&;4

»

69/ N/‘)(

U.K. -U S. Trade Pact
Held Bad for Emplr_

ing that the developme

pire trade was, b

away” by the ad lo-Ameri-
can economic Lord Lloyd,
prg¢sident of

s are going back

on iré trade policy.”

i jth g the United
States sh stong of Brit-
ish polj | speech
here “It 1s not as if
we ying to remedy a balance
of #Mrade adverse to the United

eés. We bought from America
much more.than they bought from
us. The only moral I should like you
to remember is the grave danger
of having a vast empire and not
taking the trouble and making the
sacrifices necessary in order to be
strong enough to keep it.”




BHPIRE TRADE
LINK LOOSENED

N, S.‘Prodt\mts Most
tea Quebec Lumber
Involved

o By F. C. MEARS.
.(Gazeite Resident Correspondent.)

Ottawa, July 25.—Unoif:cial as-
surance from London that Canada
would be amply compensated in the
new agreement with the United'
States for any losses that might,
follow Britain’s concessions to na-
tural products of the United States |
is further confirmation of reports/
that Canada with other Dominidbns
would be called upon to release
Britain from certain bound prefer-
ences to facilitate the Anglo-Ameri-
can treaty.

Because the Umted States wants
easier access to the British mar-
ket for lumber, salmon, apples and
pears, particularly, Canada is ex-

pected,, though it will not be asked
by tain, to release the United:
Kin from the bound margins
on Even though this
Domin ay Pe assured of ample
compe h g weakening ot
the preferential Ari is kound to

the King Governiiment, and it is no
secret that some of the supporters
of that administration are appre-

bia has developed
and lucrative trade
lumber, and Nova
h w1dened its
European

so largely @epedde t on Unit-

ed Kingdoth f arket,

that the exfreme st west-
i

ern provinces re an
abundance of co ensatlon in the
new deal with th€ United States.

Quebec and New Brunswick have
sold a considerable quantity of
lumber to the United States under
the 1935 pact, but it would require
a very substantial cut in the pre-
sent American duty against certain
kinds of B.C. forest products to even
the account.

Preservation of the Imperial pre-
ference system will be a central
issue when the new trade agree-
‘ment with the United States is sub-
mitted to the Canadian Parliament
before the end of the present year.
Australia has made it known it
does not want to be prevented from
making deals with foreign coun-

[tries, but this is not interpreted asi

{a willingness fc imperil the prefer-
ential system.

Britain’s: proposed deal with the
United States, Canada’s new agree-
ment and the attempt of Australia
to make a separate pact with the
United States, all profoundly in-
volve the continued existence of the
British preferznce, but there are
evidences that Washington is not
prepared to pay a high price for
entry into that circle.

- Negotiations Hit Snag

. London, July 25—®—Canada will,
it is expected here, receive a
United States market compensation
for any variation as a result of the
projected Anglo-American trade
treatv in fixed preference margins
on raw_materials she now enjoys
in the British market.

These fixed preferences are a
feature of the Anglo-Canadian
agreement of February, 1937. They
cover a line of export goods which
the United States wants to share.
But as the Anglo-Canadian agree-
ment can only be varied by consent
of both parties. Washington nego-
tiations for an Anglo-American
agreement tend towards a three-
cornered understanding.

The Associated Press said official
quarters disclosed the negotiations
for a trade treaty between the
United Kingdem and the United
States had struck a snag which
necessitated hurried British consul-
tations with other powers and some
of the Dominions.

The Associated Press quoted the
sources as saying the differences
did not threaten a breakdown in
the treaty talks, but the points at

issue were not dxsclosed/
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are considered far the most ambi-
tious attempted by any modern
group of powers. Not only are the
three principals named involved,
but also, because of the Ottawa
Agreements, all the Dominions and
the colonies. As a result practically
every move being made at Washing-
‘ton has had to be referred back to
the distant Dominions.

Two typical cases would be rais-
ins and corn. On both products it is
common knowledge that United
States desires to regam at least a
portion of the old imporfant export
| to ada. Following

able,

necessary to get consent from
tralia an South Africa.

an wool and on some
other product in which South Africa
is especially interested. Such steps
may be taken formally in agree-
ments later to be negotiated be-
tween Washington, Canberra and
Capetown, but in the meantime in-
formal promises will have to be ac-
cepted or some triangular arrange-
ment made through the United
Kingdom. In any case negotiations
of this kind are complicated and
take time, !

Many U. S. Concessxons

- On - fish, lumber, base metals,
cattle, dai‘ry products and other
major items in which Canada is in-
terested in securing more favorable
United States tariff treatment, The
Financial Post understands that
there has been little trouble. Rather
the difficulty has hinged around
compensating concessions on our
part and particularly on items on
which this country has given bound
preferences to the other Dominions.

There have, it is believed, been

in-timely-complications; Jmfore-
seen when negotiations first started.
Chief of these would be the current
United States depression and the
drastic decline in certain prices
since the agreements were mooted.
It would not be possible to let every
temporary price fluctuation inter-
fere in trade parleys or no agree-
ment could be concluded, but the
change in the U.S. general business
picture has undoubtedly increased
the pressure of certain American
interests against any tariff change.
Criticism is now developing in Great
Britain where some alarm has been
expressed over falling exports.

The fact that Congress is still in
session is believed also to have em-
barrassed "American negotiations.
Much has been heard in Congress
about the dangers of lowering the
trade bars at this juncture.

Discounted by Hull

This criticism is known to be dis-
counted by Secretary Cordell Hull
and his subordinates. They claim
that actually there is bound to be
less business disturbance when tar-
iffs are adjusted during a period of
slackness and low prices because
then even a small tariff is usually
prohibitive. This view, however, is
not generally appreciated and as a
result the present business depres-
sion in United States has produced
the worst possible psychological re-
ception for the negotiations.

It is generally agreed that the
American depression and a similar
thoughunore moderate trend in Can-
ada, and United Kingdom ‘will un-

doubtedly minimize the immediate |
effects -of the trade agreements.

Sweeping progress, it is believed,
will be made in breaking down tar-
iff barriers, but full benefit will not
be obtained without an independent
improvement in business itself.

Although apparent for weeks that
there was no chance of negotiations
being concluded in time to combine
the announcement with a May bud-
get, delay at Washington has been
the official reason for postponing the
budget.

The Saskatchewan provincial elec-
tion on June 8 /i cited in some
quarters as the real reason.

It is general knowledge that the
Dominion Government is sharply
divided in its tariff Sympathies.
Many western Liberals, headed by
Hon: J. G. Gardiner, National Min-
ister of Agriculture, have been out-
spoken - for lower duties, particu-
larly on farm implements, automo-
biles and textiles. More has been
heard of this sort of thing in the
Prairie Provinces than elsewhere
and especially in the Saskatchewan
campaign.

On the other hand there has been
nothing remotely approaching tar-
iff reduction promises from the con-
serVQtive wing of the Government
as represented by the Prime Minis-
ter and Finance Minister Dunmng
So long, however, as there is no
budget announcement before the
election in Saskatchewan there is
no open split in the federal ranks,
no embarrassment for the Liberal
spokesman in the provincial field.

Because the budget has not been
brought down and is now not ex-
pected before the Saskatchewan
election, it is taken for granted that
there will be little ammunition in
it for the' hard-pressed Liberal
forces of Messrs, Patterson and
Gardiner. What tariff changes Mr.
Dunning will announce will prob-
ably follow conservative lines, pos-
sibly some suggestion of reduction
on farm implements by reducing the
rate on cream separators, the only
item in that line above the genera]
7% % level.




P.Q. Issue Successful

Earlier expectations that the Pro-
vince Quebec loan, offered yes-
terday the New York market,

would istinct success were
amp in_ the actual re-
sult,” as te was able to
announc

&wersubscrlp-
e price went

tion of the issué a
to a premium in
At th
% bid, against

at, according to the

prospectus, eeds of this issue
are to be ms c*x]y “to reimburse
the consol a nue fund of
Quebec fo t x ndltures in-
curred mamly construe-
tion, unemplovm nt re e. oloniza-
tion and public re nQw

arises the questxon as to what the
Province plans to do in r pect to
the $10,000,000 maturity in 'F:r
cent. bonds on Se tember 1

assumption is tha the provincial

commodatmn



TRADE AGREEMENT
e N

n glo- Ametica acn
Hampered By Antagos-
ism To British Goods

| B, |
PROGRESS SLUGGISH

LONDON, May :21—(U.P.)—The
projected trade agreement between
the United Stafes and Britain ap-
peared last ht to be doomed to

has been dulled by the Am-
n recession.
he major obstacle to a far-
reaching commercial pact, accord-
ing to British opinion, has been
met among the New England and
Southern textile industries, where
the business slump has provoked
sharp opposition to opening United
States markets to Lancashire’s
cotton goods. :
H

least

pro shire
ha orter of
the eff to terms with
Was! toh. @The factories converg-
ing o Manchester have aspired

particularly to lower American
duties for theig bes@@ualify cotton
manufacturers Lancashire

cotton piece goods to the United
States in 1929 totalled £2,200,000,
compared to £700,000 in 1937 and
Lancashire industrialists. hoped at
least to recoup this loss.

In the same- years British wool
textile exports to the United States
have dropped from £3,900,000 to £1,-
800,000 while cotton yarn fell from
£600,000 to £300,000.:

SLUGGISH COURSE

After President Roosevelt's

White House conference of  Wed-
nesday with Secretary of Agricul-
ture Wallace and Francis B. Sayre,
assistant secretary of state, it was
believed here that Anglo-American
relations would pursue a sluggish
course and make no appreciable
progress, at least until Congress
recesses.
. This circumspection, it was be-
lieved, would be due to a desire to
avoid giving Congress opportunity
to take action which might further
tie the Administration’s hands in
reaching an accord with Britain.

American refusal to meet Brit-
ish desires on cotton goods, which
was a hard blow to advocates of a
broad, deep trade agreement, was
of the greatest importance because
it involves a commodity to which
Britain attaches a high value. But
further pronounced discouragement
was felt here because of American
disinclination or inability to revise
downward the Hawley-Smoot Tariff
for the benefit of other United
Kingdom and Dominion products.

In zeal for some sort of agree-
ment one waggish high United
States official is said to have re-
marked: “We must sign a trade ac-
cord with Britain even if it involves
only rhubarb.”

However figuratively meant, the
idea of “rhubarb across the sea’”
seems to Britons a slender link be-
tween the two English-speaking
empires.

According to a pamphlet of the
Royal Institute of International
Affairs imports from the United
Kingdom of 60 dutiable commodi-
ties, of which it has been a prin-
cigal supplier to the United States,
have fallen since 1928 by an aver-
age of 73.5 per cent. That a sub-
stantial part of this setback may
be recovered is now a vanishing
British hope.

It has finally been learned that
Australia will play an extremely
minor role in the proposed pact. It.
was surmised that American re-
luctance to reduce what Britons
consider a crushing tariff on wool
apparently has cast Australia for
the role of almost silent partner in
the forthcoming agreement.
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fear that Canadlan mduétry will be ruined.
It would be, of course, more helpful if Mr.
Euler had said that xpdustry in Canada will
not be harmed. ' A great deal of damage can
be done and nﬁ people can'he thrown out
ol employmeht 'without the abolute ruina-
tion of mduﬁly Howeyver, 1\2 ‘Euler seems
to be fu. are of t)?e importance of the
Dom\morllli external trade as the foundation
of domest pmsperity ‘Between 15 and 20
per cei;t of théD inion’s productivity, he
says, depends Ug)on foréign markets. The
proportion is preba larger but whether
that be so or not it fails to express fully the
range of domestic “Business activity which
lies back of thesé percentages. Mr. Euler
says that the Government is proceeding upon
the principle that a freer exchange of those
goods most freely produced by each country
concerned is to the advantage of both. Un-
fortunately, the successful application of
this principle involves serious difficulty by
reason of the fact that both countries are
large producers of similar products.

It is generally assumed that this new
agreement with' the United States is intended
to compensate the Dominion for such sacri-
fice as this country is obliged to make in a
revision of the Canada-United Kingdom
agreement in order that Great Britain may
effect a reciprocal trade agreement with the
United States. The Ottawa-Washington and
the London-Washington negotiations appear
to be proceeding concurrently, a condition
of things which may or may not be in the
best interests of Canada. No one can say
what the actual outcome of the London-
Washington negotiations will be, and with-

_out some reasonably precise knowledge of

that ‘outcome it is obviously difficult for
Canada to determine the proper scope of
revision in respect to this country’s agree-
ment with the United States. A British trade
delegation consisting of nine experts has
arrived in the United States for the purpose
of negotiation, and its chairman, Mr. Arnold
E. Overton, Second Permanent Secretary of
the British Board of Trade, has said that
while the problem is a difficult one he is
confident of reaching an equitable - agree-
ment. In the meantime, strong opposition
to the proposed agreement with Great
Britain is developing, largely in New Eng-
land, and there is what Secretary Hull de-
scribes as ‘“a veritable barrage of sinister
“ propaganda ... designed to wreck the most
“important policy which our country can
* pursue to promote its economic well-being
“and peace.” The general basis of the sug-
gested agreement with Great Britain is an
exchange of American primary products for
British manufactured commodities, and one
of the complaints made is that United States
industry, already troubled with a severe
domestic recession, is in no position to face
increased competition at the hands of British
industry.

Secretary Hull’s principal problem will
be that of placating the alarmed industrial-
ists of his own country and even a measur-
able success in this regard may not insure
the ultimate acceptance of his agreement.
Realizing this, he and his assistants are
making a determined effort to consolidate
support among American agriculturists. The
Secretary of Commerce has published a sur-
vey of Anglo-American trade over a period
of years and in this survey the value of the
British market as an outlet for American
farm products is emphasized. Approximately
one-half of United States exported edible
animal products went to the United King-
dom last year, nearly 30 per cent. of exports
of inedible animal products, 25 per cent. of
edible vegetable products, 45 per cent. of
inedible vegetable products, about 20 per
cent. of textile fibres and manufactures, ete.
“Thus,” says the New York Journal of Com-
merce, “the farmer has the largest stake in
“the conclusion of a successful trade treaty
“ with Great Britain,” and “ the Government:
“will doubtless emphasize this in explaining
“the additional tariff concessions to Canada
“that promise to form an integral part of
“the negotiations with Great Britain.” An-
other point made by Secretary Roper’s stat-
istics is that British purchases of American
products have been falling in relation to the
general increase in American foreign trade.
The trade balance in favor of the United
States has been rising, and the Journal of
Commerce concludes that material conces-
sions must be offered by the United States
if substantial benefits are to be derived from
a new trade treaty, and they will have to
take the form, chiefly, of lower duties against
British manufactured goods. The rest of this
comment is of particular interest to Cana-
dians. The Journal of Commerce suggests
that United States sacrifices be made to fall
in part on the American farmers, who must
see that they have more to gain in the
British market than they may lose through
increased 1mports of Canadian cattle, cheese,
cream and lumber, etc. At the same tlme,l




ANGLOALS. TREATY
FACESPARNEAT

'European; Ev@ts le To

by ‘Co&is ondent)—Effects
which may be indirect and intang-
ible but little helpful to the Anglo-
American trade pact, or the revised
trade agreement between Canada
and the United States, are foreseen
in some quarters from the develop-
ments in Europe this week. The
British Government’s plans for
‘“appeasement” are thoroughly un-
derstood and appreciated here, but
it is already indicated in Congress
that the reaction there is not so

he belief at Ot-
agreements will be
ween Great Britain and
tates op larger
g4 C a/and the

ECESS MAY BE LONG

It is being noised about that the
Easter adjournment of Parliament |
this year 1 extend from April 13 |

to May
aftery resum

cludi

wi

the idea tha§ P:

Hon. C. A

Finance, may go to Wakhington to
sign up whatever is to be signed.
For this, obviously no definite plan
can be made until it is known what
comes of the negotiations. |

British representatives- are in
Washington alreaty for the rea-
son that their “schedule” is three
weeks ahead of that of Canada.
But Canadian negotiators will be

present at probably the end of
March to keep an eye on public
hearings fixed for April 4 and ex-
pected to last for ten days.

After that the bargaining will

%n The negotiations are des- !
cribed as. most. intensively inter-
locked in three ways—the modifi-
cation by Canada of ' the Ottawa
agreements with Great Britain
will depend on what compensating
concesions will be made by the
United States. In turn, this will be
influenced by what Great Britain
outside of the Ottawa agreement
is prepared to do for American
trade and what the United States
is ready to concede similarly on
reciprocal lines.

While the disposition at Wash-
ington is reported to be very hope-
ful of agreement, it is known that
United States authorities are scrup-
ulous against taking definite steps
in advance of the public hearings
alnd the attitudes they may dis-
close.




"
British experts,

. Overton, sec-
nt secretary of the

Jueen Mary today to
negotiate| a'trade treaty between
the United States and Great
Britain, | : .

“I need not stress. the import-
ance of this task,” said Overton.
“The discussions involve not only
the - United. Kingdom and ° the;
United States relations, one of the
largest and ‘most diverse relation-
ships in the world, but also trade
between the United States on the
one hand and that of Newfoundland
and other members of. the British
Colonial Empire.

“It is bound to be a difficult pro-

confident that
be held in an at-

mosp od wi We look
forw r ing equitable
agre ntries,
whi se prosperity be-
tween r two countries and the

world in general.”

Other members of the delegation,
which left at once for Washington,
were F. Grant, N. E. Archer, J. A.
Stirling, G. 4 Watkinson, W. E.
Rhydderch, J. C. Forrester, RS -
Hammondjand Miss H. V. Lupton .

. S!Mératorium Asked
d greéments
INGTON, Feb. 21— UP)

— Represen tlv@ Bate Rep.-
Mass.) calle overn-
ment today, to d 1 a rato-

rium on all trade agreement nego-
tiations until we find ployment
for millions of men and women
seeking jobs.”

Protesting against any possible
tariff reductions on articles manu-
factured in Massachusetts in the
proposed reciprocal - agreements
with the United Kingdom and Can-
add, Bates said that the woollen

>0

65

and worsted, cotton cloth, shoe and '

leather, and hat industries “al-
ready have felt the brunt of for-
eign competition.”



EMPRE FRUIT TRADE
ENIJANGEREI] BYUS .

T

7hich, represen-
in Britain and all

“itold :Mr. Oliver
and off1c1als of 'the Board that
tariff concessions to' ‘the TUnited.
States would upset the Empire--
wide system of regulating the tim-
ing of shipments to Britain unless
America is. willing to' accept the
system too.

The def)utatlon emphasized that
the Americans view Britain merely
as a surplus market, and should
not be allowed to obtain a position
here where they could cause in-
stability of prices.




New Anglo-American Trade Negotiations

x

Do Not Mé’én Scuppering of Preferences

*

ONDON, Jan. 29—(From J. E.
Poole, Resident Correspohdent)’
—With formal negotiations fop an
Anglo-American s trade agreément
about to b in-__lng the prefiminary
investigations %n . ¢ cts com-
mportan] ‘eha.ngeoTn

le”in British in-
hich

pleted, an
temper is o
dustrial quarti
first inclin:&;
hostile atti

In every i
it is ad

IV

j
dustrial quarter today
ed that such an arrange-
vided sacrifices and bene-
fairly balanced the
ple of Imperial Preference is
maintained, would go far towards
aiding world economic and indus-
trial stabilization.

Overseas observers who may. be
nervous lest Great Britain may
prove too ready to emasculate the
Preference system in order to se-
cure a trade agreement should
take heart from public statements
by Ministers and permanent offi-
cials-on that subject. Discussing
‘this matter recently, the Rt. Hon.
Malcolm MacDonald declared:

“ I can assure you that at every
stage of the discussions
keep in close touch with the Dom-
injons- and other parts of the Em-
pire concerned, and . that there is

no question of the abandonment of
the principle or the practice of Im-
ence

perial Prefe

“Thes¢ negotiations with the

United 'States do not mean the

abandonment of thg policy of~Im-

perial Preference ch an J€s-

sential egT. ary of ©
olic B d the
ominion§

PRIOR TO ALTER. ON

. In fact, in almost every. public
speech by Ministers or leading fig-
ures in the industrial world 8
note is paramount when the An-
glo-American trade negotiations
enter the field of discussion.

This does not mean, however,
that every phase of the negotia-
tions will not be exposed to the
sharxest scrutiny on this side of
the Atlantic as will be the case in
the Dominions and in Canada in

articular. Indeed, the powerful

ederation of British Industries
and the Association of British
Chambers of Commerce have each
gxl'-gsented a powerful plea to the

esident of the Board of- Trade,
the British equivalent of the Can-
adian Minister of Trade and Com-
merce, urging that British indus-
try ‘'and commerce be placed in
exactly the same position as Am-
erican industry and commerce and

we shail | £

be given full information of any
‘proposed reductions of the British
tariff on American imports ' and
have the opportunity either as in-

dividual industries or through the
' meédium of some such body as the
Import Duties Advisory Commit-
tee, so that industry' and com-
merce here may be 11) aced in a pos-
ition to make a full investigation
as to the effect of the proposed
changes upon the various sections
which may be concerned and to
enable them to present their case
for consideration before any alter-
ations reach what becomes a vital
stage in negotiations.

Of the value of Imperial Prefer-
ence as between Canada and Great
Britain, Sir Geoffrey Clarke, C.S.1.,
O.B.E., declared at a Canad
gathering that the momentum be-
tween 1936 and 1937 was little
short of amazing, for while in the
former year the money value of
Anglo - Canadian trade reached
£75,000,000—with the exception of
Anglo-American trade, the great-
est between Britain and any for-
eign country—it would by the end
of the present year attain at least
90,000,000, and with this he cou-
pled the statement that while in
the past there had been some criti-
cism of Canadian treatment ‘and
of dumping in the British market
by a few Canadian industries, in-
dustrialists as a whole were now
satisfied, realizing that the propor-
tion of imports as between a nation
of 45,000,000 consumers and one of
a bare 11,000,000 was a fair one.
It would have been well could
trade pessimists in Canada ' have
heard what the two trade experts

to say in condemnation of
at they termed the “slump psy-
logists” and Stock Exchange
-mongers as contrasted with
the actual facts of the industrial
outlook here. Both declared there
was not the slightest excuse for
the slump talk Fgrevalent in a few
quarters, and Reginald McKenna,
the financier, in a speech this
week went even further and said
that such talk was almost a crime,
pointing out, incidentally, that
those . who dwelt so mournfully
upon the possibility of a recession
following upon the completion of
Great Britain’s rearmament pro-
gram, forgot, ignored, or failed to
realize that the expenditure and
rearmament was a minor factor in
comparison with the country’s
trade total.

TARIFFS THERE TO STAY

Captain Wallace in the course of
the ‘address referred to previously
made the significant statement that
the tariff was now stabilized and,
he might almost ‘insist, a perman-
ent thing in the policy of this
country. :

The National Union of Manufac-

turers in re?]y to a request from
the Board of Trade for their view
on an Anglo-American trade agree-
ment, welcomed the idea of such
an agreement, provided it means
equal privileges without injury to
Imperial Preference, but delivered
a mild warning against undue
haste or the linking up of what

. should be a purely business ar-

rangement with the idea of its po-
litical effect upon the two demo-
cracies. Among the problems
which they urge should be kept in
mind' by the  British negotiators
are, ;

1—Any concession which the
United States may grant Britain
in' return for concessions. Britain
makes will, under the most-favor-

ian | ed-nation. clause be extended au-

tomatically to other countries
which give us nothing.
2—American interests, under

American procedure, have early
information of any proposed con-
cessions which affect them, and
will have opportunity of expressing
their views.

3—It would be a great relief to
all business men throughout the
country if they knew that some
leading business men with experi-
ence of important international
trade arrangements had been se-
lected by the Government :to as-
sist the’ Government representa-
tives in the negotiations.

One of the most vital weaknesses
of every trade treaty with the
United States, which I have not
seen referred to here, either by
Ministerial speakers, industrialists
or theorists, is the fact that the ex-
pectation of life of every such ar-
rangement with the United States
is limited almost wholly by the
complexion of ‘the Administration
succeeding - the Government which
makes the treaty-—Canada has had
sufficient experience of this to rea-
lize how difficult this question may
become before a worth while
Anglo-American trade treaty is
possible.

The practice in Great Britain is
so different—Oppositions assuming
the reins of government almost in-
variably maintaining all such ar-
rangements with foreign countries
for the term of years agreed upon
in the treaty instrument that I fear
that the British negotiators may,
unless “they are put wise” overlook
this point.

An Empire Economic Union
booklet urges the erection of an
Imé)erlal consultative and advisory
body, urges that Great Britain and
the Dominions act more in unison
in trade negotiations with foreign
countries and declares:

 “The Most-Favored-Nation clause
in our treaties should be de-

nounced, and replaced by a more
conditional form.” _ -

ANGLO-U.S. TRADE

The British Committee of the In-
ternational Chamber of Commerce
welcomes the possibility of an An-
glo-American trade treaty holding

that co-operation beiween th e
United States and the British Em-
pire is of great and urgent import-
ance.

The Association of British Cham-
bers of Commerce argues that
in view of the large balance
of trade in favor of the United
States, such tariff reductions |
granted by the United States
should have some relation to
this balance — Britain - buys from
three to four times as much from
the U.S,, as the latter takes from
Britain, — and they also urge that
British concessions to the U.S,,
should be closely examined by Bri-
tish interests before the British
Government is committed.

The Federation of British Indus-
tries also urges that British inter-
ests be given opportunity to state
their case.

An important and possibly diffi-
cult matter is the position of agri-
culture with respect to the forth-
coming negotiations. In this the
Central Chamber of Agriculture at
a recent meeting passed a resolu- |
tion insisting that there must be
consultation with the industry
before any concessions detrimental
to British agriculture were embod-
ied in any trade treaty with the
United States, and the resolution
was carried unanimously.

This bodes trouble for the British
negotiators since agriculture here
looks upon itself as an abused and
neglected stepchild of the Govern-
ment, despite large number of
boards set up to assist it and the
numerous subsidies which it re-
ceives from the taxpayers’ pockets.

The leaders of agriculture in Bri-
tain are among the most vocal men
in the country and they are likely
to prove a thorn in the flesh of the
negotiators if the farmers think
that American produce is likely to
cut too deeply into their markets.

Nevertheless, I believe that the
Government is determined to wuse
its powers of negotiation to the full
to bring about a satisfactory Anglo-
American arrangement and will
undoubtedly expect British indus-
try, commerce, and agriculture, to
share in any reasonable sacrifices
necessary, especially in view of the
attitude newly announced of the
various Dominions, themselves|
vitally concerned in outlets for
agricultural and other natural re-
sources, .



SITEY
' THE GAZE
CANADIAN GROWERS
FIGHT TARIFF CUTS

Ontario, BC., Nova §c’otia’
 Plan Joint Protest| on U.S.
( Cmcesslms

%

%Ottawa, Janua 26.—(P—British
and Nova' Scotia apple

gr.o ‘and” Ontario’s vegetable
grow g 1&:‘(ustry are threatened by
chang J heg otiz:;cﬁl in
the da- gni ¥ and
the Ca - trade
1 ticultural
Counc v, 3 ‘
y IcGuire, Wernon, B.C,,

Craj 115 Kentyille, N.S., and
7J. Atkify, L ingten, Ont., ex-

pressed feal, over possible tariff
changes andCa ell was named
chairman of a co ttee to com-
bine the many tariff resolutions be-
fore the council and present a
single one tomorrow.

Caldwell said loss of much of
the - preference on apples in the
United Kingdom market would ruin
the British Columbia industry as
50 per cent. of its product was ex-
ported there. Caldwell said 90 per
cent. of Nova Scotia’s applés were
exported and whole communities
would be ruined by loss of or
major reduction of, the British
preference.

Atkin said the vegetable grow-
ing industry had suffered most in
the Canada-United: States trade
treaty and less protection now,
either through tarlff reductions or
elimination of “added = value”
clauses or dumping duties in the
treaty, would mean the vegetable
industry in south- western Ontario
“would be wiped out.”

A resolution from the British
Columbia Fruit Growers’ Associa-
tion asked that “the secrecy attend-
ing negotiations (concerning the
United Kingdom trade treaty) be
ufted sufficiently, if possible, to
know the extent tc which it is af-
fected and that opportunity be
given for full representation to a
properly - constltuted government
committee.”

Another resolution from the Bri-
tish Columbia growers asked the
Government be petitioned against
’ the removal of tariffs and dumping
Juties on fruit and vegetable im-
’ports from the United States.

George Mitchell, Thornbury, Ont.,
said the whole character of the
Georgian Bay farming region had
peen changed by the United King-
dom ‘rade treaty. Hundred-acre or-
chards, planted. on the strength of
the British apple preference, were
common.

“We'll have 150,000 barrels of ap-
ples this year,” said Mitchell. “New
orchards are just coming into -pro-
duction. What will we do with
them all if we lose this preference?
Plantings would not have been so
extensive had we not been assured
the prefernce in Britain was to be
maintained?”




ANK presidents are not always
specific in their recommendatiop§ when
addressing the world at their annualjffeetings.
But J. A. McLeod, president of
Nova Scotia, in his speeg

conclusion of an

Anglo-Amefjan trade treaty.
He followed § :

helj arg nts of important
ymio/fauthorities in both
ke the chan-

lies chiefly

ons, Great

ch, on its
i 1¥:4 t it can.
Wwith members -of
States has
reciprocal agreements
ly, an agreement be-

willing concessions from both sides, and from
the Dominions, including Canada. And the
prosperity of this Dominion depends to an
overwhelming extent on its external trade.
Improvement in Canadian business during

1937 C ted in the rise in current loans
sho the . of /Nova Scotia. H. F.
Pat \thé \gefie l/4na,nager, pointed out

that thé rise of $5,653,000 meant the bank
had had t} addgunde fo; llion_dollars to
the

w

its securit "ihol ri: ar, inspite
of increasé sits sharply lower call
loans. The result came in imcreased profits.

Bank of




in the United
entanglement,
n some quarters.
, “because I'm told it
to be a trade agree-
ment, bu that it is a political agree-
ment to which the industries of this
country are to be sacrificed. That
is complete nonsense.

“I do not deny for one minute

”»

Times and The Gazette.)

that any friendly intercourse with
the United States or any sign to
the world of any common: interest
and friendliness between the Unit-
ed States and' ourselves is bound
to have the highest political im-=-
portance. But this is a trade treaty.

‘These negotiations are entered into

on both sides because we both be-
lieve we can, in —a commercial
treaty, contribute to the commercial
prosperity of our two countries and
the world in general.”

Stanley admitted that there were
many difficulties in the way. but
predicted the negotiations at Wash-
ington would succeed. British dele-
gales, he asserted, could “bring
back a trade treaty which will stand
on its own legs and bring increased
benefits to this country and the
United States—a treaty which will
lead to a greater flow of trade be-
tween us, and be an example
which may do something to lower
restrictions throughout the world in
general.”




OTTAWA AWAITING
TRADEPACTACTION

'Notice of * Intentxon May

Announcement,
intention” to

ong time com-
ected definitely
oly on Wednesday
i hich event it will
synchronize yith the opening of
Parliament.’ "’

Following the formal proclama-
tion of an agreement being ‘“con-
templated” the notice of “inten-
tion” had been expected before
Christmas. It failed to come then
and is yet to materialize, but no
doubt it is impending. Many dif-
ficulties, it is said, are in the way,
mainly the involved processes
which in the United States precede
such announcements. Most meticu-
lous preparation is called for.

Formal negotiations will be
reached after delays prescribed for
written submissions and for oral
representations by interested par-
ties.

Hearings of this character relat-
ing to the proposed Anglo-Amer- !
ican pact are to occur about the
middle of March. Those in regard
to Canada will come later, probably
in April, and will be conducted in
Washington.

U.K.-U.S. Political Pact
Rumor Called Nonsense

LIVERPOOL, Jan. 24 — (C.P.-
Havas)—Commercial interests will
not be subordinated to political
considerations in the impending
| negotiatio: “in Washington for an

n t de reaty, Rt.
- Stan esident of
[ e, promised in a
hile admitting difficulties, Mr.
nley predicted an agreement
beneficial to both countries would
be completed.
“In. the next few weeks,” thé
Minister ri

h
its seven yvear§ in offi
taken.

“I am criticized in same quarters
because, I am told, this is not
going to be a trade agreement, but.
a political agreement to which the
industries of this country are to be
sacrificed. = That is complete non-
sense.

“I do not deny for one minute
that any friendly wstercourse with
the United States is bound to have
the highest political importance,
but this is a trade treaty.

“These negotiations are entered
into by both sides because both be-
lieve we can, in a commercial
treaty, contribute to the commer-
cial prosperity of our two coun-
tries and the world in general.

“That is what our negotiators
will think when they leave this
country in a few days time for
America. They will find many
difficulties in the way, but I bhe-
lieve they will succeed, and I be-
lieve it is possible for them to
bring back a treaty which will
stand on its own legs, which will
bring increased benefits to this |
country and the United States,
which will lead to a greater flow
of trade between us and will be an
example which may do something
to lower restrictions throughout
the world in general.”




TEXTILES (UESTION
NEW TRAD TREATY

? N
Manufa&ur rs |See Little

Benefit for Canadians in
U.S.-U.K. Pagt ’

e s

(Special to The Gazett ) :
Toronto, J ua J

industry in Canad
lens, silk hOSIe ]

ada will ‘ "iff rates that

may be glven United King-
dom, iurer.; in Great
Britaj i business going

than are paid in Canada.

It is true, they point out, that
woollen goods produced in Canada
are superior and cheaper than in
the United States, and that this is
also true of some rayon fabricsand
other textile products, but on the
other hand British prices are. still
lower than Canadian mili prices
due to the difference in wage levels
between Canada and Great Britain.

Facing equal tariff rates the
.| British manufacturers can substan-
tially undersell the Canadian man-
ufacturer, ; :

A. V. Young, of Hamilton, chair-
man of the Primary Textiles Insti-
tute, commenting on press reports
that various branches of the textile
industry in Canada, including wool-
lens, silk hosiery: and rayon fabrics,
rwill benefit by the srozected United
States United Kingdom trade agree-
ment said: “These reports are not
.taken. seriously by the textile in-
dustry here and we cannot under-
-stand - why such erroneous reports
are being circulated.

' “With British textlle manufae-
.turers,” he continued, “continually
increasing their sales in Canada in
.competition with Canadian manu-
facturers and United States textile
manufacturers in the middle of a
depression, with idle machinery and |
stocks thei cannot sell in their|
home market, and which they are
attempting to dumF in .Canada, the
absurdity of reports of the trade
agreement benefiting Canadian tex-
tile manufacturere is self evident.”







A TRADE TREATY WHOSE
TROUBLES ARE JUST
BEGINNING

F the Anglo-American trade treaty ever
gets born, it will be a miracle. Our
American friends have éertainly committed
themselves to “cioing it the hard wag.’ Under
the old system, a treaty  thi was

asked for sacri-
against it.
e of direct
t by some

increase

the list of articles find3lly included in the
treaty, and it cannot possibly be narrower.
The consequence must surely be that power-
ful interests will be stirred up to oppose any
treaty at all on the ground that they “may”
be hit, when if it were positively known' that
they would not be included in the treaty they
might be at least quiescent.
® * *. * ik *

There is evidéﬁée already of trouble in the

American Senate. This was bound to come.

from a number of sources. The proud Sena-
tors have probably always resented the change
made when their treaty-ratifying powers were

circumscribed by an act in 1934 which gaveto |

the Administration power to negotiate certain
trade treaties within fixed limits without
requiring Senatorial ratification. But when
this was done, the Senate and indeed the whole
Congress had been sandbagged into docile
submission to the Roosevelt policies. They
swallowed anything sent down from the White
House, often without time to so much as
chew it. . ;

Today, however, there is a new spirit in
the Senate. They stood up to the omnipotent
President -over the Supreme Court case and
beat him. Secretary Hull probably could not

now get his blanket powers to negotiate trade |

treaties, if the thing had to be done over
again. At any rate, the Senators are already
_demanding that any new trade treaties be
submitted to Congress before being completed.

This point would probably not be urged
if there».were little or no public pressure be-
hind it. The Senate would not make a fight
if the'y did not think it would be popular.

This is election year and they would not care |

to risk tarnishing their shining success of
last year. But the Administration has just

publish.ed what is likely to become now a list |

of autématic enemies to.any Anglo-American j

Trade Treaty at all. They have summoned "

these dealers in a thousand articles to appear
and show reason why they should not have
an inch or two cut off the tops of their heads.
* * * ok 1A * d

‘Then there are those Senators who would
dearly love another spectacular rebuff for
Roosevelt. If he could be blocked again, if
his Democratic supporters could again be

split s prestige might be finally shattered. |

So we have all the ingredients of a very
pretty fight. In Canada, we need not become
unduly alarmed over our conceiw{able share in
the ‘“potlatch” until it has been accepted by
the two principals, the United States and
Great Britain. 5 :

In Great Britain, things are by no means
all lovely. The Federation of British Indus-
tries is very much perturbed over the pros-
pect. It fears that the commercial side of the
business may be submerged by the political,
and that —to quote the Financial MNews of

London — “the 'British Governraent, in' its |

intense political desire to regain  Anglo-
American ¢o-operation, may agree to some-
thing which would require important conces-
sions from British industry but which would
bring no corresponding benefits.” This oppo-
sition in Great Britain, however, will not make

v



’/5

MONTREAL, MONDAY, JANUARY 10.,

I When a man mistrusts his resoluttok it
od generalshtp to retire—G. White

UXK.-U.S. NEGOTIATIONS.

Apart from publication of the/iist
commodxtles in regard to which the Up

1day last contain
at such a list w

vn in the pl@hmma
ovelnber 18 and it g

ment, Secretary S:&

n opportunity
mmittee for |
ist given out |
day is suffi- |
ford opportunities

ry broad plane,
there is no under-

1mportant lines of: British manufacture and
export are included in the list, but they con-
stitute only a basis of discussion, and this
applies equally to any supplementary listing.
According to the official statement, *Some
“of the products listed may not be the sub-
“ject of any concession under the terms of
“the agreement, and the import duties on
“those items which are included in the
“agreement, as finally negotiated, may or
“may not be changed.”

It will be observed from this that, except
as indicating the scope of negotiations, the
mere publication of this list of British export
products does not disclose the intention. or
disposition of the United States Government
in any precise degree. Nevertheless, the
length of the list has some significance. To
what extent it will be preserved in the agree-
ment which is to be negotiated will depend,
naturally, upon the number and importance
of the reciprocal concessions which the
United Kingdom is prepared to-give, or is
able to give. The stability of the agreement
will depend upon the latitude which is left
to the United States in subsequently altering
the import dufies established under the
agreement. It is scarcely to be expected that
British representatives will consent to a one-
sided latitude of this kind and will not retain
an equal freedom of action in respect of im-
port duties applicable to United States pro-
ducts. Any agreement negotiated upon this
basis will not have in it the element of per-
manence which is usually considered essen-
tial as a trading foundation.

Neither Canada nor any - other -of the
British Dominions is really being excluded
from these pending negotiations. It is more
correct to say that they have no part in them
since they are in control of their own rela-
tionships and are completely independent in
regard to them. There seems also to be a
minimum of accuracy in the interpretation
of Secretary Hull’s trade policy as affecting
the Ottawa agreements of 1932. That the
British Empire by those agreements en-
deavors to enclose itself within a wall of
Empire preferences as a means of attaining

|

economic self-sufficiency is a suggestion sin-
gularly remote from the actual facts. So is
the statement that the first breach in this
wall was made by the United States in.
negotiating the existing reciprocity treaty
with Canada. It was a cardinal principle of
the Ottawa agreement that, while intra-
Empire preferences were being granted, the
channels of trade with non-Empire countries
were being neither closed nor obstructed.
That this principle was something more than |
an expression of policy was demonstrated in
the Canada-United States agreement itself,
which made no breach in the British prefer-
ential arrangement, but which enabled the
United States and Canada to trade upon a
broader and mutually more profitable basis
without in any way interfering with the
Dominion’s commercial relationship with the
United Kingdom. It was the boast of the
King Government that in negotiating the
reciprocity agreement with the United States
all Canadian benefits under the Canada-
United Kingdom agreement had been pre-
served. It has been stated repeatedly by
members of the British Government that the
negotiation of an agreement with the United
States will not mean abandonment of the
Empire preference principle. There ought to
be no misunderstandings upon these points,
whether in Washington or anywhere else, if
the pending negotiations between the United
States and Great Britain are to be conducted
in an atmosphere most conducive to a suc-
cessful issue.




SENATE REVOLT
LOOMS TO HALT

in Agreeents

ANGLO-U.S. PACT SITUATION

WASHINGTON—Senators of both
United States political parties
united in demanding that Con-
gress have more voice in treaties
generally and the prospective pact
with Britain in particular. Some
of the concessions announced “for

were denounced.

Mea ile the State Department

exe ?fll its influence to popu-

t and make its pro-
possible advantages
{amlhaf t? e Uglited States pub-

LONDoN—Agr‘é'@}n rlliween the
U.S. and the Do ions was held
to. be crux: of e Anglo-U.S.
treaty problem, the current
Bulletin of International Affairs.
It was pointed out that the Do-

ould be directly affect-

y important concession

uld sail
ruary 1,
repara-
egotia-

Senators Balk at Treaty

Washington, January 9.—®—Sen-
ators of both major political par-
ties today stood behind a demand
that Congress be given a greater
voice in formation of United States
agreements, the next of which will
be with the United Kingdom, its
colonies, mandated territories and
Newfoundland.

Twenty-four hours after the New
Deal Administration had announced
a long list of articles to be consid-
ered for concessions in . the pro-
jected pact with the Londéen Gov-
ernment, Senator O’Mahoney, Wy-
oming Democrat, proposed Saturday
the passage of legislation to prevent
any proclamation of a trade agree-
ment from becoming effective until

30 days’ notice of its terms had been |
given to Congress.

Senator Connally (D.-Texas) and
Senator Bone (D.-Washington) sug-
gested the legislation should go
further and require submission of
treaty terms to Congress before
agreements were completed.

O’Mahoney added protest at in-
clusion of woollen goods in the list
of commodities to be considered for
negotiating the agreement with
London. He said the wool in-
dustry even now was facmg

- “disaster.”

He had been given asstirance by
the State Department, the Senator
continued, that concessions would
not be made on any commodity if
it would damage any field of
agriculture. In this, the Depart-
ment had kept “the letter” of its
agreement. !

Meantime, the State Department,
headed by ‘Cordell Hull, father of
the New Deal rec1proca1 trade pro-
gramme, issued a statement credit-
ing a portion of the $1,499,566,000
increase in the country’s commerce |
in the first 11 months of 1937 to the
reciprocal policy. |

“There are definite indications |
that the trade agreements pro-
gramme is helping to promote mu-
tually beneficial trade between the
United States and other countries,”
the Department said.

Observing that it was not possible
to separate completely the factors
contributing to the general increase,
the Department added:

“It is significant not only that
our exports have gained relatively
more to the agreement countries as
a group than to non-agreement
countries, but also that imports of
American products into the agree- |
ment countries have generally in-
creased more than have imports of
the products of other countries.”

TRADE INCREASE RESULTS.

Statistics made public by the De-
partment showed the total two-way
trade with the 14 nations with
which agreementis were in effect
during all of 1936, rose from $1,-
719,330,000 in the first 11 months
of 1936 to $2,262,517,000 in the same
period of 1937, an increase of 31.5
per cent,

Trade with all other countries
increased 35.5 per cent. during the
same period — from $2,784,278,000
to $3,639,557,000.

Exports to trade agreements
countries expanded from $799,336,-
000 in the first 11 months of 1936
to $1,140,337,000 for the same pe-
ried of 1937, or 42.8 per cent., while
those to all other countries in-
creased from $1,426,841,000 to $1,886,-
645,000, or 32.2 per cent.

Imports from trade agreement
countries amounted to $919,994,000
in the 1936 period, compared with
$1,122,290,000, a rise of 22 per cent.,

while from all other countries the
1IMnoart inereasce urac W A vwoar rawmd




United States and other countries,”
the Department said. ,

Observing that it was not possible
to separate completely the factors
contributing to the general increase,
the Department added:

“It is significant not only that
our exports have gained relatively
more to the agreement countries as
a group than to non-agreement
countries, but also that imports of
American products into the agree- |
ment countries have generally in-
creased more than have imports of
the products of other countries.”

TRADE INCREASE RESULTS.

Statistics made public by the De-
partment showed the total two-way
trade with the 14 nations with
which agreemenis were in effect
during all of 1936, rose from §$1,-
719,330,000 in the first 11 months
of 1936 to $2,262,517,000 in the same
period of 1937, an increase of 31.5
per cent. .

Trade with all other countries
increased 35.5 per cent. during the

same period — from $2,784,278,000
to $3,639,557,000.
Exports to trade agreements

countries expanded from §$799,336,-
000 in the first 11 months of 1936
to $1,140,337,000 for the same Dpe-
riod of 1937. or 42.6 per cent., while
those to all other countries in-
creased from $1,426,841,000 to $1,886,-
645,000, or 32.2 per cent.

Imports from trade agreement
countries amounted to $919.994,000
in the 1936 period, compared with
$1,122,290,000, a rise of 22 per cent.,
while from all other countries the
import increase was 39.4 per cent,

~ from $1,257,347,000 to $1,752,912,000.

 Fate Depends on Dominions

London, January 9.—(C.P.-Havas)
—Conclusion of an Anglo-American

trade pact depends “primarily on |

agreement between the United
' States and the Dominions,” since the
latter will inevitably be affected
by every important British conces-
sion to the United States, it is as-
serted in current issue of the
Bulletin o -*gmational Affairs,
published here Saturday. -
The Bulletin, fortnightly review
f the Royal Institute of Interna-
2 irs, published an exten-
sive article on_ Anglo-American
trade relations. It pointed out that
the trade volume between the Un-
ited Kingdom and the United States

“is_greafer than that between any
oth wo nations except Canada
an e United States.

Since the two nations both
strongly espouse the most-favored-
nation principle, all reciprocal
tariff concessions will automaticaily

be extended to most other coun- |

tries, the article said. It was re-
cognized, however, that the prac-
tical importance of this clause is
considerably  diminished—particu-
larly as far as the United States is
concerned—by the habit of limit-
ing concessions to goods of which
!:het lgecom:l party to the agreement
is e _produce Rd.ia

hich
bl giieg

Despite this, the Bulletin stress-
ed that ‘the indirect benefits flow-
ing from stimulation of commerce
between the world’s two greatest
nations would be_ considerable.

In regard to the trade balance
between Great Britain and the Un-
ited States, the article: pointed out
that “although her merchandise bal-
ance with the United Kingdom and
the British Colonial Empire is fav-
orable to the United States, when
invisible items are added the bal-
ance becomes definitely unfavorable
to her.”

Examination of the probable con-
cessions which the United States
would ask led to the conclusion
that “any important British con-
cessions must inevitably affect the
Dominions.

“If the United Kingdom grants
the United States concessions on—
for instance—wheat, hams, timber
and fruits, at the expense of the
Dominions, the latter will expect
in return concessions from the Un-
ited States.

DUTY ON AUSTRALIAN WOOL.

“Australian wool exports to the
United States have declined very
considerably since 1929, owing to
the extremely heavy American du-
ties of over 90 per cent. ad valorem.

“Australia would like concessions
on wool and fresh fruit—the Aus-
tralian season not coinciding with
the American—and on wines and
spirits, and if possible entry into
the American meat market. In re-
turn, she might remove her trade
diversion measures, directed against
American motor cars in particular.

“New Zealand’s most important
exports to the United States are
sheepskins, wool and butter. Can-
ada would want reduced duties on
milk and cream in particular, Wood
pulp and pulpwood were guaran-
teed free entry by the Canadian-
American agreement of January 1,
1936, by which she also got some
concessions on certain kinds of
timber.

“Conclusion of an‘ Anglo-Ameri-
can commercial treaty depends,
therefore, primarily on agreement
between the United States and the
Dominions. The United Kingdom
.cannot increase her imports of
agricultural products to any large
extent, particularly now that she is
committed to a policy of protect-
ing home agriculture.

“For her the chief consequence
of the treaty would therefore be
diversion of certain of her imports
from the Empire to American
sources of supply, On the side of
the Dominions there are signs that
both the Canadian and Australian
Governments are now strongly in
favor of a treaty, partly because
of its political impilcations but also
because they have hopes that the
‘Empire surplus of certain products
might to some extent be absorbed
by the American market.

. “On the other hand, it cannot be
ignored that there are strong sec-
tional interests in both Canada and
Australia—notably the timber and
fruit industries in British Columbia
~--wh19h are strongly opposed to

THE G

any modification of the British pre-
ferential tariff.”

Senator O’Mahoney put his pro-
'posal for filing trade agreements
with Congress 30 days prior to their
 effective date, in the form of an
amendment to the Trade Treaty Act
of 1934, under which agreements
with Canada and 15 other countries
have been signed.

“I am interested in the rights of
Congress to know what is being
1done before it is done,” he said.

Referring to the spro;iected United
Kingdom-United States pact, Re-
publican Senator Bridges, of New
Hampshire, asked O’'Mahoney if he
thought it “might make this coun-
try a dumping ground for British
goods.” :

“The Senator from New Hamp-
shire would like to think that, but
I don’t,” O’Mahoney replied.

The Wyoming Senator went on
'to say he thought the Roosevelt Ad-
ministration was seeking, in good
faith, to develop the commercial
activity of the whole world. . How-
ever, it _was D b _his. anind
hat i vere

(rade S 8

ct treaties, and he contended
they should be subject to Senate
ratification.

Two veteran Republicans—Sen-
ators Borah, of Idaho, and Johnson,
of California—argued that the Sen-
ate should have the power to con-
firm or reject all trade treaties.

Another  Republican, - Senator
Steiwer, of Oregon, said the State
Department’s list of goods to be
considered in the coming negotia-
tions with London officials w@s an
“all-inclusive list.” He doubted that
it was a reasonable effort to in-
form persons producing the com-
modities which might be included
in the actual agreement, merely to
include them in an all-inclusive'list.

Senator Borah then called for a
“definite statement” of the com-
modities which would be subject to
concessions in the negotiations.
The list issued by the State De-
partment Friday contained more
than 1,000 articles ranging from
whisky and other alcoholic bever-
ages to tooth-brush handles and
party novelties. Persons interested
in any of the commodities may file
written briefs or appear: before a
special committee which will open
public hga_rmgg here March 14,

An official ritish delegation of
trade experts will come here early
next month to begin discussions
with American experts.

U.8. Seeks Pact Support
By HAROLD B. HINTON.

(Special to The New York Times
and The Gazette.)

Washington, January 9.—Reper-
cussions of the projected reciprocal
trade agreement with the United
Kingdom on domestic American
economy and the probable reaction
6f the home public are occupying
the attention of the State Depart-
ment negotiators as the time draws
near for actually coming to grips
with their British colleagues on
concrete questions of tariff rates.
They are relying, to a consider-
able extent, on the public hearings
before the committee for reciprocity
information, scheduled to start on
March 14, to help them plumb pub-
lic sentiment.

In the meantime, considerable
educational effort will be put .forth
by the State Department. In addi-
tion to the usual speeches by Ad-
ministration spokesmen, specialists
are arranging for radio broadcasts
and other demonstrations intended
to put the Y‘roblem before the
American public in a sympathetic
light. George Fort Milton, publish-
‘er of the Chattanooga News, who
is an old personal friend of re-"
tary of State Hull, has been retain-’
ed as a special assistant to the Se-
cretary largely_ for this purpose, and
is now travelling about the country
on this mission.

The negotiators here feel that)
they have in their favor several

good horse-trading points. Although
two-thirds of the imports from the
United Kingdom now enter duty
free, and the law prohibits the
transfer of articles from the free
list to the dutiable list, an agree-
‘ment to bind a given commodity on

the free list for a definite period of
years has been found, in other ne-
gotiations, to have its trading val-
ue.

Similarly, the United States sells
little to the Crown Colonies for
which the United Kingdom will
speak in the forthcoming negotia-
tions, but it buys large amounts of
raw materials, including rubber and
tin, from them. Under the usual
course of triangular trade, the
money these colonies obtain from
the United States for their raw ma-
terials they spend in Greal Britain
for manufactured goods.

The whole atmosphere, as it is
foreseen from this side, will be one
of trying to encourage comple-
mentary and supplementary trade,
to mutual advantage, between the
two great commercial nations. x

U.K. Experts Sail Feb. 1

(Special Cable to The New_ York
Times and The Gazette.)
London, January 9.—The delega-
tion of British experts to negotiate
‘trade agreement with the United

FaStaf:s is expected to sail on Febru-

ary 1 so as to have plenty of time
to discuss the situation with Sir
Ronald Lindsay, British Ambassador
to Washington, before the formal
negotiations begin in April, it was
learned today. ;

The Board of Trade will supply
most of the consultants, but there
will also be representatives of the
Treasury, the Ministry of Agncul-
ture and the Dominions Office.
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tish and Unite@ States manufactur-
ers to be moderatae in criticism of
an Anglo-American trade treaty.

One difficulty facing negotiators
he added, is the fact that powerfu
interests ‘have grown up in the
United States behind the shelter of
the protective tariffs

For this reason, he said, State
Secretary Cordell Hull, who has
“the most extensive powers ever in-
vested in an American Secretary of
State to lower tariffs and negotiate
treaties,” will undoubtedly have a
pohtlcal battle on his hands.

The difficulties are no less for the
British Empire, since an Anglo-
American treaty implies modifica-
tion of the Ottawa . agreements,
which would have .to be approved
by each of the various Dormmons,
Lord Camrose added. |
_ But these difficulties should be
considered in the light of the tre-
mendous advantages which would
accrue, not only to English-speakmg‘
nations but to all countries of the
world, from the treaty, he said. ‘
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Broad Lines
Trade Pacts
‘Said Settley

are in progress
ts conce;‘r}ed

Encouraged

Consequently, the understanding
in informed Federal circles is that
what is to be is already decided,
and that nothing effective can be
done about it by interests who fear
that they may be adversely affected.
It is well known that already fruit
interests from the Maritimes and
from British Columbia have made
known their desire to make repre~
sentations as to their own position.
Manufacturing and B. C. lumber in-
terests have done likewise. The
Government, however, has not en-
couraged any group to make known
its views.

In theory at least the United
States American procedure is dif-
ferent with the Government notify-
ing interests which might be
affected and giving them an oppor=
tunity to state their views. There is
no requirement on the Govern-
ment’s part, however, to act on thwe
views.

Meanwhile, the picture is chang-
ing somewhat, so far as the current |
forecast of the proposals is con~|
cerned. The anxiety of the apple [
growers is tending to become a little
allayed by the persistent report that
the United States is to share the
British preference only on a sea-I
sonal basis,

Motor Makers Worried

On the other hand manufacturing
interests are becoming more con-
cerned. Recent addresses by promi-
nent motor executives, in which it
was claimed that car prices in Can-
ada were lower in relation to costs
than in United States, are inter-
preted in some quarters as indicat-
ing fear of further tariff cuts. Any
concessions to United' States auto-
mobile manufacturers, of course,
might be offset by freer entry for
Canadian cars into Australia. :

The latter country this week an-
nounces abandonment of its licens-
ing import scheme, This should pave
the way for U.S.-Australian nego-
tiations. Unfortunately, however,
‘no change is contemplated for the
present in import quotas for motor
chassis, one of the principal items
in the Commonwealth’s trade with
Canada.

The Canadxan rubbter mdusbry i.s

‘dbh‘»s‘ msidmb €xpo;
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Industries federﬁtgon '
Had Presented Brief Against
- Anglg-U.S. Pact

(Wireless to. The New York Times
. .and The Gazette.)

London, December 9.—The policy
of Imperial preference was stressed
without qualification tonight by
Prime -Minister Neville Chamber-
lain as the most important contri-
buting force alike to the British
Empire’s growing prosperity and
the *‘spiritual unity” of the United
Kingdom and the Dominions.

He spoke before an Empire Unity
meeting attended by 3,000 persons
as part of a programme designed
to memorialize the life work of his
father, Joseph Chamberlain,

The Prime Minister notably om-
mitted fany mention of a trade
th the United States, but
vious that one of the prin-
of his talk was to
inions that he

sake of ‘the proposgfl pdct.
Furthermore, speech might
have been a repl¥ to the Federa-
tion of ‘British Industries, which to-
night issued — as the culmination
of strenuous oppgsition to the An-
ican; ade talks — a
the Prime Min-

the

n adgant-

Telling a that
he was here h)

Empire unity and determinafion’
pursue it further,” Mr. Chamb:
lain lauded the ‘“great plan” of Im-
perial preference culminating in
the Ottawa Agreements of 1932.

That policy, he said, had been
“twice blessed,” first by raising
United Kingdom exports to the
Dominions between 1932 and 1936
by 46 per pent., and imports simul-
taneously by 41 per cent. Concur-
rently, he added, citing other fig-.
ures, the United Kingdom’s trade
with other countries has likewise
increased. 3

“Now these figures,”” Mr. Cham-
berlain  said, “prove the truth of
what we ‘have always contended,
that the increase in Imperial trade,
instead of diminishing foreign
trade, has added to the economic
stability of the world and there-
fore has proved to be a stimulus
to the international exchange of
goods. -

“The nature of our tariff was,
of course, a necessary accompani-
ment to the policy of Imperial pre-
ference. This has enabled us to
make a series of agreements with
foreign countries under which we
have been able to accomplish wide-
spread reductions of tariffs, both
directly and indirectly, through the
operation of the most-favored-na-
tion clause.”

The public statement by the
Federation of British Industries,
which has a strong but only a
minor voice in Parliament with a
maximum of 150 votes out of 615,
raises four principal objections to
the proposed treaty.

These are based, first,on the dis-
location of established trade chan-
nels; second, on Britain’s currently
abnormal industrial position due to
the rearmament programme; third,
on allegedly excessive United States
tariffs that give Britain a bad bar-
gaining position, and fourth, on the
unstable condition of the dollar.

Discussing the latter two points
at length, the Federation statement
says regarding tariffs:

“The American tariff, which has
been raised at least twice since the
war, is one of the highest in the
world. . ..

“The view of the Federation is
that in any trade agreement be-
tween Great Britain and the United
States, a country which sells - us
two and a half to three times more
than she’ buys from us and whose
customs tariff is one of the highest
in the world, the first step. must be
a move by the United States to ad-
just the trade balance by a sub-
stantial reduction of her tariff.”

After mentioning the “danger” of
an agreement whereby “the United
Kingdom may become a dump-
ing ground for a United States sur-
plus of food and other agricultural
produce” at the expense of Domin-
ions exports to Britain, the state-
ment points out the alleged danger
of any agreement involved in “the
unstable dollar.”

“The dollar today may be re-
garded as an inherently unstable
currency.” it says. “To stabilize
United Kingdom tariff levels, at a
time when the relations of the
dollar to the pound sterling is es-
sentially unstable and liable to
wid.elz fluctuations, is fraught with
peril.

“In recent months the dollar has
depreciated relative to the pound
sterling. Currency depreciation
nowadays is recognized as a con-
vrnient way of securing a competi-
tive advantage in world markets,
both directly and by offsetting

$aritf harriare
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| perial - preference culminating in

the Ottawa Agreements of 1932.

That policy, he said, had been
“twice blessed,” first by raising
United Kingdom exports to the
Dominions between 1932 and 1936
by 46 per gent., and imports simul-
taneously by 41 per cent. Concur-
rently, he added, citing other fig-.
ures, the United Kingdom’s trade
with other countries has likewise
increased. 3

“Now these figures,” Mr. Cham-
berlain’ said, “prove the truth of
what we have always contended,
that the increase in Imperial trade,
instead of ‘diminishing foreign
trade, has added to the economic
stability of the world and there-
fore has proved to be a stimulus
to the international exchange of
goods. -

“The nature of our tariff was,
of course, a necessary accompani-
ment to the policy of Imperial pre-
ference. This has enabled us to
make a series of agreements with
foreign countries under which we
have been able to accomplish wide-
spread reductions of tariffs, both
directly and indirectly, through the
operation of the most-favored-na-
tion clause.”

The public statement by the
Federation of British Industries,
which has a strong but only a
minor voice in Parliament with a
maximum of 150 votes out of 615,
raises four principal objections to
the proposed treaty.

These are based, first, on the dis-
location of established trade chan-
nels; second, on Britain’s currently
abnormal industrial position due to
the rearmament programme; third,
on allegedly excessive United States
tariffs that give Britain a bad bar-
 gaining position, and fourth, on the
unstable condition of the dollar.

Discussing the latter two points
at length, the Federation statement
says regarding tariffs:

“The American tariff, which has
ibeen raised at least twice since the
war, is one of the highest in the
'world. . ..

“The view of the Federation is
that in any trade agreement be-
tween Great Britain and the United
States, a country which sells us
two and a half to three timgs more
than she’ buys from us and whose
customs tariff is one of the highest
in the world, the first step must be
a move by the United States to ad-
just the trade balance by a sub-
stantial reduction of her tariff.”

After mentioning the “danger” of
an agreement whereby “the United
Kingdom may become a dump-
ing ground for a United States sur-
plus of food and other agricultural

roduce” at the expense of Domin-
ions exports to Britain, the state-
ment points out the alleged danger
of any agreement involved in “the
unstable dollar.”

“The dollar today may be re-
garded as an inherently unstable
currency.” it says. “To stabilize
United Kingdom tariff levels, at a
time when the relations of the
dollar to the pound sterling is es-
sentially unstable and liable to
wid_?' fluctuations, is fraught with
peril.

“In recent months the dollar has
depreciated relative to the pound
sterling. Currency depreciation
nowadays is recognized as a con-
vrnient way of securing a competi-
tive advantage in world markets,
both directly and by offsetting
tariff barriers. ;

“To attempt to stabilize the
dollar-sterling relation at the pre-
sent moment would appear to. be
equally perilous, so long as the
United States continues to demand
gold instead of goods to pay for
her exports and her long-range fin-
ancial and commercial policies con-
tinue to be in a state of flux.”

Mr, Chamberlain in his address
declared that partnership with
the “other great democracies” of
the Empire raised Great Britain
from ‘*the status of a fourth-rate
power,” and added that Britain
would cling fast to the democratic
form of government to which she
had held for hundreds of years.

“We hear much nowadays about
rival systems of government, for
which superior efficiency is claim-
ed by voluntary subjection of indi-
vidual liberty of speech, thought|
and action, to the direction of the
state, or perhaps to a single man
who is said to represent the State,
| Britain did not wish to prescribe
to other nations the sort of govern-w
"metn they should have, Mr. Cham-
| berlain said.

" “For ourselves we prefer, and we
mean to maintain, that form of de-!
mocracy we have built up for hun-
dreds of years, and which is best
suitedh tofthe habitls and ways of
thought of our people. ey

“Wge rejoice to find that in these
great Dominions, too, are the same
forms of democracy, untouched by
Fascism and Communism, standing
for the same ideal of peace, liberty
and justice that we do ourselves. |

“We realize that by our partner-;
ship with these other great demo- |
cracies we are raised from the status
of a fourth-rate power to be the
heart of an Empire which stands in
the front rank of all powers in the
world.”

He urged even closer collabora-
tion among the units of the Empire
on matters of defence, foreign po-
licy and development of resources,
and stressed the importance of
building up scanty populations|
with fresh blood. s

Tracing the Empire’s growth in’
the past century, Mr. Chamberlain |
,expatiated on the change from
| “self-governing colonies” to “self-'
governing domiions.”
| By the changes embodied in the!
Statute of Westminster, he said, “wei
have freely recognized that, in spite |

|
|

of all differences, in the dangers to
which we are exposed by our prox-
imity to great centres of interna-
tional complications, all are part-
ners in the Empire and completely |
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He dep%) €d as a “fallacious doc-
' trine” the viewpoint that trade im-
| provements effected by treaties be-
'tween npations had been achieved at
the expense of other good custom-.
lers. It was the gospel of calamity
howlers and prophets of doom, who
revelled in slump predictions. He
said he believed the recent Anglo-
Canadian trade treaty would re-
sult in tremendous benefits to both
countries.

Sir Geoffrey Clarke, president
of the Associated Chambers of
Commerce of Great Britain, al-
luded to Canada as the “strongest
pillar of the whole Empire,” which
was in a difficult position in re- |
spect to trade due to its close
proximity to the United States.

Replying to criticism of the dis-
proportionate balance of trade be-
tween Canada and the United
Kingdom, Sir. Geoffrey remarked
it was a logical state of affairs
considering the difference of popu-
lations.

“I think the proportion of busi-
ness is perfectly fair,” he de-
clared. ‘“We should be thankfu!l
for the gnormous advantages we
have got.”

NO SIGN OF SLUMP

Sir Geoffrey said there was no
sign of a slump in British business
and that the slumpmongers would
find difficulty in undermining the
future, which looked particularly
hopeful. !

Sir Hewitt Skinner; former
president of the Canadian Cham-
ber of Commerce in Great Britain,
said the Ottawa Agreements had
opened the way to business suc-
cess. Even today, he added, there
were British manufacturers who
did not appreciate the importance
of the Canddian market, and he
urged them to devote personal ex-
plorations to its possibilities.

Hon. Vincent Massey, Canadian
High Commissioner in the United
Kingdom, and W. A. McAdam, act-
ing agent general for British Co-
lumbia, were among the guests,

‘League Hopes to Avert
New Economic Slump

GENEVA, Dec. 8 — (U.P.)—The
business decline in the United
States and the slackening British
armaments boom is stimulating ef-
forts of the League of Nations to
forestall a new economic depres-
sion. :

The economic committee of the
League has agreed to work jointly
with the financial committee in
seeking abolition of import quotas
and foreign exchange control which
is preventing more widespread im-
provement in world trade.

The economic committee will
study the quota problem and pro-
bably will ask countries which res-
trict imports in this way to supply
information as to what help they"
will require to enable them to
abolish their quotas. "

The financial committee 1last
week decided to investigate the ex-
change control side of the prob-
lem.. Members of the financial
committee will be asked to explain
obstacles which prevent their coun-
tries from abolishing this control,
and what practical measures could
be taken to enable them to do
away with exchange control.

Later the two committees may
jointly elaborate on a practical
program to do away with this kind
of restriction on trade.

The economic committee during
the present session is also carrying
one stage further the League’s in-
quiry into the raw materials prob-
lem, studying measures to raise
the standard of living throughout
the world and discussing the con-
vocation of a conference to discuss
the problem of international migra-
’,t)on.
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NEW TRADE PACT

9—(C.P.) |
] ges ‘in Imperlal pre-|
as had been rumored |
linous” to the Okana-
‘}lgyrult district of Brltlsh1
A. Lewis of Vernon, |

growe s representatlves and Board |
of Trade members from Kelowna,
Vernon, Penticton and Oliver

“If there is an emergency,” sald\
Mr. Lewis, “then we will be willing !
to stand our share of the respon- |
sibility, but we do obhject te having |
industries singled out, which seexrs\
to be the case in the matter of any
changes in the Imperial preter-i
ence.’ |

Mr. Lewis, reporting on the re-!
cent Horticultural Council meeting !
in Toronto, said: i

“It became more and more evi-
dent from information available
that the Dominion Government 1s'
contemplating an agreement to a
change in preference with the Old
Country which would eliminate 50
to 60 per cent of our preference oun
fresh fruits on the Old Country
market. It also appeared that w2
would lose our, dump duty on any
alteration of the Canada-United
States treaty.”

KING WIRED

Mr. Lewis said the Horticultural
Council had wired Premier King
requesting an interchange of views
with the Premier and his Cabinef.
He said Premier King ‘“could not
agree” to such a meeting and re-
ferred the prospective delegation
to Finance Minister Dunning. Mr.
Dunning was then in New York
and a conference was impossible,
Mr. Lewis added.

“No one in Ottawa would tell us
anything about what is contem-
plated. We do not know what 19
fight against and can go only on
surmise _and rumored reports.
Members of the Government will
not discuss it. But we are certain
the” action- is definitely contem-
plated. The Imperial preferences
changes can not be made before
next March, and three months
must elapse before they are effec-
tive.

“We believe that the question 1s
far bigger than the fruit and vege-
table industry. . It is bigger thaa
the Dominion of Canada. I believe
it is tied in with the employment
problem of the United Kingdom
and entails an alliance of democra-
tic countries. On the other hana
some United States citizens are
bound to fight any agreement
which they believe would tend to
draw them into conflict with
KEurope.”

Major M. V. Maguire, Vernon,
said lumbermen in British Colum-
bia were contemplating a drive for
entire free t{rade in Canada if they
lost their preference in Great Bri-
tain, so that they would be able to
purchase their goods at lower
prices.
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WANTS TRADE PACT
‘BASED ON OTTAWA

Prof. A. Newell Would Have
U.K. and U.S. Retain

Imperial Preferences
SOLATION FEA
: b

SCOUTS |

Reviews American
to Sho

Anglo-Agferican trade agree-
ent that be drawn up should

5 proposed agree-
t bé" worked so that
ade by the domin-
into line with that
made by erican manufacturers
and English ‘agricultural interests,
he would oppése the pact. However,
he did ‘not think it would be ne-
cessary for the dominions to make
a disproportionate share of the
sacrifices — the
be sacrifices all along the line.
Professor Newell did not agree,
nor, he said, did all English people
agree, that the Ottawa Agreements

ment could
the sacrifice

had been 100 per cent. successful. !

There was disagreement as to that,
but any trade agreement between
the United States and the United
Kingdom should take cognizance of

would have to-

latter a protectorate. Then the
building of the Panama Canal had
been carried out and important
naval bases had been provided for
the West Indies and on the other
end for the Pacific, “since when we
are no longer isolationists but part
and parcel of the world” the
speaker declared. )
Similarly in industry, Mr. Newell
pointed out that the U.S. had turn-
ed to various countries for raw ma-
terials such as rubber, steel, nickel
and other minerals. Also by buy-
ing securities during the Great War
when the other countries of the
b world needed money, the United

‘| States had become rich, and a

creditor instead of a debtor nation.
MONROE DOCTRINE GOING.

With all these facts it was evident
that the Americans had not been
isolationists. Not all of them knew
this, but there was an awakening.
The Monroe doctrine, that old cor-
nerstone of American isolation,
which had held that the U.S. was
the guardian of this continent and
of the Latin republics, now seemed
rather dead, especially following
the recent congress in Buenos Aires,
when the need of a new alignment
on this continent was seen, in which
there would be substituted a multi-
lateral treaty whereby the integrity
of this continent would be pledged.

Canada’s interest in this matter,
the speaker suggested, lay especially
in the danger of Fascist invasion,
already appearing in the south, also
in regard to tariffs, in connection
with which last reference he made
his allusion to the Ottawa Agree- |
ments. i ; i

Col. Andrew Fleming présided,:
and at the head table with him and
the guest speaker were Homer M.
Byington of the Consulate,
Prof. E. R. Adair, Hon. Gilbert
Layton, Ross Macdonald, Gordon
Small, J. H. Bonar, W. R. Allen, J.
H. Alger, T. J. Coulter, F. B. Com-
mon, K.C., W. G. Lasher, T. B. Dun-
das, W. F. B. Henry, Alfred Pick,
Col. T. S. Morrisey and John Pater-
son. :

Imperial preference along the lines.
on33wh1ch it has been worked since’

On the other side of the picture
was Secretary Hull with far-reach-
ing claims, not merely political, not
merely a democratic front against
totalitarianism, but more than that:
It was the first step in such an
economic appeasement the world
over as might indirectly lead to so-
lutions of even the most far-reach-
ing political problems.

DENIES U.S. ISOLATIONIST.

In discussing Anglo-American re-
lations under the title “America
Looks Abroad,” Mr. Newell said that
six years ago when he embarked on
gromotmg a better understanding

etween the two nations he had
then regarded it as “interesting and
timely”, whereas now he regarded
it as “urgent and critical.”

Anticipating the comment of some
people on both sides of the Atlantic,

that the Americans were animated

by a spirit of self-sufficiency and
had the Monroe doctrine as their

background, the speaker reviewed:

the history of the United States to
rebut this idea of supposed isola-
tion. He spoke of the fact that
1mmxasnyts from all parts of Europe
had en allowed to enter tge
country; the United States had ac-
cepted
~and honored its bonds
-all the world. It enter
" into the Spanish-American war in
1898 and had come out of it a dif-
ferent nation. Also it had gripped
the Philippines question and dealt
with Cuba, and, taking a leaf out
of the British book, had made the

European capital and sold
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Despite a txemendous geographi-
cal handicap, British Columbia last
year sold 665,000,000 board feet of
lumber to Britain, while sales across
the border to the United States in
the same period totalled only 165,-
000,000. Loss of the rich British
market would throw the Ilumber
industry of the West Coast back to
the early depression stage, with a
heavy loss of employment.

Because the treaty is in its nego-!

tiation stage, no Cabinet Minister
here will act as spokesman concern-

ing it, nor admit in any way that af

concession is to be made concerning
lumber. It is pointed, out, however,
that President Roosevelt is con-

templating a large-scale home-build-

ing program, and that, regardless
of the trade treaty, British Colum-
bia might well find her United
States market greatly improved.
With the Dominion Government
determined on a policy of silence
concerning all details of the treaty,

Infere

innipeg Jobless Ask
Double Relief
For Christmas

gation of
Unemployed * embers today
sought a e relief voucher

, amount to an addi-

The request is belng considered
by the Manitoba Unemployed Ad-
visory Board.

the fate of this industry, and many
others, will not be known until some
time after Parliament meets. It is
understood here, the treaty will be
ready for presentation about the
time the Budget is usually handed
down.










By H\W. PORTER

KENTVILLE, Nov. 23 —
Swinging into action along
with Nova Scotia, Ontario and
British Columbia apple in-

dustries in an attempt to
block reduction in the prefer-
ence held by Canada over the
United States growers and
shippers, Canadian fruit
growers and particularly No-
va Scotlans ere heartened

y anadian Manufac-
turers Association may confer
this week to digest the situa-
tion and presen their vieWs

nta-
and British
in confer-

ence tomorrow.

Latest reports from Ottawa
which seem well authenticated
are to the effect that the Domin-
ion Government now proposes a
reduction in the preference of 50

r ceat, which instead of the

1.50 now enjoyed would mean |
but 75 cents.

This move is opposed in,the
Annapolis Valley as strongly as
_g'i com};k:te wiping sout of the

] preference, however, and it is
ireported in Ottawa an attempt
will be ‘made to “strike a bar-
gain” with the growers by split-
ting the half and cutting the’ re-
gucnon by one-quarter si_ the
1.50,

N
Anthracite Tax |

WASHINGTON, Nov. 23—(AP)— |
Representative Patrick J. Boland, of !
Scranton, Pa., reported today State .
Secretary Hull was “very much in
favor” of negotiating with Canada
to eliminate the tax on anthracite
entering the Dominion.

“The state department is 100 per
cent for that,” said Boland. “It’s one
of their major objectives.”

Boland saw Hull before going to
a meeting of anthracite producers,
mine workers and representatives of
the federal and state governments
who discussed sundry proposals for
rehabilitation of the hard coal
industry.

Part of Negotiations
OTTAWA, Nov. 23— (CP) — Pro-
|posals for lowered Canadian duty
lon United States anthracite, which
a Washington despatch today 'said
had been favored by Secretary of
State Hull, will probably form a part
of the negotiations which will open
shortly for a new trade agreement
between the two countries.

United States anthracite entering
Canada is now subject to a customs
duty of 50 cents a ton as against
free entry given hard coal from the
countries of the British Empire un-
der the preferential tariff.

Anthracite imports during the
calendar year 1936 amounted to 3,-
499,857 tons valued at $17,788,829. Of
that total United States provxded
1,701,000 tons valued at $9,959,785.
Bulk of the remainder came from
Empire countries.

S




TRADE TREATY LlMITATI(iNS.

There comes from York a stateme
by Eugene P. Thomag, president of
National Foreign Tra
is not calculated to
thusiasm for the pro :
the United Kingdom
Mr. Thomas envj

as othersi
than se which |
offtra lone. He
at hé¢ de es as the
e a policy |

y its| fail to relate the
ciplesgto pire trade rela-

the world. At the|
omic C@nference in 1933, he says,
tain was flnable to further the pro-
internationial co-operation in solving
trade Bfobl, ms and this was the first
international test of the Ottawa policy.
“Events have shown that neither in respect
“to the preferential principle, nor with re-
“gard to the mechanism by which intra-
“ Empire trade differences may be composed,
“has it been possible to avoid the conclusion
“that pevision of the Ottawa agreements

“difféfegees that have arisen between
ntries. The belief is more
gene Bypitish countries today that
Ottawa policy as a whole
“is essential to the dévelopment of satisfac-

“tory trade rélations ~wijth non-Empire
“ countries.” K / / ?
The changed /attifude’of Cahada, particu-

larly the adoption of a more liberal and
international outlook in regard to world |
trade, is noted by Mr. Thomas with satis- |
faction as foreshadowing the success of the |
United States-United Kingdom negotiations.
A fundamental departure from the strictly
nationalistic attitude of the British Common-
wealth toward other countries, based upon a
discriminatory preferential system, appears
to be expected, the preferential system being
in conflict with the most-favored-nation
principle and being unsuitable to the present
world situation. Mr. Thomas takes it for
granted that Great Britain “has removed
this stumbling-block,” or is about to over-
come it. “Where so much is at stake in
“ securing concessions for British goods into
“the United States, it may be inferred that
“the opening of negotiations indicates a com-
“plete understanding on all disputed points
“between Great Britain and the Dominions.”
Greater liberalization of trade as between
two countries which buy 28 per cent. of the
world’s imports and sell 24 per cent. of the
world’s exports will “have important con-
sequences for the rest of the world.”

In this statement Canada, particularly,
and the rest of the British Dominions, are
told what is expected of them, and why. It
may not reflect the official Washington view
or the official Washington proposal; never-
theless, there is a suspicion that from some
source, possibly British interests at Wash-
ington, an attempt has been made to play
upon Canadian sympathies. The argument
is that the furtherance of peace and the
unity of the English-speaking peoples are
of more importance than any sacrifice which
the Dominions may have to make. On the
other hand, there have been assurances that
these sacrifices will not be very substantial
and that any resulting readjustment of trade
{ will cause no serious disturbance. Broadly
speaking, the granting of trade concessions
does not necessarily mean that trade will be
radically changed. The ability of the United
States to trade abroad is dependent upon its
acceptance of goods from others, or gold, or
its willingness to invest abroad. Recent
years have stopped any desire to 1lend
abroad. Washington is now reaching a con-
clusion that no more gold is needed, which
leaves the acceptance of goods as the means
of payment for exports as well as the in-
terest debt due by other countries. If the
United States accepts more goods it will be
helpful to world trade. It should ultimately
reach a substantial unfavorable balance, off-
set partly by tourist expenditures.

If the United States does obtain conces-1

| sions it can only use them if it is prepared
to accept more goods. United States ability';
to use concessions is absolutely dependent |
upon a willingness to accept goods. If th‘el
United States does not buy more abroad it |
will sell only those commodities which other
countries require the most, such as automo- A
biles, machinery, petroleum, cotton, and
goods which are not obtainable elsewhere in
volume, rather than wheat, which can be
secured from various sources. On a strictly
commodity trading basis, the United States
must buy more to sell more, and if it do_es
not expand its imports it cannot expand its
exports. Exports can only be developed up
to the extent that other nations find them-
| selves in a position to secure United States

exchange in payment, and United States ex-

ports will go out of the country in the o’rder

of their suitability as determined by’ the
tforeign buyer, and in precise relation to
| foreign market requirements.
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the
Annapolis Valley; if ruin there were
aggravated by other concessions
which would mean additional loss
of traffic to the railways and ports,
Joss of sales to the coal miners, and
a loss of markets to the recently-
revived lumber industry, a recur-
‘rence of condtions such as prgvail-
(ed in the years immediately after
|the war is feared.

i Bulwark Is Gone

| .So far as Halifax itself is con-
cerned, the bulwark offered by the
Harbor Commission, in former days
has gone. In its stead is an Ottawa-
controlled, civil service body which !
merely opepates and does not act|
on behalf o is port. Formerly it |
r business and strug- .
ove which would
affic. - Now its hands

y system,
whic; the Annapolis
Valle utlets in these

) it also has a third in
,"Maine, which it used until
tariff changes and later, the Ottawa
agreements, compelled by its pre-

ferential ratgs, the Wwse byminland
img ‘apd t ike of
i i ax#mand FSaint

4 i jonag§ also .

Y 3 i , large tgibut-

] torie \i midland Un-

ited States which it always has hes-
itated to antagonize "in favor of
Canadian interests. {

Threat To Poris

Loss of markets for apples nat-
urally would mean the disappear-
ance of shipments of fruit through
the ports of Halifax and Port Wil-
liams. This, those familiar with the
industry declare, would be the out-
come of the removal of preferences.
Thus, directly, Nova Scotia ‘port-
workers by the thousands would
suffer.

Vigorous campaigns have ' been
waged by Portland for years against
the handling of Canadian business
by Canadian outlets. Repeated re-
presentations have been made to
Washington that the United States
should bring pressure to bear to
have this country’s preferential
tariff structure altered to permit in-
direct shipments of foreign and Em-
pire goods from abroad into Can-
ada via a United States port.

First fruits of the campaign were
seen last year in the nullifying of
the direct shipment clause in pre-
ferences to and from foreign coun-
tries by making United States most
favored nation temritory. The Can-
ada-United States agreement open-
ed, in this way the United States
gateways to Central adian
markets and a large volume of
traffie, formerly handled through
Saint John and Halifax, is now mov-
ing that way, shipping men said.
gr

e are afraid that th
. now being negoti

a 3

" dice “British- and other™
oods ‘to enter this country

via a |

anadian port if they are to qualify .
for the lower Ottawa agreement |
ra_tgs," one ship firm representative
said.

“We haven't forgotten the days
when the White Star and Cunard
liners made Portland their chief
port of call, picking up and dis-
charging the bulk of their Canadian
freight there, with Halifax on the |
sidelines, handling only a few pack-

ages.”
Additional Loss

Such a loss, it was pointed out,
would be in addition to that suf-
fered by the lumber and apple in-
dustries by loss of the preferences
abroad.

“We used to look to the Harbor
Commission for help in getting and
holding business and we supported
them in every move they made to
get traffic for Halifax.” A union
spokesman asserted. Officially, no
compent was forthcoming from the
waterfront workers’ organization,
but its members betrayed their
WOrry.

“Now we can't expect anything
from the Board because there is no
local control over it, and we op-
posed the loss of that local control
for this very reason. The proof
that we should have something to
say about the port when difficulties
arise, is right here now.”

Exactly the same view was ex-
pressed’ by shipping interests when
reports of the pending negotiations
were made public.

“The Harbor authority can't.say
anything” one veteran of the busi-
ness declared. “It can’t be expect- |
ed to protest under the circum-
stances. Just a branch of the civil
service, if it complains to Ottawa or
attempts to press the case for Saint
John or for Halifax, it will be told
to mind its own business, manage
the port and leave political matters

* to the politicians.

“This is not politics; it is business
and it means dollars to every work-
er in the Maritime Provinces,” this
shipping men asserted.

Emergency Meeting

On Friday an emergency meeting
of the Board of Trade Council was
held and it was decided to send a
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You do not test the resources of God tiil
you try the. impossible—Rev. F. B. Meyer.

BENNETT ATTACKS TREATY.

The principal difficulty a t Mr. R. B.
Bennett’s assault on th lo—Aine);iéan
trade treaty is that there 1s
Conservative leader is af ummg

the mark@ts of the Uni Kingdom. There

ed safely ‘as a foundation for that assump-
tion.: ’I‘he% best i

treaty will not be as considerable or as seri-

dependable 'in view of the obvious fact
tHat while Great Britain and the United
States are endeavoring to get together by
means of a commerc1al bridge, a commercial
aﬂreement is really nothing more than a
means to another and very much more im-
portant and desirable end.

If Mr. Bennett is correct in believing that
Canada will be called upon to pay most of
the commercial cost of an agreement be-
tween the United States and the United
Kingdom he is justified in issuing the warn-
ing uttered by him in Halifax and in exhort-
ing the Canadian people to resist an enter-
prise which will seriously imperil the econo-
mic well-being of the Dominion. Further-
more, there is some encouragement in the
mere fact that in this respect the Conserva-
tive leader is reaffirming the traditional
policy of the Conservative party. Mr.
Bennett makes it clear that he lacks con-

fidence in the King Government’s solicitude |

for the interests of Canadian producers and
manufacturers; hence his advice that the
people assert themselves. To some extent he
is right. The King Government has made
no secret of its disposition to lower the tariff
wherever and whenever an excuse can be
found for so doing. It is part of the policy
of freer trade, a modern definition which the
theoretical free trader wuses for practical
purposes.

The fear which is in the mind of Mr.
Bennett, that the King Government, if unre-
strained by peopular sentiment, would pro-
bably go very much too far in sacrificing
Canadian primary and secondary industries
to this principle of freer trade, is very general.
Nevertheless, as has been observed hefore in
these columns, our present Prime Minister is
as good a politician as he is a statesman. No
man knows better than he that the Canadian
people have not given him an unlimited
mandate in the field of tariff reduction, and
that governments which read into a popular
mandate something which has not been put
there by the people themselves are required
in due time to pay a somewhat painful
penalty. Mr. King does not usually fall into
an error of this kind. He knows his public
as few other party leaders have ever known
it since the days of Macdonald. He is fully
aware that vigorous protests have already
been registered against a surrender of exist-
ing preferences in the British market, and he
is not the man to ignore such protests. It
may be taken, therefore, as a reasonable cer-
tainty that what is to be really a series of
triangular negotiations will not result in an
agreement or agreements dangerously pre-
judicial to the interests of this country.

United States-United Kingdom‘

ooted. This information seems all the.
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THE HALIFAX HERALD, MO!

THE demand upon all Nova Scotians today is “to méet con-

ditions which are unparalleled in their rlousness in
so far as the present and future wellqbemg of ur Province
is concerned”. | & $

“This demand is a CHALLENGE. '\We must stand up
to it and be prepared to give a lead whmlt in its magnitude
must exceed all prevxous efforts.” -

Those declaratlons madegizt F. W. Baldwin, newly-
elected President of the Conse ive Party in Nova Scotia,
will be endorsed b very | feitizen of this Province who
realizes the seriousn of conditions as they exist—and
what must be doqe toymeet and cope with them.

ANﬂ eVery sincere/ and progressive citizen of this Prov-
inge Will ,end heartily and enthusiastically this

declaral ion a giade By Mr. Baldwin in his statement to
the Conserva ssbciation here on Friday:

“P lzanlhl fmust be put to one side if this task is fo .
be undertaken,” Earnest and thoughtful men and women
throughout this Province must align themselves behind the
effort that will have to be made to solve these economic
problems{ Where necessary, party lines must be disre-

garde

For, as Mr. Baldwin pointed out plainly and com-
pellingly, Nova Scotia “is brought face to face with prob-
lems which in many instances are of a nature it heretofore
has not been called upon to meet”.

And here is another declaration contained in that same
courageous statement that should burn itself into the mind
and conscience of every Nova Scotian:

“A provincial political party no longer has any import-
ant funection to justify public support unless it is prepared
to COME TO GRIPS with these problems and give the lead-
ership which will rescue our people from these hard and
distressing conditions. In a crisis such as this, party con-
siderations must of necessity be relegated to a secondary
place in order that earnest consideration of these gquestions
may be made paramount.”

And these declarations, as Mr. Baldwin added, con-
stitute, “not a ‘whisper of death’—but a Clarion Call to
Serv1ce

1 1 1 bR |
IN hne with the resolution moved by Mr. Baldwin here on

Friday, a competent, representative committee of Nova

Scotia citizens is to be set up to study the economic prob-

lems of this Province, and to present their findings at a

convention as the basis of a platform of policies for the
development of the resources and possibilities of Nova
Scotia for the benefit of all its people.

The man who made those declarations and moved

Interests Of Province Must
Be Paramotmt

BUI Diinand:
Is A Challenge!”

* that resolution is one of the best citizens of this Province.

He is sincere in his motives, constructive and progressive
in thought and action. He is not concerned with political
partizanship: he is concerned with the possibility of doing
something lasting and constructive for Nova Scotia and
Nova Scotians.

Those declarations and that resolution, endorsed by the
Conservative Association here on Friday, mark the open-
ing of a NEW ERA in Nova Scotia public affairs. They
commit a great party definitely and irrevocably to the
doctrine that the interests of Nova Scotia MUST BE
PARAMOUNT and must never be subordinated to partxzan

political considerations or exlgenc1es -

“Partizanship must be put to cne side,” as Mr.
Baldwin declares, “if this task is to be undertaken”.

It is no secret to the people of Nova Scotia that political
partizanship has been the curse of this Province for gen-
erations; and if we know the temper and the demands of
Nova Scotians, they are no longer content to see the inter-
ests of their Province made secondary to the interests of
political parties.

q L g 9 < ] 9
HERE surely, IS a Clarion Call toService. Here, surely,
is a Hopeful Sign for the Nova Scotia people.

And the Nova Scotia people will give their support to
this effort in direct proportion to the sincerity, earnest-
ness and honesty with which it is conducted and carried
out.

“BY THEIR FRUITS YE SHALL KNOW THEM”.
That is the maxim and the test the people of Nova Scotia
will apply to this campaign as it progresses through the
months and years that lie ahead.

Nova Scotians realize most thoroughly that the only
useful measure of the policies of any political party in
provincial affairs is how practical, how progressive, how
constructive and effective those policies may be when
translated into legislative and administrative action.

Provincial affairs are not national, Empire or inter-
national affairs. Provincial affairs have to do with the.
practical every-day facts of existence—with the welfare
of the people in their homes and working lives. Here there
is no room for nebulous theoretical political policies. Here
in the provincial field policies must be concrete, practical

~and workable.

Of course, a few political partizans here and there will
attempt to belittle these proposals and to lead the public
mind away frem the main issue. But the people of Nova
Scotia at this date are not likely to pay very much atten-
tion to such partizan tactics. They KNOW conditions in
their own Province ARE “hard and distressing” for thou-

sands deprived at this moment of fair opportunities, and

in many cases, the bare essentials of life itself.
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. Everyone does himself injustice who makes
himself incomprehensible—Bouverie Primrose.

THE NEW TRADE TREATIES.

The trade treaty anno@incements emans
ating simultaneously from'| the three prin-
cipal English-speaking capitals may bg*more
important in their uhphéat_;ms thant in the
actual readjustments of commefce which
may result. It is stited de?&(g that Lon-
don and Washington haveragreed to negoti-

ate v‘ghat is described ag’an unconditional
mos favored nation . 're€iprocal agreement,

i the progresswe;'step in this direction

sincé 181 Concusrently, the governments
ttawa and ashington make known
heir. gIecxslon revise the existing Canada-

8. i:chpro agreement, which went into
-8 éﬁéct at the beginning of last year, upon
‘a inutu more liberal basis, one which,

clcarl ) is mtended to dovetail into the pro-
U.S.-U.K. agreement. From recent
official and unofficial statements it is possible
o gather that in what is to be practically
a ' three-way agreement, the principle of
tlslg preferences will be preserved and
thit whatever changes in practice are in-
volﬁred‘ the cost to the Dominions as ex-
presSed in surrendered advantages in the
British market will not be serious. So far
as Canada is concerned the apparent inten-
tion is to offset such losses as may be sus-
tained in relinquishing some of the bound
margins granted by the United Kingdom
under the revised U.K.-Canada agreement
with some nearly equal concessions which
the United States is expected to make in the
proposed revision of the reciprocity pact. At
the same time it is not suggested that Can-
ada will get these U.S. concessions for noth-
ing, that is to say that the Dominion will
not be obliged to give nothing directly but
will be accorded an enlarged market in the
United States solely on account of what she
stands to lose through MWMJ
exxstmg preference in the British market.
‘This, of course, is where the-rub will be.
The interests of all Canadian industry, prim-
ary and secondary, are involved in the pro-
ject, and while it is apparently the disposi-
tion of the Ottawa Government to protect
the primary producer as far as possible,
there is as yet no indication of an equal
concern for the future of the great manu-
facturing industries of the Dominion upon
which the country depends for the employ-
ment of its labor. |
The King Government is understood to
have pretty well made up its mind not only
as to how far it will go in clearing a path
for the United States in the British market
but as to the precise character and extent
of the concessions which it is prepared to
give the United States under a revised reci-
proc1t¥ agreement, A great deal will depend
upon what these concessions are and the
degree in which Canadian industrial pro-
gress may be helped or hampered. All that
Canadian industry and Canadian labor can
do now in this regard is to wait and see, and
hope for the best. From other fields of
Canadian production protests have already
been registered. British Columbia is par-
.ticularly anxious to retain its market in
Great Britain; the apple growers of Nova
Scotia are also determined to, retain theirs
and in neither instance is there any comsola-
tion in the prospect of a wider United States
market for Canadian fish—not a very lively
prospect at the best if Gloucester influence |
can determine United States policy as ef-

ian apple shipments to the British market
in the past season up to September 21 were
twelve times greater than in 1936 and four
times greater than in 1935, and, according
to the Canadian Trade Commissioner in
London, the present outlook for this trade
is promising, which information is not go-
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The King Government is understood to |

have pretty well made up its mind not only
as to how far it will go in clearing a path
for the United States in the British market
but as to the precise character and extent

of the concessions which it is prepared to |

give the United States under a revised reci-
procity agreement. A great deal will depend
upon what these concessions are and the
degree in which Canadian industrial pro-

gress may be helped or hampered. All that,

Canadian industry and Canadian labor can
do now in this regard is to wait and see, and
hope for the best. From other fields of
Canadian production protests have already
been registered. British Columbia is par-
ticularly anxious to retain its market in

Great Britain; the apple growers of Nova |

Scotia are also determined to, retain theirs
and in neither instance is there any comsola-
tion in the prospect of a wider United States

market for Canadian fish—not a very lively '

prospect at the best if Gloucester influence |

can determine United States policy as ef-
' fectively as it has done in the past. Canad-
ian apple shipments to the British market
in the past season up to September 21 were
twelve times greater than in 1936 and four

times greater than in 1935, and, according

to the Canadian Trade Commissioner in

London, the present outlook for this trade

is promising, which information is not go-

ing to make the Annapolis Valley any more
. indifferent to the proposed new treaty.

In its broad scope the enterprise upon
which the British, United States and Can-
adian governments are embarking is of
world-wide significance. If it succeeds it will
bring the English-speaking nations—Aus-
tralia and New Zealand are to be included
later on—onto common ground commer-
cially. A new link will be forged between
‘the British Empire and the United States.

- Where there is a common interest there is
not only an opportunity for, but an incentive
to common action. A political structure
may easily be erected upbn a commercial
foundation, and this, we take it, is not only
the thought in the minds of the govern-
ments concerned but the motive which they

, are seeking to realize, It may be the first
step in consolidating the political and econ-
omic strength of the English-speaking world
for the preservation of democracy and the
restoration and maintenance of peace. No

_ one will say that such a goal is not worth
striving for, not worth some sacrifice on the
part of all the people concerned. Through

. it, the world may again become civilized.
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A NATION'S HEALTH
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A NATION'S WEALTH

9 ANGLO-AMERICAN 'rgADE &
- NEGOTIATIO 4

"“AAR. CHAMBERLAIN'S annptmce-
s ment in the Hou&of .v»(ﬁgmmons

the United

:}'esterday that trade neio‘i{aﬁons_ @t; actually

on foot between the Government;
“States and Great Britain i
portance ?
' made if
"!a.lrly certain that ih

Lof first-rate i ‘'such open state-

“now that th§ 7 will ble to reach an agree-
will be able to pilot it

Iment. ngetﬁér :

':through L ools of Senatorial criticism
'fin Washington and of the Dominions’ fears
,';'of its effec :.«‘§ 'them is quite another matter.
-1t ha,slofg been an open secret, of course,

*

:tha.t sut;hk negotiations .were in progress. They |

-were ready for more or less loose discussion
uat the Imperial Conference last summer. It
“is impossible to doubt that the experts on
“both sides have pretty well explored already
“what can and what cannot be done. But both
‘ :’éovemments apparently think that the pre-
:ﬁent time has some particular fitness for the
Jormal proclamation of .CO -
aof these t two great Ratiog

No vone really doubts that the timing at
Jeast is political. The Fascist nations have

L3
-

Ubeen putting on exhibition after exhibition of

“their solidarity. They have done their weld-
Eing of - steel Wlinks in public with as much
(fanfare and fireworks as possible. It is cer-
Ttainly high time that the democracies on the

:defensive should make some public demons-

utration of their drawing nearer to each other
: "in the face of common dangers.
* *
There can be no two opinions as to the
«~supreme value of closer relations between the
EBritish peoples and the American people. If
.these two mightiest Powers in the world to-
Jday, with practically identical moral standards
‘and a common passion for freedom and the

Sfo.pplicatibn of Christian principles generally,

* * * *

-
L
®.
.
[
e

:pould genuinely get together, come to trust

.each other at least as much as do the Fascist

3reeboo'ters and so present a common front to

I'zhe world, they could at least stop the par-
-ticular bandit raxds that are today shockmg
;{mankxnd

T It is equally certain that a trade agreement
«should- help—if it is a good agreement. It
“should help especially in the United States.

::-One of the most serious obstacles to any real
“political rapprochement between the British'

.and the American Governments is the feeling

vof great masses of the American people, far
-
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1 itself a step |

were not already |
vo Governments know |

| is a member of the British Commonwealth.
We hope that nothing will be done to dim this |
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injury to budding interests in the Dominions

as well as in the two “Mother Countries,”
they will become causes of friction instead of
friendship. Such a,gi-eements cannot last, and
the shock and pain of the subsequent rupture
will do far m?re‘ harm than their tgmpc;rary
establishment will do good.

* * * * * *

It is really lost time to discuss the subject
in detail till we have the proposed agreements
before us. We are all heartily in favour of
the objectives. Canada could ask no greater
boon of fate than that ‘“the Empire to which
she belongs” and her “good neighbour” which
shares\w1th her this Continent should become
the best of friends and act together in all
world affairs. Danger of war between them
disappeared long ago. Danger of misunder-
standing died with the seal dispute. The next
step forward would be the positive—not nega-
tive—achievement of co-operatlon in flghtmg
humanity’s battle for freedom.

But there are Canadians who feel appre-
hension that they may be asked to make a
contribution that cannot be measured
money—i.e., the abandonment. of a dream, if
you like, that has been instilled in them for
decades that their future, in trade as in senti-
ment, lies with the British Empire and not
with any foreign nation, however friendly.
Canada’s bhoast and, indeed, her passport to

importance as a nation is the fact that she

in

glory or to raise serious doubts in the minds
of our perilously mixed population as to the
value of British connection.
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TRADE PACT URGED!
AS D TO,PEAC

otd LukebStresffe Need
Of An Ul erican ‘
8 d

17—(C.P.-Havas)
Anglo-American.
ibution to!
today by |
the British
the Inter-
ymmerce.

pe: on between
-and “the British
gréat and urgent im-
ot only for trade, but
of the world,” Lord |
¥ the annual meeting

of the co

In the ndme of all the undertak-

ings represénted on the committee,.
the chairman expressed ‘“clear en-:
couragement to proceed with the
negotiation of an Anglo-American
trade treaty.”
“Here,” Lord Luke added, “is an
obvious opportunity to register
something which can be called
progress and conciliation in the
face of the all too general tend-
f'mt:y to foment dissension and con-
ict.

“We are glad that in this we are
supporting the Prime Minister’s
own wishes.”

CHANGES LAID TO BRITAIN

State]

Referring to the need of other
countries for trade expansion,
Lord Luke said members of the
committee were aware that im-
portant changes in the structure of
international trade had occurred as
a result of three British moves.

These were the adoption of a
tariff, the break with the gold
standard and the development of
Imperial preference.

phasizing ' the importance of
realizing the implications and
multiple effects: of a national pol-
icy, Lord Luke expressed hope that
businessmen of other countries
shared with those of Britain a feel-

ing of responsibiliity regarding
their actions. : §

Changes in the world trade struc-
ture, while making more complex
the task of extending international
commerce, at the same time made
it more urgent. Increased world
trade was needed not only as a
buffer against depression, but also
as a softener of political disturb-
ances. s

“We, as businessmen,” he de-|.
clared, “‘can make our contribution |
to ag‘peasement by ur and con-
senting to the removal of economic
contentions and difficulties.”
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Home| aid Forgign Reactions
to'Proposal Emphasize Point

Curbiné 'Bplllgerency

By F. C. MEARS.

(Gazette Resident Corrsspondent.)

Ottawa, November 21.—Both do-
mestic and external reactions to the
proposed London-Washington and
Ottawa-Washington trade pacts
are pronounced and significant.
They indicate that the project for a
vast triangular tie-up of the three
great democratic communities is
boung/to exert a tremendous In-
fluegge upon the trend of inter-
ifha politics and trade, that
ombined control of over 50
the world’s business
on of at least that
g¢ world’'s military
ould if wisely ex-
jlizing effect |

those nations thaf think marching
armies are a goed cure for unem-
ployment.

Already the German press, whose
opinions are instructed by the
Chancellor, is protesting against
the ospect of a more effective
Angl American economic bloc,

milar expressions may be ex-
tel soon from Rome and Toklo.’
The tahtanan capitals realize that

t ritish, o monwealth, the
it Sta llE'rance with all

hér @rrito closely
link: tha er inggof trade
treatles added the Jprgeent tri-
partife monetar: ag t  will
enable the dedmocratic ¥ nations,
should the need i
pose economic s
either prevent or stop a war.

Lord Cecil in a radio broadcast
from New York last week laid
down a plan for dealing effectively
with an aggressor. He seldom
mentioned the word “sanctions,”
but his method of preventing or
halting  hostilities contempiated
economic sanctions, and he declar- |
ed that the policy of economic sanc- |
tions in the case of the Italo-Ethio- |
pian fight did not fail, but assert- |
ed that had the sanctions been |
maintained a little longer they |
would have succeeded. There is lit- |
tle doubt that London and Wash-
ington and Paris have decided thatl
the dictators’ challenge to palelC-L
minded peoples, and their combined
threat to the security of interna- |
tional trade can best be met by |
tx;I}‘xtemng the democratic tnangle |

are certain- to be far={
reaching political reactions within
this Domin‘on to the project for a
triangular trade deal. Already the
Conservative leader, Rt. Hon. R. B.
Bennett, speaking 2' Halifax, made
it plain his part;” would maks an
issue of any pronosal that would
jeopardize the principle of the Bri-
tish or Imperial preference, for it
is expected at least threz Domin-
ions—Canada, Australia and South
Africa—will be obliged to make
certain preference concessions t{o
facilitate the U.K.-U.S. pact. It was
stated in London on Saturday that
a . member of the Chamberlain
Cabinet would go to Australia to
discuss this question in January.

OTHER DOMINIONS’ STAND.

Australia may be asked to make
some concession in meats and wool !
and South Africa might be expected !
to let American fruit compete with |
its oranges in the British market.
Whatever those two Dominions see
fit to do to make the larger deal’
possible will not necessitate their
making pacts with the United
States as is the case with Canada,
but there is little doubt Australia
and New Zealand will be fairly
generously disposed if they feel
they wil’ get in return the aid of
the United States in removing |
nightmares from the Pacific Ocean.

Just because Canada’s proposed
concessions for the U.K.-U.S. deal
involve releases of Britain from
certain bound preferences and
necessitate the early making of a
new agreement with the United,
States, so that this country can ob-
tain its quid pro quo actually in!
advance of the Anglo-American
treaty, = Canadian business and
Canadian political parties will be
deeply interested. Premier Dysart,
head of the Liberal Government in
New Brunswick, has given the pro-
ject his blessing on the ground that
any move that results in a larger
exchange of goods between Canada
and the United States is highly de-
sirable.

It is worth bearing in mind,
though, that the bound margin on
Canadian lumber and timber is of
particular value to New Bruns- |
wick. That province's products
have, ev-r since the making of the
first important deai with Britain at
the Confsrence of 1932, found a
large and increasing market in the
United Kingdom, even though the
larger exports from British Col-
umbia went to the United States,
instead of to Britain. While any
lessening of the shelter which Bri- ;
tain has given to Canadian forestl
products to make the UK.-U.S
Sossifos massiblditr il iiee. st
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possible will not necessitate their
making pacts with the United
States as is the case with Canada,
but there is little doubt Australia
and New Zealand will be fairly
generously disposed if they feel
they wil! get in return the aid of
the United States in removing
nightmares from the Pacific Ocean.

Just because Canada’s proposed
concessions for the U.K.-U.S. deal
involve releases of Britain from
certain bound  preferences and
necessitate the early making of a
new agreement wilth the United
States, so that this country can ob- |
tain its quid pro quo actually in!
advance of the Anglo-American
treaty, = Canadian business and
Canadian political parties will be
deeply interested. Premier Dysart,
head of the Liberal Government in
New Brunswick, has given the pro-
ject his blessing on the ground that
any move that results in a larger
exchange of goods between Canada
and the United States is highly de-
sirable.

It is worth Dbearing in mind,
though, that the bound margin on
Canadian lumber and timber is of
particular value to New Bruns-
wick. That province's products
have, ev~r since the making of the
first important deai with Britain at
the Confsrence of 1932, found a
large and increasing market in the
United Kingdom, even though the
larger exports from British Col-
umbia went to the United States,
instead of to Britain. While any
lessening of the shelter which Bri-
tain has given to Canadian forest
products to make the U.K.-U.S.
treaty possible would have little if
any effect upon the Pacific Coast
province, it would certainly injure
the industry in New Brunswick.
Because of the large and lucrative
trade provided by the 50 per cent.
cut in the United States tariff on|
lumber and timber in the last re-
ciprocal treaty with Canada, and
because of the national defence
policy of irying to make the Pacific
coast safe from invasion, thef
Liberals are now confident of scor-
ing an important political victory
in the present by-election campaign
in Victoria, B.C. For a time, they
say, it seemed as if Prof. King
Gordon, the C.C.F. candidate, who
nearly defeated +the late Hon.
Simon Tolmie almost single-hand-
ed, would make the grade this time,
but the Government party declare

they have been heartened recent-
ly by evidences of popularity of|
their trade and defence policies.
Hon, Ian Mackenzie, Minister of
National Defence, 1s out there
leading the Liberal fight and he is
making the most of the trade treat-
ies, his defence programme of $35,-
000,000 put through last session,
_and ‘the prospect of a smﬁgr out=
* lay fhis coming session. A

On the issue of 2 new treaty with
the United Statles, linked as it ulti-
mately will be with the larger
. U.K.-U,S. plan, the Liberals express
themselves as confident. No longer,
they argue, can there be attempts
to charge that truck and trade with
the United States is treason to the
British Commonwealth, for in this
particular case the initiative was
taken by Britain. They point to
their renewal and extension of the]
pacts with Britain and the Anti-|
podes as an evidence of their de-
sire to preserve in a tangible, econo-
mic way the ties of the Common-
wealth, but they also contend that
the Commonwealth in the present
world situation is not sufficient to
take care of itself, that a close
banding of the three democratic
communities is necessitated by the
totalitarian challenges. i

The Conservatives in the coming
session are bound to protest vigor-
ously against what they regard as
a grave menace to a powerful
economic and political organization
constructed on the foundations of
Imperial preference. They will}
contend that what may be called a
commercial treaty between Britain |
and the United States is merely
the exchange by Britain of tariff
concessions from the Dominions for
political support from the United
States, in a new attempt by peace-
ful means to make the dictators be-
have. They will deny the wisdom
of involving the Dominions in the
Anglo-American deal.

Australia Plans U.S. Pact
By R. L. CURTHOYS. y
(Wireless to The New York Times
and The Gazette.)

Canberra, November: 20.-=It
learned here that when E&A
ian Cabinet sh have el
structed next we lfrérm_er yons

will ask it to co
tures to e
trade agr men
Casey, when he \visited
his retirn from &
ference, was inpforme
er?:an'
a\ po

e ions, it is un-
derstogd i important re-

%manating from
#United Kingd and Australia
for revision of the Ottawa agree-
ments, which will be effected next
year.

Urgently needed here, it is felt,
are additional drastic revisions on |
wool duties, wherein graziers see
Government opportunities of aid-.
ing them. |

It is also hoped that prohibitive
United States duties on meat may .
be adjusted to allow of freer im-‘

port from Australia. Fresh efforts
wil] probably be made to find an
outlet for Australian wines in the
U.S. The feeling prevails that!
since American and Australian
fresh fruit seasons do not coincide,
the Commonwealth could obtainl
valuable fruit markets in the Unit-'
ed States if only the customs quar-
antine restrictions could be satis-
factorily adjusted.

In reciprocity Australia would
abandon trade diversion restric-
tions, providing a large market for
R b AT X g
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—Cordell Hull, United States Sec-
retary of 'Statcafahnpunced, today
that the United States conml
plates . negotiating a reciprocal
trade agreement with Great.
Britain.

The negotiations will. be the
most ‘important ‘since the negotia-
tion of trade agreement was initi-
ated nearly four years ago. ,Grreat
Britain is the United States’ best
customer and exercises much in-
fluence on world commerce and in-
ternational political affairs.

~ A trade agreement with the
British Empire was_considered a
keystone of the reciprocal trade
agreements program and an im-
portant step in Hull’s world peace
program.

¥ C%;versations betw €
tatives of the two Governments
have been going on .for months.
So important have State Depart-
ment officials considered the pro-
posed treaty that they have
shrouded the conversations with |
the greatest secrecy. Only yester,-,;l
day they branded as “premature” |
published repdrts that announce-
ment of intentio? 'cot negotiate a

aty was imminent.

tr%Vi)t,h this denial was issued the
decision to issue the preliminary
announcement of intention to ne-
gotiate had been reached by Brit-

een represen-

ish and American officials, and the
| announcement was being mimeo-
graphed .in the State Department.

Asks Interested Persons -
.| To Submit Suggestions

“interested persons to submit sug-
gestions as to the products that
should be considered.

“T'his preliminary announce-
ment,” it continued, “which is
made with a view to obtaining
suggestions from interested per-
sons in the early stages of the dis-
cussions, should not be confused
with the formal notice of intention
to negotiate, regularly given. The
formal notice will be issued at a
later date, after receipt of the
proposals of the Government of
the United Kingdom, at which
time there will also be made public
a list of products on which the
United States will consider grant-
ing conc
dom. ¥ .
“The purpose of this preliminary
announcement is to provide notifi-
cation at the earliest possible date
that negotiations are contemplat-
ed, in order that interested par-
ties may have an opportunity to
suggest the import or export pro-
ducts which, in their oppinion,
s?ould be included in the negotia-
tions.

“The United ' Kingdom is the
largest foreign market of the
United States. Our exports to that
country in 1936 were valued at
$440,122,000,, and accounted for
nearly 18 per cent of our exports
to all countries in that year.

“As a source of imports into the
United States, the United Kingdom
was second only to Canada in 1936,
supplying about eight per cent of
the imports from all countries. Im-
ports from the United Kingdom in
that year were valued at $200,385,-
000, as compared to $155,282.000 in
1935, and $329,751,000 in 1929.

Preliminary Figures
Show Further Recovery

.‘“Preliminary figures for the first
nine months of 1937 indicate a still
further recovery of our trade with
the United Kingdom. The export
.flfure represents a gain of nearly
i | per.cent over that for the cor-
responding period of 1936. A similar
comparison of import figures for
‘the same period shows a gain of
14 per cent.”
" Hull said, the Ottawa agreements
among British Empire countries had
been one of the stumbling blocks:
in attempts to negotiate a trade’
agreement with the United King-
dom. This difficulty has been sur-
mounted, he indicated. J

During the next few weeks the
chief activity will be suggestions
by various American industries and
individuals as to the products
which should be listed in the pro-
posed agreement. = ' :
~ The listing of . products, Hull
-emphasized, does ‘not necessarily
mean that tariff rates will be
changed in any way when the
treaty is concluded. It means that
;hese products will be considered,

e sal

Treaty Seen As Part Of
General Trade Readjustment

Special Cable by J. E. Poole,
The Star’s Resident Correspondent.

LONDON, Nov. 18—That there
is more than meets the eye in the
announcement of Premier Cham-
berlain in the House of Commons
of the progress of the Anglo-
American negotiations for a trade
treaty, may be found in the com-
ments ap'Fearing in London news-
papers. These suggest that the
Anglo-American treaty would be

|

Hull’'s announcement invited:

essions to the United King- |

| this is possible in the present in-

Foreign Minister, to Washington, |
toltconfer with President Roose- |
velt.

The London newspapers this
afternoon anticipated Mr. Cham-
berlain’s statement in the House by
almost assuming that the trade
pact was more than half-way
achieved.

‘Newspaper Headlines
Show Interest Observed

Sweeplines showed the interest
displayed here,

he Evening News said: “Britain
and U.S. To Make Pact.” i
The Star: “Britain and U.S. Mak-

in%»‘Pact." 2 ;
" The Standard:-“Trade Pact with
America.”

The announcement did not go!
without some opposition. Eii2 Sy
Amery, . Conservative Imperialist
and former Cabinet member, ‘in a
speech to the annual meetifig:. of
th'ed Empire Industries Association,
said: By Ay
“I ean hardly imagine such an
agreement as likely to revolutionize
America’s outlook on foreign af-
fairs so that she will be willing to
do battle either ior us or the
League of Nations in Europe or the
Far East. Such a treaty is desir-
able in itself with any great coun-
try but cannot have the slightest
effect on the world’s economic
policy.”

Canadian Preference
Unlikely To Suffer -

OTTAWA, Nov. 18—(Star Special
by Staff Correspondent)—Regarded
here as most interesting in ‘Wash-
ington dispatches today is the sug-
i@SUO_n that the proposed .Anglo-

merican trade agreement: will be
between Great Britain and the|.
United States alone, and that, to|:
any extent to which the British |,
Dominions are 'affected,: separate |,

treaties’ might subsequently’ be|.
ne %Uated. ; e % :
ere have been some disturbing

reports as to the effects-upon the
Canadian preference“in the British
market which an agreement be-
tween the United States:and Great
Britain might produce. @ = .
The Dominion Government has|i
been made fully aware of these|:.
and, while it gives every encour-|:
agement to, the idea of an:Anglo-|"
American trade pact, because of
the broad effect hoped to be exer-
cised in the world situation, there
is reasow to believe that the dis-|:
position is not to relinquish any
substantial benefits now enjoyed by |
Canada in the British market. Cer-
tainly this would:not:be done with-
out some corresponding. concessions
to Canada in-the American market.
-No reason is found here, how-
ever, why it would not be possible |
to negotiate 'a treaty between
Great Britain and the United States
without .interfering with the bound
marglins of Canadian preference at
all. It is pointed d:)ut' that

da negotiate

 trade ?m@%me Jnited Ste
in 1935, it was specifically stipu-
lated that the preference enjoyed
by Great Britain in Canada under
the .Ottawa agreements of 1932
would not be adversely affected. If

stance, any objections from Can-
adian interests would, it is thought,
be removed. The general sentiment,
it is believed, would be strong for
an Anglo-American alliance, par-
ticularly if it called for no material
sacrifice on the part of Canadian
producers.

only part of a more general trade |
readjustment, which would be in |
the nature of an answer to the
pact made by the totalitarian
states.

Some papers suggest that the
democracies have decided that it
is necessary to make a reply to
the ability of Germany, Italy and
Japan to unite in formulating a
proiram for themselves.

There has been discussion of ex-
tending the Anglo-American talks
to what is known as the Oslo
group of nations and include Bel-
gi‘um, Holland, Sweden, Norway,

enmark and Luxemburg. In this
connection it would be well not to
look upon King Leopold’s present
visit to London as being altogether
| diplomatic in nature. The ten-
dency of the day to link diplomacy
more and more with trade has
probably something to do with the
Belgian Monarch’s presence here.
It may also account for the recent
visit of Halvan Koht, Norwegian
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|
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Wagbhington, November 17.— An-
noyhcement by Great Britain and
fe United States that they contem-
plate negotiation of a reciprocal
trade agreement is expected mo-
mentarily as a result of a visit by

Sir Ronald Lindsay, the British
Ambassador, to the State Depart-
ment late today. He went there
for a conference with Francis B.
Sayre, Assistant Secretary of State
in charge of the trade-agreements
programme. |

While officials were close-lipped
as to the significance of the Am-
bassador’s call, the accumulating
evidence of recent days, with the
discussion between the two govern-
ments reaching a most active stage
-both here and in London, lends sup-
port to the conclusion that a for-
mal announcement is at hand. The
agreement would cover the United
Kingdom.

When an announcement is made
it will mark the climax of Secre-
tary Hull’s programme of liberaliz-
ing trade relations among nations,
for it has always been recognized
that for the policy to be a real suc-
cess Great Britain’s adherence was
essential.

The impending step is of broad
signifcance, for it marks a policy
more than a trade decision by the
British Cabinet for close collabor-
ation with the United States. Ex-
perts of the two governments spent
nearly a year exchanging views
and suggestions on details of rates
and commodities before the British
Cabinet took the issue out of the
hands of the Board of Trade a few
weeks ago and gave it direct at-
tention. !

Difficulties and objections within
the Cabinet had to be reconciled,
but with Neville Chamberlain, the
Prime Minister; Captain Anthony
Eden, the Foreign Sécretary; Oliver
Stanley, President of the Board of
Trade, and others favoring it, the
prospect became a virtual certainty
that a favorable decision would
soon be reached.

CO-OPERATION IS KE'YNOTE.

It was reached broadly on the
basis of ‘a policy of co-operation
with the United States, even if to
negotiate a trade agreement would
make necessary some modification
of the Ottawa Agreements. That.

olicy of co-operation includes the

_ United States, Great Britain and
France,

It is felt that there will open
before both countries, as events un-
fold, opportunities for collaboration
in other economic fields, as the!
political ‘relations of the two coun-l
tries are even more closely!
cemented.

In the field of trade an. agree-
ment will give strong impetus to
the programme for lowering trade
barriers, and yield benefits to each
country, it is believed.

- It will presumably result in con-
cessions by Great Britain to Ameri-
can agricultural products, which
will assure a larger world market
for farmers of the United States
and, as a result, presumably bring
political support to Secretary Hull’s

rogramme from areas where it has

een under severest attack.

It will, on the other hand, pro-
vide for concessions to Great Bri-
tain for her manufactures and
thereby increase her participation
in the American market.

These two prospects seem assured,
for the path to an agreement, un-
like most of those that have pre-
ceded it, has been well explored.|
From this standpoint, an announce-
* ment that the negotiations is con-
templated will carry more signifi-
cance than heretofore on some
other agreements.

The normal procedure, however,
is expected . to follow. Further
study will be given to the issues.
After announcement has been made
that the negotiation is contemplated.
Hearings will be set for American’
interests to be heard before the
1(:L“ommii;tee for Reciprocity Informa-

ion.

With these preliminaries out of
the way, the real negotiation will
begin. While it might fail, the
ground has been so thoroughly can-
vassed that that prospect is ex-
tremely remote.

UK. ALONE AFFECTED,

How the negotiation may affect
the British Dominions has not been
indicated. Reports have been pub-
lished that the negotiation might
contemplate a broad agreement for
the Empire, rather than for the
United Kingdom, or that it might
be followed shortly by separate
agreements with Australia, New
Zealand and South Africa, and
even a new agreement with Can-
ada to replace that in operation.

While the Hull programme has
always contemplaied agreements
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ington, November 17.— An-
cement by Great Britain and
United States that they contem-
plate negotiation of a reciprocal
trade agreement is expected mo-’
mentarily as a result of a visit by

Sir Ronald Lindsay, the British
Ambassador, to the State Depart-
ment late today. He went there
for a conference with Francis B.
Sayre, Assistant Secretary of State
in charge of the trade-agreements
programme. !

While officials were close-lipped
as to the significance of the Am-
bassador’s call, the accumulating
evidence of recent days, with the
discussion between the two govern-
ments reaching a most active stage
-both here and in London, lends sup-
‘port to the conclusion that a for-
mal announcement is at hand. The
agreement would cover the United
Kingdom.

When an announcement is made
it will mark the climax of Secre-
tary Hull’'s programme of liberaliz-
ing trade relations among nations,
for it has always been recognized
that for the policy to be a real suc-
cess Great Britain’s adherence was
essential,

The impending step is of broad
signidcance, for it marks a policy
more than a trade decision by the
British Cabinet for close collabor-
ation with the United States. Ex-
perts of the two governments spent
nearly a year exchanging views
and suggestions on details of rates
and commodities before the British
Cabinet took the issue out of the
hands of the Board of Trade a few
weeks ago and gave it direct at-
tention. )

Difficulties and objections within
the Cabinet had to be reconciled,
but with Neville Chamberlain, the
Prime Minister; Captain Anthony
Eden, the Foreign Seécretary; Oliver
Stanley, President of the Board of
Trade, and others favoring it, the
prospect became a virtual certainty
that a favorable decision would
soon be reached.

CO-OPERATION IS KEYNOTE.

It was reached broadly on the
basis of 'a policy of co-operation
with the United States, even if to
negotiate a trade agreement would
make necessary some modification
of the Ottawa Agreements. That.

olicy of co-operation includes the

nited States, Great Britain and
France.

It is felt that there will open
before both countries, as events un-
fold, opportunities for collaboration
in other economic fields, as the|
political ‘relations of the two coun-
ifries are even more closely!
cemented.

In the field of trade an. agree-
ment will give strong impetus to
the programme for lowering trade
barriers, and yield benefits to each
country, it is believed.

- It will presumably result in con-
cessions by Great Britain to Ameri-
can agricultural products, which
will assure a larger world market
for farmers of the United States
and, as a result, presumably bring
political support to Secretary Hull’s
‘Erogramme from areas where it has

een under severest attack.

It will, on the other hand, pro-
vide for concessions to Great Bri-
tain for her manufactures and
thereby increase her participation
in the American market.

These two prospects seem assured,
for the path to an agreement, un-
like most of those that have pre-
ceded it, has been well explored.
From this standpoint. an announce-
* ment that the negotiations is con-
templated will carry more signifi-
cance than heretofore on some
other agreements.

The normal procedure, however,
is expected . to follow. Further
study will be given to the issues.
After announcement has been made
that the negotiation is contemplated. |
Hearings will be set for American’
interests to be heard before the
tC;ommit.tee for Reciprocity Informa-

ion.

With these preliminaries out of
the way, the real negotiation will
begin. While it might fail, the
ground has been so thoroughly can-
vassed that that prospect is ex-
tremely remote.

UK. ALONE AFFECTED.

How the negotiation may affect
the British Dominions has not been
indicated. Reports have been pub-
lished that the negotiation might
contemplate a broad agreement for
the Empire, rather than for the
United Kingdom, or that it might

followed shortly by separate
agreements with Australia, New
Zealand and South Africa, and
even a new agreement with Can-
ada to replace that in operation.

While the Hull programme has
always contemplated agreements
with all governments, it is believed
that developments with respect to
the Dominions will require more
consideration before active meas-
ures can be taken in respect to
them.

+ The possibility of trade agree-
ment with the United Kingdom |
was first explored seriously and |
in some detail more than a year
ago and received impetus fgterl
from the visit here of Walter Run-
ciman, then President of the British
Board of Trade. But the latter’s
discussions did not proceed beyond
the point of both governments de-
ciding that an agreement would be
desirable, which was considerably
short of finding that a basis of ne-
gotiation existed. ‘

. The exchanges of views and sug-

ns among experts were then

resumed but lagged seriously, with
long gaps eccurring, until Captain
Eden declared a few weeks ago in
the House of Commons that he
hoped an agreement would be
reached,

That declaration, which repre-
sented the aftitude of the Cabinet
and marked its direct intervention
in the situation, resulted in the im-
mediate speeding up of exchanges
of official views, until a few days
ago the discussions entered the ex-
tremely active phase pointing to
the imminence of an announce-
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and The Gazette.)

Washington, November 15.—Dis-
cussions between Great Britain and
the United States over whether it
will be possible to reach an agree-
ment to attempt the negotiation of
a reciprocal trade agreement be-
tween this country and the United
Kingdom have entered an ex-
tremely active phase.

They are proceeding simultane-
ously here and in London but have
not yet reached a definite point.
It is possible, however, that an an-
nouncement may be made soon.

The question was recently taken
up directly by the Cabinet. in
London, whereas previously it had
been handled by the Board of
Trade. Since then there have been
importa exchanges between the

two goyefnments with Secretary )
Hull ng his personal attention
to th nce he returned last Fri-
%Iay a vacation in Pinehurst,
The i (o) e present is of a
general ' ch a ely, whether

the two go s feel that they
| would be justiﬁed in the light of all
the circumstances officially an-‘
nouncing an intentiofi to negotiate. |
Should that be done, there would |
i i of whether!
negotiations would result in a re-‘
c1procal trade afreement
While it is fully recognized that |
the esent deliberations may re-
sul a nclusion that it is in-
attempt to negotiate a
tra e r ment at this time there

is co ab
capitals ]
favorable nc
forthcomihng.

nce-
ment would be er he
in London, or simhultandpusly
both capitals. The form™Has n yet

been considered. |

In the past few weeks London
has been consulting the Dominions
on the issues, which presumably
would require some modification
in the system but not the principle
of Empire preferenée, in order to
provide opportunity for some con-
cessions to the United States on
agricultural products. American
concessions to Great Britain would
fall largely within the categories of
manufactured products.

A reciprocal agreement directed
to these subjects would redound to

the advantage of the American far-
mer while permitting the United
}Kingdom a larger cut-in on the
American market.

Broadly, however, it would be
significant in its political aspeet of
pointing to closer collaboration be-
tween the two great English-speak-
ing countries, a collaboration,
which, following the tripartite
monetary agreements, could in
time be expected to bear fruit in
many directions,

ent may be

)




ANGLO-US, TREATY

| Four essential steps are prescribed,

.what an unhurried business it

REMAINS REMOTE

Failure of \Washi tg/To

Issue Re_ort Reéveals

ecial

apropos of !
a teflde agre it between Great|
Brfain and e {United States m-i

blving Canad@ vitally the sahent’
circumstance 4S8  that, officially,|
they have not 'yet “got to first
base.”

If, after months of talk about it,
they had arrived at anything defm-
ite, then, by the provision of the
United States law, the fact would
have to be promulgated.

Their system is much more cau-
tious and involved than are those
of Great Britain or of Canada.

and they need to be taken in public.
First, there must be an announce-
ment that an agreement is ‘“con-
templated.” No such announce-
ment has been made.
Second, when the contemplated

agreemen} approaches the form of
actuality, e must be published
a li f principdl commodities
of t t ed States
and ith" which the
agr proposed. Suggestlons
about plan are invited.

ma formally, of the intention to
“negotlate" a treaty and of the list
of commodities proposed to enter
into it.

Four h, a frea l

D scr el
tio of d
‘teas r of
mg Un ub e have heen

“conversatlon " and exploratxon”

not @e;nfz gta ned is due to the
fact that, of the four official steps
prescribed, the initial one is yet fo|
be taken. Announcement is lack-
ing that an agreement is “contem-
plated.”

UNHURRIED MOVES
The subsequent processes disclose

would be to conclude a treaty.

Just how far the exploration
parties may have got cannot be
stated because at Ottawa probably
only one statesman and one offi-|
cial really know and with that the
vow of silence involves no pain. On
the record, it is evident, however,
that the progress is not very far.

The practical economic question
is whether these supposed influ-
ences would justify the price to ne
paid in any surrender, or modifica-
tion, of the preferential system ot
the British Empire.

If, on any such basis, an agree-
ment should be concluded, with the
Canadian preference ‘affected, it
would, literally be “over the dead |
bodies” of apple growers in the An-
napolis and Okanagon Valley and
also of Canadian lumbermen. So
far as Nova Scotia apples are con-
cerned, the situation, indefinite as
it is, becomes one of embarrass-
ment for Hon. J. L. Ilsley, Minister
of National Revenue in whose con~

stituency apples are the whole pro-
'ductive industry. Much agitation

is being stirred up by meetings, in
protests to Ottawa and to the Nova
Scotia Government. Moreover, the
British importers who take practi-
cally the whole crop, are urged to
“work on” the British Government
at their end.

And, out in British Columbia as
Hon. Ian Mackenzie can testify,
there is a similar condition among
the apple growers and lumbermen

Reports of “substantial progress”
being made may be true depending
upon what the term means. When,
however, it is not thought sufficient
to justify even the most prelimin-
ary of notices, namely that some-
thing of the sort is “contemplated,”
the apgxe-ehensmn displayed in spots,
may wholly premature if not
unfounded.
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.~ By F.. €. MEARS,

(Gazette Resident Correspondent.)
Ottawa, November 8.—Either the
United States has greatly reduced
its demands or Owen Stanley, pre-
sident of the British Board of
Trade, when he spoke in the House
of Commons early last week, was
. indulging in “hope talk” over the
proposed commercial treaty be-
tween the two countrie§, for there
is no evidence yet that the three
Dominions most interested—Can-
ada,Australia and South Africa—
artf eady to hand over the keys
ang’ rélea Britain . frorm certain

% d preferences.
ized dt the Imperial
Conférencé® ins” June that little
about a UK.-U.S.

treaty unless| ntil
Dominions rédeased Britain from
the boprid margins on such natural
producks as fruits, lumber, meats
wheat, and while the govern-
the Dominions admit great

advantdges might accrue

riti pire from having

te ta e ith the
2

s link
h orm traae
o fore seripus poli-
r the lvesfin mak-
ing such a treaty possible

pact, they
tical dange

Premier Mackénzie King is be-
lieved to be strongly persuaded
that the rolitical value of such an
alliance exceeds the economic cost
to this Dominion of pr.foundly dis-
turbing the foundations of the Im-
perial preferential system of tar-
iffs, but opposition to_this proposal
has already been heard from British
Columbia, New Brunswick and
Nova Scotia. Primary producers in
those provinces do not want to see
their sheltered market in Britamn
jeopardized, even for the closer co-
operation of the United States.

f the three Dominions, Canada
would be called upon, if the pro-
ject were to be undertaken, to pay
the greatest price. South Africa
would be required only to forego
some of her British preference on
oranges, and Australia might face

artial loss of her meat and fruit
usiness, but Canada would, as its
share, be obliged to release Britain
partially or wholly from the bound
margins on such important commo-
dities as apples, lumber, wheat and-
certain meats.

WEST DISLIKES PROSPECT,

It may be suspected that the
farmers of the Prairie Provinces
would not relish the ' prospect of
lessening the British shelter for
their grain. A prominent Winnipeg
paper has more than once lately
sought to clear the atmosphere for
fiscal concessions that would facili-
tate the United Kingdom-United
States treaty, but it will be unable
to convert its prairie readers, who
are as vigorous protectionists when
it comes to selling their products as
they are  low-tariff people when |
buying.

Urging the political importance of
the United Kingdom and the United
States being linked in a commercial
pact, the moral effect it would have
upon the situation in Western Eur-
ope and upon Japan (Australia, it is
said, would welcome such an alli-
ance to lessen the “yellow peril”).
the Winnipeg paper advises against
further .delay because, with the ap-
proach of Congressional elections
next year, local pressure in the
United States might make it diffi-
cult for that Government to con-
clude a deal with Britain.

The United States, however, has
been the prime mover in this pro-
ject. Its eagerness has been mani-
fest from the beginning, but the
conversations in London last sum-
mer made it clear that it is up to
the Dominions to say whether or
not the deal should go through. It
cannot be concluded without a dis-
turbance of the Imperial preference
system, and the price for the deal
will be paid only by the Dominions
There is little that Brftain itself
can offer to the United States in the
way of fiscal concessions.

A sheltered market.in Britain for
natural products of the Dominions
is to be traded for whatever politi-
cal advantage might go to Britain
from a formal pact with the United
States. That seems to be the cen-
tral feature of the proposed deal.
Canadians favorable to the proposal
say that this country might in the
three-cornered negotiations get two|
or three concessions from the
United States, such as a reduced
duty on codfish and more generous
quotas on Douglas fir (for Britich
Columbia) and better terms of ad-
mission for western cattle.

It is also argued by the advocates
of the scheme that as the British
Commonwealth and the United
States combined have more than
one-half of the total foreign trade
with Japan, a linking of the Com-
monwealth and the Republic would
make it possible, if deemed expe-
dient, to exercise effective econo-
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the United Kingdom and the United
States being linked in a commercial
pact, the moral effect it would have
upon the situation in Western Eur-
ope and upon Japan (Australia, it is
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further .delay because, with the ap-
proach of Congressional elections
next year, local pressure in tke
United States might make it diffi-
cult for that Government to con-
clude a deal with Britain.

The United States, however, has
been the prime mover in this pro-
ject. Its eagerness has been mani-
fest from the beginning, but the
conversations in London last sum-
mer made it clear that it is up to
the Dominions to say whether or
not the deal should go through. It
cannot be concluded without a dis-
turbance of the Imperial preference
system, and the price for the deal
will be paid only by the Dominions
There is little that Britain itself
can offer to the United States in the
way of fiscal concessions.

A sheltered market .in Britain for
natural products of the Dominions
is to be traded for whatever politi-
cal advantage might go to Britain
from a formal pact with the United
States. That seems to be the cen-
tral feature of the proposed deal
Canadians favorable to the proposal
say that this country might in the

three-cornered negotiations get two/

or three concessions from the
United States, such as a reduced
duty on codfish and more generous
quotas on Douglas fir (for British
Columbia) and better terms of ad-
mission for western cattle.

It is also argued by the advocates
of the scheme that as the British
Commonwealth and the United
States combined have more than
one-half of the total foreign trade
with Japan, a linking of the Com-
monwealth and the Republic would
make it possible, if deemed expe-
dient, to exercise effective econo-
mic pressure upon the aggressor in
the Far East war. Separately. they
have both thus far declined to ex-
periment with such sanctions
against Japan. President Roosevelt
has hesitated to invoke his neut-
rality law. and the British Govern-
ment has turned a deaf ear to the
demands of the British people for
a boycott of Japanese goods.

There is another argument

_against any hagtl measurgﬂ this

[Dominion to facilitate a trade deal
between Britain and the United
States. A year hence this country
will have to think about the re-
newal of the reciprocal treaty with
Washington, which became effec-
tive on January 1, 1936, with three
years to run. It is contended this
country would be in a better posi-
tion to bargain with Washington
directly than indirectly through
the three-cornered deal which the
proposed U.XK.-U.S. treaty would
involve.

The prospect that negotiations
will attend the renewal of the
Canada-U.S. treaty in the fall of
1938 is also cited as a reason why
the King Government in the next
few months should turn a deaf ear
to the vehement demands from
Western Canada, already heard in
many quarters, for further substan-
tial tariff cuts, with special atten-

Prairie politicians are asking that
these schedules be all put down to
the intermediate tariff level. They
will also make a drive for further
cuts in the duties on certain farm
implements.

These same low tariff people
from the West are pleased with the
gains that went to them from the
treaty with the United States, and
yet if their present demands were
met the renewal of that pact a year
hence on terms advantageous as
those of the fall of 1935 would be
almost impossible.

TREATY METHOD TO CONTINUE

From the other side of the tariff
argument there have come protests
against the policy of tariff-making
by treaties, but it has become ap-
parent that unless some of the im-
portant trading nations profoundly

treaties have the effect of leaving

the bottom. that either party to a
pact may lower a duty but not raise
the duty. .

This trouble began in 1932 with
the many agreements concluded at
the Imperial Conference in this
city. It was a kind of fiscal policy
which the Bennett Government
found to be necessary to effect
worthwhile agreements between the
members of the British Common-
wealth, and an illustration of its
operation is furnished in an appli-
cation now before the Tariff Board.
A textile-company in Quebec pro-
vince wants a reduction on the
rate against certain goods from
Britain which are raw material for
that firm but which are finished
material for other Canadian plants.
The particular tariff item is one
of the “bound” items in the Con-
ference agreement - with Britain.
This duty may be lowered to help
one Canadian firm but it could not
be increased to aid some other
Canadian plants.

The fiscal rapacity of prairie

natural producers in British Col-
umbia and the Maritime Provinces
for the continuance of their shelter-
ed market in Britain, and the un-
wavering opposition of the Eastern
industrial interests to any distur-
bance of the British preference
system, all present an almost in-
superable volitical obstacle to any
steps by the King Government to
facilitate the U.K.-U.S. proposed
trade treaty. Canadians are not
likely to consent to suchvanecen-
omic sacrifice unless it were to
aid in extricating Britain from
some grave political difficulty in
Western Europe, and that situation

tion to _the textile schedules.

change their ways this method of |
facilitating international business |
will continue. It is complained that |

farmers, the warranted anxiety of

the tariff tied at the top but not at |
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CANADA AND THE BRITISH-
"AMERICAN TRADE AGREEMENT

HE tariff negotiations that are undoub

in progress betweenj the Bri
American Governments QI regyffig not a
little perturbation ‘ ada, eneral
gpinion seems to bg that,. _Gov-

érnment makes importa

d treat-
- to avhat
rificial

British people
ere they can find
so have we. But,
l.;(ortunately, powerful political

urrents affect e discussions from more than
ne side. When we in Canada talk about pre-
rving the Ottawa Agreements, we are not
nly trying to keep what advantages we have
the British markets but we are also

~_¢onscious
atrongest bonds waLhold tpe Empxre together. |

- On the other hand, the sta.tegman who are

burdened with the anxious task of protectmt 7

this same British Empire agéinst outside
aggression are equally conscious that an
enhanced trade with the United States should
tend to bring these two great Anglo-Saxon
countries nearer together in the international
This is a consummation most devoutly
It is just as important to the

arena,
to be desired.

United States as to Great Britain, but the -

British are much more aware of it. There
are millions of people in the British Empire
who are as far advanced in understanding this
truth as is President Roosevelt and, we fear,
far too few of his fellow-countrymen.

* * * A# , % *

The danger is that when statesmen  sit
down to discuss trade agreements with their
minds aflame with these mighty international
issues, they are too apt to consider buying
and selling and profits as incidental and the
effect on national feeling as paramount.
Statesmen are perhaps the wrong people to
negotiate trade treaties. This job should be
left to business men. But under our systems
of government.in all three countries, we are
only too likely to get neither. It is often left
to politicians.

We are 'told that Australia is much more

Great Britain and,

‘carried along, convinced and contented,

interests

co-operation in world affairs, But they will
first want to know that the sacrifices are
necessary and, secondly, that the co-operation
will be forthcoming. The attitude of the
American delegation at Brussels, in the face
of flat Japanese defiance and Mr. Eden’s
challenging pledge to go as far as Washington
will, does not encourage us to hope that it will
take any very practical form. Here is a case

in which the ultimate perils of the United
States are far grayver than those of Great
Britain, and yet Eden’s challenge has not yet
been accepted.

Another point to be remembered is that
it is necessary for every ome of these demo-
cratic governments to do nothing that will
ensure their subsequent defeat at the polls on

the ground that they have given too much

away. Nothing could.be worse than to build
a splendid State policy'on a blundering trade
agreement that brought injury, irritation and
resentment. It would be a decided disservice
to either Imperial unity or British-American
amity for a government to identify itself with
some long-visioned plan that alienated so
many local interests that it lost the next elec-

-tions on this very ground. The Canadian, the

American and the British peoples must be
in
support of any idealistic programme.

After all, there is no use talking nonsense
about it. The United States is not going to
fight any British war because the British peo-
ple buy Oregon apples. The British Empire,
on the other hand, is not going to fly to pieces
because it is found that Mr. Bennett drove too
good a bargain at the Ottawa Conference.
The partners in the British Empire dare not

go separate ways while the highways of the

world swarm with armed foot-pads. Nor will
the Americans be long in learning that a com-
bination of foot-pad nations, strong enough to
carve up' the British Empire, will next gloat
over the prospects of a fat feast on the
fabulous riches of North America.
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EMPIRE INTERESTS

. 8—(C.P.-Havas)

Lo
viivv—'l‘heftx for guarding the

in\:eresis _

American _ trade
in an editorial

expe}xse‘mf the Dominions—will be
overcome in view of the goodwill
which exists on both sides.

“It would be bad business to
penalize our best customers with-
out arranging that they should re-
ceive adequate compensation by
some three - cornered arfange-
ment,” the Times said. ’

The newspaper underscored the
need for expediting discussions
aimed at 4 the conclusion of the

('ommer gord,  declaring:
“There ofited at this time to
dwell ¢ D ortance of seiz-
ing ev opporti of ‘extending
the fi A ) rican co-
operatlon 44

HAS PACIFIC INFLUENCE

“It is impossible to exaggerate
#the pacific influence of inter-
mational trade,” the Times added.
“If cogmtries with a common lan-

guag mon traditions and
com outlook upon world
affai hnot find some basis for

apart by obdu te fears
and suspicions? |

“It is true there. are difficulties
§n the way which are only made
the greater by the unfortunate
‘persistence with which some critics
of this country put all the blame
for delay on the British Govern-
sment as if they were less eager
than the American Government to
facilitaté an increase in trade be-
tween the countries.

“The agrzal‘m fact is that Great
Britain already buys so much from
the United States that she cannot|
jafford to buy more without the
prospect that’ Americans in their
turm will increase the comparative-
iy small amounts of goods they
now purchase from this country.

-“The present British tariffs are
fmuch lower than the American
tariffs. Great Britain buys from
abroad, per head of population,
five times as much as the United
States, and is purchasing from the
United 'States more than 2% times
as much as she sells to that country.
British negotiators must be reluc-
tant to see .the exchanges between
the two countries made even more
one-sided than they are already.”

operation = between

“themselve: at chance is there

of secur eement

ar.ong n y all
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