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tariff was raised by 
the fedofal tariff board during the 
past week when the appeal of the 
International Fibrej Board Co. of 
Ottawa, the Donnaöona, Paper Co., 
Quebec, and Buildifig products Co., 
Port Neu'fj Quebec, Vfm up for he^r-
ing. - I * I W • f 

The appellant companies were jpro-
testing tMe valuations for dyty pur-
poses charged by the depirtmenf of 
national revenue upon iiyptorts by j 
the Canadian distributor! ior the i 
Insulite Co.fof MinnecfpolisFThe con-; 
tention was that they were too low.! 

The commissioners of the tariff!' 
board questioned for the first time, 
the practice which the national rev-
enue department has been following 
of considering the function which 
the importer performs—that is to 
say, whether retailer, wholesaler, or 
manufacturer—and basing the duty 
which he shall pay accordingly. 

One Fair Valuation 
In many cases the difference in [ 

duty between payment on the basis 
of a manufacturer's price as com-
pared with a retail price is as much 
as 100%. Chairman W. H. Sedge-
wick contended that the department 
of national revenue should place one 
fair valuation for duty purposes for 
any commodity and that all im-
porters of it should be treated alike. 

Under the Customs' Act, the rev-
enue department fixes the value for 
customs and dump duty purposes of 
any imported commodity at its "fair 
market value" in the country of 
origin. For this purpose the revenue 
department has regulations requir-
ing invoices of such imports to give 
the fair market value "as when sold 
at the same time and place in like 
quantity and condition for home 
consumption in the principal mar-
kets of the country whence exported 
directly to Canada." 

The revenue department has al-
ways interpreted the phrase "in like 
quantity and condition" to embrace 
prices. For instance, the price at 
which a U.S. manufacturer invoices 
to a reciprocating manufacturer, to 
his distributor or to independent 
wholesalers and jobbers has been 
taken in the past as a "condition" of 
the "fair market value" for calculat-
ing duty. The department has gone 
further and, for some years, consist-
ently endeavored to class Canadian 
importers on the same basis. 

Thus, a Canadian factory recipro-
cating with a U.S. factory in the ex-
change of similar though not ex-
actly the same goods would have 
the value of these imports for duty 
purposes fixed at the same figure as 
the U.S. factory charges reciprocat-
ing manufacturers in the United 
States—not upon the prices which it 
charges its wholesalers or the retail 
trade. 


