact, and scarcely less encouraging,
was the continued vigor in pulp and
paper, lumber and pulpwood. The
last mentioned shows that the news-
print mills are increasing their sup-
ply of raw material in order to
meet growing demand for the fin-
ished products - of the industry.
Even the contraction in coke, which
has been proceeding for the past
six months, is on the favorable side,
since it is quite definitely due to a
lowered surplus available for dom-
estic use at the coking ovens of the
iron and steel mills because of the
larger requirements for manufac-
turing purposes of the latter.
. All the accepted indices are stead-
ily pointing upward, and it should
be noted that this growing impulse
in commerce is not only national in
its scope but is also continental, since
the same degree of expansion is con-
currently under way in the United
States. There can be no doubt that
the forces which are making for
economic recovery are stronger at
this period than at any time since
1929. The proofs are too convincing
to be questioned. The single draw-
back is the slow response of the
building trades, yet it is a reason-
able assumption that such a condi-
tion must yield to the pressure of
necessity.

Rediscount Rate Unchanged

New York, February 25. — () —
The Federal Reserve Bank of New
York today announced no change
in %ts rediscount rate of 1% per
cent.

National

MINING
NUMBER

It’s out today: the great annual
coast-to-coast mining issue of
The Financial Post.

It 1s newsy, authentic, complete;

NoO WIiLL! THEN WHAT?

The law settles the distribution of the property of persons
who die without leaving a will. How your estate would be
divided depends upon your place of residence, the nature
of your property and the relationship to you of your heirs-

at-law.

People who take the trouble to look into the inheritance
laws of their Province usually lose no time il makinga will
—the legal distribution is so far from their own intentions.

It is always wiser to make a will : : ; one of our Estates
Ofticers will be glad to answer any questions and explain
how The Royal Trust Company can serve you as Executor.

ROYAL TRUST

COMPANY

37028

a generous 48-page issue. Of
these, 28 are exclusively mining;
the other 20 give you all The
Post’s regular weekly money-
making features.

You'd be wise to get your copy
early. No further copies can be
supplied to news stands when
their present supplies are ex-
hausted.

The Financial Post
EVERY NEWS STAND 10 CENTS

Kingstone and Mackenzie

MEMBERS
Montreal Stock Exchange — Montreal Curb Market
Canadian Commodity Exchange Inc.
Efficient and Up-to-date Mining Service
Private wire connections New York and Toronto.
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Donnacona Paper Company, Limited

5%%

Ten-Year Notes

Due Jan. 2nd, 1947
Price: 100

and
aocrued interest

The substantially increased demand for newsprint
paper and sulphite pulp has encouraged the Direc-
tors of Donnacona Paper Company, Limited to
proceed with the expansion of their facilities for
the manufacture of these products. This expan-
should result in increased

sion programme
earnings.

We believe the Company’s 5% % Notes are well f
adapted to present investment needs through
adequate interest coverage, a short maturity and

high yield.

Full particulars upon request.
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