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I.P.S. No. _2748-A (1) to (20), inclusive

Statement of Source and Authenticity

I, . FayoshlNaeea- i . oo CslEEE L e hereby certify
that I am officially connected with the Japanese Government in
the following capacity: . .~ .Chief of the Avchives - . 4§
Section, Jepepege Foreipn Uffdee . . - . _ e

and that as such official I have ocustody of the document hereto
being 1) to (20), inclusive, each described as follows:

(1)

(2)
(3)

)

(5)

(7)

(8)

(9)

Items of Demands made on 14 Aug. 1940, in regard to
the progress of General commerce and elimination of

the Commercial obstacles pages 33.
Demands upon the N.E.I. pages 19. guwt Ao a0 above (1)

Problems in regérd to enterprise and investment.
rages 37,

Negotiation on Economic problems between Japan and
the N.E.I. pages 10,

consisting of /| pages in original -Tape\nestg9 entitled:
*Telegram No.5 from Chief of Mission Kobayashi at
Batavia to Forcign Minister latsuoka,* on September

13 L] 1940°

consisting of 2 pages in original Japanese, entitled:
"Telegram No.9 from Chief of Mission Kobayashi at
Batavia to Foreign Minister Matsuoka," on September
13, 1940,

consisting of 1 page in original Japanese, entitled:
"Telegram No.66 from Chief of Mission Kobayashi at
Batavia to Yoreign Minister Matsuoka," on October
12, 1940,

consisting of 2 pages in original Japanese, entitleds
"Telegram No.82 from Chief of Mission Kobayashi at
Batavia to Foreign Minister Matsuoka,' on October
18, 1940.

Report from Chief of Mission to Netherland Indo-China,
Kobayashi Ichizo, to Foreign Minister Natsuoka on
November 2, 1940. pages 23.
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(10)

(11)

(12)

(13)

(14)

(15)

(16)

(17)

(18)

(19)

(20)

consisting of 1 page in original Japanese, entitled:
“Telegrem No, 35 from Chief of Mission at Batavia to
Foreign Minister Matsuoka," on January 27, 1941.

consisting of 1 page in original Japanese, entitled:
"Telegram No. 24 from Foreigen Minister Matsuoka to
Chief of Mission Yoshizawa at Betavia," on January
28, 1941.

consisting of 2 pages in originel Japanese, entitled:
“Telegram No. 68 from acting Foreign Minister Konoe to Chief
of Mission Yoshizawa at Batavia," on March 28, 194l.

consisting of 2 pages in original Japanese, entitled:
"Pelegram No. 1117 from Foreign Minister Matsuoka to
Chief of Mission Yoshizawa at Batavia, Ambassador
Shigemitsu to Great Britain, Ambassador Nomura to the
United States, on May 23, 1941.

consisting of 4 pages in oripinal Japanese, entitled:
*Telegram No., 227 from Chief of lission Yoshizawa at
Batavia to Foreign Minister Matsuoka," on June 7, 1941.

consisting of 3 pages in original Japanese, entitled:
"Telegram No. 147 from Foreign Minister Matsuoka to
Chief of Mission Yoschizawa at Batavia," on June 1,

1941 .

consisting of 3 pages in original Japanese, entitled:
"Telegram No. 237 from Chief of Micsion Yoshizawa at
Batavia to Foreign Minister Matsuoka," on June 15,

1941.

consisting of 3 pages in original Japanese, entitled:
*"Telegram No. 150 from Foreien Minister latsuoka to
Chief of Mission Yoshizawa at Batavia,"” on June 16,

1941,

consisting of 2 pages in original Japanese, entitled:
"Telegram No., 396 from Foreign Minister Matsuoka to
Consul General Saito at Batavia," onA/ 3, 1940,

consisting of 3 pages in original Japanese, entitled:
"Telegram No. 21 from Chief of Micsion Kobayashi at
Batavia to Foreign Minister Matsucka,* on Newember 18,

1940, aéng;;

consisting of 2 pages in original Japanese entitled:
"Telegram No.100 from Chief of Mission Saito at
Batavia to Foreign Minister Matsuoka," on October 25,

1940,
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I further certify that the above listed documents are
official documents of the Japanese Government, and they are part
of the officisl archives and files of the followirng named ministry
or department (specifying also the file number or citation, if any,
or any other official designation of the regilar location on the
document in the archives or fileals _ . _ _ _ _ _ _ o . o p
s e HRrOAGD AN AR NIRRT e e e e i

Signed at Tokye on this

1lst day of Nove, 1946. K, F s
Signature of Official
- SEAL
Witness: _/s/ Nagaharu Ode , Chief, Archives, Section

Official Capacity

Statement of Official Procurement

______________ hereby certify

that I am associated with the General Headquarters of the Supreme
Commander for the Allied Powers, and that the above certification
was obtained by me from the above signed official of the Japanese

Government in the conduct of my official Business,

Signed at Tokyg on this

Lth day of _Nov_ . 1946 _/s/ Richard H, Larsh
NANE
Witnesss _ /s/ J.A, Curtis 24 Lt, Investigator, IPS

Official Capacity
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Telegran No. 2524 . January 28, 1941 7:00 P.M,
A copy of a telcgram from Foreign Minister MATSUOKA to

Delegate YOSHIZAWA in BATAVTIA,

Concerning Delegate YOSHIZAWA's Staterent
Cipher Commercial HNegotiation No. 24. Strictly Secret.
Very Urgent.

Concerning your telegram, Cormercial Negotiation No. 33.

It goes without saying that you should absclutely refrain
fronm the usage of such expressions that would deny

Japan's hegenony within the Greater East Asia Co-Prosperity

Sphere when announcing to outsiders.
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Notes
on Gernen-Jepsnese Leconormie Questions for
the Conversation witr the Jepanese Foreign
Minister.

2 (bl Rem w_Meterial Orders througr Jepen. We shell

bave tec buy raw neterials fron trird countriecs trroughr

Jepen 2nd get thl into Gerneny, €.g. Tubber-and tin fronm

tre Netrerlands Indies end Thailend; wolfran fron Scuth
Crimzy tim fron BoliviE, For Lris nurpose WE are rc’ay to
place Iof‘ign’bllis of exchenge ot tre dlspcsal of Japen

Trus fer, in defercnce to Engleand and Lnerice, end bccruse

¢f rer own supply situation and lack of tonncgc eand so forthr,
Japen bas done little in tris dircetion. But even whrere

sucr reasons did nct exist, burcoueratic restreints end
involved procecdurel rngul(tions have produced difficultices
end deleys. On the besis of 2 promise by Matsucke, the
Worlthat Delegation srould probably be able to obtain
improvenents,

B,/” We are likevise counting on Jepenese relp witr blockede-
Q / runners and suxiliery cruisers for tre trensportetion of
suchr rew neterirls to Gerneny,

2 (e)s New Form of Econoric Relations after the Vinr,
iccording to the Gernen CCnCLptl”n tre grect possibilities
wrich exist for tre new order of cconcrlc rclertions between
tre European-ifricen econonic sprerc under tre leedersrip
of Gerneny and Italy and tre Greeter Lsistic econoric sprere
under ttve leader of Jepen cen ohly be fully realized if
netters are¢ carried cut in @2 grend rnenner. For tris resson
tre freest possible trede exc»snge stould teake plece. As a
netter of principle cne shculc reserve tc onesclf preferences
over, third countries, Over-centrelizetion with its unevoid-
2ble bindrances stould be shunned. Rettrer, Japen should be
2blc to cbrry on business and nekc trede agrecrients directly
wity tre independent ccuntries in tre Germen-Itslien Sp*ere,
and conversecly, Germeny end Itely witk tre independent
countrics in tfe Jepencse Sprercs On tre otrer bend, thre
Jepencse conception “ccording tc previous statenents of
goverment representetives in Tokyo is tret Gerneny should
bave trede deelings with countries like Crins, Indochina and
also tre Nethcrlends Indies not directly, but only t>reugh




“

" Docs Nec. 4038-D Pzge 2

Jepen. No fundenental aggravation of tris qucstion res yet
occurred, 2s we Yave been dependent enyway on Jepenese support
in irports in our trade during tre wer witk tre countries
rientioned.

Fercby of fered through tre State Secretery to the Gerren
Foreign linister.

Signced Wiekrl




LATPIDAVIT

I. We P. Cumming, being first duly sworn on cath, depose and say:

1. That I am an Atteche of the United States Devertment of State
on the staff of the United States Politicel Adviser on Germen Affairs,
and as such I am a representative of the of the Office »f Militery
Govermment for Germeny (U.8.). That in oy capacity &s above set Iorth,
I have in my vcossession, custody, and control at the Berlin Documents
Center, Berlin, Germany, the original captured German Foreign Office
files and erchives.

2+ Thet said orizinal Foreign Office files and archives were
captured and obtained by military forces under the cemmand of the
Supreme Commander, Allied Zxpeditionsry Forces, and upon their
seizure and capture were first sssembled by said military forces at
a Military Decument Center &t Mardurg, Germeny, and were later moved
by authorized personnel of seid Allied forces to seid centrel d.cuments
center, above referred to, and known os the Berlin Documents Center.

3. That I was assigned to said document center at Marburg, Germeny,
on August 15, 1945; and sa2id cavtured German Foreign Office files and
archives first came into my pousession and control while I wms stationed
at Merburg, Germany, and that thereafter the seme have continued in my
possession and custody and under my control.

4. Thet the cdocument to whick this affidavit is attasched is a
true snd correct photostatic copy of an original Germen Foreign ¥ffice
document which wes ceptured frem said Germen Foreizn Office files and
archives, and which ceme into my possession and custody and under my
control in the menner abeve set forth.

D That ssaid crig, nal document, of which the attached is a
photostatic copy, is teing held erd retained by me in ordsr that it
moy ve examined end insvected by verious intercsted ezencies, and a
photostatic copy of said original is hereby furnished and certified
to because Af the unavailebility of said original for the reasons
above sct fortl.

/s/_¥. P. Cummirg

W. P. CUMMING

Subscribed and swern to before me this 23rd dey of” "April 1948.

/8] _G. E. uarde
re Lo GARDE

Lt. Colonel, AGD
Acting Adjutant Genera.

OFFICE OF MILITARY
GOVERWMENT FOR GERMANY (U.Se)
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"COVER"
Item 8

Separate Document 13

Dotermined by Army and Navy Department, Immerisl Headgquarteors,
in early April, SHOWA 15 /1941/.

Giet of Imperial Headquerters, Army and Nevy Devartment Policy
conc-rning Mrasures to be taken in the South. i R

Gist of Imperial Headquarters Army and Favy Droartm-nt Policy
concerning Measures to bo taken in the South.

Datermined by
Imperial and.uartzrs, ;
/9 %/

I. The aims of thr measuras to be taken by the EMPIRE in the South
ar~ to promote the settlem-nt of tho CHINA INCID™YT as well as to expend
our -overall nationel defensive power in the intrrests of sclf-existenée

“end snif=defonce. e

For these purposes,

l. To establish close and inseparable joint relations in military
affairs, volitics 2nd economy with FRENCE IIDC-CHINA and THAITAYD,

2. To cstablish close economic relations with th~ NETEFRIAND INDIES.

—

3. To maintain normel commercial relations with the other various
countri~s in the South,

II. The foregoing purposes shall, on vprincipl:, br accomnliahnd through
dzplomatlc measures,

St \\
III. In executing the foregoing mrasurds \resort to rrm4>i“ the intercat
of grlf-existencn and s~1f-d~frnce will b~ teken only when th- following
instances should occur 2nd wh~l no meens for solution of sema cen he

g————esemera TSR

found' ——

1. _In case the BMPIRE's Solf-nxistonca should be throatencd by the
j&ggggggggupf_tha UNITEZD STATES, GR"AT BRITAIY and the NETOERLANDS .
2. In cas» the situation of the Anti-JAPATFSE ancirclement hy the
UNITZID STATFS, GRRAT BRITAIFN, thr NoTHEPLAYDS and CRINA becomes

80 tenmse thet it cannot be tolerated in the interests of national
defense.
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(Iten 11)

Separate Docunent 16

Re Acceleration of Measures in the South

"Decision of Liaison Confercnce."

25 June 1941 /Showa 16/
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(Iten 11)

Re Acceleration of Measures in the South

: (Menorandun)

Decision of the Imperial Headquarters-Governnent
Liaison Conference, 25 June 1941 /Skowa 16/

l. In view of the various existing conditions, the
EMPIRE shall, in accordance with its fixed poliey
accelerate its neasures towards FRENCH INDO-CHINA _and
THAILAND. Bspeciﬂlly in connection with the return
of the JQEéNEQE Delegate fron the DUTCH INDIES, a
nilitary union shaIl be established with bdﬁNbP INDO-
CHINA qmmm
stabITity =nd defence of EAST ASTA.

Concerning the establishrnent of joint nmilitary
relations with FRENCH INDO-CHINA, the essential factors
which the EMPIRE should stre&.upon are as follows:-

a) The establishment or use of Alr Bases and Harbour
Facilities in specified areas in FRENCH INDO-CHINA,

and stationing of the necessary troops in the southern -
part of FRENCH INDO-CHINA.

b) Furnishing of facilities in connection with the
stationing of IMPERIAL troops.

2. To open diplonatic .negotiations for the purpose of
the preceding paragraph.

"3« In cease the FRENCH Government or the FRENCH INDO-CHINA

authorities do_not conglg with our demands, we shall
attain our objective by force of arns, e

4. 1In order to deal with such circunstance a2s nentioned
in the above paragraph, preparations shall be cormenced
beforehand for the despatehing of troops.
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Colilectione of the Official
Announcements of the Foreign Ministry, No, 14,
for 1935. (pp 161-3)
{ ANt vce el B o Ced .
Item 17. Establishment of the Permanent Concilistion Commission
between Japan and the Fetherlands,

The ratifications of the Japen-Fatherlands Treaty of Judicial

Settlement, Arbitration, and Conciliaticn, vwhich had been signed at
The Hague on 19 April Shove & (1953}, were exchenged at The Hague on
the 12th of AuSUST TATS yoeer. ZLccording to Artisle 12 of the Treaty,
a Permanent Conciliation Commiasion, ccmpcsed of 2 members, representing
each of the siznatory powers. and 3 other merbers from third powers, is
to be established as soon as possible after the Treaty comes into force.
In pursuvance of this, the Governments of the two countries consulted
each other privately in regard to bz orgenization of the Commission.
The formalities were carried outl very saoothiy and formalities for the
eppointments of Baron Kiichiro HIRANUMA for Japan and of Beelaerts van

//Blokland (Vetherlands Foreign Minister at the time of the conclusion of

/ 'the Treaty and presecntly Vice-President of the Privy Council) for the

| letherlands, have been completed. Informal accentance of appointments
have been already obtained from the candidates for third power members,
nemely, liax Eueber (a Swiss, Presicdent of the International Red Cross
Committee and ex-Fresident of the International Court of Justice) to be
Chairmen of the Commission, Raoul Fernandez (a Brazilian, ex-Ambassodor
to Belgium), and Johann Ludwig Gorwinkel (a Norwegian, ex-Premier and ex-
Foreign Minister) to be the other third pover members, Accordingly, the
organization of the Commission is expected to be formally completed on

e October 1, This Commission is & permanent organization charged with

the duty of settling by conciliation all disputes between Japan and

the Netherlands which cannot be settled by diplomatic means. This

type of Commission is the first one for Jamen.
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CERTIFICATE
W.DiC- NO. USR]

I.P.S. NO. 8218

Statement of Source and Authenticity

I, Yuzo Isono, hereby certify that I am officially conneccted with
the Japancse Government in the following capacity: Chief of Archives
Section, Foreign Office, and thet as such official ‘I have custody of the
document hereto attached consisting of pages, dated » 1935
and deseribed as follows: "The Published Roports of the Foreign Ministry,*
No. lhs I further certify thet the attached rccord and document is an
official document of the Japanese Government, end that it is part of the
official archives and filcs of the following named ministry or department
(specifying also the file number or citation, if any, or any other
official dcsignation of the regular locztion of the document in the archives
or files): 4&rchives of Foreign Office.

Signed at Tokyo on this
21st day of June, 1946. /s/ Y. Isono
Signature of Official

Witnecss: /s/ Nagoharu Odo

SEAL

Official Capacity

Stetement of Official Frocurement

I, William C, Prout, hereby certify that I am associated with the
General Hesdquarters of the Supremc Commander for the 4Allied Powers, and
that the above described document was obtained by me from the above signed
official of the Japanese Government in the conduct of my official business.

Signed at Tokyo on this

21st day of June, 1946. /s/ Williem C, Prout
NAME
Witness:
Investigator

Official Capacity
I.QP.S.
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KINGDOM OF THE NETHERLAWNDS, )

NETHERLANDS INDIES, )

CITY OF BATAVL:, ) 8S:

CONSULWLWTE GENERAIL, OF THE )

UNITED STATES OF LMERICA. )

I, John B. Ketcham, Consul of the United States of imerica
at Batavia, Java, Netherlands Indies, duly commissioned and
qualified, do hereby certify that M, van Oordt, by whom the
annexed instrument was legalized, was, at the time of the
date therecof, Acting Secretary of the Department of Justice of
the Government of the Netherlands Indies at Batavia, Java.

IN WITNESS WHEREQF I have hereunto set my hand and affixed

the seal of the Consulate General of the United States of America

at Batavia, Java, Netherlands Indies, this 25th day of June, 19L6.

7 J Ket
John B. Xetchan,
Consul of the United States of
America at Batavia, Java.
(SEAL)

IVIiSC. Ser. NO. lsh-o
Tariff Item No. 38.

NO FEE PRESCRIBED,
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STLTRVENT BY Dr, HUBERTUS J. VAN MOOK, LIBUTEN/.NT
GOVERNOR- GENERAL OF THE NETHERLLNDS INDIES, Batavias

T - - —— - -

Dr. Hubertus J. V.V MOCK, Lieutenant Governor-General of the
Netherlands Indies, living at Batavia,

duly sworn, states 3
I an 52 years of age, of Dutch n2tionality and born at Semarang,
Netherlands Indies on May 30th, 189j.
My permanent home is Batavia, where I am at present livinge.

In 1944 I published in New York with W.W,Norton & Company,
Inc. a book titled "The Netherlands Indies and Japan', subtitled
"Battle on Paper, 1940-19LI", The same book was published in the
same year in London with George Allen & Unwin Ltd., with a subtitle
"their relations 1940-19419,

I was at that time Minister of the Colonies in the Netherlands
Government, temporarily residing at London. :

Formeérly I had served in the Ngtherlands Indies in several
functions, joining the staff of the Department of Economic .ffairs
in 1934. On August 31st, 1937 I was appointed Director of Econamic
wffairs ("Director® in the Netherlands Indies is the head of a
civil department). In August, 1940, I was appointed terporary
lijnister Extraordinary and Plenipotentiary and Chairman of the
delegation for the economic negotiations with Japan.

In those functions I have had intimate knowledge concern-
ing the relations between the Netherlands in Asia and Japan
during the last eight years before the outbreak of war in the
Pacific. This factual knowledge has been laid down in my
aforementioned book. The facts mentioned therein have come to
my knowledge either as I witnessed them myself or out of official
and other documents, to which I had access in ry aforementioned
funetions. 41l the documents and speeches gquoted in the book
have been carefully copied or translated from true copies in ny
possession or available at the Ministries of the Colonies and
of Foreign affairs in London and at the Netherlands Embassy in
Washington.

I state and depose that in my aforementioned book the facts
have been given according to the truth.

Bspecially I am able to state to have personal knowledge
of the following facts mentioned in my book on the cited pages:

(
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Final appraisal by the Volksraad of the Netherlands-
Japanese discussions on June 25, 1941, mentioned on ..

No consultation, no concerted action at the time
of the Dutch-Japanese negotiations between the
Netherlands and Jl¥meri Ca and Englﬂnd SO0 seve PR ROLIOEEN

The principal documents exchanged between the
governments and their representatives given in

this book in their full originel text - as far

as they were in English - or in an accurate
tranSlati:)n.. Statenent Ol seeessssccsvsssasstossrvsas

General trade treaty of 1912, mentioned seessssccscees
Import and RBxport figures from 1929 10 1935 eeeccsces
Japanese penetration and SPying eecsscssccrcosccenccse
Jepanese Wor QOONIN cssdsessisssansnessnpsonnsssnpes
Export figures 1936 = 1939 eccevnvsssccsccssccccncsssss

Licensing law for imports and import business
Foreign labour law
Law for the regulation of trades
Inmigration quota
Shipping laws
Law on marine fisheries seecceccssse

First formal eaonomic negotiations 1934 B 58 i
AT

Hart;}lshizawa/agreement 1937, mentioned On sececcvesose

Van Mook - Kotani agreement 1938, mentioned on s.eeee

Pooling agreement about shipping betwsen the
Netherlands Indies and Japan 1936 eecececcccccvcsccns

Visit of the Japanese Consul-Ceneral at Batavia
to the Director of Economic 4ffairs, on May
lath 1914.0‘ mntioned On. LR I R N I R BT BN I I B B O R

Erroneous interpretation by Japan of certain
energency instructions which did not actually

come into force because the seat of the Nether~

lands Government had been moved to LONAON sessacsiose

Raising by the Japanese of their annual oil re-
quirements from the Netherlands Indies to two
million tons after July 1940 cevvesceccncionvossnainas

3

p. 9

p. 16

p,16/17
ps 18
p. 18
p.20,21
Pe 21

Pe 22

p.22/23
p. 23
p. 24
p. 24

Pe 24

pa 30

Do 32

Pe Lb
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Statenment of Minister arita concerning the status

quo of the Netherlands Indies eececccsccscse

Conversation between Mr, Tani, Vice-Minister of
Foreign affairs, and General Pabst, the Nether-
lands Minister, shortly before the collapse of

Fnance I A S R A A I L L I

Japanese attempts to stigmatize war measures in
the Netherlands Indies as cnange of the status

q_uO R R R R I R A R I A A I R I I

Information by the Japanese Government of the
Netherlands Minister at Tokyo on the sixteenth
of July, 1940, of the Japanese intention to
send a delegation to Batavia for economic nego-
ttatiten Jlilsitambladsitdoinidbavhasiaiiiatd

Przliminaries to the first Japanese mission..

Negotiations in the Netherlands Indies from
Sept. 12 to Oct. 20| l9h0 s 90 SOV FTOLENASNTIOLIREOLD

0il negotiations and further happenings from
Sept. 20 » NO‘V. l’ 1914.0 SPeevsessccrnste s

Preliminaries to the second Japanese mission

Further development of the situation between

Oc‘t. 20 and Dec. 28. 191}.0 essses st s e p072!7h’77-79'

Arrangement on exchange, concluded in November/
December 191’.].0 0B AcssPsRPOIOROISILIAERCEROINEBROOIIRDBROO

The second part of t he negotiations in the
Netherlands Indies from December 28, 1940 to
June 17' l9hl 00 P8 000 es PP BRI RPPIRILILIRARIISIEPLBLIPL RS

Speech at Tokyo made in the Diet on January 21,
1941 by Mr, Matsuoka, Japanese Minister of
Foreign Affairs, mentioned On ceececcssccecee

Statement of the Netherlands Minister to the
Gairusho on January 31, 1941, mentioned on ..

Statement of a Japanese governrient spokesman
regarding the Status of the Netherland Govern-
ment in London, meationed ON eesescssscsscce

pe 44

Pe 45

ps 45
p.45-48

P.49-51

D« 52-T77
Pe 77

Pe 79

p.80-123

p.86/87

p. 87

p.91/92
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The Jepanese delegation cautioned by the Nether-
lands delegation with regard to the probeble
results of an occupation of Southern Incdo-China,
TENLIOBOE O i s e o sdianinlinies alaie s 6bw ik A R S0 w &% 01w

Application of the Japanese Ninister of -Foreign
Affairs of the good ¢ffices of the British Govern-
ment, through the British ambassador in Tokyo,
MeNUIORET Ofli v eesins divessoiiessisesdsnsshnersssssss

Protest of the Netherlands VMinister, mentioned on

Memorandum of June 6, 1941, has to be considered
as fiml LI B SRR T R I N I I I B I I B B B B O

Final meeting of both delegations on June 10,
lghl LI A B A B I I R N L R B I A B R B B

Opening speech of the Governor-General for the
annual session of the Volksraad, June 16, 1941,
mcntioned On I I BN I R N N S N R T A

Audience of the Governor-General for Mr. Yoshi-
Zawa Cn June 17' 19a1 R N R EEEE R R RN p.

Proposal of Nr. Ishizewa, Consul-Genersl,
J-une 21' 19M LN B I IR S I I I I IR I I I I RN I B A I )

Disappearance of Japanese merchantmen from their
usual trade routes LU A R L R I B B B B B B R LN

Institution of drastic export restrictions by
J&Pang July 7. l9ll-l PP s e PO O IEIINREITBEPIOCEIIOBNOSIOEPOIR

Preparation of partisl freezing of Jspanese assets,
July 21-" 191‘1 LA I B R I B R B A R R B O

Separate embargoes on financial transactions
with Japan of the American, English and Dutch
Governments on July 26 = 28, 19k} .eecscnsesssse Do

Protest of Mr. Ishizawa, mentioned On esessccsccce

Furthermore I wish to state that the publications in my

took cf the following documents are full, true, complete
and accurate copies of the originals or full, true, com-
Plete and accurate translations of same. Only the super
scriptions anf signatures have been omitted in the fully
reproduced’ documents .

pege 5

P. 94

D 207

p. 177

PR

P 119

P 320

120-123

P 125

Da 125

Pher Ao

P. 125

126/127
P. 127

-
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Doc. Noes 2
Nete, handed by Mr. Ishii, Japanese Minister at
The Hague, to Dr., van Kleffens, Netherlands Mini-
ster of foreign affairs, on the second of Fe-
bruary 194C, fully Teproduced On e....se.s Pea26,27,28,29.

Note handed to the Netherlends Minister in Japan,

General J.C.Pabst, by the Jananese loreign Mini-

ster, iir. Arita, on the twentieth of May, 1940,

fully rcproduced ON cssesscscrsscccssssssssasssase De31,32

Note addressed te Mr. H. Arita, Janenese Minister

of Foreign Affairs by the Netherlands linister

in Tokyo on June 6, 19.0. (Translation from the

original in French) fully reproduced OR seceeeescs Do33-43

Joint statemcnt of the two delegeticns, dated
October 16, 1940, fully reproduced OB sessccscseee De51,52.

Letter addresced to the Chairman of the Nether-
lands delegation by Mr, T. Mukai on Serterber
2hy 19408, P11y Teproduncsd OB .ccsssseehssssnssre Desle5%s

Note addressed to Mr. T. Mukei by the Netherlands
Delegation on October 7, 1940 and attached me-
morandum, fully reproduced On ssceeevessssssssscss DP.50=6]

Letter addressed to ¥Vr,T.Nukai by the Chairmen of

the Netherlands Delegation on October 8, 1940, and

attached memorandum of the 0il Companies, fully

PEINOAULEd R vi.crbasusdavn shokssvinessvhrsncbeane PubSaTR

Note handed to the Netherlands Delegation by the
Japanese delcgation on October 21, 1940, fully
reproduced On L LN I I B B T B B BN N B T R B rt?j'?[{-

Letters addressed to the Chairmen of the Nether-
lands Lelegation by ir.T.hukai on October 29,
19405 full}. re:‘)rodu.ced 0:.?. L I N I RN R N N O p.?a‘??

Memorandum nresented by the Japenece Celegetion
on January 16, 1941, fully reproduced On eeeececess DP.81-86

Meworandum, precented by the Netherlands delege-
tion on February 3, 1941, fully rcproduced on .... pP.87-91

Merorandum rrecented by the Japcnese cdelegetion
on May 14/22, 1941, fully reprcduced with excep-
ticn Of Tables :r and II B R e N p099‘106
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Vemorandum, presented by the Netherlands delegation
on June 6, 1941, fully reproduced ON .esseceeee D.107-119

Joint communique June 17, 1941, fully reproduced p.l22

Proclamaticn of the Governor-General December 8,
1941 (Trenslation from the original in Dutch) P.130

Letter of General Pabst to the Japanese Minister
of Foreign Affairs, December 10, 1941, fully re-
produCed LA B R B B I I B I I N N R R R B R B BB p.lSO

Signature: . He J. Van Mook

Sworn before me, K.A. de Weerd, LL.D,, first I_ieutenant/R.N.I.A./
Senior official attached to the office of the Attorney
General N.E.I. this eight dey of June, 1946.

Signature: . K. A. De Weerd

Seen for legalization of the cignatures of Dr. H. J. Ven Mook,
Lieutenant Governor-General of the Netherlands Indies, living
at Batavia, and K. A. de Weerd, 1ID, First Lieutenant R.N.I.A.
The acting Secretary to the Department of Justice.

/s/ M. van Oordt
M. van Uordt

(SEAL)




ﬁopw qm v f,m ,iwt *\;'1 ' f ’& wﬁmmoa &éxicﬂ‘.

w%ﬁ&wboﬂ .immaeawmama odd Yo mf#m.n,f soTd
o sdd ot ‘zc,rmlmﬂ) i‘.s&’i j

s

‘m:mm,m mamcwt oy w tedad Iawuw o -md*:ml
~0% WLIWY o L4€L QL wodidoed «21isTd agtenot to

“‘000"%&&‘1&‘&"‘&0QQ‘-.-i“anQ‘h»-nc~¢4 b&aubo'm

;ﬂmM zmv 6 1 , i ; wmtmma

A\.Hvﬂ.ﬂ\#ﬁmwx.vM4 3’%'&2% yt“’«&tﬁb’fﬁaw ﬂb u&.x ¥ BT My’tﬂd H'iﬂwa
*{m'mwk mw 10 sgtito adt of Dadesdts Lelolilo tolaed
/ ?i .arw"*: Ao web :mmg abid. -I-E.d mmmw

mmw A& .;a .awtmma

wﬁ MV AT a@mnmm R uwwmkiawl 102 2008
L Batvil  eaibal abmslre ihsil okt Yo Lawscederonmevod tueastualkd
‘w‘.‘! 0§ tasastuald Tamt® JILT .ﬂww af WA JH bas (elvatafl fa
.wwwt b 198 mmmww add «:m“ vmwwxw& atdon «MT ;

g Jb‘*ol) sy o \,a'\
YRRV




NS

THE £
NETREERLANDS I NDIES
aBD JAPAN

Battle on Paper, 1940-1941
By
HUBERTUS J.¥aE MO OK

Minister for the Colonies,
Natherland Governnent

NEW  YORK

W.H .FORTONRSECONHPANY , TN ,

* % %k % % %k *k % *
PREFACE

"Send danger fron the north unto the south,
S0 hohour cross it fren the east to west."

HISTORY should be written a long tine after it 1s nade,

with full =ccess to sources and with dispassioncte criticisn,
On the other hand, it nay be useful to relate events that
happened, 1n pert at least beyond the public ken, as soon

as circunstances pernit 2nd while their recollection is still
vivid in the nermory of the participants. This can prevent
the growth of legends that usually crop up around seni-
secret proceedings of political immortance and cconfuse our
judgrnent in after years. A rnore precise knowledge of

nast occurrences can 2id us in uvnderstancing the present

and even in shepning our course towards the future.

The story told in this little book is such a chronicle of
facts concerning the relations between the Netherlands in
Asia and Jepan during the last two years before the cut-
break of war in the Pocifie. Its seone 1s linited to politiecal
and econonic a«ffairs of which the author has a firsthand
knowledge. Corrents and background sketching have
been restricted to what ceemed indispensable. There have
been other and more romontic descriptions, but nost of
the naterial adduced here has been inaccessible until
nows; it is published with the kind co-operaticn of the
Netherlands ninister of foreign affairs, Dr. Van Kleffens.

It will serve to bring several things into a truer focus.

In the first place, these relations have been far too cften

interpreted as a natter of individusl action and .skill.

/
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People are apt to identify currents of public opinion with
the nanes of those who are the nore or less faithfuvl
exponents thereof; their sense of the dramatic nakes then
concentrate their attention on the actors who were picked
out by the limeiight of publicity, while they coverlook the
part played by the producers and the zudience. 1In a
country where public men are not surrounded by black-
guardg or detectives, where the press is uncensored, and
where dlscussion of national and international foairs is
free and searching--and all this =2nplied to the Nether-
lands Indies as well as to the NcLhGLLgnns--ﬂn+@1ngtional
nollcy cannot be conducted, like some sort of nystery, by

a few adepts. It rust be rooted in public sentinent and
acceptablc to public intelligence. With the Netherlands
occupied by Nazi terror, the government found their main
strength in a practiczlly unaninous support by the citi-
zenry of all races in the Indies. Not only did the better
educated elernents of the population--including nmany
hundred thousand Indonesians and Indo-Chinese==-
approve; even the nasses had become awoare of the Japa-
nese danger through four years of reports and runours
spreading from China.

During the long and difficult negotiations with the Jana-
nese that took 01 ce doring these years 1n Batavia, the
governrent and the NQLY’Fl“nd aelegqtlon were assisted
by a large advisory commlitee of Netherland ond Indone-
sien experts. They round no difficuley in reaching generally
agreed conclusions which could be based on the well-
established and commonly accepted principles of eco-
nonic policy. These princivles cre to te found in the
nerioranda of F'b”U'“J 3 and June 6, 1941, On this
sound and solid foundation the tear Nork of the cdelega-~
tions was exccllent and needed little special managenent,
The press, ilncluding the wvernaculiar papers and those of
the nationalist opposition, was wholly and explicitly be-
hind the governrent in this respect. On the twenty-fifth of
June the represcntative assenbly, the Volksraad, consist-
ing of a chairman, tuwruy Indonesian and twenty-five
Netherland mnenbers and five cotheis--customarily tnree

- Chinese and two Arabs--gave itheir final ﬁ)prQLJ“l of the

Netherland--Jananese dis CuSSWOn% in their cormnittee re-
port on the budget for 1942. Renarking on the fact that
the people in the Indies had shown great rectrzaint and
cormplete confidence in the poliecy of the goveranent
throughout, it praised, without a dissenting voice, the firn
and reasonable attitude naintained during thesc dicscus-
sions. It said: "Although the negotiations did nct lezd to a
rmtually sotizfactory conclusion, the preservation of the
integrity of the Inales, not71thrt:r~ ing STrong pressure

fron the other side, and, at the same tine, the continuation
of nornal relations w1th Japan, constitute an exceptionally
favourable result, which is further enhanced by the gain

of prestige for the Netherlands Indies within and w1thout."
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The same report unaninously pald hornage to Her

Majesty the Queen, voicing the general adniration and
gratitude for her inspiring leadership. These were no
eripty words. The fact thot the gucen and her governnent
had retained their liverty of actiion vas a strong, if not
a declsive, element in the poslition of the Indies "ond their
relations witnh Japen., Had it ueen otherwise, although the
Indies would certainly not heve given way as did Indo-
China, the tenptation to intcrie £, Poth In the &1liied and
the eneny side, would have Yteen mwch greaver. 'The
Netherland governrent in London nzedsd nc outside
assistance; they ecouid rely as firn!y on public opinion in
the Netherlands Indies as on the uacrcizen resistence in
the Netherlands. They were ably secondsd by a great
governor gerﬂr“;, The higa Pﬁ"‘acunr and psaetreting

i Starkenbcrgh Sta-

il 5

intelligence ol Jonkles:

chouwer were o full gunrean 'Fqlﬂ T Vaciilating or
erratie decisions, and his "'HLJLMCLn éxperience gave
invaluable guidance to She 1 work of the Nether-
land delegation. He rerml i;te and uvnsanakable to

the cnd

A rcther widespread nisconcention resulted fron on
of the more consistent lies of the Japanese propaganda
rachine, The Netheriand attitude was consinudusly de-
picted in the Japancse press as one of endless procrastina-
tion and cduplicity; newsgpaper stories elsewhere began to
eredit us -itn an alnosy Machiavellaicn crafitiness. The
reader will sce for hinself that nothing woas lesgs true. We
certainly wanted to g ‘::‘we9 but we only galned it by a

~ed with ps=

bl
Q

o
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2
sturdy persev GBEDCp, tience and courteous
(\-\

candour. Delavs were al sed by Jenanzze dilatoriness and
provocations. The NOtEQTLOu“ pusic:un was alwovs c‘a”rly
-=3if not bluntly- -stated. kth.ﬁg mos done which, £ -ron
our point of vjﬂwq rnight not nave pecn publisned )
away; it was the Japencsse who wanted sezvecy, For

vious reasons. RBecause of this we could
propaganda lics nor correct bona fide ni

The sane appl 183 to the rather wiid
over the oil contracts. Again fhe reade
truth was rmach slrmpier thas 9% a

DpENT )
declsions had to bg guided by warious hi&::ations, Luac
those conceining our naticnel secuarit the comaon
war effort vrevelisd. Tihe net resge? 3y ecvered the

v
requirerments of two nonths® worfave T Japcuese.

If anytking deserved gpecdal) praise, it was the fortitude
of the peorle in the fa<e of increcs: n°1y threaten:ng  dis-
cster, ike 21l DF“CQIUL denocragieq. we were caught 1
sufficiently prepared. his bowi dces not treat of 18 _lt \IY

natters. Suffice it to suy taat The considerablie rearrionents
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projects, voted shortly before World War II, couvld not be
executed because we lacked an zdequate heavy incustry,

and the war 2lrost closed the arnarents norkets to our

low pr;onl ¥>  What corid be done, wes dane, and 1ittle
though it was, 1t created = rortk.n terporary optinisn,
whlch wes s%¢"1 further strengthsned by the trend of-policy
in the United Stctes., Tncse wno nossessed insicde knowl-
edge, however,6 realized ULO lack of concerted preparction,
aue to the plight of Britain in BEurope and the legal and
4

political obstocles to rilitary corriitnents in Weshington.
As the renuce grevw and the real te of things began

STA

risr1 disappeared.,

ios were certzin of a
, te than others teccuse we
comld not zely oa ovx rmilitary power to deter the
aggressor. Hat government: s decision that there would
be no evacuvaticn of whiie pecple was not even cusscioneds
n

L
to be nore wiccly kiown. &2
Perhaps we in the Netherls
Japanese cttank at

.~

it fully ceorresponded with the choice the Netherianders
in the Indies had 1o since necde for thenselves., 1n This
country, which had besone their home, they would stay
and fight; they would nct leave their Incdonesian copatriots
and friends in tine of danger.

When our wonen, with a slight tightening at the throat,
gazed after the thoucgands of Zarahcqn and Ahpilran

evacuees drilfting past and through our harbours on their

ry
&
L=
"0
»

way -to safe ty; wnen the Japanese war nzcnlno ¢are roii-

ing southward; when 1t was certain that reinforecsrnents

would not arrive in tine smd night nct “:r‘vﬁ for o long
tine to come, they couid have lanented with Jeremizh:

#as dfor us, our eyes as yet faiicd for our *ﬁfn helps in opr

watehing we hove watched for a noticn thet could as
save us.® They did rok so lament. Thoy net the fa
overtook then un?iinehingly, fighting ond staying on.
renenber that they had feow iliuslions aqbout what was in
store for then under Janancse occupation,

The world has alirncst ?urbutten those fifty thousan
Netherlanders in wvor nrisons and internreac c Z
the hundred ihcasard worcon and children,
destitute, living poorly in crarmeg segregac
or in other concentration wards. For nearly

they hardly heard an Aliled Vﬁluza oniy Esw of then e
have seen 2n Allied plane in'the sl 7.
this 1s no conjecture-~that they d

a 2

=re standing by one another )
in ultincte victorys that they feel
the Indies ond the Inaoncslw 15 nore d e Ik
before. To the nenory of those whe dled fighting. and
the redemption of tnosc who are now in chains, nay tnis
bock be dedicated.

H. Van MOOK

¥ % % k 3k %k ok 3k 3k ok 3k ¥ Xk
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In the following account the principal docurents ex-
changed between the governients and their representa-
tives are given in their full original text--as far os
they were in English--or in an accurate translation. It
seened better to err on the side of circunstantiality
than to create the irmression of reticence. Errors in
grannar, idion and orthcgraphy are copied fron the
originals, which were written in a language foreign to
both parties.

X X X X X X

QELATIONS between the Netherland Indies and Japan
presented no snecizl difficulties until after the world
crisis of 1929. 1In 1899 2 law had acecorded the Japanese
the status of "Europeans" in the Indies; in 1912 a general
trade treaty had put their setivities in that country with
regard to trade, bas*ness, shipping, and lnﬂlg?“tlon on
the footing of the usual nost-favoured-nation clausec.

The Japanese were late in the business field; their
particination in tropiecal agriculture and ﬁining rerained
very llmited not because of any opposition, but because
others had got the start on then. 1In 1nports and exports,
banking and shipning their share was better and gradually
inereasing, but until about 1929 there were no disturbing
developnen%s

When the world econonic crisis began, this situation
changed rapidly and naterially. Japanzs share in Nether-
lands Indies inports rose from 11 per cent in 1929 to 30
per cent in 1935, whereas in the sane pesriod those per-
centqges fcr the Netherlands, the rest of Europe, and
Anerica dropped fron 20 to 13 per cent, fron 28 to 23 per
cent, and fron 13 to 8 per cent resnectlvely. At the sane
tlne-the share of Japan in Netherlands Indies exports wos
only 5 per cent in 1935, as against 22, 18, and 15 per cent
respectively for the N@thorlands, LurOpe, and Arerica.

¥ o ik R K o etk

The earlier Japanese investrents in the Netherlands Indies
_nay have béen of a rnore private character, with sore
occasionel spying thrown inj; in the thirtfe , penetration
becane definitoly organized and was pushed fron behind by
those seniofficial govcrnren*—sub51alzed corporations like
_the Nanyo Kohatsu, whose ultinate ains were revealgd by
navarand nilitary participation, The rising flood of
inports carried Japanese goods fron Japanese inporters, in
J“ﬂﬂnpse shlvs, financed by Japanese banks, to Japanese

zarehouses in the coastal towns of Java, £ be sold directly
to the consurers through Javanese retailers far in the
1nterior. Ja pﬂnose niddlenen penetrated East Java,; South-

ast Borneo and North Celebes to buy native products--naize,
ruubor, and copra--for export to Japan. Jupunese fisheries
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started operations in the strategically irnportant seas north
of Batavia and .around the northern peninsula of Coleuos,
continually trespassing in territorial waters and au ng
several incidents. Ilrlng, agriculturaly and lurber rights,
rostly of doubtful eccnonic value, were oov;ht or aﬂﬂl;od for
in localities of nilifary l“ﬁOl*“’uC, e.g. the east and west
coasts of Borneo and the northern part of New Guinea. Srall

craft began to penetrate into coastal shipping.
# % S ARk

Note, handed by Mr, Ishii, Japanese ninister
et The Hague to Dr. Van Kleffens, Netherlond
f¥ﬁm1ﬂ¢gr“_‘.fo\elfn affairs, on %he second of
February, 1940.)
\’/‘ p
Chief items desired to be agreed upon between

Japan and the Netherlands.

I. MATTERS RELATING TO COMMERCE

(1) Javcpese Side:

(a) Japan is te ®efrain, os
as c4¢cawstanﬂcs pernit,
qdonung, any necsure, pro

i hibiting or rbstrlﬂtln” the
exportation of its DllnCiDal
goods rzquired by the Nether-

ands Indies., (It is to be
understood thot the exporta-
tion nay sorietires be difficult
For econonic rec sono,)

(b) Janan is to adopt stch 1easures
as deened to be anpropriate with
a view To furthering the irporta-
tion of gcods fron the Netherlands
Indies.

(2) Netherlands Side

() The Netherlands Indies is like-
wisc to refrein fron adopting
any neasure prohibiting or
restricting the expertation of
1ts ‘pr 1n*“‘a1 goodss the pro-
hibitive or restrictive mezsures
to which the exportation of certazin
goods has already been subjeccted

re to be sc rwolified 2s to render
:o filow of gcoods easier between
apen and the Noetherlonds. Indies.




Doec., No. 2611 Page 7

(b) The existing rneasures of inport
restrictions in respect of
Japanese goods are to be zbolished
or rnoderated.

II. MATTERS RELATING TO ENTRY

(1). Japanese Side:
Japan is? as at present, to adopt
no restrictive neasures in future in
respect of the entry of erployees of
Netherlands firms in Japan.

(2) Nethzrlands Side:
The existing Foreigners Labour Ordi-
nance in the Netherlasnds Indies is
to be abolished or noderated.

ITI. MATTERS RELATING TO ENTERPRISE AND INVEST-
MENT

(1) Japanese Side:

(a) Japan is to afford, within its
influence and competence, rcason-
able protection to Netherlands
interests in Manchukuo 2nd China.

(b) Facilities zre to be afforded in

respect of new Netherlands invest-
ments in Japan; its offer of
investnent to Manchukuo and China
is to be recomnmended by Japan to

be accommodated, to the governnents
concerned.,

vetherlands Side:

2) Further facilities are to be

extended to the existing Japanese

enterprises in the Netherlands

Indies.

(b) PFacilities are to be granted to
new enterprises, including those
under joint control of Japan and
the Netherlands.

IV, CONTROL OF PRESS AND OTHER PUBLICATIONS OF
alTI-JAPANESE NATUAE

‘The anti-Netherlands tendency, if any,
: of the nress, ncgazines and other
a i publications in Japan on one hand, and
////////// the anti-J=panese tendency of the press,
nagazines and other publicctions in
Nothorlwnds ond the Netherlands Indies
on_the other are to be placed respectively
under strict control in conforrity with

friendly spirit-proveailing between Japan.
and the HNetherlands.
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A suitable reply was still under consideration when, on
the tenth of May, 1940, the Netherlands were attacked and
invaded by Gernany.

Bk ok oAk SR
On May 18, the Japanese consul gencral ot Batavia visited
the dirsctor of economic °ff~1rs and delivered conddlences,
requests, and velled thrects alnest in one and the sare
breath. On Moy 20, Foreign Minister Arita handed the fol-
lowing note to the Nethbrlgnd rninister in Tokyo:

Note handed to the Neotherland ninister in
Japan, General J. C. Pabst, by the Japanese
for*‘gn ninister, Mr. Ar1t° on the twentieth
of Iy, 1940.

I have the honour to rcfer to ny conversation
with Your Zxcellency on the 16th lMay concerning
the products of the Netherlands East Indles, in
the course of which you inforned ne that you
had received o telegran fren tne Governor-

Gencral of the Netherlands East Indies to the
effect thot the Governrment-General of the Nether-
lands East Indies had no intention of placing any
estrictions in future on the exportation to
Japan of nidnerzl oil, tin, rubber and other row
naterials which zre of vital inportance to Japan,
and that it wos the desire of the sanme Governnent-
General to maintain the general econoniic relations
betwe=zn Japan and the Netherlands East Indies &s
close as ever.

"Thile inforning Your Excellency that the Japanese
Governrent fully appreciate the corrunication of
the Governrient--Gencral of the Netherlands East
Indies, I wish to point out that, in addition to
nineral oil, tin and rubber, there arc nany other
kinds of cormodities hitherto inported into Javan
fron the Netherlands East Indies which are of
vital i:mportance to this country.

It is, thercfore, regquested that the Governnent-
General of the Netherlands East Indies would give
a definite assurance that, Tor the tirme belng at
least, the quantitics of the articles enunerated
in the attached 1list shall be exported to Japan
each year fron the Netheriands East Indies under
any circunstances thzt nay arise in future.

In view of the above-ncntioned telegravhic com-
runic:tion fron the Governor-Gencral of the
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Netherlands East Indies and the wide powers
with which he has been vested since the out-
break of hostilities between the Netherlands
and Gerrnany (vide Your Excellency'!s note
adiress2d to ne under date of the 1lth H=y),

I shz2ll be groteful if Your Excellency will

be good cnough to inforn rne in writing as soon
ns possible thot the Governor-Gencrcl of the
Netherlands East Indies accedes to the 2bove-
nentioned requcst of the Japanesc Governrient.

1. Tin (including ore) 3,000 tons
2. Rubber 20.C00 tons

3. Mineral oid 1,0C0,000 tons

4. Bauxite 200,000 tons

5. Nickel ore 150,000 tons

6. Mangonese ore 50,000 tons

7+ Wolfrany, 1,000 tons

8. Scrap-ircn 100,000 tons

arore iron ore 5,000 tons
S21t 100,000 tens

Cestor seeds 4,000 tons

2. Quinine bark 6CO tons

13. Molybdenun 1,000 tons

0

=t
S ¥e

R
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Note addressed to Mr. H. Arita, Japonese
rinister of foreign affairs, by the
Netherland ninister in Tokyc on June 6,
1940,

(Translation fron the original in French,)

With reference to the correspondence tetween
the Netherland Governncnt and thz Japancse
Government on the sukjzct of the irproverent
of the econonic relations between the two
countries, I hove the honour te inforn Your
oxcellency thaot the Netherland Governrent
highly appreciate the Japanese Governrent's
expression of synpathy with the difficult
situation in which the Netherlands find then-
selves as a conscquence of the war. I
Government noreover appreciates that the
nenorandun, which was to be presented by the
Japzonese Minister at The Hague, and which wa
on the 18th of May 1940 nrcsented to the
Governor General of the Netherlands Indies by
the Japanese Consul General at Bataviz, as
further amplified by Your Excellency's note
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dated Moy 20th 1940, No. 1006, was clearly
actuated by conccrn, lest, in these difficult
tines, a leck of eomptact “nd deliberation
shoula give rise to or protrzct tensicns to

the detrinent of the traditional friendly
relations which, for three centuries; so
fo;canctely prevailed between the Netherlands
and Janan The Netherland Governnent agree
with the uapancse Governnent on the ncccssity
of corbating incorrect reports ard nisdirected
propaganda. This ain will be best furthered by
contacts nade in an atnosphere of fronkness and
objectivity.,

Her Majeosty's Governrment sec no cause whatso-
ever for serious coacern sbout the relations
between the Notherlands and Japan and, nore
particularly, abcut the rclations between the
Netherlands Indies and Japan,

In this resnect it nay serve to recall that
the econonic relations between the two countrics
were settied cn the 9th of A»nril 1937 by the so-
called Hart-Ishizowa agreenent, On both sides
prorises were rade, and a2 nuitber of apportion-
rients wore agreed upon, whilst on other points
and on the sub30ct of thb application of the

g"eement? verbal as well os written negotiations
were contiruonsly carried on. Throughout these
deliberaticns a <DL“1t of goodwill predoninated.

I nay, for instarce, rmention that in 1938 the
Netherland Governnent thought £i%t to draw the
attention of the ap-nesc Covernrent to the fact
that the prospects onened ty the Hart-Ishizawa
agreernent in respect of the gradual adjusitnent

of the balance of trade vetween the Netinerlands
Indies and Japan and of Japan’s pronise to buy,
wheiever possible, larger ouantities of indigenous
products like sugar, still fell far short of their
realization. This step was dictated by the funda-
rmental irmertance of these experts for the native
ponuiation. 'hie irmportation of rany Japanese
articles hes its foundation in the purchasing
power of this populzation.

Nu‘l'chhaiam.ir;r tliis none teco satisfactory
outecene for the Netharlands Govcrn“end, ny
Governnent have accepted the exnlanation given
by the Japa 1»55 Governnent that the China incident
hzd a considerable influence on econonic ccnditions
in Japan, as well aos on the fulfillnent of this
part of the Hort-Ishizowa cgreenent. In judging




-
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the results rezlized thrcugh the Hart-
Ishizawa agreerent, the Netherland Govern-
ment have always given due consideration to
those exigencics, which are the inevitable
consequence of war conditions. The Nether-
land Government, therefore, are convinced that
the fact that they, too, were forced into war
will have the Japanese 5overnnent's considera-
tion. This state of war rmust, of necessity,
have its repercussions on the econonic situa-
tion in the Netherlands Indies.

In any case, ny Governnrent fully understand
that it is inmportant for Japan as well as for
the Netherlands Indies that the corrercial
relations between the two countries develop with-
out hindrance.

With satisfaction the Netherlands Governnment
have taken notice of Your Excellency'! statements
concerning the importance of maintaining the
status quo of the Netherlands Indies. Repeatedly
ny Governnent have confirmed that they wish to
naintain this status quo without reserve. This
rmtual declaration is considered the nore
important, since the naintenarce of the status
quo bezrs closely upon the interest of their
Allies as well as upon those of other countries
bordering upon the Pacific, as is clearly
evidenced by the staterents made by Great Britain,
France 2nd the United States of America.

It 1s, in foet, of great importance for the
naintenance of peace in this part of the world
that the position of the Netherlands Indies
rermain uninpaired, and that this country be able
to continue without interruption to zet its part
as a world-supplier of vorious raw naterials
and food products.

I nay now be allowed to give 2 reply to Your
Excellency on the proposals contained in the note
of the Japanese Minister at The Hague of February
2nd 1940, and in the above-nentioned renorandun,
as further arplified by Your Excellency's note.

COMMERCIAL RELATIONS BETWEEN THE NETHERLANDS
INDIES AND JAPAN

The Governrents of the Netherlends and of the
Netherlands Indies have already declared that they
in no way intend to restrict the trade between

he Netherlands Indies and Japan. On the contrary,
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the progressive developrnient of the cormerciczl
relations is just as importont to the Neth-
erlands Indiles as to Japan. The nore so, sinee
the incone derived fron export is, in these
tines of changed international relcations, even
rnore thon previously of vital importance for

the population of the Netherlands Indies, who
can only afford to buy irmport goods of prirne
necessity if the exports nrovide then with

the rieans thereto. The ricre it nay prove pos-
sible to adjust the balance of trade, which these
last years was pronguncedly negative, the nore
it will be nossible to gzive zdded encouragenent
to the inportation of Japancsc products, Since
the Netherland Governnent have in the past con-
sistently tried to stirmlate the export to Japan,
they hove no cbjection whatsoever once nore to
give the assurance, for which the Japznese
Governrent have asked, that the Netherland
Governnent as well as the Netherland Indies
Governnent will refrain fron taking neasures
which night hanper the exportation of the 13
rnentioned procducts in their equally nentioned
quantitics. In order to avoid zny possible nis-
understonding concerning these quantities, Your
Excellency will find enclosed an explanatory note
cn the subjcct.

To the preceding should be added, in conforrnity
with praviocus staterents, that the change in the
International conditions first of 211 denmands that
the Netherlands Indies intrcduce rcgulations for
exchange-control. The Irperial Geovernrent will
understand that such necsures ore unavoidable,
arnongst other things, in order to maintain the
rates nf e¢xchange with the yen and the dollar.

It is furthier neccssary to take nezsures to nrevent
thot the products exported by the Netherlands
Indies should ultinately fall into the hands of

the cneny, and to prevent that excessive exports
should ceusc want in the Netherlands Incies
thenselves. In taking these neusures a nethod of
execution will be sought, calculated to nininize
harnful effects to the nornal cormmnercial inter-
course with forelgn countries. The inportation

of nerchandise of Japanese origin, which forned

the subject of searching deliberations, leading to
identic~l viewnoints in the Hart-Ishizawa agree-
nent, will be continued in the ncrnal wey. In view
of the existing conditions, there 1s reason to
expect that the imports will tend to inerecase
rather than to dininish.
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The Royal Governrnent do not lose sight of the
fact that present cvents necessarily require
a rnedified applicotion of the existing irport
regulctions. In their judgrent, however, the
basic value of these regul=ations has rernained
unchanged.

g R I T R

TIHIMIGRATION

The Netherland Governrent regret that they
cannot see their wey to revoke the ordinance
regulating the labour-pernits for foreigners.

. This ordinance constitutes a necessary neasure
fer the protection of labour in the Indies,
particularly with regard te the rore advanced
Indonesinans, the Europeans ané the nonindigen-
ous orientels born in the Indies. If this
ordinance were revoked, the result would be an
influx of all sorts of foreigners, and this
wouléd seriously zffect the occupational pnossibil-
ities of the aforencentioned categories. It is
evident that =z partizl revocation applying to
single country is out of gqu stion, since such a
rneasure would be in contradiction with the
traditional policy of the Netherland Governrent,
which irmplies equal treatrnient of 211 nationalities.
A rnecsure of this kind would nean a violation of

the desired st:tus quo,
¥ %k ok k %k 3k ok ok Rk X X

0

BUSINZSS CONCERNS AIND CAPITAL INVESTMENT

The Netherland Governnent wish to draw zttention
to the faet that in the Netherlands Indies a
liberal nolicy is followed in respect of the
establishnent of corrercial enternrises and the
investrnient of capital by foreigners.

This policy found expression in the Corrmercial
Treaty concluded between the Netherlands and Javan
in 1912. The Governnent hove not irmosed any
conditions or restrietive neasures, except where
the interests of the population of the Netherlands
Indies or the vital interests of the Xingdon
derandecd such aetion, which was then taken without
in ony way discrininating betwecn cruntries. My
Governrent consider this policy so zouitable =2nd
well justified as to deserve to be naintained for
the future. For nreviously stated reasons it is
not possible to ncke an exception for a sencrate
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country. With regard to lsolated czses the
Recyal Governrent have to draw the Imperial
Governnent's attention to the fa2e¢t that the
initi-tive is left to the individua2l nerchant,
equally so where nixed Netherlands-~Jaranese
undartakings a2re concerned. For reasons of
nublic safety the Governnent reserve their
right to exploit certain centernrises thenselves.

* % %k % %k ok * *k % *k

The Royal Governrient flatter thenselves with
the belief that the nreceding supplies a
satisfrectory explanation on those points, con-
cerning which the Japanesé Governrent night
entertain some doubts, It is possible,; however,
that specific cuestions mey oeceasicnally aorise
concerning definite SUbeCtS, which have a2
bzaring on the ccononiec relztions between the
Netherlands Indies and Japan. In such case the
noint at issue cculd be disecussed and orranged
between the Japenese Consul General in Batavia
and the nuthorities designated by the Governrent
of the Netherlonds Indies. The Netherlsnd Govern-
rent belicve thot in nost cases these ousstions
can be solved in this rianner.,

APPENDIX

Sore observations on the 13 export products,
nentioned in the note fronm the Japanese Consul
General in Batavia to the Governcr Gencral of
the Netherlands Indies, doted Mey 18th, 1940,
2and in the note of His Excellency ir. Hachiro
Arita which was hand:cd to the Netherlaonds Minis-
ter =t Tokyc on May 20th, 1940.

The figures referring to

b4ux1tp (200,000 tons)
chrone-iron “re (5,000 tons)
nickel ore (150, 000 tons)
tin and tin-ore (3,000 tons)
rubber (20,000 t“ns)
cinchons bark (600 tons)
ricinus sccds (4,000 tons)

do not give rise to z2ny obscrvations.

The flgure for Detroleun—prcﬂucts (1,000,000
tons) is considerably higher than the ‘ver“"c
export fron the Netherlands Indies to ‘Japan
during the last three years. The export was in
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1937 869,000 tons
1938 668, 4000 tons
1939 573 000 tons

The oil cormanies in the Netherlonds Indies
1oy be 2ble to supply the required quantities,
provided the Japcnese on thelr part, conclude
the contracts in tirne.

It is possible to preduce a quantity of
100,000 tons of szlt, provided a eontreet is
concluded for several years, since it will be
necessary to put new sclt-works into operation.
The s=2lt production in the Netherlands Indies
is intended exclusively for the hone narket,
whilst the reserves are 2lrost exhausted owing
to unfavourable atrospheric conditions. Nornally
it will not be vossible to start deliveriles
before Novenber 1940. It night be nossible to
2dvance this dete if a contract can be coneluded
for sceveral years. This would ensure the supply
of the necessary rescrves.

The figure for scrap-iron (100,000 tons) is in
cxecss of the gquantity cnnueslly ovailable for
eaport. In 1937 the cxport arounted to 103,700
tons, in 1938 to 60,600 tons ~n( in 1939 to
47,200 tons, which ouhntltib ere exported
alnost exclusively to Janan. We are willing to

, sucrantee that the cxpert to Japan of the guan-

| tities of scrap~iron zsvailable for export will

f not be subjeet to any restrictions.

i It is apparent tha t the fiz ure feor rnanganese

’ ore (50,000 tons) cannct be correct. The totsl

| oxnorts, which renresented 2lnost the entire

| outnut, =nounted in 1937 to 15,700 tons, in

; 1938 to 11,200 tons 2nd in 1939 to 7,300 tons.

i 0f these qu .ntilties ~lnost nothing wes bought by

‘ Japzsn. ApsyrE feon the nines ot present under

| exnloitation, we Jo not know of the existence of

{ any other important strzta. 1In so far a2s the

f contracts under executicn verriit, Japen can

| freesly buy this nroduct,

\ The figures for wolfran and for nolybdenun

\ (1,000 tons) are not in cccordance with production
\ figures. ™Wolfran is osbtalned only in very small

\ quantitices throuch the exploitation of tin. Thes

\ quantities, crwounting to at nost a few tons a yen r,
\ wzre alweys experted to Japan. There never has
\\ been any export of nolybdenun. It is but rarely

found in the Netherlands Indies.

\\\ % %k Kk %k k %k k %k k %
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* * * On the other hand, the first rneasures to control
and to linit United States exports of nmilneral oil and oil
products (partiecularly of aviaztion spirit) to Japan were
taken during the last days of July. The Japanese prorptly
raised the figure of their anmuwal 92il requirenents fron the
Netherlazands Indies to two million tons.

% 4 kMG R ok k%

The exchonge of notes here related had hordly rexched
its conclusion when the Japanese gcvernrent repeated
their proncsals for negetiantion on a nore ccrimrehensive
scz2le. On the sixteenth of July they inforred the Nether-
land ninister in Tokyo of their intention tc send 2 delega-
tion to Batavia for econonic negotiations, under the chair-
ranship of Mr. Scko, former ambassador tc Poland, and
conprising a nunber of assistants, nilitary cxperts on war
naterials, o1l sxperts, ete. The consul general in Batavia,
Mr. O. Saito, a very aggressive and expansionist charaecter,
was to be included in the delegation.

% 6 ket e e o

If the subject natter of the provnosed negotictions renained
rather hazy, the question of personnel was very mch in the
foreground. A change of cabinet had led tc the elinination
of Mr, Szko. In his place Mr. Sawaca, former zmbassacor to
Brazil, was naned =2s chief delegzte,to be dropped agaln
presently for General Koisoc. General Koiso, however, had
given an interview tc the press on the third of August, in
which he had stated in rother violent terms thet the Netherland
regime hnd always been nost oppressive townrds the indigencus
populction of the Indies; he could not, in the view of the
letherland governnent, be accentable as 2 delegate without at
least 2 public retraction or denial of that statenent.

While this question was still hanging fire, the Japanese
governiient suddenly, on the twenty-seventh of August, handed
a rernorandun to the Netherland ninister at Tokyo, begging to
inforn the Netherland governnent that a special envoy to the
Netherlonds Indies had been apnpointed in the nerson of Mr. I.
Kobayashi, ninister of correrce a2nd industry in the Kone®oe
czbinet. He would be scconded in his nission, to establish
closer econonic relations between the two countries, by Mr. T.
Ota, chief of seection in the Gairmsho, and by Mr. O. Salto,
Japenese consul general in Batavia. They were to be accon-
panied by o staff of twenty-four assistants, including one
arny, one air, and two mawval effiecers. This irpressive
conpany was to s2il fron Kobe on August 31.

* %k k Kk ok Kk ok k %k k k Kk ok
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Joint statement of the two delegetions, dated
October 16, 1940,

The Japenese and Netherland delegations cane
together at Selabintanah near Soekaboeni fron
14th till 16th October 1940 under the chairnan-
ship of their Excellencies HMinisters Kobayashi
and Van Mook,

During several neetings and personal talks the
general rel-tions between Japan and the Nether-
lands Indies were discussed. In these discussions
due attention was given to the effect of the
recent pact between Japan, Germany and Italy on
the relations with the Netherlands Indies. The
Japanese delegation in this respect officially
expressed their opinion 2s follows:

"In spite of the tripartite treaty recently
concluded anong Japan, Gernany znd Italy, the
strong desire of Japan for the maintenance and
pronotion of the friendly relations between
Japan and the Netherlaonds Indies is not affected
in the least. All that is wished for by Japan
is co-existence and co-prosperity with neigh-
bouring countries." The Netherland delegation
could cppreciate this point of view.

anongst the other points which came into
discussion the nost proninent iten was the oil
problen. Elaborate explanations of the oil
situstion in the Netherlands Indies were given by
the Netherland delegation and the chief of the
Netherlonds Indies Mining Bureau who was also
present.

The delegations are to continue the negotiations
in Batavia on the understanding thot the conmplete
scope of subjects will come into discussion in
the nezr future.

The delegations were pleased that the negotia-
tions were ccnducted in the nost friendly
atrnosnhere.

The Netherland delegation took the position that, although
Japan's accession to the Tripartite Pact could not but raise
serious nisgivings in a country a2t war with Gernanyn it was
prenared to continue negoctintions on the understanding that
Jopan had no hostile intentions towards and did not clain
leadership over the Netherlands Indies. It kept urging the
subnission by the Japanese of a full statement of the points
to be discussed, but saw no objection to treating the natter
of oil purchases seporately. These purchases were rnainly a
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retter of agreernent between the Japanese buyers and the oil-
producing corpanies, and as both parties were represented in
Batavia, the contact--for which the Netherland delegation
would be ple.sed to lend its good offices--would be easy.

In the neantine the Japanese denands with regard to the
purchase of ninerzl 01l and o0il products had gradually becore |
nore defined. About a week zfter the opening conference, ;
the fcllowing specification was produced, enurerating Japan's |
annmual ninirmun requirenents--over and above the regular sales |
nede by the corpanies and allowed by the Janznese governrent-+
of Netherlanés Indies oil in tons of 2,240 pounds.

1. Crude odi

(a) Aviation crude 1,100,000 tons
(b) Crude oil for lubricants 100,000 tons
(¢) Other 1,050,000 tons
2. Aviation spirit (over 87 octane) 400,000 tons X
3. Diesel oil 500,000 tons \
Potal 3,150,000 tons

It was, in port erroneously, contended that contracts had
already been zgreed upon for the delivery of 120,000 tons of
aviaticn erude, 792,000 tons of other erudes, and 100,000
tons of cviaticn spirit to be delivered ner aznnun. A five-
year guarantee cof the Netherlands Indies governrent was
deranded that these ninirmun requircnents should be regularly
fulfilled.

* ok ok ok ok ok ok ok % ok X

after a few nore difficulties and hesitations, direet con-
tact was established between Mr. Mukai, who had been put in
charge of the oil business by the Japanese, and the corpanies.,
There were nany runours, at the tine, about this natter; the
clearest staterent of facts is contained in the proposals as
forrmlated by the corpanies and transnitted to Mr. Mukal on
October 8. There was no change in the figures afterwards;
the proposals were a2ccepted on the eizhteenth of Octeber and
the contracts were eventually drawn up on this basis. Ceornpared
with the original derands the net results for Japan were the
seqalsition of

1. %20,000 tons of aviztion ecrude instead of 1,100,000
ons;

2. 100,000 tons of ermde for lubricants of zn extrenely

doubtful quality, but eventually to be used 2s Diesel cil;
3. 540,000 tons of cther crudes instezéd of 1,050,000 tons;
4. a single spot sale of 33,000 tons of aviation spirit
instead of 400,000 tons annually;
5. 116,500 tons of Diesel oil insteaxd of 500,000 tons

X
X X X X XL e
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Suddenly, two cdays after the acceptance of these proposals,
Mr. Kobayashi announced his reczll on the twentieth of October,
and left on the twenty-second. The rcason given was alternztely
that he could no longer be spared in his departnent, and that
he had to be hone for the 2,600th anniversary of the creation
of the Japanese Erpire by the OUN-GOGUESS.y * * * * ¥ R R

Note handed to the Netherland delegation
by the Jananese delegztion on October 21,
1940,

The Japanese delegation has the honour to
express its great zpnreciation for an elaborate
explanation ﬂf vetrolevn situaticn contained
in the Note of October 7th of the Netherland
delegation.

The Japanese delegation wishes to call the
attention of the Netheorland delegation tc the
fact that after negotiations between Mr. Mukedl
and two petroleun corpanies, the proposals of
these compe nlﬂs concerning c1l supply to Japan
have shown a very wide difference in guantity
as well as in quality fren those of Mr., Mukail
and it 1is to be erphacized that the prcposed
quantity of supply of aviation gasoline and
aviation crude to Japan, to which Japan attaches
a great lmportence, is as good as nil.

The Netherlond delegation, however, is well
aware of the Japanese interest in netroleun
problers and the Janznese delegation would be
rmch obliged, if the Netherland delegzations zre
good enough to do thelr utmost, in thc spirit
of rmtual welfare, tc corply w1th the Japanese
proposals by any neans like shifting of trade
route, etc.

The Japanese delegation has the pleasure to
add that Japan has also a very big interest in
exploitation of o0il wells and that the Nether-
lands policies on alloecating spheres of interests
for existing conpanies are hzardly satisfactory
for Jepane

The Japanese delegation is very rmch desirous
to acculre rights of acecess to the territories
now in expnloration or exploitaticn =s well as to
the Governnent reserves.

Mr. Mukai, however, is ready to enter at once
into negotiations with authorities concerned
about the Governrent reserve areas in the above-
nentioned Note of the Netherland delegation.
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Letters oddressed to the chzairnan of the
Netherland delegation by Mr. T. Mukai on
October 29, 1940.

1. e OIL TERLITORIES

With reference to your nenorandun dated the
7th inst. (iten No. 5), and the subsequent
conversatisn exchangzed during the interview
between delegates of the Netherland Indies and
Japen, I =n given to uncerstand that the under-
rientioned distriets and areas, which you have
not yet cormitted to any other »arty or narties,
will be considered as an interest for Jaopan:

Borneo--The districts of Kalio-
reng ondé Koetal about 1,300,000 hz
Celebes--the district opposite
to the Pelong Island about 163,000 ha
Duteh New Guinea:
Northeastern shoreland about 1,200,000 ha
Middle-ezcstern interior cbout 3,500,000 ha
Southexstern shorelanc about ¢©,000,000 ha
Aroe Archipelago, southeast to
Dutch New Guinea about 850,000 h~
Schouten archipelago, north=- e
east to Dutech lew Guinea about 0,000 ha
Tectal about 1 ,363,000 ha

As Japan 1is desirous to carry on explorations ond
exploitations in future in the entire dinensions of
the above districts upon corpleticn of the general
geological exaninations, I shall be obliged by your
acknowledgrent of the whole of these districts as
Japan's sphere of interest, and the necessary steps
according to your Mining low will be tcken in due
course in nccordance with your suggestions.

Furtherriore, in view of the rapid increase in the
denana of petroleun in Japan, I would like to
express the strong cdesire of Japan thot the following
areas will be assigned tc the Japcnese interests in
addition to the cbove-nentioned areas:
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l. Borneo: '
An area, opoosite to the Tara-
kan Island, northward fron
the Bengara River to the
boundaries of British North \

Borneo about 400,000 ha
2. Sunatra: |
An crea extending southeast- f
wards fron Medan and along
the River Asahcn about _700,000 ha
Total about 1,100,000 h}/

Your kind considerstions to this natter will be
riuch apprecizted and I an cuite certain that your
acceptance will serve greatly in pronoting the
closer relationship between Netherlands Indies
and Japan. |

I also beg to nention that Jzpan ncy consider |
the capital participation of Netherlands Indies \
in these enterprises. \

ITI. Re PARTICIPATION OF JAPANESE CAPITAL

While the transaction on petroleur: between
Netherlands Incdies and Japan are in a trend of =2
steady increase in the future, it 1s needless to
say that Japanese ©il circles are focussing their
interests on the petrcleun of the Netherlands
Indies, and conseguently they are having an
earnest desire to directly exploit the petroleun
resources.

You have full appreciated these circunstances
and directing us to achieve Japan's ain with your '
special attention, for which I express herein ny '
thanks.

However, with 2n eye to the furtherance of the \
prosperity and friendship of both countries, I beg
to nention that it is strongly desired on the side
of Japan to participate in the capital of the N.
V. Nederlanésche Indische Aardolie Mratschappij.

As I understand that your zovernnent hold a.
considerable anount of shares in the aforesaid
undertakings, I hepe that your exeellency would
consider the allotrnent of part of these shares to
Japan.

In case this proposal of ours be fevoured with
your approval, I would grectly appreciate your
inforning ne of your terns and conditions.

T T R T
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In the neantirie the Netherland ninister had handed an aide
renoire, on the fifteenth of Noverber, to Mr. Ohashi, vice-
rinister of foreign affairs in Tokyo, to draw the attention
of the Japanese governrient to the fact that the negotiations
were at = standstill for lack of subject natter, and to
recornnend their discontinuation. This was answered by z note
verbale of Noverber 20, announcing the imninent appointrnent
of =2 new speciz2l envoy who was to instil renewed activity into
the proceedings. On Noverber 28 this successor turned out to
be Mr, K. Yoshizawa, nemnber of the House of Peers and former
rinister of foreign affairs. He was due to arrive in Batavia
on the twenty-third of Dccenber and would carry on with the
aid of Mr. Ishizawa, the new consul general., * * *

& k % % ok k ok Kk ok *k Kk X

Menorardun presented by the Japanese
delegaticn on January 16, 1941,

Most of the vast territories of the
Netherlands Indies, abundant in natural
resources, are very thinly populated and
still renain undeveloped, waiting for
exploitation and developrent in wide fields.

It is beyond question that the exploitation
and the develon:ient of these areas would bring
benefit not only to the Netherlands Indies but
also to Japan and, at the same tine, would
contribute to the welfare of the world,

As a natter of fact, Japan and the Nether-
lands Indies stand in the relation of econorniic
intercependence, the forner being geographically
situated rmch nearer to the latter than any
other Euronean or Arnerican powers. Accordingly,
o grent importance should be stressed upon the
necessity of strengthening the eccnonic rela-
tions between the two countries. Japan is
earnestly desirous of particinating in the
exploitation of the natural resources in the
Netherlands Indies, and of pronoting the trade
and other eccnoriic relations with her. It is
Janan's firn conviction that a great contribution
wvould 2lso be nade towards the nrosperity of the
Netherlands Indies herself, if the Netherlands
Indies Governrent would see their way to neet
Japan's desires and facilitate the econonic
activities in the Netherlands Indies of
Japanese nationals,
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In the view above-nentioned, the Japanese
Gevernrent wish to present the following
nroposals to the Netherlands Indies Govern-
rnent:

I. THE ENTRY OF JAPANESE NATIONALS AND OTHER
AFFAIRS

(1) Modification of the restriction on entry.

(a) Procedure laid down in the Foreign
Labour Ordinance (Ordonnantie
Vreerdelingenarbeicd) be sirplified
in order to pernit entry of the
Japanese nationals, possessing
nassnorts issued by the Japanese
Gevernrent, up to the naxirun nun-
ber aos stipulated in the Netherlands
Indies Entry Ordinance (Toelatingsesluit)--
for exarple, 1,633 persons in the year
of 1940, with the exception of the
following cases nentioned in (b) and (e).

(b) Pernission of entry be granted to
Japanese nationals who are required
for carrying cn exploitation and
developrient enternrises in Buiten
Gewesten--especially Sunatra, Borneo
and Great East, where speedy cdeveloprient

t can hardly be expected without the entry

of substantial nunber of Jananese
nationals.

(¢) Japanese nationals who are nernitted to
enter for terporary stay, be not included
in the number, rentioned in (a) above
cited.

() The entry tax be abolished.

(2) Blinination of difficulties concerning
explorations.

Any difficulties whatever concerning
exploreticns, necessary for carrying on
enterprises and for other econonic activities,
be elininated.

(3) Freedon of nedical practice by Japanese
doctorss

Restricticns imposed upon nedical practice

be nodified in order that Japanese naticnals,

who are qualified in Japan as cdoctors (in-
cluding dentists), ray be granted nernission
for their nedical nroctice in the Netherlands
Indies.
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(4) Proriotion of rationzlizotion of the

rnanagenent of Japznese enterprises.
Where Japran and the Netherlands Indies

joint enterprises are desired as a forn
of nanagenent of enterprises, necessary
agssistance be given for the realization
of such, and favourable treatnent be
accorded to 2ll Japanese enterprisers in
connection with their neking necessary
arrangenents such as erploynent of in-
tellectual as well as manual labourers,
equiprnents for transnortation (railwey,
harbours, ships, etec.) and other needed
establishnents.

(5) All avpplications or requests fron Jap-
anese nationals be treated in friendly
spirit.

II. VARIOUS ENTZRPRISE

(1) Mining.

Perriission for the exploration and/or
exploitation of various ninerals in the
regions (including the areas reserved for
the Governnent), which are cdesired by
Japanese naticnals for such purpose, be
given as prorptly and extensively as
possible.

(2) Fishery.

It is requested that the fishing by
Japanese nationals in the territorial weoters
be pernitted, so far as it does nct cause
corpetition with the native fishery, and
that an increase in nunber of fishing boats,
fisherrnen and erployees, necessary for the
operation of the territorial-water-fishery
rentioned zbove, as well as for that of
deep-sea fishery by Japanese nationals, be
allowed, and that various fisheries at or
near the fishery bases and such establishrnents
as necessary for the operation and the nanage-
nent of fisheries (fish narkets, ice-
nenufacturing factories, cold-storage houses,
01l tanks, factories for manufactured goods
of fish, repair shops for fishing boats,
etc.) be pernitted, and that the restriction
on inport harbours for fish be abolished,
and that the fish caught by the Japanese
fisherrnen in the Netherlands Indies be
exenpted fror the irport duties.
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ITI, TRAFFIC AND COMMUNICATION

(1) Opening of air service between Janan and
the Netherlands Incdies.

The establishment of a direct air service
between Japan and the Netherlands Indies by
Japanese planes be pernitted and, in con-
nection therewith, facilities necessary for
wireless corrmnication and meteorological
infornetion by wireless be rendered to

apanese aviators.
(2) Abolition of various restrictions on

Jananase ships.

(a) With regard to the coastal navigation
already granted to the Japanese nationals
by the Netherlands Indies Governnent, an
increase in number of Japanese ships be
perrnitted, and the restrictions on the
tonnage and navigable areas for the
Japanese ships be abolished.

(b) Permission for the coastal navigation be
given to Japanese ships when necessary
for the operation of Japanese enterprises.

(c) Harbours, of which direct connections with
Japan is desirable, for the promotion of
the traffic and trzde between Japan and
the Netherlands Indies, be designated as
‘open ports.

(d) Fornalities concerning the visit of Japanese
ships to nonopen ports, which is necessary
for the shiprnent of products destined for
Japan, be simplified and dezalt with as
promptly as possible, a2nd restrictions on
the tonnage of the ships e¢alling at non-
open pnorts be zbolished.

(3) Irprovement of the means of eorrunication
between Japan and the Netherlands Indies.

(2) In order to establish a stable and highly
efficient means of corrmnication between

avan and the Netherlands Indies, consent
be given to the laying of subnar{ne cables
between the two countries under the
Japanese nanagenent, which are technically
rost up-to-date.

(b) The prohibition of the use of Japanese
language in the telegraphic corrmnication
betwcen Japan and the Netherlands Indies
be renoved.
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IV. BUSINESS REGULATION

Applications by Japanese nationals
regarding the business of warehousing,
nrinting, weaving, ice ranufacture,
rubber snoking, ete., such as subjected
to the Business Regul-tion Ordinance
(Bedrijfs-reglenenteeringsordonnantie),
be cormplied with 2s far as nossible.

V. COMMERCE AND TRADE

(1) Irport quotas for Japanese goods be
arranged as nentioned in the list
which will be cnnexed hereto.

(2) Janan is prepared to purchase the
Netherlands Indies procducts as
rmentioned in the list which will be
annexed hereto,

(3) Increcsed percentage of inport quotas
be allotted tec the Japanese irnporters
in the Netherlands Indies.

(4) The Japanese irmporters in the Netherlands
Indics be exenpted from the obligaticn
to inport the goods of third countries.

(5) With regard to the Japanese goods to be
inported into the Netherlands Indiles,
frierndliy neasures be taken regarding
the custorns tariff and custons for-
nalities.

%k % %k kR E R ® R ok %

Menorandun presented by the Netherland
delegation on February 3, 1941.

In order to clarify the position of the
Netherlands Indies with regard to the present
econoniic negotiations and to avoid any possible
nisuncerstandings the Netherland cdelegation
would like to restate briefly the considerations
deternining the econonic policy of the Nether-
lands Indies,

Thereas the irprovenent and adjustment of eco-
nonic relations and the increase of rmutual trade
with neutral or nonbelligerent countries is the
object of 2 constant care, exercised in the spirit
of goodwill, the neasures taken in this respect
rmst comply with the following principles.
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In the first ploce it rmst be taken into
consideration that the welfare, the progress
and the enancipation of the population of the
Netherlands Indies are the prire objects of
the policy of the Netherland governnent.
Mecsures which would tend to run counter to
the interests of the inhabitants, or which
would unduly narrow the scope of their
future developnent, should therefore be
obviated.

In the second place the interests of the
Netherlands Indies denand that the econonic
relations with foreign countries shall be
naintained on a busis of strict nondiscrininc-
tion; thet the participation of such countries
in the econonie growth shall not disturb the
gradual fornation of the Netherlands Indies as
a self-sustaining econonie unit within the
larger linits of the Kingdonj and that no
preponderance shall be crected of foreign
interests in any field of econonic activity.

In the thiréd place it rust be observed that,
for the duration of the war in which the
Kingdon of the Netherlands is involved, it is
unavoidable that trade and other econonice
activities will be subject to restrictions
preventing direct or indirect advantage to the
enerty or safeguarding the defence of the
Netherlands Indies.

Furthernore, in so far as the two opening
paragraphs of the Japcnese delegation seen to
inply, firstly, that the natural resources of
the Netherlands Indies have been inacdequately
developed and, secondly, that the econonic
relations between Javan and the Netherlands
Indies are of such an irmportant and vital
nature os to warrant the use of the tern
"interdependecnce," the Netherland delegaticn
begs to point out that such contentions would
not seen to be substantiated by the facts.

The fact that a consicderable part of the so-
cclled Bultengewesten is sparsely populated is
prinarily accountable, not to any lack of funds,
labour or enterprising spirit, but to the
relative scantiness and the scattered character
of their n=tural resources. The poor results
of several agricultural, forestry and nining
enternrises, both donestie and foreign, in this
nart of the Netherlands Indies confirn this view,
t.s 1s the case with the data, supplied by
nurerous scientific explorations.




As a whole, the Netherlands Indies not only
provide practically all their own food, but in
alrmost every field of agricultural activity,
suited for the tropies, production has been
developed to such an extent that restrictions
had to be inposed to prevent a pernanent glut
in the narkets of the world. WMineral production
is relatively high, corpared with nineral
reserves, and in cases where the ninerals found
are of poor quality-~as is the case with iron
ore--exploitaticn was nevertheless uncdertaken
as soonr as a derand for these ninerals could be
expected to aricse.

This does not mean that there is no roon for
further developnent. However, although the co-
operation of bona fide private foreign capital
and knowledge is welconed within the linits
delineated above, this developnent should
proceed alcng lines of rational econony and
should be realized nainly with the aild and to
the benefit of the abundant ponulation in other
narts of the Netherlends Indies and of the fast
incre-~sing nunber of well-schooled and well-
trained peonle among then. The fact that the
nunber of governrent-organized agricultural

nigrants fron Java has reached the level of
50,000 persons a yezr and is rapidly increasing
should by itself carry the conviction that the
Netherlands Indies do not stand in need of
irmmigration fron foreign countries and that 2ll
parts of the Buitengewesten, where cultivation
of the soll offsrs sone cconorige prospect, are
nececssary for the alleviation of the pressure
of the »nopulaticn in Java and elsewhere.

AS regards the inportance of trade relations
between The Netherlands Indies and the Japanese
Ermpire, it should be borne in nind that the share
of the Jananese Erpire in the total export value
of the Netherlands Indies decreased fron an
average of 4.21% in 1930-32 to an average of 3.74%
in 1937-39. It is true that the shore of Japan
in the irmorts cf the Netherlands Indies was
larger, but it should not be overlooked that these
inports were to a great extent racde possible
through the creation of buying power by exports
fron the Netherlands Indies to third countries.

* % k %k ok %k k ok k ok >k
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Already in the first stoge of the conversations ensuing fron
the related excharge of nernicranta, the Netherland delegation
had to caution its Japanese opnonents that a Japanese occu-
nation of southern Indo~China would constitute a2 nilitary
rnenace towards the Nectherlends Indies of such a seriousness
that it would cancel any agreenent reached in the econonic
sphere. Between Morch cnd May, 1941, lir. Matsucka nade his
Furcnean tour and returned full of adniration for the Axis
and with a Russo-Japanese Neutrality Pact in his pocket.

As Japan installed herself ever nore firmly in Indo-China
and Thailané the notential leak in the blockade of Gernany
widened. The two ecountries together produced 130,000 tons
of rubbez annually as zagainst a Japvanese consuription in past
years of 50,000 tons; her need for 10,000 tons of tin per
annun was exceeded by at least 50 per cent in the nroduction
of her new sphere of influence. * * *

CHE W e Al o e e O

lMenorandur: presented by the Japanese
delegation on May 14/22, 1941,

In reconsicderaticn of the menorandun, which
"the Japesnese delegation »resented to the Nether-
land delegation on the 16th. Jan. 1941, they
herein present to the Letherland cdelegation the
following new proposal. They wish to nake it
clear, however, that the Japanese viewpoint
expressed in the prearnble of the above-nentioned
rnenorandun is firrmly held by the Japanese
Governrent.

I. THE ENTRY OF JAPANZSE NATIONALS

(a) With regard to the entry of Japanese
erployees, when erployers concerned apply for
labour perriits for their erployees, the Govern-
nent of the Netherlands Indies wili give
favourable consideration for speedy granting
of as nany pernits as possible, zs far ‘as
circunstances allow, within the linits of
existing regulations, and the permits to be
granted will be =t least 1,600 vrer annun.,

(b) Ernloyees, for whon their enployers
apply for labour pernits in order to replace
existing erplcyees, and employees for whon
their ermloyers apply for the extension of
labour pernits, and those whose purpose of
entry is of tenporary nature, are not included
in the number, cited above in the paragraph (a).

-
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(¢) In ccnsideration of the necessity in
various districts, the Government of the
Netherlands Indies will perrit, as a whole, a
certain nurber of Jenanese doctors (including
dentists) to enter the Netherlands Indies, if
their object is to practise nedical treatmrent
solely to Japanese residents.

It is also understood that Japanese doctors
(including dentists) who are pernitted to
nractise nedical treatrent to Japanese erploy-
ees working for Japanese enterprises in outer
regions, can extend their nedical treatmnent,
then necessary, to employees or servants of
other nationalities working in the sane
enterprises.

II. INTERPRISE AND BUSINESS

Thenever Japnanese nationals concerned subnit
concrete applications for consent or permission
for establishrent or extention etec. of various
enternrises and businesses, either in own
account or in joint account with Netherland
enterprisers, the Governrnent of the Netherlands
Indies will give favourable consideration to the
said applicoations and, as far as there are no
svecial obstacles owing to the reasons of national
defence or to the necessity of reservation for
the subjects of the Netherlands Indies, they will
allow previous investigetions, which are deened
necessary for the execution of their pians, and
will give consent or pernission for the said
establishnent or extention ete.

When the said consent or pernission has once
been given, the Governrnent of the Netherlancs
Indies will give favourable treatnent and
necessary facilities zs ruch 2s possible for the
engagenent of employees, the building up of
transportation equiprients and other neecded
establishrnents ete.

¥ Kk k ok k k Kk %k k Ok
IV. THADE AND COM'ERCE

The Governnent of the Netherlands Indies state
that, in view of the circunstances that the
cdernand of Japanese industries on the products
of the Netherlands Indies is rapidly increasing
and the increasing irmort of Japanese articles
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will contribute towards the prorotion of the
welfare of the neople of the Netherlands Indies,
they recognize the inmportance of the pcsition
Japan is now occupying and will occupy in the
future in the foreign trade of the Netherlands
Indies, and will take the following mneasures to
be effected for one year ending . . . 1942,

1. (a) The quotas and or the percentages as
shown in the attached tables I and II shall be
allotted to articles to be inported from Japan
into the Netherlands Indies.

(b) Japanese importers in the Netherlands
Indies shall be given inmport percentages ranging
fron 10 to 30% according to the kinds of articles.

2. Unconcditional and pronpt pernission shall
be given for the exportation to Japan of the
products of the Netherlands Indies mentioned in
the attached list.

3. With regard to the import cduties, export
taxes, surtaxes and official prices (including
the prices in the Price List), not only no
Ciscrininatory treatnent shzll be given to the
articles irported from and or exported to Japan,
but also favourable treatment shall be accorded
to then.

* ok %k k %k %k k % k *k %

Menorandun presented by the Netherland
~delegetion on June 6, 1941,

Preanble

Fron the nemoranda, presented by the Japanese
econonic delegation on May 14th and 22nd 1941,
the Netherland delegation have noticed with
satisfaction that the Jananese proposals have
been nodified in several instances after the
thorough discussion of the various points at
issue in the course of the negotiations. They
value these nodifications as a result of the
endeavours of the Japanese cdelegation to adapt
the Japanese proposals, as originally forrmlated,
to the exigencies of the present abnormal
circunstances, and to neet to a certain extent
the objections raisec by the Netherland delega-
tion on account of the incorpatibility of =z
nuriber of those proposals with the principles
of econonic policy in the Netherlands Indies.
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Nevertheless the Netherland delegation cznnot but
exnress their regret that the views of the Japanese
Governnent are still meterizlly at varicnece with these
principles.

In fact the Japanese nenorandun of the 14th of May
1941 stoates that the Japanese Governnent still firnly
hold the views expressed in the nreanble of the
nernioranéun of the 16th of January 1941. As these
views were based on a supposed inacequacy in the
developrient of the natural resources of the Nether-
lands Indies and an assuned interdependence between
this country and the Japanese Ermire, it is clear that
their precticel anplicaticon would tend to create a
special position for the Jancnese interests in the
Netherlonls Indies.

It scerns therefore appronricte to »noint once nore
to the fundarental econonic nolicy of the Netherland
Governrent in regard to this archipelago, as set forth
in the Netherlond nernorzndun of February 3rd 19413 a
nolicy which involves the furtherance of welfere,
progress and enancipation of its population, nondis-
crinination towerds friendly foreign powers and the
asvoiccnce of the creation of prenonderance of foreign
interests in any narticular field of zctivity.

Kk & b k% R

Apart fron these considerations of generzal econcric
policy, the relatiocns between the Netherlands Indies and
other countries rmst, for the duraticn of the war, be
affected by the subjection of trade and other econornic
activities to certain unavoidable restrictlons, in order
to prevent direct or indirect advantage to the eneny, to
safegunrd the defence of the Netherlands Indies, and to
proriote the war effort of the Kingdon and its allies.
These restrictions are, by thelr nature, of 2 terporary
character.

Notwithstanding the difference in general conception,
which anpears to separate the two governnents, the
Netherland delegztion remain desirous to nake another
effort to convince the Japanese delegation not only of
the reasonableness of the nosition taken by the Nether-
land Governnent in regard to the specific guestions
raised in the recent Japanese mernorancda, but also of
the practical possibilities onen to the Jananese interests
cn various pointse.
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To this end the views of the Netherland Government
in respect to cach of these questions are set forth
herebelow,

1. The Entry of Japansse Nationals

(2) The purpose of the Foreign Labour Ordinance is
to reserve employment in the Netherlands Indies as far
as possible for the inhabitants of the country. Conse-
quently labour pernits can only be granted to foreighers
if their labour is deened nccessary and no Netherland
subjects are available for the spescific position.
Furtherrore it 1is uncderstood that the ernpbyer concerned
shall, as far as possible, provide adequate practical
tra 1n1nc for Netherland subgects to fill future vacancies.
The nPPd of foreign erploynent is clways estinated in a2
liberal way, a policy which will be continued. The
Netherland Governnent ain at an expeditious handling
of anplications for dchour permits as far as Is f0151b1e
in connection with the necessity to obtain advice fron
the different authorities concerned and, in sone cases,
of locol investigation.

Beecnouse of the vital interests involved the Nether-
land Governnent do not see their way to give an assurance
that in a nunber of cases labour nb*-lts would be granted
to foreigners without tzking into account the basic
principles of the ordinance. Therefore the unconditional
guarantee of adnission of Japanese naticnals up to the
full guota, as asked for in the Japanese nenorandun,
which noreover would constitute an inadm1551ble QiS-
cgl“ln-tl”n zgainst other foreign countries, cannot be
given.

(b) In this connection the guestion, &s to whether the
granting of certain labour perrits should or should not
be included in the aforenentioned quota, does not seen
to need further discussion.

(¢) The Netherlond Governrment are willing to give
favourable consideration to a change in the existing
regulations in order to pernit a strictly lirited
nunber of Japanese doctors to enter the Netherlands
Indies for riedical practice, solely arongst Japanese
residents, in those places where the number of Japanese
residents would justify such sz course. An extension
of their mediezl practice to all e“nloyees or servants
working for Japanese enterprises is not appropriate, as
the najority of those eﬁnloyees and servants con31sts of
neonle of non-Jananese origin.
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IT, Enterpnrise and Business

The establishnent of enterprises of foreilgners in
thelir own account or in joint account with Netherland
nationals is pernitted, provided such enterprise, in
the opinion of the authorities concerned, will constitute
a fitting contribution tc the econonic develonrent of
the country within the scone of the general econonic

nolicy referred to in the p»rearble,
PR R+

IV, Trade z2nd Conmerce

As the nrosperity of the Netherlands Indies
depends, to a large extent, on trade with nany countries,
it is of vi*al irportance that the Netherland Govern-
rnent retain, as far as possible, thelr freedor of action
with regard to the adjustrnient of imports to the
exigencies of the export situation.

Besides it is necessary, for the curation of the war,
to exercise a strict contral on irports, in order to
avoid waste of foreign currency, and on exports, in
order to prevent that exports fror the Netherlands
Indies should contribute in any way to nrovide the
eneny with naterials of strategic value. The Japanese
Governrent will undoubtedly understand that the present
struggle for national existence =2dnits of no other course

Apart fron these considerations the quickly changing
international situation renders it inadviszable to enter
into fornal 2nd binding agreencents concerning the in-
portation o the exnortation of definite quantities of
corinodities for any extended period of tine. On the
other hand it is in zeccordance with the trade policy
of the Netherland Governnent to refrain fror abrupt
changes, =2s long as the circunstances and the wvital
internests of the country pernit. The Japanese Govern-
nent nay rest assured that this nolicy will be achered
to in respect of the rmtuelly irportant trade between
the MNetherlands Indies =nd Japan,

1. (2) With regard to the Japanese interests in the

Netherlands Indies irport trade an agreerent was reached
ofter the fullest consideration and ernbodied in the sc-
called Hart-Ishizawa ancd Ven HMook-Kotani agreerentse.

The Netherlanl! Governnent see no necessity to nodify
these agreenents, whieh are still in force.
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Uncer the present unsettled circunstances it
seens irmossible to enter into any comnitnent concerning
the quantities of certain cornodities, which will be
irmorted fron any narticular country, even during the
next twelve rionths. The Netherland Governnent are,
however, nreparec--if such is wished for by the Japanese
Governrient in the interest of the regulation of produc-
tion in Janan--tc state the gpyantities of goods for
which during the next six nonths pernits will be issued
for irportation from countries at choice, on which
pernits irportation fron Japan will be possible as long
as prices and terns of cdelivery can rneet corpetition
fron other countries. These quantities will have to
be deternined according to the actual needs of the
Netherlands Indies.

(b) The Netherland Governrent rerain of the
opinion that the position of Japanese irmorters in the
Netherlands Incdies has been satisfactorily settled on
the basis of the above-rentioned agreements, ané that
they could not, without causing undue hzrn to other
interests ccncerned, enlarge this share.

2. The necessities of war render it irmossible
for the Netherland Governrment to enter into any
cbligation to grant pernits unconditionally for the
exportation of various corrodities for as long a period
2s the next twelve months. Any statenent of policy
in this respeet, even for a rmch shorter space of tire,
rmst be subjected to the proviso that it cannot be
binding vhenever, in the judgment of the FNetherland
Governnent, the full execution would be of direect or
indirect acvantage to the eneny or harrmful to the
Interests of the Kingdon and its allies.

As, however, the Netherland Governnent appreciate
the difficulty for the Japanese Governrnent to adjust
their internzl economie policy on a basis of cormlete
uncertainty with regard to immorts from the Netherlands
Indies, the Netherlang¢ Governrent have no objection to
state--under the exnress proviso rentioned heretofore--
their intentions with regard to restrictions of exports
for the year 1941 as determnined by their view on the pre-
sent situntion. Such a staternent is drafted in the secor
arnex of this merorandun. It need not be expressly
rentioned in this connection that, although the Nether-
land Gwernrent rmst vindicate their right to be the
sole judges of the exigencies of war with regard to
exnorts, the ordinary channels of international inter-
course renain open for the consicderation of facts and

cormplaints,
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3« With regard to the import duties, export
taxes, surtaxes ond official nrices the sare treat-
nent will he given to cormecdities irmorted frorm and
exported to Jopen, as to commedities irported fron
and exported to all other countries, in accordance

with the principle of nondiscrinination.
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The delegations net once nore, on the tenth of June, at the
request of Mr. Yoshizawa. It becare quite clecr at this neeting
that thb Japanese wished to wind up their business. They asked
only for a nunber of techniezl elgplcatl ns in order to complete

the renort to their governnents
F—F % & * K *

The next morning, June 17, 1941, Mr, /Yoshizawa asked for

an audience of the governor general.
X Kk Kk Kk Kk ok ¥

After the usucl cormpllments, Mr. Yoshizawa opened the dis-~
cussion by nointing out that the Japanese governnment had drawn
up their last nronosals in an extrerely conciliatory spirit, so
rmch so that they would run great risk of general disapnrobation
if the dJdocunrent were to be published. Nevertheless, the answer
of the Netherlond delegotion had been wholly unsc tisfuctory
and therefore could not provide a suff1c1ent basis for an agree-
rent. He wos ingtructed to ask the governcr general to recon-
sider that answer. If that was irnossible, his governnent had
decided to discontinue the negotiations and to reezll their
delegation., The governor general renlied that he appreciated
the conciliatory attitude of the Japanese governnent, but that
the Netherland overn&cnt were candidly 0\nv1uc°ﬂ that an agree-
nent could not be reached on the terrns proposed. In all sincer-
ity he could not see his way to suxgest any alterations in the
standpeint »f his governnent as for‘ulﬂteﬁ in the last Nether-
1z2nd menorandurie He added, however, that ir- his judgment the
negotiaticns had not been altogether unnroductive, although no
agreerent hod émanated. The resnective positions had peen
very searclingzly ancd patiently analysed, and even if the narties
coulc not agree, they had at least been able to come to a better
understanding of each other

Mr, Yoshizawa nroceeded to state that 21though the negotiations
had brought no ngreenent, the Japanese governnent wanted to see
the general trade -nd econonic relations raintained as hitherto.
The governor general concurred. The failure to agree was to be
expected, as the Netherlands Indies could not further extend
their alrezdy very liberal policy, in the nanner recormended
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by the Japanese proposals, but this failure need leave no
unfriendly sentinents. The Netherland government would be
satisfied to ccntinue rmutual relations on the old footing.

Mr. Yoshizawa then procduced the draft of a joint corrmnique,
whlch, with a few ninor anendrments, was agreed upon in the

following text, to be published forthwith s
Joint Corrunique

Both the Netherland and the Japanese delegations greatly
regret that the ecrnonic negﬁ“‘"tlon which has been conducted
betwreen then, has unfortunately ccnme to no satisfactory result.
It 1s needless, however, to add that the discontinuation of
the present negectiation will lead to no chsnge in the nornal
relations between the Netherlands Irndies and Janan.

o ok R ok k%
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DEMANDS AGATIST THE DUTCH INDIES

(Proposal No. 1)

A, Trovnosed Princiocles

1. Toe Imperial Governaent has previously submittec to tie
Netherlands Government our demands regarding the settlement of the
important problems pending between Japan and the Dutch Indies.
According to the reply in official correspondence dated 6 June of
this year, which was made in this connection by the Dutch Minister
in Tokyo to Foreign Minister ARITA, it is understood that the nart
regarding the securing of the supply of our essential goods has
been generally accepted. It is recuested that the above security
be observed in the future.

Eowever, the Netherlands Government still deces not fully
understand our true intentions in the problems concerning the
entrance of Japanese nationals into the Dutch Indies, and enter-
orises and investments by Japanese nationals in the Dutch Indies
for the development and utilization of its rich resources, which
are regarded as of the utmost importance by the Japaness Government.

It has been fully recognized during previous negotiations that
the settlement of these problems has been our national desire for
many years., However, the Hetherlands Government, without the least
friendly consideration from a general and practical standgoint, is
still repeating its biased legal arguments and the Imperial Government
cannot help but express its great disapjpointment and dissatisfaction.

It is the desire of the Imperial Governmment, therefore, to
express frankly our opinions on these problens of entry, enterprise
and investment and to seek the profound consideration of the Yether-
lands Government.

2. In the first place there is no questiorn but that the
present world instability and friction between raztions are cavsed
mainly by unjust distribution of resources duve to unreasconable
territorial situations.

For instance, in the uresent world sitvetion, there are vast
ungeve;oped areas with abundent resources in one part, and on the
other hand, there are not a few nations suffering from lack of

resources-
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resources and over-population while poesessing vigorous powers
of existence., Such a situation is really irrational, and unless
it is rationalized and put right there will be international
conflict and no cause ever to hope for peace between netions.

Consequently, in order to prevent the development of such
a situation, it will be of vital importance for countries
possessing vast undeveloped territories of rich resources to
voluntarily open their resources to the vorld, allow free entrance
of other nationals, and abolish all restrictions imposed on
business enterprises and all other economic activities,

3. The Japanese Empire willingly recognizes that the
policies teken in the past by the Netherlands Government toward
Dutch Indies have contributed, to some extent, to the peace
and prosperity of Eest Asia by permitting comparatively free
and equal economic activities to 2ll nations alike.

However, it is regrettable thet the policy taken by the
Netherlands Government toward the Dutch Indies in recent years
is of the nature of a closed-door policy. The Dutch Indies may dbe
under Fetherlands control, but geographically it is situated within
the Co~prosperity Sphere for the East Asia races. Accordingly, the
Netherlande should first open her rich resources in the Dutch Indies
to the races in East Asia and thien for the proscerity and welfare
of all mankind.

In spite of this, the Netherlends Government, of late, has
come down heavily on the side of tre interests of the Dutch aad
other BEurcpeans, ZXarly on she gave vast rights to a few nations,
geographically distant from the Dutch Indies, for important
enterprises, especielly mining in that country, without any desire
for the prosperity and welfare of the East Asie Co-prosperity Sphere.

In particular it is not only very unreasonsble for the
Netherlands to have chosen a closed~door policy towerd Japan, with
her great abilities for exploration and development, bdut it is a
neglect of duty on her part as a member of the EBast Asia Co-prosperity
Sphere,
The
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The Imperial Government has pointed out thie unreasonableness
and has repeatedly asked the Netherlands Joverzrent. for regensiferation,
up to the present we nave still been unable to get any results.

The Empire deeply regrets thet this has given rise to a feeling
of great dissatisfection emong the government’/and peoole of Japan.

4. With regard to the views mentioned above, and alzo in
consideration of the internal affairs of the Dutch Indies and her
relations with third powers, the Imperial Covernment, for the time
being, hereby subnmits our sincere and frank demands. It is
accoraingly requested that your side promptly agree to those
demanGe in a broad-minded outlook based on the traditional frieandly
relations between Japen and the FJetherlands.

Hy Principle Demands.

I. The Problem of Entrance into the Dutch Indies.

As it is the wresent Foreigners Labour Law in the Dutch Indies
that is proving a great obstacle in hoping for the econonmic
developrent in the Dutch Indics so badly wented by the Imperial
Government, and as this law is the object of profound diesatisfaction
emongst the Japanese Government and people, the Imperial Goverament
wishes to propose as follows our minimum demands regearding the
modification of the Entry Law:

The quota for Japsnese entry intec the Dutch Indies under the
present Dutch Indies Entry Law ies 800 on the ordirary quota and
833 on additional gquota (In-the event of the total number of
Foreign Immigrants not reaching 10,000 a year, 10% of the total
number of Japanese who entered from 1924 to 1933 shall be permitted
to enter), making a total of 1633. The entry of Jepenese, within
this limi%, and restricted to those having paseports issued by
the Imperial Government with necessary recoznition shall be permitted
freely without putting them through the troublesome procedure
prescribed in the Foreigners Labour Law.

Exceptions:

(2) Personnel necessary for the preparatory investigetions
and business managemcnt in the new enterprises, as
preseribed in (1) of II of the following, shall not de
izcluded in the sbove entry quota.

(b) Temporary travellers resiaing in the Dutch Indies for a
period of one year or less shall not be included in the
above quota, £

(c;
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(c) The collection of entry tax shall be abolisled.

¥ The Problems of Enterprises and Investments

W

(1) Yew Ernternrises.

Recently, the Dutch Indies Government by the iesue or revision
of various laws or tarough nolicies other then laws, has reserved for
itself almost all of the prospective mining districts for vetroleum
and other important minerels which we regard as of the greatest
importance. It has thus rot only become imposaible for the Japanese
to obtain thess mining rights, but the transfer of existing minring
rights has also been prohibited.

On the other hand, the United States and Great Britain,
orior to the issue or revision of these laws or the decision of the
Government's policies, have secured »rospective mining districts
for petroleum and other important minerals and are mining on a large
scale. Therefore, the Inperial Government at this juncture requests
the Dutch Indies Government thet mining of petroleum and various
ninerals, applications pertaining to mining by Japanese nationals,
applications pertaining to the establishment of various new enterprises,
other then mining, and the transfer of oresent rights held by
Japanese nationals, all be permitted from the standpoint of equal
opportunity, irrespective of the present laws ard government policies,

Moreover, in regard to new enterprises by Javcanese nationals,
free carrying out of actunl investigation in arees recognized by the
Japenese as being prospective shall be permitted even before proceedings
are taken for applications as prescribed in the mining laws or other
laws conceraned. Iew enternrises which we wish to undertake at

present, are as follows:

(a) Miniag

Prospeeting and mining in all the petroleum mining rezions in
the Dutch Indies (including goverament reserved areas) as desired by
the vapenese. Prospecting a2d mining of various minerals in all the
prospective mining regions for other minerals in the Dutch Indies
(iucluding government reserved ereas), as desired by thc depsaiese,
Applications for mining rights by those having the right to prospect
ghell be granted without fail,

() Other Enternrises,

The establishment of air-routes between Japan and the Dutch
Indies,

The establishment of new navigation routes between Japan ard the
Duteh Indies,

The laying of submarine cables between Japen and the Dutch Iﬂ;ics.

e

Qiker- |
-
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Other fishery, forestry, agriculture, manufacturing
industries, eté., as desired by Japad.

In connection with the establishment of new enterprises
as (a2) and (b), mentioned above, the Dutch Irdies Government
suthorities shall give all possible assistance and cooperation
and render every favour to their investigations &nd different
preparations.

(2) _Expansion of Existing Enterorises.

(a) Mininge,

All applications by Japanese nationals for prospecting
and mining that eare now under consideration shall be granted at once.
(For example

Nickel and iron ore in the Celebss, applied for by Tsubono;
Mica, epplied for by Haraguchi),

Expansion of mining enterorises now being managed by Japanese
nationals shall be allgwed to facilitate their development and
rational mansgement. (¥or example,

Petroleum by the BataafsChe 011 Mij,)

Obwtacles preventing actual development of mining rights
presently owned by Japanese nationals shall be removed, (For example,

Opening the Port of Patjitan for the development of the
Ishihara Copper Mine in Patjiten, Java).

(b) __Shipoing

Restriction of navigation areas against Japenese ships, (No. 1
Tora Maru, ovned by Shiobara Fuku and Daito Maru owned by Nanyo
Kohatsu, both in Soerabaya, which are permitted to engage in coastal
trade in the Dutch Indies shell be abolished and the increase of
ships shall be recognized.

Sea~ports, which heve been closed since 1935, sholl be re-
opened, and the limitation on tonnege of ships enterirg the ports
shall be ebolished,

(e) _ Agriculture.

Expansion of present farms shall be recognized to facilitate

/

this
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their development and rationsl management and all restrictions and

obstacles shall also be removed.( For example,

The expunsion of the cotton cultivating farme owned by Fanyo.

Kohatsu Co. in New Guinea, and the expansion of quirnize cultivation
by the Tekeda Farms in Java, and nermission of exportation to
Japan of the products of this farm),

(a) Fishins Industries.

he present fishirg industry shell be given a chence to develop.
In other words, since almost 21l fishing entornrises by Japsnese
nationals cousist of deep-sea fishing, which invelves no competition
with native fishing industries, an increase in fishing boats and fishecrmen
necessary for management shell be vwermitted. The restrictions per—
taining to the port of import for marire nroducis shall be abolished,
and at the same time, these products shall be exempted from imvort
duties, Ice manufacturing and other collateral undertakings necessary
for the menagement of the zbove fishing industry shell be excluded from
present business regulations and shall be freely pernitted.

(e) Other Interorises

Business regulations shall be abolished for all warehousinz,

printiag, weaving, ice manufacturing, rubber-smoking fectories, etc.,
that have courections with Japanese nationals,

4 Newsnapers

(1) EHeretofore, the Dutch Indies' authorities have mede it their policy
to prevent Japeanese from running Malayan ead Chinese newspapers.
Japenese from now on shell be granted permission to run them as well as
Dutch and Chinese,

(2) In the past the general Dutch Indies officials and people have
had no kmowledge of Jeopan and.the Jegpanese and there Lhave been many
regrettable features in their attitude towards Janan, thus greatly
hemperinz the friendly relations between the two countries. Especially
gince the spreading of tire war to the Netherlands the constant acts

of violence and insult committed by the Duteh Indies officicls and veople
against the Japanese living there, were ceused by the lack of under-
standing of the intentions of our country and by the extrenely
precantioiery measures they adopted toward the Japanese whigh instigated
the general feeling., Oa the otker hand, the priacipel cavse can be
attributed to the anti-Javancse attitude of the Duteh Indies newspapers,

which
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which had givenrise to the pecple's general illwill toward the Japanese.
The Imperial Goveranment thus demands the thorough supervision of these
newspapers as follows:

(a) Newspapers run by the Dutch.

The anti-Japsnese attitude is strongest in the Dutch newspapers,
and in spite of the fact that the Dutch papers are in a position to lead
Chinesec and Malayan newspepers, they were hardly ever supervised.

They shell be thoroughly supervised from now on,

(b) Newspapers run by the Chinese.

Supervision of the Chinese nepers is still lukewarm, Further-
more, the papers run by the Chinese do not always represent the general
public opinion of the Chinese living in the Dutch Indies. They are
forcibly implanting anti-Japenese feeling and leading the anti-Japanese
movement and the boycott of Japanese goods. It is no exaggeration to
say that the attitude of the Dutch Indies authorities has been to
overlook these facts., On the other hand, the Dutch Indies authorities
banned the publication of a Japanese -Haper when it printed an article
in support of Wang Chirng-wei, on the srounds that it instigated the
feeling of the Chinese in the Duteh Indies; end they elso prohibited any
import of newsiapers published in our occupied territories in China, on
the grounds that they were of an anti-Chiang tendency, This discriminating
attitude of the Dutch Indiecs authorities can be said to be pro-Chinese i
and anti-Japanese, Therefore, we demand a stricter supervision fronm *
now on over newspapers run by the Chinese and olso demand revision of
the biased attitude toward our own newspapers,
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B v

DEMANDS AGAINST DUTCH EAST INDIES

(The Second Proposal)

A, Pronosed Principles

Lis In the present condition of the world, there are some countries
waich leave large arcas undeveloped becauvse of insufficient developing
capacities in spite of their occupying vast lands, which are rich in
resources, and on the other hand there exist some countries which are
suffering from population pressure and from lack of resources though
they have very active productive eapacities, This condition is well
called unreasonable indeed, and the nresent European war itself is,
after all, nothinz but the outbreak of dissatisfaction on the part of
the newly riscn nations ageainst the 0ld order based on the unreasonable
and unjust distribution of territorics and resources.,

2, VWell, let us look ati the present conditions in East Aesia:
Two or three powerful European nations have occupied vast areas in East
Asia as colonies and have left the greater part undeveloped with only
the smaller parts developed. In spite of this fact, these nations
adherc to policies of exclusion ageinet the nations that are building
their countries in East Asin, However, the [Japanesc/Empire hes a
confined territory and poor resources, evea though it has a big population
with a high rate of increase aad excellent expansion powers, On the other
hand, besides Japan, the territories of the nations of East Asia,
except Thailand, are now 2ll utilized as colonies, chiefly for the
necessities ard interests of the sovereign European nations, and no
opportunities for sufficient advancement end development either politically
or economically ere given by the Zuropean nations to the original peoplc
who ere kent in the position of conquered, This is extremely uafair.

3. The [Japenese/ Empire is now devoting itself to the nission of
establishing a new order 4in East Asia, and it is the desire of the
Japanese Empire to contribute for the firm establishment of eternal peace
of the whole world by creating a reciprocal relationship of supply betwecen
the new order sphere, which is toc be organized in Europe and America,
ard the ' self-sufficient East Asia Co-prosperity Sphere ccntered
arourd Japen, Manchuria and China, and ineluding the South Pacific,

4, Well, as the Dutch Indies is a vast area with rich resources
within the East Asia Co-prosnerity Sphere it is quite reasonable that its
resources should be quickly develoned for the sake of the prosperity
and welfare, first of the people of Bast Asia, and then of the pcople of
the world,

The
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4 The government of the Dutch East Indies has been regarding

as of too great importancé the intercsts of Hollanders ~nd other
Europeane and hos been giving scant consideration to the prosperity
and welfare of the East Asia Co-prosperity Sphere, and in particular
has been adhering to a policy of exclusion zgainst the Japanese, who
have great crploiting and devcloping capacities. Although the
Imperial /ananese/ Government has drawn attention to the urressonrable-
nese of this and has repcatedly invited consideration of it, there
have been no results, and the whole Jepenecse nation is now greatly
dissatisfied. The ebove is a metter of deep regret to the Imperial
[Fepanese/ Government,

S, In line with the above views, the Imperial /Japanese/
Government, es the stebilizing power of East Asia, hereby expressecs
straightforwvardly to the government of the Dutch East Indies its
earnest desire to forward tiie establisbhment of a new order for the
saze of the mutual welfere of the nations in Esst Asia, and requests
that the government of the Dutck Indies take cooperating measures to
the above purpose, and produces herewith the following demands:

B. Qur Denands

j Political Questions

(1) The Dutch Indies should cut off relations with Europe and
should quickly take a position as a member of tho East Asia Co-prospgsity

Sphere, \
/’/.’ 5 : = : ‘ ] \
oL (2) ~ @omplete self-government by the Indonesiesns should be |
. allowed.
\\/ _’—/

(3) The Dutch East Indies should conclunde the concrete agrecmen
vith the /Japanesc/ Zmpire necessary for self defense in order to main-
tain firmly the peace of the Eest Asia Co-prosperity Sphere, which
includes the above Dutch Indies,

2 Econonical Questions

(1) The subjects of the [Fepenese/ Empire should be afforded the
sane treatment as the subjecte of the FNetherlands in entering the
Duteh Indies, in living in the Dutch Indies, in protection of persons an
properties, in travel, in acquisition of personal and real estate, in
menagerent of business and enterprises (including aviation), end in all
other metters in connection with navization and trade.

/
(2)
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(2) The zovermment ~f tho Juteh Indies should nct only not
restrict or prohibit the oxportation of =oods, esnecially those
needed by the /Japanese/ Zmpire, smong the products in the Duteh
Bast Indies, but should elso give facilities end use its sond offices
with regard tn the exportation of the coods to the [Japenesc/ Emire,
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SHOWA 15 /1940C/ 28072 (Cipher)

Received A.M. 14th Sept. Foreign Ministry
Despatched P, M. 13th Sept. Batavia

/To:/ Foreign Minister MATSUOKA
/From:/ Representative KOBAYASHI
Conference No. 9 (Top Secret)

At my interview with the Governor-General already
referred to in telegram re conference No. 5, I gained
the impression that he was concerned with diplomatic
formulas only. '

When I hinted at the existence of discriminatory
treatment toward Japan, he argued strongly that this had
not been the fact in the past, and stated that in the
future they would as before treat each country on a fair
basis, and had no intention of practicing discriminatory
treatment. The Governor-General does not realize that the
present situation is so serious that if he remains so old
fashioned as to be concerned with diplomatic formulas
only, the existence of the Dutch East Indles will be in
danger, and he can not keep pace with the changing situa-
tion. He openly tried to do his utmost to evade political
problems., He envinced not the slightest sign'of fervor to
try to sound out the true intention of the Japanese
Government towards the Dutch East Indies. Inasmuch as he
does not understand our real idea of friendly relations
between the two countries, it is of no use for us to con-
tinue the negotiations further with such a Governor-
General. It has made me feel that I have come all this
way in vain. '

{The following matters dealwith telegrams)

Request you to change the numbers of telegrams
despatched from here from conferences No. 1 to No. 3
to No. 5, No. 6 and No. 7.
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No. 8/In Japanese Ink/
SHOWA 15/1940/

31616 (Code)

Uispatched: BATALVIA, October 18, P.N.
Lrrived: This Office, October 18, night.

To Foreign Minister MATSUKA
From Delegate KOBAY/.SHI
Parley No, 82 (Wire of Request)

To the Vice-Minister of the Depsertment of Oversea Affairs,
from KLWANMOTO.

1, In establishing the Greater East Lsia Co-Prosperity Sphere
under the leadership of the Empire when viewed from every possible
angle, the need of placing the NETHERI.LNDS INDIES within the Sphere,
is very urgent. Envoy KOBLY/LSHT, his staff, and those JAPLNESE who
went there and observed the said place are all of the same opinion.
However, in order to accomplish this, it is necessary to administer
a policy in such & way as to deeply implant our economic powers in
the NETHERL.NDS INLIES, In carrying out this policy, the Depart-
ment of Qverseas. Affairs must at least plan the materialization
of various items requested for in the budget for the next fiscel
Year.

Especially such items as the complete equipment of overseass
organizetions, the estasblishment of TLKUNANJUKU /T.N. probably
it is a sort of training center for the knowledge of fouthern
Region /, the cultivation of facilities for enlightening both
Japanese subjects and /T.N. people of/ the Dutch Indies, (includes
secret funds} are, we consider, matters of urgency which can not
be reglected even for & day. In this regard, it is requested
that you kindly give your special conecideration in regerd to ful-
filling these requirements. It is furthermore considered that
matters in connection with other expenditures too can be executed
within the next fiscal year.

2. .is regards the above, please refer to Telegram No. 66 which
was sent by Envoy KOBLYASHI to the Foreign Minister.

3. Opinions regarding details will be reported to you by letter.

(End)
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Code No. 29449 Dispatched 1940, September 3 at 9:40 p.m.
(By ord.r of) Foreign Minister MALTSUCKA

Tos Consul-General S4LITO at BUILVIA. No. 396

Concerning the purchase of Netherlands India 0il Production
In conncetion with Reply Telegram No. 385.

From: the Chief of the Fucl Control Bonrd to MUKLI

1st) As it was stated in the reply telegram mentioned above, the negotia-
tions concerned with the purchase of the 0il should bec done by us,
but intention is thot the on-the-spot ncgotiations be carried out in
accordance with our instructions,

2nd) We hove instruected all the home offices to tell their brokers not to
disturb unity during your negotistions. Therefore plcase guide them
in accordance with this. i

Brd) You must eumphasize the acquisition of thc Cilfields, and such negotia-
tions, as a genercl rule, should be carricd out with Netherland Indian
Govermment dircetly. Strictly observe all hindrance atterpts by Brit-

‘ain and Mmeriea. Ve can not guarantce that the Netherlands Indics
will not lay stress on tho oil purchnse intentionally in order to
recfuse our acquisition of 0il fields which is owr main purposc.
Thercfore, it is desirable that you clecarly distinguish from the
start the acquisition of o0il fields and the purchasc of oil.

Lth) BExperimental boring of 0il well No. 7 at XMRIOLLN is sucecessful,
and daily production is 7 KILO,

5th) Please convey the contents of this telegram to Major NAK.SUJI
as it is (also) from the Chief of the Burcau of Military Affairs.




