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New Rumors

(In China, and in Shanghai particularly, very few events take place without having been “reported” or “rumored” before-
}‘mml. Thus little ever comes as a complete surprise. Conversely, no event of importance occurs without a trail of rumors “explain-
myg” the whys and wherefores. While in China, as elsewhere, most rumors are just such and have no value, many do contain a sizable
grain of truth or are wholly true. Because of the prevalence and importance of “rumors” in this country, MONTHLY REPORT
will publish on this and the following two pages a few of the month’s rumors which the editors feel most likely to be based on fact

and most likely to be correct.)

TN relation to the Central Government’s announced cam-

paign against “remnants” of the Communist East
River Guerrillas in Kwangotiime Pravinee, is the rumor of
large-scale Chinese Communist plans for militarv activi-
ties in the Kuomintang rear. These vlans include the
strengthening of the East River Guerrillas, which during
the war numbhered about 6,000 men and which were
reduced after V-J Dav bv an American Marine super-
vised evacuation to Manchuria of apvroximately 2,500
men, and the setting un of a new “border area” compris-
ing parts of Anhwei. Chekiang, Fukien, Kiangsi and
Hupeh. The latter move, of course, depends entirely
upon Communist ability to penetrate that far south in
sufficient strength. The movement of reinforcements to
the East River area, however. is said to have been under
way for the past month. with considerable numbers of
old East River people, who were removed in the Marine
evacuation and subsequently given “refresher” courses in
the North, already having returned to Kwangtung.

/ﬂlformeds report that serious attempts are now being
3 made by various Chinese and Japanese elements to bring
the two countries together, with the general idea that
China, supported by Japan, will take the lead in the next
“Asia for the Aciatics” campaign. In addition to this
dream of certain ultra-nationalistic, anti-Western ele-
ments in both countries, other groups are attempting to
lay the groundwork for future trade relationships. Cer-
tain Szechuen warlords are reported to be attempting to
get into the Japan trade, while some smuggling of Chinese
to Japan and Japanese to China is reported. Japs arve
supposed to be coming in on boats bringing harter goods,
while Chinese return on the same ships. The Chinese
have hit on a unique method of financing themselves in
Japan by carrying small, highly valued items such as
lighter flints and saccharin, both of which are worth
more by weight in Japan than gold bars.
* *
Local Russian circles view the current Moscow Comn-

ference in terms of China and Shanghai. They attribute
the recent reshuffling of Russian diplomats here and in

Nanking to a Moscow desire to recall key China merson-
nel for “behind-the-scenes” talks on China. which. it is
said, are still sure to take place between Marshall and,
the Soviets. The same sources sauv that the Centrol
Government, watching the situation closely, is prevared,
if mecessary, to recall Foo Ping-sheung (Fu Ping-chang),
Chinese Ambn<cndor to Russio. and make him Minister
of Foreign Affairs. This would be a gesture of friend-
limess to the UUSSR and miaht help forestall any mossible
Russian dickerings with Yenan. It 1i¢ said that 400
local Soviet “citizens” have received their orders to leave
for Russia, but are stalling until they see the outcome of
the conference before finally deciding whether to become
full-fledged Soviet citizens ai this time, or whether to
sit on the fence here a bit longer.

* ES *

A new surplus sales racket has been reported in the
disposal of radio and electric equipment. A two-way
wireless transmitter of the tyne used bv the American
Army and Navy is currently being sold for US$1,200,
despite the fact that it is against the law to own them.
A small military radar set, which costs much more in
America than a W-T set, is sold for only US$800 because
there is little use for such an item here. The sellers are
so anxious to dispose of this equipment that they will
rip sets apart if the buyer is interested in only spare
parts which might be used as replacement for other
type radio-radar equipment.

% * *

While the rumored “roundup” of Shanghai’s 1_)oliti-
cally-minded students, teachers and workers, plus llperal
intellectuals and outright political opponents is said to
have been postponed, informeds are still predicting _local
riots in the near future. It is believed that the Chinese
Communists have temporarily halted all ofﬁcia_] pohtlca_ll
activity, though some sympathizers may continue their
work. Meanwhile, it is reported that Shanghai’s new
underground student union, which numbers a few thou-
sand members, has at least 400 armed members aroul_ld
whom any future anti-government student parades will
be built.



New Rumors—(Continued)

The report appearing in the Shanghai Evening Post
that about 80 persomns have disappeared in the last few
weeks is not considered an exaggeration by well inform-
eds. It is said that those who have disappeared were
mostly factory workers, primary and high school tea-
chers and shop clerks. The families of many have mot
dared to report the cases to the authorities or the mews-
papers hoping that they will find some way to buy the
vietims’ way ont. Report has it that twc persons have
regained their freedom by paying two gold bars each.
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It is reliably reported that local newspapers have
received instructions from the “Shanghai Office of the
Bureau of Investigation and Statistics of the Central
Kuomintang Headquarters” notifying them not to report
any case of missing persons as being connected with
that office without its prior consent. The address of that
office is given as No. 2 Avenue du Roi Albert.

£ % 5

The Ta Kang Pao in Nanking, which was taken over
by the CC Clique last June, was ordered to suspend pub-
lication in the middle of this month and then allowed to
resume a few days later following reorgamization. It js
reported that the cause was an “inaccurate” story in the
paper about an employee of the Ministry of Finance who
committed svicide due to poverty. People who’are close
to Nanking newspaper circles state that the order for
suspension and reorganization came from President
Chiang who became irritated at the paper’s consistent
CC line and in particular at its recent critical attitude of
Chang Chun and the Political Science Clique.

Rumaors of an autonomous government in Yunnan
Province are generolly discredited by well-qualified ob-
servers, whe say that although the provincial officials do
exercise considerable authority and judgment without
reference to Nanking, it cannot be called “autonomy”
They point out that such a situation is only to be expected
as the Central Government becomes more preoccupied
with fighting the Commmunists in the north and finds in-
creasingly less time to deal with routine mutters in the
rear. These obscrvers do mot expect any real

Old Rumors

autonomous provincial governments to spring up until
ond unrless the Central Govermment suffers a series of
crippling military setbucks at the hands of the Reds.

Among the current crop of rumors of political shifts,
the following have been weeded out as being among the
more likely: Chang Chun as president of the Executive
Yuan, Chang Chia-ngau to serve concurrently as Minister
of Finance, Gen. Wu Te-chen as governor of Kwangtung
or mayor of Shanghai, Wong Wen-hao as governor of
Chekiang, Ku Chen-kang as governor of Kweichow and
K. C. Wu as Minister of Foreign Affairs.

One possible solution to the problem of allocating
seats on the State Council in the reorganized government
may be through the appointment of the heads of the
five government yuans to the Council, and then deduct-
ing these seats from the Kuomintang’s total. If this
idea works out Carson Chang probably will get the
post of President of the Judicial Yuan, with the presi-
dency of another yuan going to some Youth Party

member.
% £ &

Political and ecomomic observers are predicting that
the development of the present critical situation will
culminate in an economic upheaval amd popular upris-
ings, probably to occur sometime mext June. Szechuen
18 thought to be the most dangerous spot.

£ £ =

It is currently being rumored that several disputes,
hordering on the nature of trade wars, have broken out
among foreign firms here, especially American ones. In
some such situations Chinese authorities and companies
have neatly turned the quarrels among the foreigners to
their own advantage.

Ed x

Negotiations are now proceeding for the resumption
of trade between China and Italy. Informeds say talks
may put the trade on a barter basis.

Recent  tightening of the curfew resirictions in
Tientsin and the pushing back of the deadline from mid-
night to 11 o’clock followed rumors of presence of Com-
munist guerrillas nearby. Later rumors said the situation
had been exaggerated by reports of a police search party
having been disarmed in « slum distirict,

RECENT reports from South China_ state that certain
elements among various Nationalist cliques are
spreading the rumor that the British and American autho-
rities are beginning to think of General Chang Fah-kwei
as a possible rerson to whom support might be lent should
the National Government collapse and China again revert
to a condition similar to the days of the warlords. While
most observers feel that such rumors are purposely cir-
culated by Chang’s personal enemies within the Kuo-
mintang, they also point out that China today is closer
to warlord existense than most people realize, with Nan-
k}ng' controlling only slightly more territory than it
did following the Japanese conquest of Manchuria.
Heavy Central Government troop withdrawals from Yun-
nan, Kwangsi, Kwangtung and Fukien, last month’s re-
be'll.lon in Taiwan, and recent British and American
military decorations bestowed upon Chang are cited by
those who believe an ‘“era of warlords” is in the offing
and who also believe that Britain and America are al-
ready looking for friends to support if such a situation
should arise.
* * *
__ Informeds say that the real cause of this month’s
widespread rumors that the Government is planning to
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lower the official exchange rate to between CNCS$8,000
and CNC$9,000 to US$1, was the leakage of information,
in a garbled form, of a new plan for a new cur 3
While not predicting the immediate issuance of a n
currency, they say that such a move is bound to come
sooner or later and that it is continually under discussion
by the authorities who view it as a method of at least
'temporary stabilization, even if no American loan is
forthcoming in the near future.
x * »

Among the many rwmnors about the reorganization of
German firms such as Bayer and Defag, it is reported
thaf, these two concerns have been amalgamated into a
Ch'imes've compamy reportedly with officas in the Liza
Building, and being operated with Captain Stennes,
formerly head of Generalissimo Chiang’s bodyguard, as
a “front” for several so-called bureaueratic capitalists.

%* * *

_The reasons for much of the CC Clique sniping
during the third plenary session of the Kuomintang’s
Central Exccutive Committee meeting in Nanking
this month, were the CC’s desire to push through
a so-_ca!led Fundamental Economic Program and
a desire to prevent any other clique from gaining



strength. The CC is focusing its attention on consoli-
dating its economic control throughout the country.

The CC kicked up the most gains when Dr. T. V.
Soong fell from political power. Wu Jen-tsang, former
general manager of the Farmer’s Bank in Shanghai, has
been appointed director-general of Central Trust. Fol-
lowing the transfer of Chang Chia-ngau from the post
of Economic Commissiener in the Northeast to that of
governor of the Central Bank, the CC gained con-
irol over more than half of the Northeast economic
setup through its connections with the National Re-
sources Commission.

* # *

Chang Chun has been hesitant about accepting the
premiership in the forthcoming government reorganiza-
tion, largely because it is felt that +he Political Science
Clique will bear the brunt of the CC attack as soon as
they accept any larger share of responsibility in the
Government. At the time of Dr. Soong’s resignation,
Chang Chun proposed the appointment of Dr. Sun Fo as
president of the Executive Yuan, with himself as wvice-
president, but Sun declined. Many Nanking observers
are of the opinion that the Generalissimo will put more
of a halter on the CC Clique in order to give the Political
Science Clique more of a feeling of security and thus
secure their inereased participation in the Govermment.

It is reported that the real sufferers because of the
Central Government’s emergency economic measures
were the small buyers, who went into the market for
purposes of very small speculation or in attempts to
hedge what little capital they had against inflation. In
the days prior to the issuance of regulations many of
these “small fry” were paying around CNC$800,000 per
ounce. With the official price, which so far has been
maintained with threats of arrest and five years’ impri-
sonment, not to speak of confiscation, set at CNC$480,-
000, they have suffered losses which they can ill afford,
especially since local banks have been tightening their
credits recently.

* * %

One angle to the February “gold rush” is rumored to
be speculation by local offices of KMT armies. Each
Nationalist army reportedly maintains some representa-
tion here which draws at least part of the army’s month-
ly pay funds. In recent months, it is said, some of these
offices have been “investing” in gold for one or two
months before remitting the money to the armies in the
field.
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Reliable reports from Yenan say that the Communist
evacuation plan was to scatter their troops and officials
throughout the villages in the area wnorth, novth-west of
Yenan into Northern Shensi. This plan, the Reds figur-
ed, would be sufficient as the KMT’s real objective was
the city of Yenan and they would not expend the energy
and time to attempt io hunt the communists down in the
rugged countryside which is admirably suwited for bush-
whacking. However, if a general move is wmecessary, it
is said that the Communists will transfer their head-
quarters across the Yellow River into Shansi and thence
on into Hopei, with Fuping being the proposed site of
the “new Yenan.”

x x

One reason why Nationalist troops often do so poor-
ly in their campaigns against the Communists is the
bickering among the generals, most of whom belong to
one army clique or another. A good example of how
politics ecan foul up a campaign was seen recently in
Shantung where orders, countermanded several times by
jealous generals, resulted in the defeat of a general and
his troops. Gen. Li Hsien-chou, commander of two
armies under General Wang Yao-wu, who is said to be
a Ho Ying-chin man, was ordered by area commander
Hsueh Yueh, who was Wang’s boss and who is not a Ho
Ying-chin man, to move his troops from Tsinan to Laiwu.

Wang sent an emissary to Nanking and got Hsueh’s
order countermanded and the troops marched back to
Tsinan. Hsueh Yueh then ordered them back to Laiwu.
Meanwhile the Communists attacked while this aimless
traipsing back and forth was in progress and put Li and
his two armies out of commission.

& & *

While military observers admit that China’s civil
war is growing more bitter and more earnest each
month, there were recurrent rumors of a “paper war”
last month in connection with the “alleged” Manchurian
campaigns. Well informeds say that the Communist
drive toward Changchun and its consequent defeat was
all a Nationalist smoke screen to counteract the Com-
munists’ claims of victory in Shantung. They say that
although the Reds claimed to have destroyed seven of
Wang Yao-wu’s divisions in Shantung, they actually only
mauled two, while the Red drive in Manchuria, which,
according to the Nationalists, involved 250,000 crack
Communist troops, actually was only a communist raid-
ing party of 17,000 men which crossed the Sungari River.
The “threat” and the “victory” were entirely on paper,
it is said.

* * *

Cireles close to the illicit drug trade pointed out here
this month, following the discovery of heroin smuggling
in New York by French seamen, that there has been
considerable Indo-China opium offered locally from time
to time during the past several months. i

s * *

One racket which has suffered from the recent Gov-
ernment refusal to issue any more passports for Chin-
ese going abroad, is one practiced by a well-known local
firm which for the past several months has been sending
Chinese abroad as its “representatives” in return for pay-
ment of US$1,500 per “representative.” This racket en-
abled wealthy Chinese who wished to leave the country
to present a plausible reason for obtaining a passport
to the Ministry of Foreign Affairs.

% £

Several UNRRA vessels carrying “program cargo”
from the United States to China, as opposed to “surplus
cargo,” were scheduled to be on the high seas before the
end of this month. Inasmuch as Commander Jackson
has expressed his determination to divert this cargo to
the Philippines in the event of CNRRA’s failure to fulfill
several of its long-standing and almost forgotten com-
mitments before a certain date, the local CNRRA offices
have been rushing the loading of supplies for Communist
areas. It is said that Jackson set the Red quota this
time at 15,000 tons, and three LSTs are being loaded
with the greatest speed. However, in their haste to get
the ships loaded, CNRRA is reported to have dumped in
a lot of heavy, useless machinery which the Reds will
get whether they want it or not.

* * *

It 7s reported that Dr. Hu Shih, president of Peita
and  former ambassador to the United States, has lost
much of his forwer popularity with the Peiping student
body because of his unqualified support of the recently-
passed constitution. It is said that last month anti-Hu
Shih posters were plastered on the university walls at
night

% * *

Several German technicians were taken along by the
Communists withdrawing from the mines at Tsaohsien,
Hopei Province, Tientsin reports say. It is reported
that they will be cmployed as technical experts. No-
thing has been heard from the men since.

* *

Reports from Harbin speak of high cost of living
and very low salaries. Trade and commerce are prac-
tically at a standstill and robberies are stil: common.
Russian purchasing commissions are said to have stop-
ped the purchase of furs and are now mainly engaged
in buying foodstuffs.

3



Economic Report

FOLLOWING a month of excitement with wild ﬂuc‘tua-
tions in financial quotations and commodity prices,
Shanghai markets became quiet during the month of.
March. Although Dr. T. V. Soong and Mr. Tsuyee I"el
resigned from their posts as President of the E?(ecutlvc
Yuan and Governor of the Central Bank of China res-
pectively, there has been no change in g?vernment
policy as embodied in the Emergency Economic Control
Regulations, promulgated on February 17.

Dr. Chang Kia-ngau, who assumed his post as the
new Governor of the Central Bank of China on March 3,
promised to carry on the basic economic policy and de-
clared that “there will be no real victory until economic
freedom, a freedom indispensable to all, is attained.”
Not only has economic stability not been achieved, but
the productive capacity in the country has not been
restored, continued Dr. Chang. The people’s “livelihood
is not secure. The people are still living under great
anxiety. Further efforts comparable to those made
during the war, are necessary.”

To cope with inflation, the government must control
prices and ration scarce goods. It 1is mecessary to
stimulate national vroduction and to curtail ciilian con-
sumption. The whole process, Dr. Chang predicted, wil!
be a painful one because imternal peace and order have
not yet heen restored. All people must cooperate closely
with the government.

Chiang’s Edict Broadcast

In an attempt to enforce the regulations of
February 17, Generalissimo Chiang Kai-shek, in his
capacity as Premier of China, issued identical orders to
all provincial and municipal governments which include
the following:—

(1) The immediate banning of gold transactions;

(2) The banning of circulation of and transactions
in foreign currencies;

(3) The prohibition of strikes;

(4) The prohibition of speculation and market
manipulation;

(5) The outlawing of hoarding;

(6) Local authorities will be held responsible for
sugervising the rationing of daily necessities;
an

(7) The maintenance of commodity price at the
official levels.

. Meanwhile, the Supreme National Economic Coun-
cil was abolished and in its place a National Economic
Council, directly under the Executive Yuan, was organiz-
ed on March 4, charged principally with assisting in the
implementation of the emergency economic program.
With Generalissimo Chiang as Chairman and Dr. Wong
Wen-hao as Vice-Chairman, the Council has as its mem-
bers, the ministers of Food, Social Affairs, Finance, and
Economic Affairs, the Comptroller of the National Trea-
sury, and the mayors of Nanking and Shanghai.

- The Council’s first job was the organization of a
nine-man Price Conirol Comumittee with Dr. Wong Wen-
hao as Chairman and Dr. Wong Yun-wu as Vice-Chair-
man. The committee will supervise the implementatior
of the emergency economic measures and control of com-
modity prices. Readjustment of commodity prices and
pu_;)tlic utility charges must be decided upon by this com-
1ittee.

“Gold Rush” Arrests Total 4

Aside from these measures, government authorities
continued their investigations into the activities of banks,
financial brokers, and businessmen in connection with the
“(_}old Rush” in February. So far one Chinese, Chang
Lien-sen, manager of the Tung Fung Yu Gold Shop and
chairman of the Shanghai Gold Merchants’ Guild, has

been arrested on charges of manipulation in the gold
market.

; Lin Feng-pao and Yang An-jen, manager and as-
sistant manager of the business department of the Cen-
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tral Bank of China, were arrested also but rele?sed on
bail on the personal guarantee of Dr. Chang Chia-ngau.
Both of them will appear before the local court for trial
in the near future. ;

In addition, one foreigner—a Netherlands subject—-
Frederick Mysberg was arrested on charges of speculation
both in gold and foreign exchange before and after
February 17. Mysberg’s trial began March 22.

Press reports state that many more so-called “tigers”
will be arrested in commection with the “Gold Rush” and
it is common Lncwledge that many high government and
military officials bought gold bars during the rush period.

Colossal Sum Remains Frozen

With trading in gold and foreign currencies banned.
huge sums of idle capital have been frozen. However,
it has become more and more apparent that speculators
and investors who need cash are forced to sell their ho_ld—
ings of American currency to the Central Bank of China
at CNC$11,640 for US$1.

Although many are selling tens of thousands of
American dollars to the Central Bank of China, few are
selling gold bars to the Government bank. It is gen-
erally believed that the official price of gold, as fixed by
the authorities at CNC$4,800,000, is too low and that
few are prepared to give up their gold holdings at the
present time and at the present official rate.

Due to this belief there was a rwmor current in mid-
March to the effect that the exchange rate of American
barknotes would be decreased from CNC$12,000 to
CNC$9,000 or even CNC$8,000. This rumor, however,
has been repeatedly denied by spokesmen of the Central
Government in Nanking.

As trading in gold and foreign currencies is not per-
missible, speculators have shifted their attention to the
stock market. Business on the Shanghai Securities Ex-
change increased in volume and quotations increased.
Wing On Textiles rose from CNC$2,280 on February 22
to CN(C$2,575 on March 1, and to CNC$3,300 on March
12. On March 20 they dropped to CNC$2,530. Daily
turnover on the Exchange increased from 10,000,000
shares to as many as 80,000,000 shares. This increase
was also caused by the suspension of black market deal-
ings in stocks and shares which was prevalent till the
middle of March when police raided a few black markets.

Forward Buying Profitable

One of the reasons business on the Exchange was so
active during the month was the fact that large sums of
money found no outlet in Shanghai. Banks found it very
profitable to buy shares for forward delivery (one week
only) and sell shares for spot delivery. In this way, the
banks could make a 15 to 25 percent profit. Many banks,
including the Sin Hwa Trust & Savings Bank, the Na-
tional Commercial Bank, the Shanghai Commercial &
Savings Bank arnd cthers, were reported to have engaged
in this practice, involving large sums of money.

Not only did quotations increase under such buying
and selling; the volume of business also rose sharply.
The police visited the Exchange several times in the early
part of March when quotations were soaring, but such
visits failed to depress prices as trading in the Exchange
was legal. However, police visits did succeed in stamp-
ing out the black market dealings, thereby increasing the
volume of business on the Exchange.

sztatz’ons of stocks and shares dropped in earnmest
only in the third week of March, when the FExchange
decided to inerease the margin for forward trading by
10 percent cash. This made it difficult for many opera-
tors, end liquidations caused a heavy decline in quota-
tions. Stocks are not expected to rise very much in the
next jew months, according to well-informed circles, as
commodity prices have been dropping continuously since
February 17. Maony operators are naturally anxious to
pocket their profits instead of holding on to securities.



CNC$200 Millions Absorbed?

Although figures are lacking, it is estimated that
no less than CNC$200,000,000,000 is being absorbed by
stocks and shares. Besides the large sums of capital
lmmoblh_zed as a result of the government prohibition of
transaction in gold and foreign currencies, it is estimat-
ed that Shanghai has a total idle capital amounting to
CNC$2.QO0,000,000,000. As no outlet can be found, more
money is reported to have been remitted to Hongkong
during the last two weeks of March. One report esti-
mated that during the third week of the month as much

as CNC$30,000,000,000 was remitted to H
i o Hongkong from

The money situation in Shanghai during March was
not tight. Black market interest rates fluctuated around
15 percent per month.

Reasons for the “loose money” situation included:

(1) Strict enforcement of government regulations
against speculation and hoarding so that large sums of
unemployed money cannot be utilized;

J (2) More money is being sent to Shanghai from
interior cities because of spreading military activities;

(3) No money has been called in by the Central
Bank selling gold bars, because of the change in the gov-
ernment’s gold policy as of February 17; and

(4) The strict control of imports has greatly limit-
ed the volume of trade.

Commodity prices dropped in general during the
month of March, despite the loose money situation in
town, for various reasons, including low purchasing
power, lack of transportation facilities to ship goods into
the interior, etc.

However, the most important factor is probably
the excessive increase in prices during the “Gold Rush”.
When gold increased to the maximum of CNC$9,800,000
in the early part of February, commodity prices foliow-
gd, and kept on increasing after gold trading was prohi-

ited.

When the authorities started to investigate the
hoarding of commodities and ruled that commodity prices
could not be increased without official permission, many
speculators and hoarders began to sell. This general
trend depressed the market and caused a considerable
decline in prices. For instance, the price of newsprint
which rose to CNC$160,000 per ream, dropped to
CNC$100,000 by the third week in March. The price of
dyestuffs fell by 50 to 60 percent for some popular
brands during this period. Chemicals, soap, matches,
cigarettes and other daily necessities also dropped. As
mentioned, this decline was not so much due to the
strengthening of the fapi nor to an increase of produc-
tion, but to the selling of commodities by speculators and
hoarders and the excessive increase in prices during the
period of the “Gold Rush” in February. This must be
considered a natural reaction.

The following table lists some of the leading com-
modities in Shanghai:

COTTON YARN REMAINS FIRM

T!us does not mean that the authorities have not
had difficulty in forcing down commodity prices. In the
case of edible oils, coal, sugar, and other necessities, the
City Government of Shanghai tried hard to increase the
sp[.)ply of stocks and lower prices. Even now, the autho-
rlt_les still face the problem of forcing down cotton yarn
prices, which remained firm during the month of March.

While the official price of 20’s cotton yarn by gov-
ernment purchase for the month of February was
CNC$2,500,000, it increased to CNC$3,000,000 in March,
but the black market price was over CNC$4,000,000 and
the cost of production was around CNC$3,800,000. It
was all the more difficult to curb the price of yarn, as
prices of these products in Kwangtung and the South
Seas were far above Shanghai’s black market.

Although smugpling of yarn products to the south
has been greatly decreased, government agencies are re-
ported to have exported considerable quantities to Siam
and Hongkong at a handsome profit. The authorities
are trying to stabilize yarn and cloth in the Shanghai
market and at the same time to export these products
to the south. Police wvisited the yarn exchange repeated-
ly in the middle of March and the market was ordered to
suspend business for two days when black market
dealings were reported. It was permitted to reopen only
when it promised mot to allow any trading at five percent
above the official price.

Utilities Denied Rate Increases

While endeavoring to reduce commodity prices on
the one hand, the authorities are finding it very difficult
to hold down public utility charges on the other. Since
the boom in commodity prices during the “Gold Rush,”
and the readjustment of the foreign exchange rate from
CNC$3,350 to CNC$12,000, there has been no readjust-
ment in public utility charges.

During the month of March, the managements of
these public utilities petitioned repeatedly for permission
to increase rates. However, the Price Control Committee
of the Executive Yuan ruled adversely and Minister of
Economic Affairs Wang Yun-wu promised that the
Government would grant subsidies where losses were in-
curred.

Despite the ruling that public utility charges would
not be mcreased, the passenger fares for the two avia-
tion companies—CNAC and CATC—were increased by
200 percent when they resumed their pussenger flights
on Mareh 16.

From the number of checks and the sum of money
involved in Shanghai Bankers’ Clearing House
clearances, one can see that business in general was dull
in March. This dull business and the general decline.in
quotations were natural reactions to a phenomenal in-
crease of prices. If the authorities can make gqod use
of the present trend of business conditions by directing
the idle capital to productive channels, sale of govern-
ment owned factories so as to increase the income of the
government, and stop the issuance of fapi notes by bring-
ing to an early end the civil war, it will not be hopless
to try to stabilize China’s economic conditions.

Commodity Aug. 1937 Aug. 24, 1946 Nov. 26, 1946 Jan. 27, 1947 March 24, 1947
CNC$ CNC$ CNC$ CNC$ CNC$
Riced0fic , 9La4H 10.50 58,000 56,000 88,000 119,000
Wheat flour ... 3.83 55,800 20,000 32,000 53,000
Bean oil ...... 20.57 81,500 135,000 150,000 320,000
U AR, O 23.85 200,000 165,000 135,000 220,000
Raw. silk “s 8. 710.00 3,500,000 3,800,000 5,000,000 7,500,000
GoaP e | 9331GIMI0; 16.25 470,000 800,000 960,000 1,500,000
Rub ueen
};ig?arettes 2, 3.00 14,200 16,300 24,000 35,388
Matches ...... 66.54 600,000 620,000 960,000 1,352,000
KB soap ...... 6.60 47,500 47,500 120,000 200, o
20’s Yarn ...... 295.00 1,700,000 2,550,000 2,540,000 3,538,800
Newsprint .... 4.00 27,000 23,000 50,000 )



Economic Report—(continued)

Enemy Property Seizures Listed

According to official reports of the Alien Property
Administration up to December, 1946 the total value of
properties taken over by the Administration amounted
o CNC$1,202,477,415,210.67, which belonged formerly to:

Japanese CNC$868,348,350,481.47 72.24,%
Puppets 295,853,840,265.86 24.61
German 38)275,224,463.34 3.15

Besides, the Administration uncovered several other
properties that were not reported. The value of such
properties amounted to an additional CNC§$17,626,554,-
614.65. The properties taken over have been classified
as follows:

Category Disposed of Pending disposal
CNC$ CNC$

Commodities ..... 190,435,990,994.37 128,954,380,947.62

Faetoriesssititienie . 173,861,339,418.39 274,789,207,766.59

Real estate ....... 6,016,199,637.83 128,735,945,011.70

Gold, silver

ornaments . 150,313,242,942.63  14,669,748,138.12
Wharves,

warehouses 1,085,413,000.00 100,950,000,000.00
Water transport

facilitieg 8,5699,466,267.60 5,809,959.561.40
Foodstuffs ...... 5,539,866,531.82 4,5689,485,722.83
T4 (= L RS e S 2,352,843,263.95 1,721,839,234.58
Currency = ...... 3,684,967,327.99 1,936,345,788.20
Educational

facilities 3,251,425,540.00 4,013,872,207.20

Farms, fisheries

220,510,553.10

3,808,906,298.55

Land transport

facilities 5,972,524,222.00 1,111,147,616.00
Furniture ....... 1,183,324,423.20 557,990,436.47
Securities ....... 2,750,000.00 2,348,218,627.00
Air transport

facilities 3,981,000.00 12,077,000.00

German property 29,491,119,622.47 8,784,104,840.87
Total 582,015,545,195.35 682,793,229,198.14
If the Government can dispose of the remaining
CNC$682,793,229,198 worth of alien properties this year as
well as the government owned factories, such as the China
Textile Development Company and the China Tobacco
Company (the former was estimated to be worth CNC#$4,-
000,000_,000,000) it will realize almost half of the total
expendlrti‘lilre budgeted :‘)y the government for the current
year. e announced national bud -
200,000,000,000. e R I
However, if these alien properties and the govern-
rwent owned factories camnot be disposed of and if the
cwil war continues, the present downward trend of com-
modity prices will be but a temporary period of lull be-
fore another heavy storm, as the note printing machines
will be lept very busy by the authorities to meet the
unlimited increase of expenses.

Import Control Report

N November 17, 1946, Dr. T. V. Soong, then President
pf the Executive Yuan, issued a statement in which
he said tha_t the shortage of goods which China had been
‘(}emed during the war years was mainly overcome by
substalvltlal commercial imports, supplemented by gen-
erous UNRRA relief supplies. . . .”, and the Government
t}}ought‘ fit, therefore, to direct its attention to the re-
vival of domestic production and to this end was institut-
ing a system of selective importation. This was to be
achieved through the expansion of the licensing system
In operation prior to November 17, 1946, instituted on
March 1, 1946, to cover all imports.
All imports were then divided into four categories.
Dr. Soong declared that this differentiation took cogni-
zance of the fact that certain import items were at pre-
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sent more necessary than others, and consideration was
to bhe given to the importation of necessities and raw
materials and other legitimate requirements of domestic
producers. He further stressed that the importation of
machinery and capital goods was to be given top priority,
while non-essential imports were to be banned.

On the whole, the temor of his statement was to
underline the wrgency of domestic industry invigoration
and expansion.

Official Inaction Aids Black Market

The official analysis of the situation which led to the
institution of the Revised Temporary Foreign Trade Re-
gulations was also given by Dr. Soong in his resolutions
introduced in the Executive Yuan. Among other points
he stressed that the absence of an open market for for-
eign exchange transactions brought about a stalemate
in foreign trade, with industrial and commercial cireles
adopting a wait-and-see attitude, creating an obstacle to
China’s economic reconstruction.

The fact that no official action had been taken for
some time gave rise to speculation and fostered the
growth of the black market. Gold and US dollar prices
were affected and commodity prices rose steadily.

Among the initial steps was the division of all im-
ports into the following three classes:

a) Industrial and daily necessities which the people
may purchase and import at any time without
the approval of the Government.

b) Imports allowed only after approval on appli-
cation, such as tobacco, gasoline, motor cars,
woolens, and silk goods.

¢) A number of prohibited imports which are class-
ed as luxuries.

To implement the control of imports a Temporary
Impdrt Planning Cominittee has been created to investi-
gate statistics of imports, to regulate purchases abroad
and to effect the subdivision of imports into essential and
non-essential items.

The Board for the Temporary Regulation of Im-
ports, composed of the Chairman of the Supreme Econo-
mic Council, the Minister of Finance, the Minister of
Economic Affairs, the Minister of Communications, the
Minister of National Defense, the Minister of Food, the
Governor of the Central Bank of China, the Chairman of
National Resources Commission and the Director-General
of the National Relief and Rehabilitation Administration,
established the Import Quota Allocation Department and
the Import Licensing Department for the purpose of
issuing licenses for the importation of permitted goods.

All Import Licenses were delegated for issue to the
Foreign Exchange Examination Department of the Cen-
tral Bank of China in respect of the importation of goods
in the so-called Schedule 1II. Goods under this schedule
may be imported subject to the consideration of the
bank, which in fact signifies that no certainty whatsoever
is being given importers who may be eager to bring
goods under this category into China.

Goods Schedules Given
Here is the list of goods as classified by the Board

for importation:
Schedule I (Capital Goods.)

Tariff No.
244 Agricultural Machinery and parts
245 a. and b. Electrical Machinery for Power

generating and transmission, such as Dyna-
moes, Motors, Transformers, Converters,
and parts.
246) Machine Tools and Machine Shop Tools and
247) parts.

252 Machinery NOPF (i.e. pumping, printing,
paper-making, textile machinery ete.) and
parts.

255 (Part) Steamers, complete and parts or
materials thereof, NOPF. i

248 Prime Movers, i.e. Gas Engines, Oil En-

gines, Steam Engines, Hydraulic Turbines,
Steam Turbines, Turbo-generator Sets and
other prime movers, combined with Genera-
tors or not, and parts thereof,



181)

188)

257)abe

588) Railway and tramway supplies.

249 Steam boilers, Economizers, Super-heaters,

Mechanical Stokers and other Boiler Room
accessories and parts.

No_ quotas have been instituted for the items listed
above in Schedule I. There is the stipulation, however,
that all purchases abroad of capital goods under this
category, exceeding US$2,000 or equivalent value, shall
be s.ubject to prior approval by the Board. Before com-
pletlpg purchases abroad, importers are to submit their
applications for consideration by the Board, together with
full particulars, name of country of origin and terms of
payment and shipment. The Board may then call for
further information, as desired.

Thus it appears that the suggestion that the people
may purchase “industrial necessities at any time without
the approval of the Government,” is limited ta the value
of US$2,000.

It is also stipulated that goods imported for indus-
trial and/or trading purposes by companies and institu-
tions controlled or financed by the Government, as also
Government departments, shall be subject to the same
licensing procedure as goods imported by private enter-
prise.

Special Treatment For Government’s Needs

Goods imported by Government departments, for
public or official use, shall require the prior approval of
the Executive Yuan which, when granted, shall be con-
sidered as a sort of mandate and instruction to the
Licensing Department.

Thus, it appears, that while formally the Govern-
ment departments are in the same position as private
capitalists, in practice the procedure is somewhat simplifi-
ed for them.

Schedule II

Tariff No.

656 (part) Cinematograph Films, developed.

532 a & b. Kerosene Oil.

256 b (part) Passenger Motor Cars (other than
those on the prohibited list: Automobiles
with 7 passenger capacity or less whose net
f.o.b. factory cost to dealers exceeds US$1,-
200 or equivalent.)

397 Sugar.

423)

425) Tobacco Leaf and Stalk.

482 Aniline Dyes and other coal tar dyes NOPF.

440 Ammonia, Sulphate of.

130 Artificial Silk Yarn.

618 Cement.

603) a & b.

607) Coal and Coke.

71 Raw Cotton.
426 to 439)
441 to 449)

451 ) Chemicals.

453 )

454

455 to 460)

463 )

465 to 480) 4

450 Fertilizers.

357 Flour, wheat.

520 a & b. Gasoline, Naphtha, Benzine, minerals.

108)

109) Gunny bags, new and old.

521 Grease, lubricating, wholly or partially
mineral.

498 Indigo, artificial.

644 a, c&d. India-rubber and Gutta-percha and manu-
factures thereof.

98 Jute, raw.

529 a & d. Liquid Fuel (Fuel Oil).

563) .

649 Machine Belting and Hose, other than those

made of Rubber, and Leather Belting.

147 to 180)
182 to 187)
189 to 214) Metals.
216 to 225)
227 to 238)
240
541 Oils, Fats and Waxes, NOPF.
534 a & b. Oil, lubricating.
545 to 556)
558 to 560) Paper and Wood Pulp.
461, 464, 481 Pharmaceuticals.
384 a & b. Rice.

663 Starch.

510 Sulphur, Black.

511 Tanning Extracts, Vegetable, NOPF.
580 to 587)
589 & 590) Timber.

395 Wheat.

112 & 113 Wool and Wool Waste.
114 a & b. Woolen Yarn and Thread, pure or mixed.

Goods in this schedule are subject to import quotas
set by the Board and allocated by the Allocation Depart-
ment. The Allocation Department is to submit the
quotas to the respective trades with the direction that
each trade apportion its quota among importers register-
ed with the Board in respect of that particular trade.
This apportionment, however, is subject to the approval
of the Allocation Department.

For this category of goods, import licenses may be
issued at the beginning of each quarter or “at any other
convenient time,” to cover goods to be imported in the
quarter directly ahead.

On February 17, the Board of Temporary Regula-
tion of Imports announced the following aquotas to cover
the importation of goods in Schedule II, for the period
from February to April 1947.

It will be seen from the table below that a number of
items, although previously classed in Schedule II, and
therefore subject to import quotas, have been suspended
for the above mentioned quarter. This suspension, how-
ever, is said to be temporary, and informed quarters
stress that the present suspension does not signify a ban
on importation in future quarters.

Commodity Group
(In US$ or equivalent)
1. Gasoline, Naphtha, Benzine, Mineral;
Liquid Fuel (Fuel Oil) and Kerosene

O BOAMNE 10 GIES (TUE S B, 12,075,000
s mE@otton R aw Ml e SRR e v - - 40,000,000
3. Rice, Wheat and Wheat Flour ..... 20,000,000
A e P O e ORI g T s e e e 8,000,000
5. Jute, Raw, and Gunny Bags ........ 1,250,000
6.8 @onl vand “Coke MESEBL B SOV, O 500,000
e kTSR s SR o IR A LA SRR 3,750,000
gMNOIEmicals #8 FTTOIEE. S aE o T 2,000,000
9. Paper and Wood Pulp .............. 3,425,000
10:cr: Timben of . .dind. . 2uotisiijaul DolLads! 1,830,000
11. Wool and Wool Waste and Woolen

Yarn and Thread, pure or mixed .... 1,400,000
12. Aniline Dyes and other Coal Tar Dyes,

NOPF, and Sulphur Black ......... 2,275,000
13. India-rubber and Gutta-percha and

Manufactures thereof .............. 1,100,000
14. Oil, Lubricating, and Oils, Fats and

Wiaxss N QIR JSHE SR8 2 ST 1,160,000
15. Machine Belting and Hose, other than

those made of rubber, and Leather

Belting, Starch, and Tanning Extracts,

vegetable NOPF ................... 345,000
16. Sulphate of Ammonia; Fertilizers (suspended
177, ATTIficial S1llc VTN st s e s aas - 565,000
18 PharmaceutiCals Br e - - oo 2o+ oo i (suspended)
198 Gerhernt sl ugide . uONDEIIZEL Q04 A0 40 (suspended)
20. Passenger Motorears, other than those

on the prohibited list, (Schedule

IV) and chassis thereof ........... (suspended)
2ilimSupaganolfl . | oG Y EI GER, ¢ (suspended)

Total: US$99,675,000
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Import Control Report—(continued)

Distribution Of Cotton Not Detailed

It is not entirely clear how, for example, the distri-
bution of imported raw cotton is to take place between gov-
ernment owned textile plant and private owned mills.
Dr. T. V. Soong, in his resignation speech before the
Legislative Yuan, on February 28, said that the Chinese
Government had had to import US$175,000,000 worth of
raw cotton during 1946.

He also stressed the extreme profitability in opera-
tion of the China Textile Development Corporation, a
Government concern, formed partly with Chinese and
partly with Japanese cotton mills, and revealed that the
net profit for 1946 of the corporation amounted to
CNC$400,000,000,000, all of which went to offset the
Government budget deficit. At the same time he predict-
ed 1tha't the net profit would reach CNC$1,000,000,000,000
in 1947.

If Soong’s figures are taken, the average monthly
mport of raw cotton in 1946 came to US$15,000,000, and
the fact that the Government ecxpects a huge profit in
1947, may to some cxtent explain why US$40,000,000 is
being allocated for the three months of February to April.

According to an estimate of the Sin Wan Pao,
US$40,000,000 will buy a little over 230,000 bales of raw
cotton. The requirements of all the local cotton mills
have been registered at about 370,000 bales and inasmuch
as the foreign exchange quota cannot at present be
increased, the allocations of cotton will be reduced.

Plan For UNRRA Cotton Outlined

This deficit may be partly covered by UNRRA ship-
ments of raw cotton, which are expected to total 240,000
bales by the end of April, i.e. the first quarter. The
Shun Pao, on March 12, reported that the UNRRA
cotton will be distributed through CNRRA on the basis
of the total number of hales ordered, less cotton quota
allowed under the import centrol regulations. Further-
more, the paper stressed that the import quota in ques-
tion is first approved by the Textile Guild, which gives
a double check on the consumption of raw cotton of
every single mill.

Here is an approximiate table of cotton ordered and
permitted for export, cn the basis of which UNRRA
cotton 1s to be distributed:

Actually

Bales Permitted  Allocated

For importation  in March

Chinese Private Mills 78,909 bales 29,627
Foreign Mills ........... 49701 1,866
Government-owned Mills .. 189,015 70,968

On February 7, the Import Quota Allccation Depart-
ment issued detailed instructicns both to cotton mill
owners and to importers of cotton. Therein the depart-
ment stated that Allocation Certificates are to be issued
by the Cotton Import Allocation Committee especially
formed to study this complicated issue. The basis of
allocation, it was said, would be the participation by
mills in the authorized block quota (in this case US$40,-
000,000, to buy an estimated 230,000 bales) in the ratio
of the operated spindles of each mill to the total spindles
operated. Moreover, from the gross allocation thus made
to each mill there shall be a deduction of any visible
supplies of cotton stocks and forward commitments for
which pre-zero (November 17, 1946) import licenses have
been granted. For the net quantity so determined Al
location Certificates will be issued which shall serve as
the basis for importation applications.

Another part of the instructions stipulates that the
Import Quota Allocation Department reserves the right
to direct mills to allocate their purchases of cotton among
the several producing countries in such “currencies as the
Central Bank of China may determine.” Moreover, mills
are prohibited from disposing of cotton supplies to others
without the prior permission in writing of the depart-
ment.
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INSTRUCTIONS TO COTTON IMPORTERS

Here follow the full instruction to raw cotton im-
porters announced cn February 7:

1. With immediate effect, Applications for Import
Licenses must be submitted to the Import Quota Alloca-
tion Department by mills and Import Licenses will be
issued to them.

2. Pre-Zero Licenses will be issued only in respect
of such transactions as had been approved by the Foreign
Exchange Examination Department of the Central Bank
prior to 17th November, 1946. All other commitments
will rank as POST-ZERO, and the issue of Import
Licenses in respect of them will be governed by the

following regulations:-—

(a) (1) The authority to buy foreign exchange in
payment of such purchases will be based on the New
York (or Bomhay) quotation for the month of shipment
ruling on the day on which the application fcr an Import
License is made.

(2) To comply with the condition that Licenses will
he issued to mills, cargo which has been sold to other
sources should be re-sold to mills.

3) Unsold cargc afloat as of 24th November 1946
may be sold to mills to which Import Licenses will be
issued.

(4) In no circumstances will Import Licenses be
issued in respect of unsold cargo unshipped as of 24th
November 1946. (b) Quota for the ensuing quarter will
be issued to mills in the near future. Visible supplies,
i.e. stocks and approved pre-zero purchases, will be taken
into consideration in the allocation made to each mill.
Applications for Import Licenses in respect of cotton
under Par. 2 (a), above, will rank as post-zero and will
be entertained by the Import Quota Allocation Depart-
ment only to the extent of the quota allocated to each
mill. Importers are therefore advised when selling or
re-gelling cotton in the terms of the above paragraph to
satisfy themselves that their buyers are mills which are
short of cotton for near pesitions. Importers must make
their own arrangements with mills for the mills to app_ly
for Import Licenses in respect of all post-zero commit-
ments. The Import Quota Allocation Department vs{111
accept no responsibility for any question that may arise
in consequence. ;

3. Mills are being directed in future to confine their
purchases to importers of cotton registered as such with
the Board for the Temporary Regulation of Imports.

4. All applications wrongly submitted as pre-zero
will be returned to the applicants.

Paper Allocations Strongly Protested

Representatives of the various “trades” filed peti-
tions for increases as soon as the import quotas for the
current quarter were announced. The most vehement
protests against the low quotas came from the lwocal
Chinese press.

According to the Wen Wei Pao, a total of 1,000 tons
of newsprint was allocated for the monthly consumption
of private papers at US$160 per ton, while the Ministry
sof Information is to receive 550 monthly. The
Wen Wei Pao, in particular, declared that it is to receive
‘only three percent of its total requirements.

A petition was sent by the local rubber merchants
asking that the import quota be increased to
US$2,000,000 as against the US$1,106,000 announced.
This petition pointed out that the amount allocated for
import in the present quarter covers only 10 percent of
mequirjzments, with the Great Chiri Rubber Factory
alone consuming 220 tons of raw rubber per mon(h.
The Shun Pao esiimated that rubber processing factories
in the whole of China require at least 33,445 toms of
raw rubber ewvery month. :

The restrictions on the importation of newsprint
were construed by some quarters, in particular the
liberal and left-wing press, to be designed as a curb on
the freedom of the press by forcing papers to cut down
their size and eventually go out of circulation due to
losses incurred.

Following considerable criticism the Board an-
nounced that while it is impossible to raise the_ quotas
for the current quarters, efforts will be made to increase
it in the next to meel public requirements.



According to the Sin Wan Pao, 42 firms have been
allowed to import lubricating and fuel oil, and gasoline,
but the list of names has not been made public, for un-
specified reasons. On the whole, no official reason has
ever been given why a list of qualified importers has
never been published. Due to this, individual importers
are reticent on the subject and refuse to give informa-
tion as to the actual distribution of quotas in the various
“trades” or guilds, as the case may be.

Appeals from all quarters were answered by Director
Lee of the Import Quota Allocation Department, accord-
ing to the Ta Kung Pao. He said that while the demand
for higher quotas was in essence reasonable, yet, owing
to China’s limited foreign exchange resources, “these
quotas cannot but be enforced.”

Lee estimated that while China’s incoming foreignr:
exchange would amount to approximately US$200,000,000
this year, mainly from overseas remittances, and to a
lesser extent from exports, the import requirements
necessitated the procurement of about US$470,000,000
worth of foreign exchange. The only way tc bridge the
gap, he said, was to economize on imports which course
necessitated the enforcement of restrictions.

Method Of Selection Criticized

General criticism has bheen voiced not of the size of
the quotas, but of the manner in which certain products
were excluded and others hoosted. J. R. Kaim, China
Press Financial Editor, for example, wrote in his column
of February 25, that thc present licensing system is
hased on general considerations, rather than on accurate
studies of actual facts, and that more scientific selection
is needed. He especially pointed to the chemical line
where the present quotas according to several doctbrs,
“may be often against the interests of the population
without aiding local precducers.”

Importers claim, according to Kaim, that the Gov-
ernment failed to differentiate between products in every
line of import. While certain types of textile products
have been well differentiated, manufacturers are not
satisfied with the manner in which certain basic raw
materials have been classified.

In the chemical line, as mentioned above, doctors stress
that certain remedies, mow banned from importation,
camnot he duplicated locally, but they, mevertheless, re-
main vital remedies. The medicos urged the Govern-
ment to differentiate between the preparation of “popular
compovnds,” and specialties which from a scientific point
of view are considered unique.

Schedule III (a)

Tariff No.

274 Agar-Agar, in bulk.

629 a-f Asbestos and manufactures thereof.

542 Books, Printed or Manuscript, Bound or
Unbound (excluding note-books, ledgers
and other offices, school and private
stationery).

338 Barley, Buckwheat, Maize, Millet, Oats,
Rye and Grain, NOPF.

630 Barometers, Thermometers, Drawing,
Surveying, Medical, Nautical, Optical,
Surgical, Dental and other Scientific

Instruments or Apparatus, and parts or
accessories thereof.
258 (part) Bicycles, and parts thereof.

342 Bran.
631 Building Materials, NOPF.
543 Charts and Maps (including Outline

Maps, Relief Maps, Globes and Models,
and Charts for Educational purposes,
such as the teaching of anatomy, etc.)

262 Coal-burning, Oil-burning and Spirit-
burning Stoves, Cookers, Radiators,
Steam Heaters, and similar appliances,
and parts thereof.

103 Canvas and Tarpaulin, of Hemp and/or
Jute, mixed or not mixed with cotton.

76 a.b.c. Cotton Thread.

672 Dextrin.

483-497)
502-509)
512-518)

263 a.b.c.

264

265

620
636 a.b.
254

285)
288)
104

105

266 a-d.
358
267

268

613
640
522-528
642
126 b.
106
365
501
452
672

594
564
565
372
373

243)
273) ab.

323
324
325

396
256 (part)

269 a.b.
544 a.b.
326
531
533
146
617

561

Dyes, Pigments, Colors, Tans and Tan-
ning Materials. Paint and Paint Materi-
als and Varnishes.

Electrical Materials, Fixtures and Fit-

tings for Wiring, Transmission and
Distribution.

Electric  Cookers, Fans, Flashlights,
Irons, Lampware, Radiators, Toasters

and other similar Electric appliances and
parts thereof.

Electric Accumulators, Batteries,
densers, and parts thereof.

Emery and Glass Powder.

Emery Cloth.

Fire Engines, Hydrants and other Fire
Extinguishing applainces and parts
thereof.

Con-

Fish, Salt.

Flax Piece Goods, White Plain, mixed or
not mixed with cotton.

Flax Piece Goods mixed or not mixed
with cotton, NOPF.

Files of all kinds.

Flour and Cereal products, NOPF.

Gas Burners, Cookers, Heaters, Lamps,
Ranges, Water-heaters, and other similar
Gas-burning appliances and parts or
accessories thereof.

Gas-Meters, Water-Meters, and
similar measuring instruments.
Glass, Window, common.

Glue.

Gums and Resins.

Gypsum.

Hat Bodies, of Felt.

Hessian Cloth.

Hops.

Inks of all kinds.

Insecticides and Disinfectants.
Ivory Nuts (vegetable ivory) for making
buttons, ete.

Kodak

Leather, Sole.
Leather, NOPF.
Malt.

Medical Substances,
NOPF.

other

Vegetable (Crude)

Metal Ware, NOPF., and Metal Manu-
factures, NOPF.

Milk and Cream, evaporated and sterilized,
Milk Condensed.

Milk, Food (including Dried Milk, Lacto-
gen. Glaxo, etc.)

Molasses.

Motor cycles, and parts and accessories
thereof.

Needles, Sewing and Machine.
Newspapers and Periodicals.

0Oil, Cod-Liver.

0il, coconut.

Oil, Linseed.

Ores of all kinds.

Optical Lenses, polished and unpolished,
and spectacle frames, and parts thereof.
Paperware and all articles made of paper,
NOPF.

256 ¢ (part) Motor vehicle parts and accessories for

381 a.b.
605
659

598 a.b.c.
401
536
250

139

replacement purposes only.

Pepper, in bulk.

Pitch and Asphalt. L
Printing and Lithographic Materials,
NOPF.

Rattans.

Saccharine.

Stearine. \

Sewing and Knitting Machines and parts
thereof.

Silk Bolting Cloth.



Import Control Report—(continued)

672 Silk Worm Eggs.
599 a. Straw, Panama Straw and the like.
664 b. Synthetic Resins and other Piastics

(such as Celluloid, Bakelite, Galalith,
ete.) including Lumps, Bands, Bars, Rods,
Plates, Sheets, Tubes, Powder, etc., i.e.
not as finished articles.

606 Tar, Coal.

271 b. Telephonic and Telegraphic Instruments
and parts thereof.

272 a.b. Tins, empty, for kerosene oil.

537 a.b. Turpentine.

78)

101) Twine and Cordage (including rope).

251 Typewriters, Automatic Sales Machines,
Calculating Machines, Cash Registers,
Copy Presses, Check Perforators, Dating
Machines, Duplicating Machines, and
similar office machines for clerical or ac-
counting purposes, and parts thereof.

538-540 Wax, Bees, Yellow, Paraffin and Vege-
table.

600 a-h. Wood.

601 b.g.h.

ik.l.  Woedware.

124 Woolen Blankets and Traveling Rugs,
pure or mixed.

127 Woolen Clothing, and all cther woolen
articles of personal wear and parts or
accessories thereof, NOPF.

123 Woolen Felt and Felt Sheathing.

119)

122) Woolen Piece goods, Materials for use in
manufacturing  processes, and parts
specifically required for repairs and for
replacements purposes, NOPF, in

Schedules, I, IT, and III (a).

Schedule III (b)

This Schedule includes all goods other than those
classified in Schedules I, II, III (a) and IV. Pending
further notification the importation of goods in this
Schedule is temporarily suspended.

Goods listed in Schedule III (a) can be imported
when applications for such importation is approved by
the Import Licensing Department. - From the experience
of importers who have tried to apply for such permits
it is gathered that every particular case must be strongly
proved to receive such permits. Obviously, in special
cases, such as a recent permit granted for the importa-
tion of radio tubes worth about US$200, falling in this
schedule, large scale importation of items in this cate-
gory cannot be envisaged for the time being.

When the Board first drafted its regulations it un-
wittingly created a loophole for “illegal”’ importation of
every kind of goods, by specifying that designated banks
may grant foreign exchange for imports not exceeding
US$2,000. It is said that many importers took advantage
of this loophole by subdividing their orders into separate
shipments, and thus managed to secure large quantities
of foreign exchange originally allocated for importation
of goods under other schedules.

When the Central Bank got wind of this it began to
cut down on these “not ewceeding US$2.000 immnorts.”
with the result that today, banks are mot permitted to
grant ANY exchange for imports without o ruling of
the Central Bank,

; On the whole, importers declare that the only sure
imports today are those on which quotas have been set.

Applications may be filed for items listed on Schedules
I and III (a) and no answer ever received.

EFFICIENCY CONSPICUOUSLY ABSENT

This silence on the part of the import control au-
thorities extends even into the quota sphere, so much so
that firms applying for import quotas whose applications

10

have been actually rejected are not advised of the results
and continue to shower the banks with applications.

The only sign of success in the import quota field is
a letter from the bank advising of the granting of «
permit. However, the whole procedure is so inefficient
that the fact that no motification has been received does
not necessarily signify that the application has been re-
jected. It may turn up any day, almost.

Another negative feature of the entire system, possi-
bly a most temporary one, is the fact that although
quotas for the various items for import under Schedule
II have been made public, no allocation to actual import-
ers has as yet taken place. Prominent in these items
are rubber, and wool yarn for which a total of US$2,500,-
000 has been allocated. These importers are still waiting,
and their opinion is that this delay is the result of the
confusion which arose after the resignation of former
Premier T. V. Soong.

The question of allocating import quotas on the basis
of pre-war and 1946 importations, and the registration of
importers have drawn varied criticism from all quarters.
The fact that criticism has not been heavy is due to the
non-publication of lists of registered importers. “Other-
wise,” one importer, who was successfully registered,
said, “everyone who is not on the list would start
criticizing.””

1946 Trade Unfair As Yardstick

This same importer said that granting import
quotas to various importers on the basis of 1946 trade is
not very fair inasmuch as last year was an “unfair busi-
ness year.” He explained that in the United States part
of 1946 passed under the banner of export controls and
this, placed “legal” importers, with sound prewar factory
connections, at a disadvantage, vis-a-vis brokers who
bought goods on the open market—for almost any price
—and managed to import them to China. He pointed to
the motor car business, where factory representatives
definitely came out second best last year.

Recently charges have appeared in the local press
to the effect that Government-owned and financed enter-
prises were getting “priority” treatment in the granting
of exchange and quota allocation. These were vehement-
ly denied the Central Trust, the Yangtze Deve-
lopment Board, and the Director-General of the Customs
Administration, but the refutations were lacking in
detail.

Most of these criticisms were aimed at the ewxistence
of Government purchasing agencies infringing on private
enterprise in the import field. No specific cases of
favoritism, however, appeared in the press.

One other protest was made against the policy of
the Central Bank of China in fixing the period of settle-
ment for foreign exchange purchased at 90 days. H. C.
Chang, chairman of the Importers and Exporters Guild,
said that this practice often leaves no time for the dis-
posal of goods.

Schedule IV

Tariff No.
275 a.b.c. Awabi
299 Asparagus.

256 b. (part) Automobiles with 7 passenger capacity
or less, whose net f.o.b. factory cost to
dealers exceeds US$1,200 or equivalent,
and chassis thereof.

276 a.b.c. Beche de Mar

303 Birds’ Nest.

304 Biscuits.

306 Caviar.

312 Confectionery.

633 Curios and Antiques.

634 Damascene ware, Satsuma were, and
Lacquer ware.

635 Decorative or ornamental materials or
products, NOPF., (including spangles,
tinsel and wire, metallic trimmings, ete.)

77 Imitation gold or silver thread, on cotton.

136 Imitation gold or silver thread, on silk,

pure or mixed.



645 Jewelry and ornaments, NOPF.

80) Lace, trimmings, embroidered goods, and

102) all other materials used for decorative

115) or ornamental purposes; and all products

137) made wholly thereof. (Cotton, flax,
hemp, jute, wool, silk.)

650 Manicure sets and parts thereof; powder

puffs and cases and vanity cases.
ggg c. (part) Manufactures of tusks.

Musk.

653 Pearls, real or imitation.

635 Perfumery, cosmetics.

664 a. Plastic handbags, satchels, and raincoats.

658 b. Precious and semi-precious stones, (not
including uncut and unpolished.)

296)

297) a.b.c. Sharks’ Fins.

138 Silk Knitted tissue, pure or mixed.

140 Silk velvets, plushes and all other pile
cloths, pure or mixed.

142 a-h. Silk piece goods, pure or mixed, NOPF.

144 Silk goods, and silk mixtures, NOPF.

567) a.b.

568) Skins (furs) and articles made wholly or
chiefly of skins (furs) NOPF.

665 Thermostatic containers.

333 a.b. Tea.

668 Toys and games.

667 Toilet equipment (such as combs,
brushes, ete.)

670 Umbrellas and Sunshades:—

a) With handles, wholly or partly of
precious metals, ivory, mother-of-
pearl, tortoiseshell, agate, ete. or
jeweled.

b) With all other handles, silk and
silk mixtures.

125 Woolen carpets, carpeting and all other
floor coverings, pure or mixed.
Items listed under the above schedule are prohibited

from importation.
* * *

CONTROL BOARD’S POWERS SWEEPING

Exceptionally broad powers have been granted the
Board, and in the general provisions of its constitution it
is stated that “There shall be no obligation on the part
of the Board and associated organizations to give reasons
for their decisions.” Also: “The Board shall have the
right to establish and to modify as may become neces-
sary, rules and procedure for the enforcement of these
regulations.”

Complementary to thid, the Government has au-
thorized the Central Bank of China to appoint banks that
may engage in foreign exchange tramsactions with the
nublie, known as the “‘appointed banks,” to license ex-
change shops and persoms, to act as brokers and dealers
in foreign exchange; to intervene in the financial markets
when it deems it mecessary to check fluctuations of the
rates; and, finally, to suspend or cancel the right to
engage in foreign exchange tramsactions.

* * *

“The main purpose of the government in putting the

import restrictions into force is to discourage the im-

portation of non-essential goods, which have been
descending upon the Chinese market like an avalanche
since V-J Day. Cut off from the rest of the world as
she was durlng the Pacific War, China was crying for all
lines of supplies when peace came and the goods that ar-
rived were absorbed like water by a sand pile. It soon be-
came eVldel_flt,' however, that the tide of incoming ship-
ments, consisting chiefly of consumer’s goods and luxuries,
was rapidly growing into a serious menace, causing the
market to be flooded with undesirable products and
threatening to drive all native goods from the market.”
Thus wrote the China Trade Monthly in an editorial of
February, 1947.

Excess Of Imports CNC$1,025,000,000,000

What the journal meant by a tide of imported goods,
and also what Dr. T. V. Soong meant when he said that
f‘thls shortage was overcome by substantial commercial
imports,....” is best demonstrated by the January-
December 1946 import surplus. According to the
Customs trade returns for December 1946, the foreign
trade of Shanghai which in reality constitutes more
than 85 percent of the entire China trade and sets the
pattern for other ports, was thus expressed:

Imports for 1946 CNC$1,280,916,920,000
Exports for 1946 ................ 255,303,759,000

Import Surplus .......... CNC$1,025,613,161,000

Any way you look at it, more than CNC$1,000,000,-
000,000 in import surplus definitely constitutes “substan-
tial commercial imports.”

Having arrived at this situation, China’s economic
experts attempted to wundo the harm resulting from
indiscriminate importation during one year of the post-
war period. Among the “remedies” attempted was the
ill-fated Export Subsidy Plan, which provided for a
“bonus” of 100 percent above the official exchange rate
of CNC$3,350 to US$1, granted at the expense of import-
ers, who would have to pay a surcharge of 50 percent on
duties levied. Within a few days of its promulgation it
was largely nullified by the “discovery” of the United
States 1930 Tariff Act which decreed: “Any dutiable
goods imported into the United States on which any form
of subsidy is granted in the country of origin is liable
to an additional duty equal to the full amount of such
bounty.” ;

This latter development has been only one instance
in which the economic philosophies of the United States
Government and the Chinese Government have clashed
openly. Whereas the United States has time and again
expressed its intention to stand for expanding world
trade, and therefore, against any kind of barriers or
tariffs, or for that matter control, whether on imports or
exports, the Chinese Government is heading in exactly
the opposite direction. The regulations designed to con-
trol imports are the most rigorous and far-reaching ever
instituted in China to date. In particular, quotas on
imports, by which governments set absolute limits on
the amount of goods that may be imported into a country
during any specified period, are regarded by American
trade experts as the worst form of interference with

world trade.
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China’s Net Direct Imports from Foreign Countries: Value of Merchandise: by Groups.
Value in thousands of Chinese National Dollars (000 omitted).
1946
Group No. Total
January February March April May June July August September  October November December
C.N.$ C.N.$ C.N.$ C.N.$ C.N.$ C.N.$ C.N.$ C.N.$ C.N.$ C.N.$ C.N.$ C.N.$
1 8 8,150 6,214 1,678 2,747,814 44,726 20,505 19,498 280,146 70,332 240,872 178,610 130,044 3,743,589
M .. 35,717 1,639 16,795 7,125,690 851,017 2,613,891 7,902,210 7,640,318 3,263,552 6,453,865 552,248 1,407,582  37,364,524a
IS, . . 1,082 1,055 11,320 2,068 42,356 163,235 101,778 839,810 363,779 110,121 172,770 1,209,710 3,019,084
v : 8,146 1,024 4,444 5,170 48,969 114,707 72,284 2,881,966 60,071 51,630 356,872 102,878 3,708,161a
e .. . 5,993,822 9,137,939 24,901,355 52,147,929 51,855,163 48,220,604 32,501,726 19,303,017 40,511,398 25,873,994 17,861,927 8,608,554 336,917,428c
VI 19,463 17,956 303,126 189,254 163,859 1,214,448 258,002 610,637 1,197,367 1,123,315 868,564 348,646  6,314,537a
VII 38,818 16,470 79,316 129,820 228,513 723,560 1,889,471 1,767,368 4,165,348 3,527,603 2,520,461 1,838,776  16,925,524a
VIII 32,112 49,967 366,916 631,398 629,803 2,427,146 4,349,812 4,647,415 11,989,770 20,909,031 15,506,165 12,897,481  74,437,016¢
IX 16,204 9,875 47,064 20,481 2,695 121,843 81,607 13,561 577,812 176,613 41,010 130,811 1,239,576a
5 ..o 188,662 260,592 1,300,001 2,501,633 2,910,414 6,421,921 4,957,939 9,965,923 13,042,847 11,687,478 16,733,176 9,301,609  176,272,1950
XI —6,398 47,605 672,534 1,689,386 2,227,302 2,943,103 1,553,200 4,570,641 6,378,102 11,488,417 17,826,858 38,641,051  43,031,801c
XII 2,319 300,108 131,779 765,209 2,755,877 6,851,602 6,701,610 8,760,716 7,510,901 22,434,855 80,599,808 11,090,634  97,905,413a
XIII 288,606 429,605 1,153,102 1,846,542 906,226 3,212,328 2,742,796 4,959,583 10,250,892 8,571,855 10,292,617 6,603,829  51,257,981a
X1V 77,931 53,821 260,713 476,211 350,407 1,272,023 755,153 956,497 1,853,474 1,794,358 1,903,615 1,925,607  11,679,810a
XV 335,000 482,323 568,008 374,914 1,113,126 5,760,428 2,870,175 3,084,753 5,675,392 5,577,354 2,227,290 8,519,986 31,589,599
XVI .. 29,213 25,431 539,199 308,962 507,746 1,788,508 1,458,422 3,854,816 17,818,888 2,850,544 13,386,288 6,188,016  38,756,033a
XVII 139,905 175,009 225,650 713,670 1,651,456 2,175,385 1,031,041 1,746,283 5,342,262 2,012,256 1,254,892 1,715,102  18,182,861a
XVIII 375,079 647,793 714,733 517,221 608,531 873,167 516,965 450,741 756,453 592,262 650,145 683,169 17,386,259
XIX 13,631 198 64,699 63,766 97,070 94,410 112,815 85,664 108,976 904,111 330,535 312,711 2,188,586
XX 12,229 41,234 108,157 97,717 52,588 221,151 81,345 55,476 230,661 190,753 250,102 138,840 1,480,313¢
XXI 110,689 200,877 152,312 1,538,097 768,183 4,723,130 1,663,263 3,119,104 13,971,924 9,352,181 9,443,045 10,440,400  55,483,205a
XXII 358,185 306,654 1,638,913 3,776,270 2,613,338 8,591,777 8,040,138 13,474,250 17,900,863 16,742,265 12,400,925 9,304,270  95,147,798¢
XXIII 191,039 263,574 933,538 2,008,413 1,515,156 5,194,263 3,895,337 5,837,910 11,300,231 10,612,174 9,716,246 9,878,723  61,346,604a
XXIV 1,594,198 2,586,271 38,507,628 17,105,341 11,237,452 16,176,334 14,551,164 14,810,440 32,122,193 23,795,970 23,434,085 23,154,906 174,075,982a
XXV 366,750 295,827 2,687,638 1,308,243 2,717,177 6,067,400 3,815,664 10,299,854 17,757,011 16,758,993 19,695,786 13,501,222  95,271,665a
XXVI 146,687 151,701 380,039 361,732 740,937 2,749,908 2,117,952 2,444,360 5,803,592 5,206,695 3,066,612 1,714,972  24,885,187a
XXVII 40 3,531 442,335 260,188 502,452 971,475 2,841,343 3,733,862 2,436,966 9,006,686 4,928,437  25,127,315a
XXVIII 49,477 39,365 80,597 216,195 152,918 657,498 659,393 923,145 1,351,604 1,491,129 808,751 621,671  17,051,743a
XXIX 52,333 88,521 6,415 23,065 73,666 661,209 421,950 154,048 2,300,897 1,306,782 1,402,979 1,351,634  7,843,499a
XXX 24,764 11,825 19,493 30,921 27,109 159,455 188,620 243,093 820,827 1,502,384 742,687 686,224  4,452,402¢
XXXI 6,768 12,252 88,604 241,417 2,272,562 973,899 636,595 553,745 932,122 379,852 748,351 753,912 7,600,079
XXXII 242,605 602,096 2,112,504 3,919,437 1,847,431 5,177,315 4,650,742 9,293,249 16,730,170 13,177,351 13,251,071 8,475,606  79,479,577a
Total . 10,753,136 16,264,856 43,082,701 93,326,381 90,773,961 138,868,555 111,565,142 137,469,872 245,893,573 229,334,029 227,226,177 156,606,863 1,501,165,246

See Keys To Groups Nos. I to XXXII on Page 14.



China’s Net Exports to Foreign Countries: Value of Merchandise: by Groups.
Value in thousands of Chinese National Dollars (000 omitted.)

1946
Group No. Total
January February March April May June July August September October November December
C.N.$ C.N.$ C.N.$ C.N.$ C.N.$ C.N.$ C.N.$ C.N.$ C.N.$ C.N.§ C.N.3§ C.N.$ C.N.$

EZs...5 89,145 67,6566 1,201,950 121,837 5,802,441 4,901,880 5,706,662 16,152,551 13,386,229 9,870,280 14,594,886 15,933,484 87,828,901
Hége...5 174 193 1,141,271 —66,375 2,088,944 699,017 4,112,919 6,502,842 5,796,948 1,648,438 691,234 492,548 23,108,153
III 79,115 77,717 163,729 100,598 126,875 88,703 87,102 161,084 275,785 168,525 151,742 368,823 1,249,798
v 47 - 454 1,959 56,311 85,709 107,857 354,136 196,432 281,448 724,842 1,692,866 3,602,061
Vg 7. B 56,135 102,647 151,317 25,825 51,161 32,010 504,029 40,692 450,656 40,079 294,862 278,429 2,127,842
Vi 3,661 2,586 10,484 16,591 8,133 98,265 49,926 57,574 47,544 60,980 145,672 182,933 684,349
VII 300,716 241,292 425,532 203,862 307,877 380,209 290,801 620,626 622,498 859,494 1,116,611 1,608,530 6,978,048
VIII 519,030 410,818 756,734 1,092,111 1,384,489 2,362,404 888,391 1,608,793 1,803,384 1,356,859 2,376,732 1,892,932 16,452,677
X 457 4 5 4,006 361,232  2,155.958 3,538,560 9,461,716 12,304,179 5,515,943 17,101,584 20,950,02" 71,393,676
M. B 105,625 53,122 50,578 42,753 238,751 208,798 56,195 232,256 291,295 461,259 354,028 1,032,158 3,126,918
XI 6,977 11,506 11,881 11,184 89,153 57,155 35,807 105,795 139,925 220,113 246,391 253,803 1,194,590
XII o H e 893 37,711 6,408 4,987 880 37,188 21,915 10,761 480,136 600,879
XIII 5,630 25,292 25,379 8,657 140,830 81,991 280,218  1,473,42 3,972,790 2,157,088 3,096,486 4,072,832 15,340,617
XIV 22,744 97,358 229,766 61,912 139,872 172,546 188,956 484,653 177,618 56,116 1,126,142 225,034 2,982,717
XV 280,270 174,258 507,896 369,286 460,504 778,655 420,793 865,671 1,177,757 962,859 1,024,882 970,983 7,993,614
XVI 89,789 41,520 80,355 224,891 251,890 300,157 342,088 422,890 605,659 491,613 1,349,054 687,629 4,887,535
XVII 13,607 14,171 31,872 57,022 71,879 140.340 76,920 99,757 114,784 98,528 183,790 163,989 1,066,659
XVIII 72,547 1,406 102,582 71,183 80,136 609,459 177,819 296,415 441,245 558,156 909,112 938,995 4,259,055
XIX 248 67 315 1,853 1,469 3,294 3,734 1,306 1,808 3,269 6,685 11,485 35,483
XX 20,173 40,680 99,890 205,990 240,077 320,455 260,134 407,962 419,576 336,960 462,751 366,843 3,181,491a
XXI 124,079 89,622 229,409 366,903 279,104 299,627 309,651 606,851 567,461 619,314 840,003 896,700 5,228,624
XXII 981,734 854,356 597,625 2,217,757 3,201,986 816,295 17,182,629 8,579,344 6,011,076 1,333,685 4,273,606 3,593,548 39,643,641
XXIIT 1,002,730 760,171 407,476 934,368 1,359,115 287,006 1,737,787 1,763,517 2,731,856 2,096,876 1,977,872 1,367,414 16,426,188
XXIV 78,434 27,841 24,862 153,681 205,124 261,704 381,379 2,308,117 5,639,215 1,610,749 3,694,387 1,843,036 16,228,529
XXV 1,753,591 467,848 642,847 119,446 821,397 395,002 701,133 1,157,469 1,873,652 1,088,457 1,793,527 1,321,586 12,135,955¢
XXVI 9,979 14,120 1,086,151 87,905 216,933 267,058 788,603 2,907,319 3,051,272 5,176,190 6,320,072 3,361,541 23,237,143
XXVII 16,815 34,633 39,215 33,906 51,855 67,757 107,687 142,246 214,090 153,031 198,251 252,476 1,311,962
XXVIII 38,167 43,695 85,249 124,646 236,062 223.143 299,791 609,759 494,636 436,757 618,246 476,620 2,686,771
XXIX 84,036 442,575 75,490 64,804 97,5689 1,010,166 621,525 1,158,452 1,671,046 1,621,978 2,622,929 3,925,545  13,346,135¢
XXX 33,908 19,882 42,208 13,199 44,792 19,990 33,149 50,935 225,149 47,039 86,026 167,178 783,455
XXXI 597,678 427,307 1,087,725 818,376 1,419,746 1,134,505 1,215,407 1,789,279 2,613,882 2,451,209 3,594,629 4,338,602 21,488,345

Total 6,337,241 4,544,243 9,260,097 17,490,979 19,873,438 18,265,461 30,512,639 60,424,311 67,356,635 41,805,207 72,087,795 74,153,765 412,111,811

See Keys To Groups Nos. I to XXXI on Page 14 (overleaf).



GROUP Import Groups

I Cotton Piece Goods, Grey.
I Cotton Piece Goods, White or Dyed.
111 Cotton Piece Goods, Printed.
v Cotton Piece Goods, Miscellaneous.
v Cotton, Raw; Cotton Yarn, and Cotton Thread.
VI Cotton Manufactures, Sundry.
VII Flax, Ramie, Hemp, Jute, and Manufactures
thereof.
VIII Wool and Manufactures thereof.
IX Silk (including Artificial Silk) and Manu-
factures thereof.
X Metals and Ores.
X1 Machinery and Tools.
XII Vehicles and Vessels.
XIII Miscellaneous Metal Manufactures,
XIV Fishery and Sea Products.
XV Animal Products, Canned Goods, and Groceries.
XVI Cereals and Flour.
XVII Fruits, Seeds, and Vegetables.
XVIII Medicinal Substances and Spices.
XIX Sugar.
XX Wines, Beer, Spirits, Table Waters, etc.
XXI Tobacco.
XXII Chemicals and Pharmaceuticals.
XXIII Dyes, Pigments, Paints, and Varnishes.
XXIV Candles, Soap, Oils, Fats, Waxes, Gums, and
Resins,
XXV Books, Maps, Paper, and Wood Pulp.
XXVI Hides, Leather, and other Animal Substances.
XXVII Timber.
XXVIII Wood, Bamboos, Rattans, Coir, Straw, and
Manufactures thereof.
XXIX  Coal, Fuel, Pitch, and Tar.
XXX Chinaware, Enamelledware, Glass, ete.
XXXI Stone, Earth, and Manufactures thereof.
XXXII  Sundry.

Keys To Import & Export Groups In Charts On Pages 12 & 13

GROUP Export Groups
1 Animals and Animal Products (not including
Hides, Leather and Skins (Furs), and Fishery
and Sea Products).
11 Hides, Leather, and Skins (Furs).
(I1 Fishery and Sea Products.
v Beans and Peas.
v Cereals and Cereal Products.
VI Dyestuffs, Vegetable.
VII Fruits, Fresh, Dried, and Preserved.
VIII Medicinal Substances and Spices (not including

Chemicals).
IX Oils, Tallow, and Wax.
X Seeds.
XI Spirituous Beverages.
XI1 Sugar.
XIII Tea.

XIV Tobacco.
XV Vegetables.
XVI Other Vegetable Probucts.
XVII  Bamboo.
XVIII  Fuel.
XI1X Rattan.
XX Timber, Wood, and Manufactures thereof.
XXI Paper.
XXII  Textile Fibres.
XXIII Yarn, Thread, and Plaited and Knitted Goods.
XXIV  Piece Goods.
XXV Other Textile Products.
XXVI Ores, Metals, and Metallic Products.
XXVII Glass and Glassware.
XXVIII Stone, Earth, Sand, and Manufactures thereof
(including Chinaware and Enamelledware).
XXIX Chemicals and Chemical Products.
XXX Printed Matter.
XXXI Sundry.

Political Report

"TYHE month of March seems to have concluded—for
an indefinite time to come at least—the political

career of Dr. T. V. Soong, China’s wartime premier and

brother-in-law of Generalissimo Chiang Kai-shek.

Ever since he took over the presidency of the Ex-
ccutive Yuan from amother of the Generalissimo’s
brothers-in-law, Dr. H. H. Kung, in the critical year
of 1944, Dr. Soony was continuously rumored as being
on his way out politically. Despite the strongest pos-
sible backing from the Generalissimo, he met strenwous
iopposition ‘from all Kuwomintang quarters. The long-
predicted exit finally camme on March 1, when he an-
nounced ihis pesignation s a stormy jsession of the
Legislative Yuan.

Dr. Soong’s resignation marked the second time he
has quit active participation in the National Government.
In 1933, after rising to the post of acting president of
the Executive Yuan, he resigned following a disagree-
ment with the Generalissimo. He stayed thenceforth in
China’s political wilderness for nearly 10 years. The
outbreak of the Pacific War and the difficult situation
facing China at that time resulted in his return as
minister of foreign affairs in 1943. Thereafter, he
gradually amassed political power until he became—
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second only to the Generalissimo—the most powerful man
in China.

KUNG FAILS TO RE-EMERGE

While it is admittedly difficult to evaluate the fu-
ture of Chinese politics, it appears that Dr. Soong’s
departure from active politics might be more or less
permanent. He is likely to follow generally the political
fortune of Dr. H.H. Kung, the one-time powerful pres-
ident of the Executive Yuan, who, despite repeated
efforts, again failed to re-enter the government and re-
mains today on the outer fringes of Chinese politics,
wielding little actual political power.

Dr. Soong himself indicated after his resignation
that he is “out of politics for good.” It is quite certain
that the combined forces of the CC Clique and the Poli-
tical Science Group—two of his mortal political enemies
—will use every means within their power to see that
Dr. Soong has his wish fulfilled for an indefinite time to
come.

Looking back at Dr. Soong’s political record, it is
difficult to see definite evidence of his work during his
premiership. Many of the programs he initiated appeor



gigantic and far-reaching on paper, but with his depar-
ture this month it is difficult for an observer to gauge
their definite value in terms of actual benefits' to the
Chinese nation.

There was, for instance, the US$500,000,000 surplus
deal which he concluded with the U.S. government. This
would—if properly utilized—form a tremendous asset to
China’s post-war reconstruction. In actual significance,
this deal was one of Dr. Soong’s major contributions. But
up to now, the actual execution of the transportation and
the sorting of these surplus goods remain in a dis-
organized stage. There is every reason to believe that
before they could be shipped to China, these surplus
goods would be swallowed up by the elements in their
Pacific islands stockpiles.

Set Government Up In Industry

The program for expanding government controlled
industries was another of Dr. Soong’s major post-war
plans. In the China Textile Industries Corporation, the
most gigantic of the government-controlled industries,
he sank sums of printing press money which were al-
most too astronomical to compute. But the China
Textile failed to stimulate an economic revival of China
and while it made money for the national treasury, its
total bemefit to the nation—in comparison to the actual
money spent—remains insignificant.

Dr. Soong, as the representative of the government,
was also the recipient of a large amount of investments
which the Japanese had piled up in nearly half a century
of dynamic work and planning in China. With a careful
and practical program, coupled with an honest admini-
stration, Dr. Soong could have built Chinese postwar in-
dustrial revival on the seized Japanese investments in
this country. In surveying his work in this connection,
however, one can only conclude that a large portion of
this Japanese properties has been dissipated.

Dr. Soong’s exit came as a culminative effect of a
series of events which gradually built the political snow-
ball against him. But the thing which finally brought
about the break was probably his decision -to put into
effect the so-called export subsidy and import surcharge
plan. After the plan was formally promulgated as a
law, it was found that a United States law enacted as
long ago as 1930 called for a countervailing customs
charge on any subsidized imports into the United States,
thus nullifying the effects of Dr. Soong’s plan.

Confusion, Price Boom Only Result

Meantime, the promulgation of the law brought
about unprecedented confusion on the Shanghai financial
market and a rapid skiyrocketing of prices which threat-
ened for a while to run out of control. Attacks against
Dr. Soong, which had been softened by the Generalissimo’s
personul intervention, gathered remewed force. It was
apparent that it was politically unwise for the Genercl-
issimo to keep Dr. Soomg in his post. Thus on March
1, after an angry Legislative Yuan meeting, Dr. Soony
announced his resignation.

Dr. Soong’s departure brought about renewed clashes
of interest between the CC Clique and the Political
Science Group. Gen. Chang Chun, leader of the Political
Science Group, was long reported as being groomed for
the Executive Yuan presidency. But at the last moment
CC opposition was so strong that the Generalissimo
thought it unwise to install him instantly in the post. The
Yuan presidency was taken over personally by the Gen-
eralissimo, with Gen. Chang responsible for administra-
tive affairs.

The fight between the CC Clique and the Pclitical
Science Group was evidenced most by the struggle over
the governorship of the Central Bank of China. The
CC Clique had hoped that a CC man—or at least a neu-
tral man—would be put at the helm of the Central Bank.
The Generalissimo, however, evidently thought other-
wise. He named Chang Chia-ngau, who is closely asso-
ciated with Gen. Chang Chun, to the post. This result-
ed in a CC campaign for a key position in the govern-
ment’s financial setup. Finally, Wu Chen-chang, former-

ly manager of the CC’s Farmers’ Bank of China, was
named as head of the Central Trust.

CC Looses Broadsides At Rivals

Toward the end of the month, the plenary session
of the Kipwmintang provided the battle ground for the
CC ws. Political Science Group fight. Concentrating its
heaviest political guns on every Political Science Group
man who came up, the CC launched a concerted attack.
Foreign Minister Wang Shih-chieh, Taiwan Governor-
Ggeneral Chen Yi, Northeast (Manchuria) Headquarters
Directer Gen. Heziung Shih-hut all becanie the CC’s ob-
dectives for bitter cttocks.

For the CC’s, the campaign was a life-and-death
struggle. They foresee that with the scheduled govern-
ment reorganization, their political influence might take
a marked decline. The CEC session, however, enabled
them to show that they are still very much in control of
Kuomintang politics and the attacks made it clear to all
that it would be difficult to put Political Science Group
men in primary political power without constantly meet-
ing severe CC opposition. As the CEC conference ap-
proached an end in Nanking, the political fight between
the two major Kuomintang factions remained in balance.

Within the party, the CC continues to wield trem-
endous power and it appeared evident that a basic
iiberalization of the National Government continues to
bhe a difficult—if not impossible—task.

Break With Reds Complete

Meantime, the situation with the Communists has
completely departed from the realm of politics and be-
come solely a military question. During the month,
Communist delegations in Nationalist areas were asked
to withdraw, thus marking a complete break. Toward
the end of the month, the Nationalist forces took Yen-
an, which, despite Nanking’s claim of a major military
victory, was of no immediate significance in the total
Communiist-Kuomintang quarrel.

The fall of Yenan, long expected by all, including
the Reds themselves, would hardly bring about a Com-
munist willingness to submit to Nationalist terms. Hence,
the Nationalist capture demonstrated anew that the pre-
sent KMT policy of using military force as a means of
settling the political issues is not likely to bring about
substantial results. It is almost certain that, despite
confident Nationalist predictions that an early liquidation
of the Red armies is to be expected, war will continue
almost indefinitely until a political solution is forth-
coming.

For the forthcoming month, the political situation
will be mainly featured by the Nationalist all-out civil
war, with increased efforts to exterminate the Reds both
on the war fronts and within the areas controlled by
the Government. During the months, operatives of the
Government have been conducting roundups in all areas
they control of people suspected of Communist leanings.
In Shanghai alone, figures available from the Woosung-
Shanghai Garrison Headguorters place people “mys-
teriously” missing as in the meighborhood of 80.

200 BELIEVED ARRESTED HERE

Independent figures, however, show that the number
of “missing persons” is considerable larger, probably in
the neighborhood of 200, but this figure was without the
support of official confirmation.

Negotiations. with the minor parties—with the De-
mocratic League standing aloof—for the reorganization
of the government were still lacking a  decisive : con-
clusion at the end of the month. The Social Democrats,
who have already indicated their willingness to join the
Government, were still insisting, without definite result,
that the non-Kuomintang parties be allowed to parti-
cipate in provincial and municipal government affairs.
For the moment the influence of the minor parties ap-
pears insignificant and when the reorganization of the
Government finally materializes, it will probably come
with changes and additions to the Government lineups
mostly of the window-dressing variety.
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Battlefields In China’s

Civil War

Three Main Battlefields
Nationalist OHensive
Communist Contralled Area
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Military Report

"F'HE Nationalist capture of Yenan on March 19 was

the most important military development of the
month, and for that matter, of the 20 months of civil war
that flared up immediately after V-J Day.

General Hu Tsung-nan’s crack divisions, which
throughout the Japanese war watched the southern
boundary of the Ninghsia-Shansi-Kansu Border Regions
in which Yenan is located, launched the final blow on the

Red capital on March 14 and entered the cave city on
March 19.
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Advancing without any publicity, Hu’s troops
maneuvered into two strategic striking positions—
Yichuan and Lohchuan, 80 miles southeast and 85 miles
due south of Yenan respectively. Then the Kuomin-
tang’s official Central News Agency went into action,
broadcasting to the world that the Communists, massing
100,000 under General Ho Lung, were attacking the
government positions and that they had been thrown
back.

In a counter-attack, Central News continued,

Gen.
Hw's troops advanced to Lincheng and Kanchuan,

M-



portant outer defense bastions shielding the southwestern
and southern approaches to Yenan.

Gene_zral phe11 Cheng, chief of the general staff of
the Nationalist Army, broke his long silence and an-
nounced to the Central Executive Committee of the
Kuomintang, meeting in a plenary session at Nanking,
that his forces had driven to within five miles of Yenan
at 8 a.m., March 19. The same afternoon, the capture
of Yenan was officially announced.

The official communique claimed that the city was
entered at 10 a.m. and that the Communists suffered 20,-
00C casualties. Thousands of prisoners were taken.

Editorial Reaction Very Sober

- Pro-government newspapers in all the principal cities
wssued extras, hailing the capture of the “Red lair.” The
morning newspapers the following day followed the same
nattern but most of the editorial comments on the victory
were  sober as compared to the Central News
claims of the erushing nature of the Communist setback.
Most of the newspapers, including the Kuwomintang do-
inated sheets, pointed out that Clina’s unity and peace
depend more on political reforms than on wmilitary con-
quests. The gain in the wilitary field should be followed
up by political “new deals” for the mnation, in  their
opinion. '

Most comments admitted that the fall of Yenan did
not mean the end of the civil war.

General Chen Cheng, however, was more optimistic.
He told a press conference held March 20 that the Na-
ticnalists can ecrush the Communists main force
within three months. What is more, he issued what
amounted to be a declaration of war on the Reds—
emphasizing that Nationalists would keep on suppressing
the “armed rebellion” until the Reds laid down their
arms.

He admitted, however, that the liquidation of the
small isolated Communist pockets would take time.

Meanwhile, Gen. Hu Tsung-nan’s troops hotly pursued
the fleeing Communists, the main force of which head-
ed for the Shansi border, thus giving rise to the
speculation that the Reds plan to battle their way across
Shansi and Honan provinces to join Gen. Liu Po-cheng’s
armies in Western Shantung.

As the Nationalists screened the captives at the
Yenan stockade, rumors gained circulation that Mrs.
Mao Tse-tung, wife of the Communist leader, is among
the prisoners. These rumors could not be confirmed.
Mrs. Mao is a former film actress.

£ & £

RED DRIVES IN MANCHURIA FOILED

BLOOD also flowed in Manchuria, where, according to

Nationalist reports, two “spring offensives” by Gei.
Lin Piao’s Communist armies were frustrated both times
with extremely heavy losses.

The first Communist offensive toward Changchun and
Kirin—capital of the Manchurian province of the same
name—was launched on February 20. At least six Com-
munist divisions crossed the frozen Sungari and struck
at several points. On February 25, according to pro-
government reports, the Reds captured Nungan, 40 miles
northwest of Changchun.

Another column, advancing along the Changchun-
Harbin Railway, bypassed Tehhui and were reported to
have reached the outskirts of Changchun. Tehhui was
surrounded and pounded by Red artillery.

International complications stepped in as the
Communists drove within the Changchun outskirts. Two
American assistant military attaches, Major Robert Rigg
and Captain John W. Collins, leaving Changchun in a
jeep to inspect the front, were surprised by a Communist
party and captured. The Communists, following Ameri-
can representations at Yenan, promised to release the
two officers at Harbin, but up to the time of writing,
they were still in Communist hands. . The fall of Yenan

i;};}:aetrently caused some dislocation and delayed their re-

k G.en. Tu Yu-ming, commander-in-chief of the Na-
tionalist forces in Manchuria, launched a counter-offen-
sive early in March. Crack divisions striking out from
Changchun soon joined forces with the Tehhui defenders
while other units recaptured Nungan. By March 4
Changchun  headquarters snnounced = the return ot"
normaley to the Manchurian capital.

Nationalists Cross Sungari

The Nationalists pursied the retreating Communists
across the Sungari and cstublished a bridgehead on the
north bank of the river. For u period, there were rumors
that the Nationalists were heading for Harbin. In fact,
Gen. Tw’s headquarters was quoted as saying that it
would take only about a week io capture Harbin, if the
offensive was launched.

Despite the great publicity given the “spring offen-
sive” and the subsequent counter-attack, reliable neu-
tral sources said that the Communist campaign was not
0(111 such a large scale as the government reports indicat-
ed.

The second “spring offensive” followed along the
same lines. The new aitack was supposed to have been
launched March 10. The Communist columns were said
to have followed the same routes. Some 13 Communist
divisions were said to have been engaged in the offensive,
concentrated between Nungan and Tehhui. By March 17,
General Tu announced another important victory
with the Communists suffering heavy casualties. Gen. Tu
also announced that he expects a lull on the Manchurian
front because of the thawing of the Sungari, rendering
it difficult for the Communists to cross the river.

= & =

SHANTUNG THIRD BATTLEFIELD

IN Shantung, heavy fighting raged throughout the
month, according to reports from both Nationalist
and Communist sources.

Following the capture of Linyi, the former Com-
munist headquarters town, in southern central Shantung,
a strong Nationalist force drove to Laiwu and Hsintar
aren, nortlawest of Linyi and southeast of Tsinan.

By the end of February, the Communists claimed a
“major victory.” The Nationalists were said to have run
into a trap and to have been subjected to a bloody mas-
sacre. Three divisions were claimed to have been wiped
out and Gen. Li Hsien-chiu, a Nationalist commander was
“captured” although he later turned up with a slight
wound. The Nationalists admitted some reverses, but
said that the divisions battled their way out and rejoined
the main forces in Tsinan.

This battle was followed by a Communist attack on
Tsinan, driving to within a few miles of the Shantung
provincial capital. The menace became grave on
February 24—just as Generalissimo Chiang Kai-shek
personally visited the city.

The Communists were beaten off.

Two other Arives developed, meanwhile. The Com-
munists in Eastern Shantung launched vigorous attacks
on the eastern section of the Tsingtao-Tsinan Railway,
capturing Kaomi and threatening Kiaochow, 38  miles
west of Tsingtao.

Fighting Along Tsinpu Railroad

On the Tientsin-Pukow Railway, the Nationalists
drove northward seeking to blast open the Hsuchow-
Tsinan section of the Tsingpu line. Encountering stiff
resistance, the Nationalists captured Taining and closed
in on Taian, only 25 miles from Tsinan. The Nation-
alists hope to blast open the entire Tientsin-Pukow Rail-
way by the end of the month.

With the Communists ejected from the Yenan
pocket, the largest and most important Red Army con-
centration in China proper now appears to be in Shan-
tung. Observers expect decisive battles in that coastal
province.
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Shanghai's Chinese Press Report

HANGHATI'S Chinese newspapers today face the most

critical period of their existemce since Japan’s.s_ur-

render as a result of the sharp decline in advertising
revenues and shortage of newsprint.

With the exception of the Big Three (Sin Wan Pao,
Shun Pao and Ta Kung Pao), which still manage to }(gep
their journalistic heads above water, the smaller dailies,
numbering 15, face the increasingly grimmer prospect
of being wiped off the Shanghai scene by the current
financial riptide.

The evening papers-—crowded by five publications ir
a limited field -— are especiolly hard hit. Dependent
almost entirely on street sales, with only a limited num-
ber of home deliveries, many of these papers may not
survivd the financiol strein during the nmext few critical
months

All Linked With Kuomintang

While generalizing may perhaps be a dangerous way
to evaluate Shanghai newspapers, the following points
may perhaps be brought out as a guage for the local
Chinese newspaper business:

1. PFinancially and in advertising revenue, the field
is almost completely and indisputably dominated by
one paper, the Sin Wan Pao, which gets about 70
cents of every nmewspaper advertising dollar spent
in Shanghai;

2. Politically, with only rare exceptions, the papers
are all directly or indirectly linked with the Kuo-
mintang;

3. In newspaper craftsmanship, there has been a
marked improvement in editing, reporting and the
use of news photos as compared with pre-war
days, although hampered by adverse financial out-
looks, further improvement along these lines are
apt to be slow and painstaking in the future;

4. When compared with the situation elsewhere in
China, the Shanghai newspapers have a wider
range of freedom in their news and editorial
columns, and it may be said that the present status
will probably be the highest level of freedom the
Chinese press can achieve for some years to come.

Sin Wan Pao China’s Biggest Paper

The Sin Wan Pao, which presently claims a circula-
tion of 230,000, is undoubtedly the largest newspaper in
China. It was established by the late John C. Ferguson,
American missionary educator, who later became an ad-
viser to the Chinese Government. For many years it
remained under active American management, until it
was bought by a combine formed by the late Sze Liang-
tsai, owner of the Shun Pao, and the Wang family.

During the Japanese occupation years, the Sin Wan
Pao continued publication under a management installed
by the puppetss The original owners fled abroad, but
despite this facl, the Government wupon retwrning te
Shanghai felt that the newspaper should be banned from
publication. :

Negotiations, however, subsequently resulted in the
sale of a major portion of the shares to an anonymous
group closely linked with the Government. Today, the
paper, rich with profits from advertising, is operated
with Y. M. Chien, well-known Shanghai banker, as the
chairman of the board, and with Cheng Tsang-po, US-
educated member of the National Government’s Control
Yuan, as the Editor-in-Chief.

AD RATES AT ALL-TIME HIGH

On a normal day approximately 65 percent of the
contents of this paper is made up of advertising. At
the present moment with the current restriction on the
size of daily papers, the Sin Wan Pao is publishing a
12-page paper. Advertising rates, highest among all

Shanghai newspapers, are at $35,000 per line of seven
inches.
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Distinguished chiefly for this display of advertising,
the Sin Wan Pao, under the direction of Managing
Editor Thomas Chao, long-time Reuters correspondent
in Nanking, has managed in recent months to put out
a lively and crisply written newspaper. Its commercial
and economic news still ranks as the best feature of the
paper while its local coverage is also succeeding in main-
taining a place in a highly competitive field. Its national
corvespondence and its feature sections, however, remain
undistinguished.

Shun Pao Claims 170,000 Circulation

The Shun Pao, which claims o circulation of 170,-
000, is the second largest Chinese mewspaper. In ad-
vertising content, it is far below the Sin Wan Pao. Tke
daily ratio is presently about L0 percent of display and
classified advertising and official notices to 60 percent of
news and features. Adwvertising rates are about 10 to 20
percent cheaper than in the Sin Wan Pao.

The case of the Shun Pao is almost similar to that
of the Sin Wan Pao. Published during the Japanese
occupation by a group which took its orders from the
Japanese Navy, the paper was subsequently taken over
by a Government group, which bought the majority
ownership of the paper from Y. K. Sze, son of the late
Sze Liang-tsai, at a price far below current values.

Pan Kung-chan, former Bureau of Social Affairs
commissioner of the Municipality of Greater Shanghai
under Mayor Gen. Wu Te-chen, was made president and
editor-in-chief of the paper. Pan, who is also head of
the Shanghai City Council, is usually classified as a
member of the Chen Brothers Group and his affiliations
are often apparent in the editorials of the paper. Simi-
lar CC connections can be traced to the Sin Wan Pao,
although this link-up is not as apparent.

In the editing, reporting and correspondence, the
Shun Pao presents an appearance of a wide range of
coverage, although usually its efforts are manifestly
uninspired. Its local news is rated as one of its best fea-
tures, although as a result of limitation of space recent-
ly, its complete coverage of spot news and its feature
stories have been reduced to a great extent.

Ta Kung Pao Still Best Edited

The Ta Kung Pao, which claims a circulation of
approximately 90,000, is still rated as the best edited
newspaper in China. In craftsmanship, its political cor-
respondence and its dispatches from abroad are still the
best to be found in Chinese journalism. It is erroneous,
however, to rate the Ta Kung Pao as free from the
customary control and influences of the Government. Its
editorials, usually written in punchy modern Chinese
prose, criticize the Government often, but they never
exceed customary KMT confines which would make the
Ta Kung Pao an anti-Government paper.

During the recent Taiwan uprising, Ta Kung Pao,s
connection with the Political Science Group, appears to
have prompted it to whitewash editorially Gen. Chen
Yi’s administration in Formosa.

The Ta Kung Pao continues today undédr the control
of Hu Ling, one of the three original publishers of the
paper in its early Tientsin days. The Shanghai edition
is being edited by Wang Yung-shen, who formerly was
editor-in-chief of the Ta Kung Pao’s Chungking edition.

Wen Wei Pao Lusty Newcomer

The newspaper which arouses the greatest amount
of journalistic curiosity in Shanghai is probably the Wen
Wei Pao, which is usually classified as a left-of-center
liberal newspaper. Distinguished for its anti-American
views and its attacks on the Kuomintang, the paper has
often been erroneously classified as an organ of the
Democratic League.

A glance at its organizational charts reveals that
many of its board of directors and chief sharehjolders,
are leading Kuomintang men. These include Keh Ke-
shin, former secretary-general of the Shanghai Kuomin-
tang Headquarters, Feng Yu-cheng, director of the



Shanghai Office of the Ministry of Information, and
several others. Also among the shareholders is Yu
Sheng-wei, son of the late Yu Ya-ching. Publisher Yen
Pao-li (former employee of government railways) and
Editor Hsu Chih-chen are also known to have gooa
Kuomintang connections.

Active direction in news display and reporting at the
We:n Wei Pao _is today under Ma Chi-liang, a close as-
sociate qf David Kung and until recently editor of the
Chz'_na Times, a Kung paper. Ma’s entrance at the Wen
Wei Pao brought suggestions that young David Kung is
connected somehow with the paper financially.

The Wen Wei Pao today has a circulation of arownd
40,000, catering mostly te the student groups. Because
of its liberal atmosphere, it is gaining a larger following
and threatens to take over a part of the former readers
of the Ta Kung Pao, which many belicve to have gone
‘conservative. Many people in newspaper work in
Shanghai think that the liberalism of the Wen Wei Pao
is merely an useful busiress stock-in-trade, used chiefly
to invade the field formerly held by the Ta Kung Pao.

In crucial political issues it is known that the editors
of the Wen Wei Pao are “open” to the “suggestions” of
the authorities. This fact was demonstrated in a
singularly clearcut manner during the Whangpoo Police
Station riot of the so-called street stall peddlers. The
Wen Wei Pao was urged to publish, on the day following
the riot, an official version of the incident and it did.

Despite this link with the powers-that-be, the Wen
Wei Pao is still one of Shanghai’'s few organs of libera-
lism. In a journalistic atmosphere heavy with Kuomin-
tang vropaganda, this youthful liberal publication furni-
shes a refreshing breath of liveliness to Shanghai
Chinese nmewspapers.

CC Clique Paper Well-Edited

Apart from the foregoing papers, the only journal
worth sericus attention in Shanghai is the Tung Nan
Jih Pao (South Eastern Daily). Technically one of the
best edited papers, it is closely linked with the CC
Clique. Its publisher, Hu Chien-chung, was formerly a
member of the Ministry of Information staff and worked
for some time in the Chungking Central Daily News.
The Tung Nan Jih Pao’s head office is located in Hang-
chow, where for many years prior to the city’s occupa-

Tea Report

tion by the Japanese it published a widely-circulated
edition.

Distinguished chiefly for its sports page, the paper
has a clientele which rises and falls with the news trend
on the sports front. On a day when there is a good
sports story, the paper’s circulation might even pick up
an additional 10,000 or more. (tustomarily, however, the
paper hits close to the 30,000 mark and at that figure it
is difficult for it to break even.

The Tung Nan Jih Pao is also making a good show-
ing in its local coverage, devoting more space to local
news than any of the major papers. In advertising, how-
ever, the journal is selling at a low rate and nets only
a small amount of revenue. On an average day, its ad-
vertising volume is only 12.5 percent of the total contents.

Another CC Clique paper is the Shang Pao (Com-
mercial Daily), which is purportedly the official organ
of the Chinese Chamber of Commerce. Technically, the
paper is doing a fadr job of reporting commercial,
financial and economic mews, but thus far it has failed
to attract any great attention from the local merchants
and financiers, who continue to prefer the Sin Wan
Pac¢’s financial scction. The Shang Pao has a circula-
tion of about 30,000 and is reported to have been drop-
ping off slightly duwring recent months.

Organ Of Defense Ministry

The organ of the Ministry of Defense in Shanghai
is the Peace Daily, formerly the Shac Tang Pao. While
this paper has a limited circulation within the city, it
is known to have a large circulation in the country areas
around Shanghai. This is due chiefly to its tactics in
pushing circulation by the use of uniformed personnel.
The Shanghai edition of the Peace Daily is said to be
around 50,000.

Other Shanghai morning papers include the Yih
Shih Pao, the Catholic daily, with a circulation of 10,000,
the Chen Yen Pao, a paper connected with the San Ming
Chu I Youth Corps, with a circulation of arournd 40,000,
the Chung Hua Shih Pao, organ of the Young China
Party, with a circulation of about 10,000 or less, the
Lih Pac, the CC Clique’s paper for the labor unions,
with a circulation of about 20,000 and the Front Daly,
a paper which was at one time owned by Gen. Ku Chu-
tung, with a circulation of between 20,000 and 30,000,

TEA, which was once China’s pride second, only to silk,

is now one of the country’s sorrows. There was a
time when people abroad labelled all black tea ‘“genuine
China tea” to indicate excellence. Later they distin-
guished between three kinds of tea—India, Ceylon and
China. Even when Japan developed her tea trade to an
unprecedented extent, no one spoke of Japanese tea; it
was accepted as China tea. Since those days matters
‘have altered.

The decline of China’s tea trade may be attributed to
three factors: In the first place, some of the country’s
best tea producing areas have been devastated by war.
Secondly, even before the war the quality of China tea
had sadly declined. Thirdly, as with other exports,
China’s tea has risen in price out of all proportion to
its excellence.

A few figures will illustrate the decline of the tea
trade. In 1938 China exported 416,246 quintals of tea;
m 1939 the figure was almost halved—225,578 quintals.
In 1946 China exported 45,535 quintals, or about 11 per-
cent of the 1938 figure.

Best Customer Undetermined

_It is impossible to determine what country was
China’s best client in pre-war years as almost 50 percent
of recorded shipments were destined for Hongkong, and

further research would be necessary to discover to what
countries they were transshipped. Aside from the
Hongkong cargoes, a large proportion of which were
probably sent to Britain, China shipped to practically all
the nations of the world, France and her territorics being
the leading customer.

At present Egypt appears to be the greatest buyer
of green tea, Britain of black. The French territories
are handicapped by French foreign exchange regula-
tions. Barter arrangements, said to be under discus-
sion, have not yet been concluded. The high cost of
Chinese tea is believed to be the greatest obstacle to
these plans.

Anhwei, Fukien, Kwangtung, Hupeh and Hunan are
still China’s most important tea centers, but crops are
reported to be poor in quality and quantity. While
usually the first of the four yearly crops is the best, tea
dealers claim that the present first crop is inferior to
fourth crops produced 10 or 20 years ago.

Ceylon Tea Better, Cheaper

Had China’s internal situation in 1946 been propi-
tious she would have found a ready market for black
tea, as shipments from India were restricted. Since the
end of the year, however, Indian and Ceylon tea can be
shipped freely, and it is of a better quality and lower
in price than the China product.
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Furthermore, importers abroad continue to claim
that shipments of Chinese tea are no more uniform in
quality than they were before the war. They aver that
cargoes fail too often to correspond to samples sub-
mitted, while classifications and denominations (such as
“gunpowder,” “Pekoe,” etc., on the one hand and
“Keemun,” “Paklun,” etc., on the other) are often mis-
used.

Feoreign firms in China are reported to have only
trifling tea stocks on hand. Chinese dealers have mort-
gaged large portionis of their stocks with the Farmers’
Bamlk. Exporters claim that to obtain samples of such
mortgaged cargo is almost impossible; either dealers hope
to obtain better prices by selling through the bank, or the
bank anticipates a larger profit by exporting than by the
simple financial transaction. At any rate, with the est-
ablishment »f the mew exchange rate f 12,000-to-1,
dealers depending upon the Farmers’ Bank failed to sub-
mit samples to Shanghai exporters.

Exchange Complicating Factor

This indicates that most dealers believe the new rate
of exchange will improve the trade. This may be so at
least for a few weeks or months. Nevertheless, the tea
importing nations have already bought large quantities
of tea from India and Ceylon. News from Persia and
other Middle Eastern countries indicates that they are al-
ready overstocked.

North Africa would be a likelier prospect were the
French foreign exchange system less complicated. When
a dealer in North Africa receives a sample of tea from
China and decides to order, he may do so only after re-
ceiving assurances from the French authorities that ex-
change is available. As this process requires at least a
fortnight, this in addition to the time required in mailing
the sample, the price in China may have changed several
times before the order is cabled.

Thus while one heavy tea consuming area is over-
stocked the other is handicapped by the mechanics of
the transaction. These factors would be less decisive
were the quality of China green tea not considered poor.
Persia, Iraq, and the French-controlled north African
countries would be willing to pay high prices for good
green tea. They are not eager to buy the low grade
offered.

Further Price Increases Certain

The short-lived export subsidy policy which was
adopted by the Chinese government shortly before the
‘new exchange rate was inaugurated will be recalled.
While the TT rate was around CN$3,350-US$1, the ex-
porter received CNC$6,700. Although the measure was
in effect for only a few weecks some tea prices rose 100
percent and more.

A certain quality of Keemun-labelled tea which at
the beginning of February sold for CNC$300,000 per
picul (110 1lbs.) reached CNC$750,000 by February 17. A
medium quality black Taiwan tea increased from
CNC$130,000 by 50 percent during the same period, while
a brand of Broken Pekoe soared 85 percent. A poor
quality of Foochow tea, which had been offered for
CNC$150,000 rose to CNC$300,000 at which price there
were no buyers.

: With price rises hardly exceeding or mot even reuch-
mg 100 percent, a 358 percent increase i the exchange
rate might be expected to offer the exporter a good chance
of profit. However, wndications are that prices will in-
crease further, and even dealers independent of the
Farmers’ Bank are not eager to offer their tea. Nor is
it easy to obtain guarantees of delivery and standards.

Shanghai tea traders claim that of the 4,500 quintals
of tea shipped to the United States in 1946 a large por-
tion was forwarded on behalf of government sponsored
organizations on a consignment basis, and that only a
fraction of the amount was marketed at the expected
prices. In some cases, prices in America are believed to
have been below the calculated CIF quotation.
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India’s Purchases Up In 1946

The Indian market is said to have been better.
India, greatest competitor of China’s tea trade, is also
a considerable consumer of Chinese tea. In 1946 India
bought more than before the war; almost 13,000 quintals
were marketed there. The principal reason for this
state of affairs is that China tea is used in coloring cer-
tain kinds of Indian tea. Furthermore, much China tea
is bought by Indian merchants for transshipment. For
whatever reason Indians buy Chinese tea, they bought
six times as much in 1946 as in 1939.

Nor was India the only country whose recent pur-
chases surpassed prewar figures. Northern European
countries also bought tea, Sweden alone purchasing 1,000
quintals of black tea. It is said, however, that part of
the cargo shipped to northern Europe was destined for
central Europe and paid for by relief organizations. If
so, such shipments should not be considered genuine
trade transactions.

This writer has seen statements from western Euro-
pean traders, describing the quality of tea shipments ar-
riving from China. They were not flattering, but were
to the effect that in view of the high price already pre-
vailing the quality even of the sample should have been
better, but the sample “apparently has been obtained
from a Chinese paradise, whereas the cargo was dis-
patched from a Chinese h2Il”

OUTLOOK FAR FROM PROMISING

On the whole, business with Europe is hardly pro-
mising. Germany as a consumer is out of the picture,
nor was she ever a great customer. In 1938 Germany
purchased 4,700 quintals of China tea compared with
America’s 21,600 quintals. Poland, Czechoslovakia and
the Slav Balkan countries are reported to obtain tea
from Russia, Greece and Turkey. According to news
dispatches they have bought small quantities of Indian
and Chinese tea through Hongkong.

Trade with Australia has been megligible and there
seems little prospect of improvement. There 1s more
likelihood of commerce with the South Seas, where Japan-
ese tea played an important role prior to the war. Much
of such “Japamese” tea originated in Taiwan, but was
shipped from Japamese ports. Dealers doubt that tea
froin Japan itself will gain commercial importance in the
near future, so there should be good prospects for Tai-
wanese tea i such countries as the Philippines and the
Netherlands Indies.

The main problem remains, however, whether China
will be able to offer a reasonable quality at reasonable
prices. There is a question whether Taiwanese tea,
often sold on foreign markets as Ceylon tea, will be
tested for quality severely enough. While Japanese
firms formerly marketed this particular kind of tea,
Chinese authorities and dealers have yet to establish new
contacts.

Still, prospects for Taiwan tea are better than for
other kinds produced in China. Prices have advanced
less than has the continental product, as will be seen
in the following comparison.

Price Ceilings Not Enforced

At the beginning of this year when China tea was
already considered too expensive, one Keemun blend sold
on the Shanghai market for CNC$970,000 per picul. At
that time the black market rate for the American dollar
was around CNC$6,000. A few days after the devalua-
tion of the CNC the same blend was offered at CNC$1,-
900,000 an increase of almost 100 percent, while the U.S.
dollar gained only 80 percent. During the same period
the Taiwan product only gained between 45 and 50 per-
cent. The only drawback was that it was of a compara-
tively low quality.

If it was not easy to market continental Chinese tea
by the end of 1946, it will be much more difficult with
prices outstripping the rise of the American dollar. . The
Government has not enforced ceiling prices, as some ex-
porters hoped, for some of the most typical export goods.
Indications are that nothing of the sort will be done in
the near future, and exporters are not optimistic.



Wholesalers are still veluctant. They are afraid that
eommodity prices will increase to such an extent that to
sell at the present rate will result in an actual loss. When
Hangchow tea reached CNCE2,000,000 per picul only a
few days after the introduction of the mew rate of ex-
change, dealers did come out with samples. These were
presented for quick business on a cash basis but transac-
tions are said to have been wery limited. On February
19 this product rose in price by another CNC$100,000;
nevertheless business remained dull and twrnover slight.

Still the fact remains that hundreds of samples were
sent cut by exporters in the second half of February
when foreign currency appeared to have gained in pur-
chasing power. At the time of writing those samples
had only just reached their destinations, and results will
not be apparent for some little time yet. Whether or not
the Farmers’ Bank itself sent out samples of mortgaged
cargo could not be ascertained.

Japan May Reenter Export Field

Figures are not available indicating present total
production of tea in China nor were exact figures
available before the war. It was estimated that produc-
tion exceeded 75,000 tons per year, of which 41,600 were
exported in 1938. If that is correct, China occupied
third place among tea producing countries, with India
and the Netherlands Indies being first and second, and
Japan fourth place. Present Chinese production on the
continent is estimated at hardly more than half the pre-
war figure. Experimental laboratories are said to exist
in Taiwan only.

Under such conditions considerable effort will be re-
quired to restore China’s prewar tea exports, to say no-
thing of increasing them. As has been mentioned, there
is practically no Japanese competition at present and as
trade in the Netherlands East Indies is still far from
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normal, Chinese exporters have a better chance now than
they will have in a year or so.

News received by local traders with Japan indicates
that green tea is now produced there for export and the
Japanese are said to be preparing a tea export cam-
paign. If, as the same sources claim, the Japanese suc-
ceed in producing 35,000 tons of tea (which is still open
to doubt) this will correspond to their 1930 production—
about 45 percent lower than their latest prewar figure;
that is about three times as much as Taiwan used to
put out under Japanese rule. Before the war the Jap-
anese exported about half of their own production and
90 percent of the Taiwan crop.

Chinese exporters hope that it will take the Japan-
ese some time to reorganize their tea exports, and that
the Netherlands Indies trade will not be restored imme-
diately. In the meantime, they hope, commerce with
Britain will become more normal and exports to the
United Kingdom will improve. However, one need be no
pessimist to forecast many obstacles to the achievement
of these hopes.

With a view to rewiving the expert trade, a Tea Eux-
port Board was established some time ago by the Central
Trust of China, the Farmers’ Bank and the Central Bank
of China. Three meetings with tea merchants during
February revealed, however, that the Farmers’ Bank tea
loan of 1946 had mot removed the most important dif-
ficulties, nor had steps been taken to standardize Chinese
growths.

In spite of all efforts the Board failed to come to
terms with producers and exporters regarding the most
urgent problems, namely, determination of selling prices,
classification of grades and fixing of pricz ceilings. As -
long as no price levels are established (not only for tea
but for all commodities and services connected with the
tea trade) improvement will be difficult to achieve.

PRIOR to the general grounding of passenger planes

ordered by the Ministry of Communications on Jan-
uary 6, 1947, following a series of disastrous plane
crashes in various parts of the country, air travel to a
number of remote corners of China, such as Lanchow and
Kunming, was considerably cheaper than any other form
of transportation. This is borne out by the figures of
per mile charges maintained at a low level by the
authorities and increased only more than a month after
the official hike in the exchange rate of the American
dollar in terms of Chinese national:currency.

A responsible official of one of the two Chinese avia-
tion companies here—the China National Aviation Cor-
poration and the Central Air Transport Corporation—has
provided Monthly Report with what he considered would
be an equitable per mile rate, taking' into account the
high cost of operation of airlines in this part of the
world.

He began with the statement that aviation com-
panies in the United States—where gasoline can be
obtained almost as easily as coca-cola, at practically every
airport, with a gasoline truck backing up to the plane—
lost money when they attempted to carry passengers at
US$0.04Y5, per mile. He said the two China companies
were charging only half of this—CNC$250 per mile—at
the present CNC$12,000 official exchange rate.

The official then pointed out that gasoline in the
United States apart from being easily procured, costs
around US$0.12 to 1US$0.14,—100 octane—at any place in
the continental United States.

US$0.30 To $3 Per Gallon In China

Now, gasoline in Shanghai is priced at US$0.30 per
gallon, but this is not true of all places in China reached
by the two airlines. A gallon of gasoline, if any is avail-
able in Peiping costs US$0.40; in Hankow, US$0.70; in
Chungking, US$2.00 and more; and about US$3.00 in
Kunming. Other places outside China, serviced by the

two Chinese companies—Calcutta and Hongkong—
register US$0.60 and US$0.70 per gallon, respectively.

With the passenger rates maintained at the ceiling
of about CNC$250 per passenger mile, it is difficult to see
just how the aviation companies could possibly continue
to operate, let alone make a profit in carrying passeng-
ers, especially after the recent change in the foreign ex-
change rate.

The main item in the cost of operation being
gasoline—of which about 85 gallons per hour is consumed
by a C-47, and more than 140 gallons per hour by the
larger C-46—cost of operation increases not in propor-
tion to miles flown, but in proportion to miles FLOWN
INLAND.

A typical case is the flight from Shanghai to Tihua
in Sinkiang which, according to the aviation manage-
ment classification, lies in the so-called outer Northwest
zone. There are passengers willing to be flown into
Tihua in spite of the high costs and the companies are
willing to fly them if they pay the cost of gasoline.

Gas And Service Costs Terrific

Here is how one gets to Tihua, or rather how the
plane gets there, from Shanghai. i

From Shanghai to Chungking two loads of gasoline—
around 11 tons—are flown, since there is no other way of
getting the gas to the wartime capital. Thence, in two
shuttle flights the gas is flown to Lanchow, with the
passengers having to wait in Lanchow while the plane
goes back for the second part of the gasoline in Chung-
Ting. .The same procedure is then f{)llowed_ in flying
from Lanchow to Tihua, with gasoline prices rising
astronomically as the craft mears Sinkiang. It 1s
practically impossible to estimate the cost of fuel n
Tihua,” an aviction cxecutive said. ; ;

Apart from this complex procgdure 1pvolvmg the
carrying of gas, matters are complicated in case _of a
blown out tire or serious engine trouble: additional
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planes are required to service the first plane, thus raising
costs of both operation and eventually passenger fare.

Aviation companies in the United States never
carry a large stock of spare parts of equipment. All
they have to do is to phone the manufacturer and get
their items delivered promptly at the airfield or repair
shop. In China, on the contrary, everything has to be
ordered from overseas—mainly from the United States—
involving considerable expenditure in the form of duty,
freight, insurance, breakage, etc.

Moreover, despite the fact that in case of breakage
or total loss insurance is eventually collected, the
schedule of repairs is seriously thrown out of gear, thus
further raising costs of operation. “We don’t want the
money—we want the parts,” representatives of the avia-
tion companies declared in one voice.

Gas Evaporation, Leakage Factors

While gasoline has to be airlifted to places like
Chungking and Lanchow, the method of delivery to Kun-
ming is considerably more complicated. The gas is
first shipped by boat to Hongkong and thence to Canton
and Liuchow, where it is loaded on trucks and hauled up
to Kunming. The loss in volume resulting from this trip
is great, leakage accounting for a large part of the loss.
Moreover, the time factor should also be considered.

When all the above factors are taken into account
it becomes understandable that there are advocates
among aviation circles here to institute a zone fare sys-
tem which would automatically hike the per mile rate a
certain established percentage as the route extends
further inland.

Here is an approximate table of how this proposed
system would work:

(All in CNC dollars)
Coastal Central Northwest Southwest
Shanghai- Hankow- Chungking-

Hankow Chungking Lanchow to Kunming
Present rate

per-mile

passenger 250—282 250—282 250—282 250—282
Proposed 100%, 50% 100%
Increase 200% above coastal above central above NW

This table amply demonstrates that flying in China
at the rate prevalent prior to March 15, 1947, was de-
finitely cheaper even than walking, for shoe leather worth
CNC$250-CNC$282 is liable to be expended every mile
or so on the walk from Shanghai to, say, Lanchow.

If these increases are granted the aviation com-
panies—although they don’t expect to get these margins
—the per passenger mile rate in the various zones,
marked 1-4, would be: Zone 1, US$0.07; Zone 2, US$0.14;
Zone 3, US$0.21; and Zone 4, US$0.42.. All figures are
approximate.

Inasmuch as gasoline costs from threc to four times
higker in Lanchow than in Shanghai, it is only reasonable
that the rates reflect this state of affairs as existing
along the coast and in the far interior.

Flat 200% Increase Granted

There are other circles within the aviation business
which advocate a flat rate of US$0.08 per kilometer,
which is equivalent to approximately US$0.126 per mile.
Compared with Philippine airline charges, which are
around US$0.20 per passenger-mile, even were these
increases granted, the companies would still be hardly
able to cover their operation expenses.

When the rates were finally increased on March 15,
and the passenger flights resumed after a six-week
grounding order, it transpired that the new levels were
considerably below those asked, especially so if the zone
fare proposal is considered.

The Ministry of Communications granted a 200 per-
cent flat increase and the new rates thus become:
Shanghai-Peiping ........  .......... CNCS$ 770,000
ShanghaizCanton ; [isaases. - s lemsrane saisld . oo CNC$ 710,000
Shanghai-Chungking  .................. CNC$ 800,000
Shanghai Kunming  .................... CNC$1,120,000
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An aviation company official revealed that these new
rates would not enable the companies to cover their pur-
chases of needed foreign exchange.

From the new rates it is evident that the exorbitant
cost of gasoline in Kunming, for example, is not taken
into account by the Ministry of Communications, and the
probable result will be that the companies will tend to
concentrate their operations along the coast. This, no
doubt, will greatly harm the development of aviation
where it is needed most—in China’s vast interior.

Friction may develop between the aviation com-
panies and the ministry if something is not done to
bridge the gap in revenue and expenditure. It was even
said in some quarters that the long delayed resumption
of passenger flights was mainly due to the government’s
reluctance to grant the necessary rate increases.

LATEST INCREASE INADEQUATE

Thus, if it is realized that spare parts in China cost
twice as high as in the United States; the transporta-
tion of pilots and their families about 50 percent above
Stateside; wages reckoned in U.S. dollars about 50 per-
cent higher; cost of gasoline a number of times higher,
depending on the place; storage of spares, and all other
maintenance and operation charges proportionately
higher than in the United States, it will be clear that the
hiking of the rates up to US$0.06 per passenger-mile
hardly solves the problem. It is indeed unfair to ask
local airline operators to pay their way at US$0.06 per
passenger mile when it is said that Stateside operators
are losing money at US$0.041, per passenger mile.

The question of freight is likewise highly unsatis-
factory. The present rate, considered adequate at first,
still remains at US$4,508 per long ton wmile. This comes
to aroind US$0.30 per short ton mile. The question is
posed. who and where in China will carry one ton of
freight for CNC$4,508, whether by truck, ricksha or
coolie?

This state of affairs has been arrived at because
rates have been held down, the while the CNC depre-
ciated.

The rates at which the airline companies were ex-
pected to carry passengers to such places as Calcutta
came to about a third of what aviation charges were in
the United States for equal distance. Thus, one of the
companies, servicing the Shanghai-Calcutta run, charged
the equivalent of US$60 for a distance of about 2,500
miles. At the same time, in the United States, where
operation costs have been cut down to a minimum due
to competition and efficiency, US$118 plus 15 percent tax
is charged for the coast-to-coast hop. The new increase
of rates would bring the Shanghai-Calcutta charges to
around US$180. Still, considering that gasoline in Cal-
cutta is sold for US$0.70 per gallon—twice as high as
here—the rate could still be considered rather low.

CNAC Reequipped During War

Of the two companies operating along’ Chinese do-
mestic lines, CNAC has been in operation the longer.
Having lost all but four of its planes at the time of
Pearl Harbor, and later two others, the company was
gradually built up through the delivery of lend-lease
planes, machine shop equipment and tools, and the neces-
sary ground installations. When the war ended, CNAC
began regular flights throughout the country, virtually
wherever landing facilities were available.

CATC, on the other hand, is only 15 months old.
And this accounts for the fact, that of the 8,100,000
revenue miles flown by both airlines during 1946, CNAC
contributed 76 percent and CATC the remainder.

CATC, however, is rapidly expanding its operations
and already in the first quarter of 1947, has managed to
merease its share of revenuwe miles to about 34 percent.

Altogether, approximately 9,000,000 revenue miles
have been flown by both companies since the end of the
war, with CNAC doing about 300,000 per month, and
CATC around 170,000.

Another airline which may offer them competition
in the passenger carrying business is the Chennault or
CNRRA Air Transport which is reportedly applying for
permission to fly passengers side by side with its freight
operations.
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Two Sets Of 1946 Statistics

It is hardly possible to compare the scale of opera-

tions of_ the two companies except through revenue miles

1ﬂi:)lwn, inasmuch as they furnish statistics in different
es.

4 Thus, CNAC says that in 1946, 110,000,000 passenger
miles were flown; 3,600 ton miles of air express: 945
ton miles of mail; and 2,015 ton miles of passenger
baggage. At the same time, distance flown increased by
December 1946 some 19 percent over the preceding Jan-
uary. Revenue was up 50 percent.

CATC, on the other hand, says that in 1946, 47,089
bassengers were carried by the company’s planes; 8,573
tons of freight; 213 tons of mail; 1,127 of baggage.
During t}}e year, passenger traffic increased by 323 pér-
cent; freight carriage by 324 percent; mail service by
1,664 percent and distance flown by 180 percent.

: It is interesting to note that while CNAC specialized
in passenger traffic, CATC concentrated on freight car-
riage.

Thus, CNAC, CATC, and to a certain extent CAT,
have the entire China aviation field, still practically vir-
gin, to themselves to develop. They have no competi-
tion but themselves in the domestic field, although they
may find it difficult to compete with foreign companies
when it comes into their mind to service the Philippine
or the trans-Pacific lines.

To date, one of the chief reasons why neither the
CNAC nor CATC has been able to resume or start flying
to points in the Philippines, has been the friction which
arose over the Sino-Philippine treaty. There have been
reports of serious difficulties arising on the question of
immigration, both in China and the Philippines. It is
not probable that Chinese planes will carry freight or
passengers to the islands before the treaty issue is satis-
factorily settled, informed circles said.

The Shun Pao, in its March 11 issue, however, de-
clared that CNAC flights to the Philippines will be re-
sumed ‘“momentarily” as the company has already con-
tacted the Philippine Government for the use of a large
field capable of accommodating the Skymasters to be put
on the run.

Foreign Airline Links With U.S., Europe

Other, non-Chinese airlines touching at Shanghai are
the Philippine Air Lines, the Far Eastern Air Transport,
Inc., the Pacific Overseas Airlines, the British Overseas
Air Corporation, the Air France, and the Northwest Air-
lines.

The PAL, a joint Philippine Government-private
capital enterprise, at present maintains regular flight
service from Shanghai to Manila, Guam, Kwajalein,
Honolulu, Oakland and return. The company concen-
trates on freight carriage, although passengers are also
taken. The poor export situation has seriously under-
mined the outgoing freight business, while the recent
emergency economic measures promulgated by the Chi-
nese Government have forced PAL to accept payment
for passage or freight at destination or by draft only.

This appears to be the only way of solving the dif-
fieult currency siluaiion, PAL expaw?ihwes_arg covered
by poyment in either U.S. dollars or Philippine pesos
and inasmuch as no actual operation expenditure 1is in-
volved in Shonghai it would be ruinous for the companry
to accept CNC dollars here and then be unable to dispose
of them i any marner. i

This is the same problem that confronts the ship-
ping agencies here and for that matter all the various
enterprises whose main operation expenditure is covered
in foreign currency abroad.

POA Under UNRRA Charter

The Pacific Overseas Airlines has been under T_JNRRA
charter since last May, and maintains regular ﬂlght§ to
the United States every 10 days. Passengers are mamly'
UNRRA personnel. Cargo to date has consisted .oi
urgent shipments of vaccines, medicines and other vital
supplies distributed through CNRRA here. )

The BOAC, which has as its terminus Hongkong, is
| reported to be planning Shanghai flights under the re-
| cently concluded Sino-British air agreement.

The Northwest Airlines has recently completed its
second survey flight and plans to inaugurate reguler
trans-Pacific flights sometime in May, and it is reported
that eventually Boeing Stratocruisers will be servicing
this line. .

_Air France at present also staging trial Shanghai-
Paris runs, recently sent its third plane with cargo and
passengers from France.

FEATI Resuming Service Soon

FEATI, which suspended its regular Shanghai-
Manila flights last January, after the loss of its DC-4
“Miss Luzon,” which fell into the China Sea while on its
way to Hongkong, is planning to resume regular
Shanghai-Manila flights in the early part of April. The
local FEATI office declared that flights will be resumed
with Douglas DC-4s “fresh from the factory.”

The Royal Dutch KLM Airlines are also planning to
inaugurate a Europe-China line soon.

It is rumored that Pan-American Airways will also
Lave regular service between here and the United States
in the near future.

An obscure part of China’s budding aviation has been
the operation of the Sino-Soviet Awiation Corporation,
the only airline linking China and the USSR.

On Hami-Tihua-Ili-Alma Ata Run

According to a statement in the middle part of last
year by Dr. George Yeh, Acting Director of the Euro-
pean Affairs Department of the Chinese Ministry of For-
eign Affairs, in the United States, the Sino-Soviet Avia-
tion Corporation was officially inaugurated in Decem-
ber, 193), under a contract signed by the Ministry of
Communications of the Chinese Government and the
Central Soviet Aviation Administration of the Soviet
Government. The corporation has its headquarters at
Tihua, Sinkiang, and holds the joint capital of the two
governments.

Its planes fly between Hami, in eastern Sinkiang,
and Alma Ata, capital of Soviet Kazakstan, via Tihua
and Ili. The airline extends over 1,415 kilometers and
the entire flight takes about six hours.

The corporation is headed by a Chinese, with a
Soviet general manager, and another Chinese as deputy
general manager.

Last year the company had only three DC-3 planes.
In 1946, its planes ilew approximately 200,000 kilo-
meters and carried about 100,000 passengers, 22,000 kilo-
grams of mail and 70,000 kilograms of cargo. These
figures are estimates based on Dr. Yeh’s half-year
figures.

Compared with this far northwest company which
has three planes, the CNAC, for example has in actual
operation 19 C-46s, 25 C-47s, and four DC-4s, while
CATC has 14 C-46s and 12 C-47s.

Disasters Mar Christmas Day
Six commercial airline crashes which occurred dur-
ing the period from December 25 to January 28, caused
the death of 157 persons. Following the first series of
crashes which occurred Christmas Day, the Ministry of
Communications set up a Civil Aeronautics Administra-
tion, with headquarters at Nanking and a branch due to
open in Shanghai soon. The administration has taken
as its guiding light the principles embodied in the U.S.
Civil Aeronautics Administration which are now being
translated into Chinese. This is the result of a general
trend evident in China’s aviation for a number of years:
the gradual approach to American methods of opera-
tion, maintenance and regulation, and away from the in-
fluence of German, Italian and British methods, which
dominated its aviation before the war. .
As witnessed an article in the China Weekly Review
of January 25, 1947, China’s airports, homing facilities
and other vital operation particulars are in bad .shape.
The CAA, therefore, has a big job al}ead, but hlfe all
government departments today it is s:.ud. to be seriously
hampered by lack of sufficient appropriations. ¢
According to a semi-official source, everything possible
has been done to correct the various faults in the field
of maintenance and operation of China's airbines. But,
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this source added, “you should not ecxpect miracles from
an organization which has insufficient funds at present.”

CAB To Open Branch Here

A branch of the American Civil Aviation Bureau
is to be set up in Shanghai under control of the Ameri-
can Consulate General, for the purpose of handling re-
pair work, radio contact and the inspection of U.S. eivil-
ian aircraft calling here. The Executive Yuan has al-
ready granted permission for its establishment at this air
terminus.

The Ministry of Communications, in forwarding the
proposal to the Yuan, stressed that the establishment of
the Bureau will aid in the development of civil aviation
in China. It was, however, pointed out that the bureau
will not encroach upon Chinese sovereignty or upon the

" interests of Chinese civil aviation.

The proposal was approved on the understanding
that China may set up similar agencies in the United
States.

New Lunghwa Runway Almost Ready

The construction of a runway 6,000 feet long by 400
wide (150 feet main strip) which commenced in the early
days of January, is nearing completion. Cement, of
which 15,000 tons was ordered by the Ministry of Com-
musications, is now being laid cn the runway with the
aid of American cement mixers and other special ma-
chinery. Upon completion, planned before the end of
May, weather permitting, the runway will be able to ac-
commodate C-54 liners.

Thus, when ready, the Lunghwa airfield will sport
two strips: the old one, 4,000 feet long, running east to
west, and the new 6,000-foot strip stretching north to
south.

It is said that the ministry, which is paying for the
construction of the airstrip, also plans to erect a hotel
at the airfield.

* *
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CNAC, CATC Routeés Listed

Here are a few particulars on lines of operation and
personnel of both CNAC and CATC:

CNAC flies the following, round-trip routes:
Shanghai-Nanking-Hankow-Chungking . 14 weekly
Shanghai-Tsingtac-Peiping 3
Shanghai - Nanking - Hsuchow - Tsingtao-

Tientsin-Peiping
Shanghai - Nanking - Tsingtao - Tsinan-

et P e P, e s 2 5
AN oI TN o KO oI S0t o 4  weekly
Shanghai-Nanking-Hankow - Kweilin-Canton

Homgkompe U, "W . . TR 1 %
Shanghai-Amoy-Manila’ ..., . 0 00 .0 00 2 h
ShanghaisBaipelvidw. sadasss . ouilils . [sioges 2 ,,
Shanghai-Foochow-Amoy ................ 1 I
Shanghai-Hankow-Kunming-Bhamo-Calcutta 2 ks
Shanghai-Hankow-Sian-Lanchow  ........ 1 N
FoochawTaipeh vemoaad LiviO). s .qu, M2 .84 1 £
Chungking-Hankow-Peiping ............. 1 i
Chungking-Canton-Hongkong =~ ........... 2 9
Ghungking=Kunmingie .. loipoitg. 98 . ddall, ; 2 b
Chungking-CGhengtudW. (ol a2l giaihs . 2ol 2 i
Chungking-Sichang 7% a0 2000, . 2490080 .0 1 28
Chungking=Kweiyang 7 .80 5/ 7¢, ¢ st Ml 1 )
Peiping-Kweisui! ooy, #0194 . of, (426070498 1 s
Peipihp-Taiyuanws DIE .. o8lpeos, Dig, 290 1 $
Hongkong-Canton-Haikow  .............. 1 A
Lanchow-Suchow-Hami 908520 )0, HOLEIVE, | 1 monthly

CNAC employs 150 Americans, 80 of them pilots,

and about 1,200 Chinese, of them 10 pilots and 35 co-
pilots. The maintenance personnel are Chinese, with
Americans in charge, while weather and communications
are serviced by Chinese technicians.

CATC flies the following round-trip routes:

Shanghai-Nanking-Tsingtao-Peiping ...... 3  weekly
Shanghai-Nanking-Nankow-Sian ......... 3 o
Shanghai-Hankow-Chungking ........... o >
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Shanghai-Nanking-Tsinan-Peiping ....... 8 weekly
Shanghai-Nanking-Tsinan  ............... 3 55
Shanghai-Nanking-Hankow-Chungking .. 3 53
Shanghai-Nanking i ja. cdaiocnt R8G50, 000 3 5
Shanghai-Amoy-Canton-Hongkong  ....... 4 5
Shanghai-Hankow-Chungking-Kunming .. 3 5
Shanghai-Hankow-Chungking-Lanchow ... 1 o
Kunming-Liuchow-Canton-Hongkong ..... 2 i
Chungking-Hankow-Peiping ............. 1 i
Chungking-Canton-Hongkong ............ 1 5

Other lines to Hami, Chengtu and Taipeh are ser-
viced when the occasion calls for such trips.

CHENNAULT LINE FUNCTIONING

Apart from these two purely commercial airlines—
of which CNAC is 80 percent government-owned and
CATC 100 percent—there is the CNRRA Air Transport,
organized by Maj. General Claire L. Chennault, after al-
most a year of negotiation with UNRRA and CNRRA.

UNRRA agreed to purchase 14 C-46s and 5 C-47s
from U.S. surplus plane stocks. The contract specifies
that om inward flights CAT is to haul only relief and
rehabilitation cargo, and CNRRA personnel, and while
CNRRA has priority on space at all times, CAT 1is per-
mitted to carry commercial carge on outward trips.

Although the contract provides for the termination
of CAT operations simul.aneously with CNRRA’s closure,
it is rumored that Gen. Chennault hopes to be able to
present an impressive record of CAT operation by that
time and thus secure permission to continue operations
as a purely commercial concern.

Apart from these three lines operating domestically,
other airlines have not been able to start functioning. It
is remembered that the Great China Aviation Corpora-
tion, reportedly connected with Dr. H. H. Kung, attempt-
ed to operate, but after some time was forced out of
business by the withdrawal »f its license by the Execu-
tive Yuan.

Another, more or less privately financed company,
the Northeastern Airlines, ig trying to go into business
and is now awaiting permission to start operations. Al-
though Chinese press reports are optimistic, there is lit-
tle likelihood that the new company will be able to start
its service.

The question of private flying in China is still unde-
termined. Much interest was aroused recently by the
exhibition of a Piper Cub owned by a foreigner here.
This gentleman hopes to form gz Shanghai Flying Club
and plans to approach the CAA for a license. However,
the importation of private planes has been neither re-
fused nor granted to date.

The great question in the development of private
flying in China will be that of airfields, most of which

have been taken under the control of the Chinese Air
Force.

RED TAPE DELAYS EQUIPMENT

Although both the CATC and the Chinese Maritime
Customs are government departments, the red tape in
the latter has been withholding from the aviation com-
pany hundreds of tons of urgently needed safety equip-
ment, engines and instruments, according to the March
17 issue of the China Press. CATC personnel charged
that much needed supplies were lying idle at the Shang-
hai and Hongkew Wharf, their release delayed by
“bureaucratic red tape.” Among the items were listed
tires and sound-proof fiber glass.

The report added that engines and complete aireraft,
until recently banned from importation, are now permitt-
ed entry, but it is difficult to obtain the mecessary foreign
exchange. Captain Moon Chin, operations manager of
CATC, said that while only US$140,000 worth of exchange
has heen granted by the Government so far, the company
plans to spend at least US$600,000 on radio equipment
alone. :

Unlika CNAC, CATC has no provision for engine
rebuilding and the delay in receiving the new engines in
question is said to be endangering flight schedules,
especially so after the March 16 government degrounding
order.
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A STUDY OF THE PRESENT STAGE OF
THE MONETARY CRiSIS

By Chen Shao-ping
Ta Kung Pao, March 10, 1947

Ag the result of acute inflation, the existence of a
monetary crisis in China is an obvious 'and undeniable faot,
The continuation and spreading of the civil war, the bloek=-

ing communications, dwindling production - all this has
combined to ageravate China's economic evils and develop the
monetary crisis into anextremely grave vhase, A critioal
study of the present financial and economic vhenomena will
bring to light the alarming unreasonableness and abnormity
of these phenomena, It is for this reason that the economic
circles have raised their demand for an ideal new monetary
system.

: Let us begin with inflation. Ever since theouthredk

of the war of resistance down to the nresent day, the governe
ment finanee has been burdened with big deficits, which

were invariably met by huge amounts of fapi. Now the so=-
c2lled "printine oress finance" is more vnronounced than

ever before. According to statistiecs made nublic by govern-
ment officials; the note issue of fapi at the end of 1945
totaled CNC%I,OO0,000,000,000. An additional CNC%B,OOO,—
000,000,000 were issued by the 2nd of 1946, It is therefore
clear that the note issue of faoi at vresent must not be
less than CNC#5,0003000,000,000, Judging from existing
conditions, it may be estimated that by the end of this

year at least an additional CNC$10,000,000,000,000 will

have been issued, The reason will be given later on. This
astronomical figure is really apvalling and it gives us

somz idea of the impending economic catastroohe in €hina,

Price index alsoresgistersd a dangerous vpeak, Although
the price situation in this country is not so bad as the
runaway orices in Germany after the First World War or in

Hungary after the seccond World War, yet the €hinese veople
have suffersd beyond description and they are 2ll loneing
for the "gonod old days", when orices of commodities were
fairly stable. We give below a table showing the oriees of

ten selected commodities in 1937 and in February 1947 to
enable us to appreciate the changes in vrices in the vast
ten years,

szruary
Items Unit 1937 2 1947 Incfease
e - CNC% — CNC® g
Best grade rice Shih tan 11,05 108,000 9773 times
Wheat flour Sack 3.88 55,000 14200 times
Bean 011 oaer 100

eattiss 20,57 290,000 14,080 times
Suear Shih Tan 23,85 190,000 8000 times
Hard eo0al per ton - 16.25 800,000 49230 times
Ciearettes
(T2 Ying Brand) 50,000  300.00 3,170,000 © 10566 times
Matchss per easa 66.54 1,450,000 21340 times
Cotton yarn
(doubls horse brand) - 295,00 3,150,000 10790 times
News print per ream 4,00 120,000 30000 times

Raw silk per tan - 710,00 7,300,000 10270 times
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\'glance at the above table will show that commodity
orices nt oresent have increased, on an averase, by 17800
T times over ore-war years. The imvact of such terribly high
orices on Chinats social and economic conditions can easily

" be imagined.

Let's look into the expenditures of tha government
since thoe founding of the republic and see how inflation
stands in this resocet. :

Year Expenditures of the government
1912 CNCH - - - - =
1913 642,236,896

1914 357,624,030

s S ' 139,036,454

1916 . L72,858,58)4

1919 495,762,888

1928 843,351, 9&7

jeoy 148,256,001

1928 432,000,000

1929 584,002,000

19130 774,010,000

1931 893,315,093

1932 : 888,937,748

1933 i ‘753 158,701

1934 ; dp e 58, 691 807

1935 L0 1 086%094,813

1936 1 334, 873 290

1937 -+ 13000 69& 496

1938 836 412,710 {(only six
‘ : months )
1939 1,705,512,819

1940 b 107 235,403

1941 10,703, 583,783

1942 17,310,618,342

1943 - v o

1944 - e

1945 190 times as much as 1936
1946 6,000,000,000,000 -

1947 (estimated) 9,000 000, ooo 000

Th:z above figures werzs obtained from reliable govern-
ment sources. They aive us a good idea of how government
exvenditures have increased by leans and bounnds as the
result of inflation.

Frofa 1913 to 1937 covarnmant expenditures advanced

only twofold, rcvoresenting 2 normal inereasc. But during
the ten-year neriod between 1937 and 1946 govsrnment ex-
venditures ransorted an advance of 6000 times. The cstimated
expenditurss for 1947 are given at CNCH%9,000,000, 000,000,
but nast expericence indicates that the. money is lik 1y to
be used up within six/months. The total expenditures for:
the wholz year c¢annot be less than CcrC$20,000,000 ; 000,000,
The revenues of the government, includlng énumy nroperty and
bonds, total at most CNC$10,000,000,000,000, It is there=
fore only to be cxpected that the gov\rnment will print
CNC$10,000,000,000,000 worth of banknctes., In otherwords,
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the notes issue this year will exceed that of last vear by
300%., Basine our assumastion on tho relationshin between

the inerease in the note issue and the correspondine increase
in cormodity »nrices in ths past, we may make.a bold guess
that »nrices at the end of this year will nrobably have
increased by 10,000 timss over the pre-war years, ;

If the civil war continues to drag on and -inflation
has its own way, my Fuesg§ may orove conservative and short
of the mark, L 2

The Chinese nntional currency also had droponed to an
2larming extent in terms of foreisgn exchange. Before the
war, the foreisn exchange rate was CNC$3.30 to the United
Stataes dollar, Later on, it changed to CNC#40, CNCE500,

. CNC%2,020, CNC$3350 and finally to CNC$12,000 to the
dollars In spite of the repeated readjustments in the
foreign oxchange rates, the economic situation rermained

as bad as ever. It is feared that another read justnent
will have to be made within six months, It is now quite
clear that the vresent monstary system is incavable of :
stabilizine the value of the national currency in terms of
foreign exchanse, :

Desnite the several readjustments made, the forsien
exchanege rates are still far behind the sky-rocketing prioces
of commodities., So far as.the »urchasine power is conoerned,
there has remained a great difference between the internal
purchasing power and the external nurchasine power of the
Chinsse national curreney. This difference has resuvlted
in a marked wnfavorable balance of China's far eign trade,
China's exports and imports for 1946 were CNC$#300,000,000,000
and CiC$1,500,000,000,000 resvectively, That is to say
China last year lost US$400,000,000 because of this import
excess, . :

e Incoming remittances from overseas Chinese also de~
clined last year. The following table was compiled by the
Overseas Chinese Remittanees Division of the Bank of China,

Month Remittanees (Unit: Chinese $
January . CNE&s% 87,273,298
February k2,611,217
Mareh Ly 748,940,000
April 8,619,609,930
May . 6,725,763,4L56
June 5,790,334,839
uly 4,061,720,261
August 8,300,993,615
S:ptember L=k 107,23,
October Z:312,50% 240
November 4,703,110,015
December 3,678,487,442

The figures eziven in the above table do not give us an
adequate idea of the whole victure, for the foreign exchange
. rates last year was revised thres times., Accordl ng to my
calculation, the overseas Chinesa remittances in January
1946 totalad only US%25,000,000, an insisnificant fraction
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wheh compared with the imnort =xcess. In the »re-war
years, remittanecze from overseas Chinese often covered nne
third of China's imnort excess. The revnid deeline in re-
mittancss from abroad will be a great blow to Cwina's
economy in the future.

The eovernment qu'oerfectly aware of the many dangers
_that have arisen out »f the uncertainty of currency.
Durine ths nast several yaars the gavernienthas adopted a
serics of measures for avertine these dangers. It has not
only failed to attain its objsetive, but it has also
creited many new difficulties, It seems to us that the
goverpment is now at a loss, at lsist on the following
econorle vroblems, '

1. Price ovolicy. The price »nroblem is thes core of
China's cconomic nroblsm at nresent. Notwithstanding its
.revneated efforts, the government has failed. Present
dndications are that the orice nolicy of the povernment
has failad. Present indiecations are thot the vrice volicy
of the e@ovirnment eannot det:rmine nrices. On the contrary.

it is the nrices th°t have determined the nrice nolicy of
the government, It is no exagesration tn, say that the
nrice volicy of the zovernment has ended in comolete fail-
ure, and the suppression of hoarding remains a dead letter,
: . .

AS e¢an be forescen, ths nrovisions for nrice controd
and the fixine ~f wages as stinulated in the recent enarg-
ency economic measures will not hslo much. The reason is
not hard to sx»lain. Op tha one hand, the sovernnent is
nrinting riore and =nore banknotes, and on the ~ther it uses
nolitieal nowser to control »rices. Those two simnly run
counter to =ach nther, You are turnine sut banknotes in
large ~uantitiss and at the same tirme yvou want to arevent
desreciation of the banknotes, Would it not be » miracle?
Therefore, *ths srice oroblenm will continue to cause a lot
of big headaches to the government in the future.

2., Rate of interest, Th2 maninulation of the rate
of interust is 2 very immortant faector in finance. But up
to the nresent day, the ewernment has not as yvet decided
uocon a clear-cut »cliey on this guestion. Dedicate rela=
tions exist between the rate nf interest, orofit =nd
commodity nrices. The nolicy »f the Central Bank with
regard to the rate »f interest has not only failed to cone
trol the financial markast, but it has been commelled to
resort to massive measures, vacillatine betwaen hish rate
of interest and low rate of intersst, with the result that
usury runs rambant at the =2xm3nse of the bnna fide induse
trizlists and businessmen,

_ 3. Rate ~f Foreien Exchange. In view of the fact

that China's foreien trade was burdened with a big import
excess, which vresented a serious threat to China's

national economy and international vayments, the gowvern-

ment thousht it necessary to »ay much =ttention to the rate
of foreisn exchange, In this ccnnection, it aimed at
killins three birds with onestone. To be more exact, the
zovernment intended to make use of the rate of foreian.
exchange to curd imports, to nromote g¢xnorts and to inerease
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incomine remittances from overseas Chinese. But unfort-
unately, thece homss were all dashed to the ground. In
the courss cf 1646, foreisn exchanse rates were readjusted
three times; but American soods continued to vour in,
Chinese exmorts wsre far from rosnerous and overseas
Chinesa rerittances resisterad a sharo drop at the end of
the vear. That fact is that ANy unre=2sonable jump in the
rates of foreign exchanse can do no =ood at all. Perhaps,
the government has come to understand this. But the situa-
tion is now out of its control. The nrices of commodities
are zolne up =2ach day, and the rates of foreign exchance
have zot to follow in February, The rate suddenly jumped
from CNC33350 to CNC$12,000 to US$l. The future tendeney
Seems to be that ths zovernment knows verfectly well that
"any increase in the rate of foreisn exchange is bound to
affect prices =andmake the erisis more acute, but the rate
of foreisn exchange must be increased if it is to follow
the sky-rocketinz of vorices. It simply cannot be helved,

Tbsum up, China's nresent-day economic nroblsms must
be tackled as a whols., No stop 2anp will hedn, The basic
cause lies in inflation, which in turn lsads to sharn de=-
vreciation of currency, thus undermining the whole monstary

system, Therefore the fundamental solution consists in
creating a stable and nowerful new monetary system.,
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By Chen Ching-mei

Ta Kung Pao, ‘March 4, 1947

Follcwlng the increcase of gold and commodity prices, -
the Government issued on February 17 a set of Emersency
Economic Contrel Measures, aimed at st2a bilizing the
general économle situaticn. Among the measures, one
called for the freezing of the cost of living index,
According to the regulations, the cost of living index
for January, 1947, will be adcpted as the ceiling wage
for the workers in' factories and commercial cstablishments
and the basic pay of these workers will net be increased,

The goneral reaction of the workers to this regulation
is opposition, as commodity prices have increased many
times compared with prices of January, and the Govern-
ment is unable at present ‘to forece commodity prices down
to the January level,

More than two hundted thousand productive laborers in
this city expressed their opposition to the freezing of
the 1Index. Sentiment among these laborers runs high and

‘the Shanghai Labor Federation has bscome very active. On

February 21, a mseting of the board of dircctors and
supervisors of the F:dcration was held, in which a
resolution was passed, requesting the government to
unfrecze the cost of living index. On the next day, Sui
Ziang-yuen, chairman of the board of directors of the
federation and twenty labor representatives petitioned
the clity government, the Bureau of Social Affairs and
went t< Nanking to repeat their requests to the Central
Government. These actions of the Shanghai labor Federa-

- tion were fully supported by the different labor unions

in Shanghai.

In view of the wide differences in commodity prices,
the Bureau of Social Affairs announced on March 1 that
employers must pay thsir workers a subsidy of CNC$73,000,
representing the differenees in prices of six different
kinds of necessitiles, including rice, salt, sugzar, coal,
edible o0il, and cloth, which werkers require monthly,

This measure did not meet with the aporoval of the workers.
The mechanic wunion, the rubber factory workers union

and many others protested against this measure and demanded
the unfreszing of the cost of living index, so that wages
may be paid accordineg to the index.,

~ There are now in Shanghai 215,650 industrial workers,
According to the government regulations, factory owners
must recompense the workers for the loss of wages by a
tation of daily necessities as a result of the freezing
ef the cost of living index. The daily necessities of
these 215,650 warkers in a4 month will include 172,500
piculs sf rice, 10,782 piculs of edible eil, 12,173 tons
of coal, 10,782 piculs of salt, 1,078,250 feet of cotton
cloth and 2,156 piculs of sugar. . Problems connccted with
the purchase and distributieh of these necessitics will
be a headache for the officials of the Bureau of Socisal
Affairs and the factory owners. Mr. Wu Kai-shien, commis-
sioner of the Bureau of Social Affairs, has already pointed
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out in this ccnnecticn that it will be very difficult
tc ottain gocds of identiecal quality for distribution
and this fact alone will greatly complicate the dis-

tribution work, nct to mention possible corruption or
irrsgularitics by persons entrusted with the work of

distribution.

. As a matter of fact the CNC$73,000 subsidy
announced by the Bureau of Social Affairs is but pPaAy -
ment of ‘wages according te the cost of living in another -~
- form. This changed form only reduced the. amount of wiges
as the cost of living index is compiled accordine to the
prices of 58 different kinds of dally necessities, while
the CNC$73,000 subsidy announced by the Bureau of Social’
affairs for the month of February is based on six
commodities. To the labvorers, this means a great deal
loss in pay.

If the Government is capable of lowerine prices to
the Japanese level, the freezing of the cost of living
.index 1is unnccessary, as wages will be paid according to
the Japuary index, As the Government coannot stabilize
commodity prices to the January level, wages must be
paid according to the cost of living index., This is
also the reason why the laborers demand that the cost
of living index must be unfrozen. 3

Nor do factory owners favor the freezing of the
cost of living index. In the past year, they have paid
their workers according to the index and the number of
disputes has been decreased. Without the index figure
as 2 basis for the payment of wages, it is feared that
more labor disoutes will be staged by the workers in
the future, causing serious complications on the labor
front, which will prove to be very disadvantagcous 1o
the development of industry in this eountry.

* % %




BRITISH AND AMERICAN ECONOMIC CONTRADICTIONS
LN CHINA

By Chingz Ben-1l1

v Ching Chi Chow Pao
(annomios Weekly). Vol, &, No. 10

The United States entered int~ the second World war
later than other nations and during the hnlocaust her
territories were never devasted in any sense. Speaking
of quantities of her industries between 1939 and 1944
there had been an increase amounting to 120 nercent and
in 1944 her »roduction amounted t.5 US$200,000,000,000,

- Quick war-~time nrofits caused her canitﬂlists to accumu—
late great wealth, Ten percent of her nonulation ecame to
nossess 60 nercen% »f her bank dennsits. As soon as the
war was concluded U.S. canitalistst first concern was to
orotect themselves from a nossible economice collanse at
the exnense of the workers and cormon meonle, Another
imvortant thing they did was t~ enlarge their markets and
influsnces abroad, thus sacrificing British interest, and
bringing about eC\n“mlc disco rd between the two. countrkes.
One year after the war, Ameriean mono»olistic canitalism
found its way to China, thus further agsravating the situa=
tidn.

It will.be recalled that when British imnerialism
started an offensive attack azainst China by occunying
Hongkong, ‘“Weihaiwei and Kiulung Island, with Shanghai as
its base of onerations, penetraling de eoly into areas along

the Yangtze, the United States still had no chance to
partake in the aggressive action. It was not until the
latter advoeated the "Open-door" and "Equal Opnortunity"
noliecy that the Americans began t5 extend their influence
on Chinese soil. But at that time the Americans were still
far behind the British,

The British started the ccnstruction of the Kiulung
Railway in 1898 while indirectly financing the Pehning,
Shanshai-Nanking, Kwangchiu and Shanghai-Hangehow R11lwqys
thr uzh 2 Sino-British comnmany. A British company 2ot hold
of the Taoching Railway while another ~ne ran the Pukow=-
Tientsin Railway. The Pzinins=-Nankow Railway was then a
joint concern »f the British and French with the Hongkong
& Shanghai Bankineg Cornoration (British) narticinating in
its financing. Tha U.S. was then only allowad to invest
in the Canton-Hankow Railway together with the British,
German and French banks. The British =~lso opened coal
mincs near the Xainang, Ping-H>n, 2nd ukow-Tientsin
Railways. They obtained control over two other famous coal

mines, and the Chiaoto and Mentoukow Railways, The United
States was then forced to be merely a bystander. From the
sizning of the Treaty of Nankinz until the first World War
(70 years), the British always had the unwer hand in
gconomic aggression having first established shipoing firms

(in 1865) in Honskong, Canton and Amoy a lead which was
later followed by the Jardine & Mathesons and Butterfield &
Swire firms., It was also the British who were the first
fareigners to establish banks in China such as ‘the Chartered
Bank of India, Australia and China in 1857,
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The situation was changed after the first World War,
when the British aund Americans were still busy with recons-
tructijon, The Jananese seized the first onvmortunity while
the war was still geing on to commete with the Britigh, and
soon “revailed. A% the same time the < 3ricans resuned
thelr economic activities in China. Accordine to a statis-
tical report compeild by a foreign economist, British inves-
tments in China in 19202 amcunted wo quzooh;oo 000 or 33
per cent of all forelsn investments in China. The Americanst
share was only US%1.9,700,000, or 2,5 mercent. In 1914
British investments resched LS‘607 600,000 which was equal
37.7 perecnt of ali foreian 1nveqtmcnt in China. American
investments amountcd to USHA9,300,000 whigh amounted to
only 3.1 nercent of the total feoreizn investment, TUntil
1931, the British were still in the lead:

FPoreisn investments 1931

British investments: US$1,189,200,000
(36.7 nercent of total forulvn investmsnts in Chinﬂ)

American investments: US%196,800,000
(6.1 nercent of total forelvn investments in China)

4ecording to the report issued by the imerican Far

Eastern Economic Mission, in 1935, British investments in
China proper amounted to US:l,000,000,000 while those of
aAmerieca were US$200,000 OOO. The samy revort raveals also
that the Americans durinv the same meriod losned to Chinese
Us#%50,000,000 for buyinz cotton and wheat Us$30,000,000
for ovuning an aviation com»nany, US$15,000,000 for hiahWay
construction and US#4,000,000 for an aerowlane factory.
The grand total 1mountnd to more than US$90,000,000,
adding this figure to US%200,000,000 (as above-mentioned)
the total ‘meriecan 1nvbstments in China amounted to only !

S$300,000,000 which sum is much smaller than the British
1nvestnent funds.

Agcording to a statistieal renort comniled in 1935
by the East Aisia Research Bureau, a Jananese a ganization,
the British were dominant

Commarative Ship»inz Investment Fisures
of Britain and United States
(Chinese dollar unit)

Ships Wharves Godowns Total
Britain: 79 :654,785 22,054 .63, 30,199,704 131,909,123
U.Seaa 16 y 710,178 4 353,670 5,597,408 -« 26, 661 256

fonnage of ocean~going Shins of Britain &
United States in China

: Tonnage gerceﬁtage of total
Britain: 16,158,051 35,72

U.S.4. 3,120,875 6490
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American canitalism exn

World #ar, Total figures of

: By studying the
in China had been

cases the figures surhassed
in 1919 U.S. trade surnassed that of the

British and American.s.... 3

- in Ports

- i o st

Tonnagg

41,187,461,
650,60l

Percentage of total

Tonnage of British & Uni%sd States Shins

L1,38
0.65

in China in 1936:

No. of banks

7
L

Capital

Percentage

British and American banking investments

1,055;629,000

236k865,000

in central China

Canital

858,324,000 |
195, 308, 000

Year

1913
1914
1915
1916
491LF
1918
1919
1920/
1921
1922
1923

1924

1925
/1926
1927
1928
1929
1920
1931
1932
+9 31
1934
1935

Customs Liang or Ounce)

swowing ar

Percentage of total

5543
12,4

British and American Banking Investments

Annual Totals

58,0
13.2

N

thos e of Brit

e il D Al . B, Bl SRSl ok

T007

81, 4L,

99,622
135,903
155,746
135,820
231,956
210,331
265,330
266,583
281,251
291,711
285,666
337,760
288,546
332,746

368,679

364,286
Lh1,546
329,169
263,552
366,167
311, 340

i o Bl e b s S b 8

\
\

anded areatly during the First
‘Sino-imeriecan trade between
1913 2nd 1935 are 1is ted below: (Customs Liang unit)

above figures, we know that U.S. trade -
adually sinee 1913, - In seme

ish traders; i.e.
British: (Unit:
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British and American..... &4

British Trade: 177,524 , 488
U.S.4. Trade: 211,355,383

Identical Figures for 1930:

British Trade: 170,926,983
U.S.4. Trade: 364,286,017

¢ slthough Americantrade in China surnassed that of the
British but druing the above mentioned neriod, it was not
the U.S. but Janan thht comneted with theBritish, . fter %
the September 18th Incident, it was anmarent that the :
Jananese wanted to defeat China. Under such circumstanges,
the British and imericans joined hands in order to handle
Janan, but since the conclusion of the Second World War
this Tundamentsl situation has zreatly chansed:

The violent change in the situationwas immortant,
for the downfall of the Jananese emnire was favourable to
the U,S. Furthermore the Chinese sovernment since then has
adonted a3 stronger nro-ireriean nolley. All this indieates
that western imnerialists have alternately fought and
coonerated with each other in their colonization cammaign,
but now the ‘imericans have mononolized business, which
fact is Intolerable to the British., In shinning the
americans have already taken the nlace of the British,

The following tonnige figures covering the neriod between
Janwary and Sentember of last year indicate this tendencys:

tons nercentage of total
UsSede? : 3,107,427 Li .7
Britain: 1,865,913 26,7

Corresvonding fizgures for Sentember of 1946

tons nercantage of total
U.S.he1 411,716 43.9
Britain: 243,791 26.0

The above fizurts show that ths situation was quite
differcnt from that existine in 1936 when the British held
full sway, :

48 to imnorts, american ~oods have 2lmost mononolized
the China market. This fact is indicated by following
figures, 1In September of 1946, China's total imnort bus-
iness amounted to $245,800,901 of which 62.56 »ercent came
from the U.S. (Imvorted U.S. 2oods amounted to %154 ,384,837)
Between January and Sentember of 1946 our total immort
trade totalled $997,587,169 (with U.S. zoods amountinz to
$57u,157,§gl) This mesns that 57.55 »ercent within Chinats
imdorts for these nine months, came from the U.S.., These
figures do not inelude those U.S. =oods coming throush
Honzkong. This shows that the U.S., has ot control of the
China market. The following facts indicates that the
Americans are manipulatinz businesses in China:
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British and americane.,. 5

l, The sino-imerican Industrial Cornoration and
imeriean-isiatic Insu-ance Commany, (\merican) are doina
im»H0rt and exnort buffncss in addition to insurance.
Thelr branches have btoeon e stablished in all big citics
herce They have nlentyv of corrmunication chllities and
sometimes oan avoid taxation.

2, The ‘mericens have invested US"60,000,000 in the
Canton-~-Hankow Railwhy which .ms orginally flnqnced by the
four official Chinese banks. This means that the U.S.
influence has becenecxtended to the Pearl Riv ar recions.

: 3. Ameriecan eanital has also been invested in our
state-owned enternrises, such as the China Petroleum Compainye,
Central China Steel and Iron Comnmany (which belonsgs to the
Natural Resources Committeec), and many ot her businesses

such as nower sunnly, textile, machinsry etc.

Le The Yune L1 Comnany has borrowed USi16,000,000

from thu‘ ericans with the Min Sen Commany follow1n? suit,

5¢ Tre Amerieans have even invested ¢snital in our
cinena bu31ness 18 exammnlified by M-G-M's Us:5,000,000
investrment,

Besides all these advantages, the ‘mericans have
sizned an aviation treaty with us that enables them to land
planes here freely. They have also »narticinated in the
Sino~.iierican Commercisal Arbitration Socicty snd got sonme
control over the foreisgn exchinge business,

In fact, the Americans had already started their mono=

nolistic business in China durineg the wmar azainst Ja»Hane.
Some U.S. exnerts came to China to establish a war-time
sroduction and trans»ortation bureau. There were other
indications also that the imoricans, considered the
industrialization of China as 2 imnortant nost-war cnternrise,
After the conclusion of the second World War, they have sent
China US%1,000,000,000 worth of materials, This amount is
even bigzer than the sum loaned to China during the Pacifie
War, Later, China obtained US%865,000,000 worth of sur~
nluse 200ds from the imericans, Finally, ths Amcericans
sizned the Sino-American Cormercial Treaty with China thus
brinzing China under their mononolistic control.

Thz British are very jealous as the imericans have de=

prived them of »ractically 2ll their rights in China. The
Americans have started a big engineering »Hroject in Wuchow
and Huangpu and H2id two thirds of the canital of the Canton-
Hankow Rﬁilwqy. British interests in south China will be
ist., The British hawe severely criticized the Sino~
American Treaty. The British and .mericans have started
disnutes onenly and the former have even sone & far as to
have suggested that Britain, the U,S. and Soviet Russis
should jointly discuss the Chinese question. As our country
is being gradually turned into & colony we should not neglect
the far-reaching imnortance and danger of all these develows
ments, The /mericans will continuously mononolize our
economic interests and there is bound to be big contradic-—
tions between our »neonle's economic interests and U.Se.
canitalistiec mononoly., 4t tha same time we should not fail

to reallze that there also wlll be sgreater contradictions
between the interests of Britein and the U,S.

* ¥ %k



Weskiy Quotations
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March, 1947 - In C.N.C. dollars

3-%h L th 5 BN
Unit Monday Tuesdav Wodnusday
1iBonds C ({per one share) 8,200 8,100 8,100
2 }Wing On Textile . 2;500 2,830 23700
3}Mayar 3ilk il 54200 5 4450 6,000
I, }Standard Shirt " 6140 685 670
5iChin Foo , " . 530 710 690
6 YWing On Company n 4,95 14,50 4,90
7)Ewo Cotton ” 19,000 19,000, 18;700
8)WhuOlOCK o 59,000 57,000 54 ;000
9)Rice Hectoliter 110,000 110;000 110;000
10 ) Wheat Flour bog 45,000 45,000 L5 ;000
11)Yellow beans . 5B kes. . 79,500 77,500 7L, ,000
12 )Peanut 0il : " 280,000 -250,000 250,000
13)Yarn 20's bale 3,300,000 3,300,000 —
14 )Cloth 12 1b, piece 143,000 -150,000 145,000
15)Raw Silk 20/22 picul 8,600,000 8;500,000 8,400;000
16)Coal ton 1,700,000 1 700,000 1 700,000
17)Mntches (Nanking) . c2se 820,000 820,000 820,000
18 )Soap (Koo Ban) o 2&0 000 -230,000 230,000
19)Cig, (Ruby Queen) 50,000 3,440,000 3,280,000 3,240,000 .
zo)Nowsprlnt rean 130,000 120,000 120,000
21 )Quinine 1000 pills uao,ooo 4L4,0,000 450,000
22 )Cement bale 85,000 85;000 85;000
23)Nail(l inch) drum 300,000 300,000 300,000
Continuecd - :
Last week
6 th 7 th 8 th Weckly Iast Weck and this
Thursdﬂy Friday Saturday ~ week averag
1) 8,000 8,500 8,900 8,300 7,250 14%
2) 2 620 2,740 2;900 23715 2,283 . 19%
3) 6, '250 6,500 7,100 6,083 5,143  18%
L) 735 820 880 740 586  26%
5) 780 860 880 758 507 50%
6) - 540 660 590 -538 Lu6  21%
7) - 12,200 18,800 . 19,800 18,913 16,768 1%
g) 56,000 60,000 64,000 58,333 53,667 %
9) 110,000, 108;000 110,000  109;667 110,000 —--
10) 45,000 15,000 L5 ;000 1,5 ;000 30,000 50%
11)  74;000 71,000 77,000 76,000 79,667 - 5%
12) 255,000 265,000 287,000 -264;500 - 257,500 3%
13) e = e o3 GEGL000 3,2285400 2%
1i) 149,000 140,000 138,000 ~1k4;167 ~137,500 5%
15)8,600 000 8,600,000 8,5003;000 8 533,333 8,416,667 1%
16)1,700,000 1,706,000 1,700;000 1,700,000 1,700,000  -—=
17) 800,000 790,000 790,000 " 806 667 825,000 -~ 2%
18) 220,000 215,000 ~210;000 22U, '167 222,500 1%
193,170,000 3,190,000 3,185,000 3,250, 833 3,350,000 = 3%
20)” 115,000 = 115,000 120,000 120,000 129, 167 -

21) 450,000 450,000 450;000  Lk6; 2667 428,333 L%
22) 85,000 85,000 85,000 85,000 80;C00 A
23) 300,000 300,000 290,000 298,333 333,333 - 1%

* ¥ Kk
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Stabilizetion afver sharp advence

L R RS . AP M

tion of the emergency
econom at mmentg the fantastic
rige ;v 1€8¢ new year h‘*
S1LBiC 5 6% (% ale end purchese of gold
and foreign currencies has ¢ infivence thoy hed
hed in the boosting of vrice cne of the principal
factors that has succeeded i he storm to an
abrupt end,

he rise in vorices after the lunar

d, t
new yetr w"s a*. ibuted in & lorge measure to psychologicel
factor end it had slready roacfsd the saturetion vpoint of
infilation, It is therefore only to be exvected thet the
slight setbeck or o ow should heve resulted in a recession.

; Whet's @h real situation on prices before cnd after
the last crisis Let us study the genorel retail orice
index for ohangnai end see how the situation stends,.

kLccording to relicble e&nd conservative statistics
compiled bv a certein ceconomic resecrch 1nSulthue, the
g i1l orice index in Shenghai ot the end of the 5
1 S 68u0 t:Aee €8 much,-o thet for 1937, However,
i ot the end of Jonuery 1947 to 7900 times,
Then it edvenced ogoin in Februcry, ead recched the pcak
of 12,900 timzs on Februcry 12,

Immedietely oefter the ovromulgection of the cmergency
measuroe9 the pvrices of commoditics took a downwerd plungc.
There wes ¢ period of rcletive stabilize tlon between the last
two wuegs of Februory and the first woek of March. Lt
prescent, the generel retail price index is 11,000 times
higher thﬂn In 1937,

Fuels head the list, recording en increasce of 33 000
timess Iidetals follow a close second, represcnting an ‘norease
of 19,500 times. Building msterisls adv*nced by 15,500 times
and food increased by 10,600 times.

. The following table gives us somé idez of the @ Impcrtant
items of commoditic

2ts 11 Morch. 14 Increcse
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Prospects Foreca s

A glenco al the abeve table will show thet most
commodities hsvo incrb sed on an averege of 100 per cent while
stocks heve edvanced as high es 300 per cent, es the result
of menipuletion by holdecrs of flocating capital.

2 Ceuses for Rolative stabilization

ready stated in the Drvcc’dlng paragrhph
gold and foreign currencies from prices has
derebly toward holding down cormodity prices.
P, there :Le still two important factors. One is outside
presqurﬁ and thc o%her is & generel decline of the purchesing
power of the people,

the se
Y

By outside pressure 2 I mean the vigorous- mcasurcs teken
government to probc the gold rush case, to suw rvise
he tronsections in the open merket, end to use politicel ond
militery power to control priﬂeu. £11 this show of the Big
Stick was very useful in bringing the unscrupulous businessmen
back to their senses,

In spite of the fect thet most prices of cormodities -
incrcased one or two hundred ver cent within & sinsle month,
the weelth of thé peonle rccordcd & sharp decrcase This is
esvecielly so when gold, foreign currencies end llVlng index
were frozen by govermme nt order, and the purchssing power of
the people wes thus greatly curteiled, During the past weeks
therc hts becn & generel deorsssion in the local business
narket. Cotton yern end cotton cloth were in short supply
some time sgo. But now they ere said to be a drug on the
nerkets 48 & result, severcl foactories hgve been forced to
shut downe.

Helf a month ago most pcople oreferred to hoard goods.
Now thc situetion is different. IMeny shops ond compenies arc
recady to dispose of their goods - at greatly reduced prices.
e scc big secles Pverywherv these deys. ‘[lthough commodity
prices heve ceesed going up, interest rotes show no signs of
d#@pping. Under such circumstances it is no wonder theot some
comnodities will continuc to decrecse in pricc,

3, Upward Trend in Priccs Remoins Unchonged

It is 2 fret thet cormodity prices in Shonghei remcin
comperetively steble thesc desys. But it must be pointed out
thet benceth this celm surfece therc are somc disturbding
factors thet once let locsc would heve the offuc* of boosting
up prices ell over the country.

First of ell, it is interesting ond significant to notice
thet notwithstending the relstive stebilizetion in Shangheil,
prices ore greduclly climbing up in other places, especlelly
in north Chine where wcr is in progress. When rice dropped
to CNC%llO 000 per picul in Shonghai, & shorp advance was
reportpd in- leading cities in north Chino, It wes CNCE210,000
in Tic nt51n,.bWCalO>,COO in Peiping, NJ’256 000 in Tsingtao
and CNVmABD,OOD in Tsincn, So far as gretins are concerned,
the prices in North cnd South China huvc gone up instecd
T falling off.




Prospect fOXee.cs 3

The £3me is true of cotton -end fuels. Cotton is
CNC&4L G000 per nicul iu Henkow, CNC%380,000 in Tientsin,
Chu>)bo,0u0 in Peiping, Tsingtao, banchow and Chengtu.

In Peiping, cosal rose from CNC$130,000 per ton on
Februcry 1 o CI-,Z CSOuO per ton on Perch Le It wes
CNC$320,000 in Tientsin and CNC:500, OOO in Henkew.

n commodity prices in other cities is bound
here in Shenglhei, Ian the first piaece,
iszs the prices of raw meteriels end ther*by

=

e
If the gove“nmﬁn* euthoritices in Shenghei insist on their
price-~ccntrol policy, it would lead to & complete stopoege
of supply of rew meterials to this port from other cities,
and curteil the outflow of rew materials from this city.

inc sts of production. For vxcmolp, if prices

0P ¢cote sen end wheet in other cities should
incregse, it nseed hardly be said that prices for cotton yern,
cooking oil end wheot flour in Shancshai would follow suit,

Secondly, the prices of greins hev: been rether low
in comperison with other commodities, In Shanghai, rice
increased only 20 or 30 per cent this month as comvered with
Jenuery, 1947, In Chungking, rice is still CNC440,000 per
piculs It is an cbbormal phenomenon that rice prices in the
rice~producing erces ere much too low, Judging by the
conditions in the rurel districts around Shanghai, land
cultivation has proved to bc & moncy-losing business., Unless
something is done in time the situction in the countryside
will continuc to decteriorate. :

It is quite possible that when the trensplanting seeson
comes there will be e violent skyrocketing of rice prices.
Such being the cese, its effect on commodity prices &s a
whole cennot .:+.. be overlooked.

Thirdly, the sources of supvly of rew meterisls and
fuels required by industry in Shanghei are two: the provinces
in the interior end foreign countriess Ls the result of war
devastation snd diminished production, the prices of raw
materials in the provinces in th: interior ere getting higher
and higher. Imports from foreign countries, due to strict
rcstrictions on spplicctions for forcecign exchenge, have been
greatly curtailed. It is feared-that the lack of importent
raw materiels such-as raw cotton, wool, rubber, artificial
silk, tobacco leaf, chemical materials and coel will be felt
some day, If this day should come, many factories would be
forced to close down and prices would shoot vp in no time,

Fourthly, the gove rnment has decrecd that the prlic
utilities shall not incrcese thelr rates in spite of the
recent adjustment in the rate of foreign exchange, and thet
the government will pay them subsidies to encble t“bm to meet
their deficits, But it is open to doubt how long t
government can continue to do so in view of the present
“fipnanciel difficulties. If *n the long run the goverament
is forced to give up its subsidy poiiecy, and all public
utiiities inec _uding raiiway, e¢ectr;c*ty, ges, water, street
cer, bus service, televhone, postel service end tclcgrsph
hike their retes, it is only to be exvected that cormodity
prices in genersl will be affected.
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Priogpect FCia s ki

bhly, ‘*‘lrtlvn is s£ill g01nb on &s evidenced. by
ey xariets i1 Sheagheil ond elscwhere., 4An easy
ot L8 lLictved for rising »prieess., AT the gor ermment
authoritiss have no mcans of tightening up the money market,
then it is t easy for them to hold down the prices of
commolitlieg Tr addition, wher usury is rempent businessmen

! e 1 bz cocmpelled to 1nerce sé their prices if
ere to pey their interests to usurers
riginel costs of production.

ko Wl 7
ant relaotive stedilizets Ch is 2 tomporary
ias we have already cxple nudl it has beern
oy the cpplicotien of political prossure end
deeline in the purshesing power of the pubile,
shenomenon etnnot last lotze 7

7o teli the truth, we cunnct see the slightest ground
for optimiem in the future. Govermment conirol or no
government control, the si tuc >ion is Dbound to deteriorates
A¥though gold end United States currency notes ure, for the
time being, scpercted from commodity prices and thus prevented

from doing harm, what FUQ;CﬂtLG iz there that they will 7
not stege ¢© uomebook whon the opportunity presents itself?

To sum upp China's eecnomy has resehed the end of &
blind €lleys The price PH0blem is no exceptiones .The
application of compulsion will not avail. The fundamentel
cure lies 1n rpopening the door to peace in pOlitiCSo
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By 'Liao Cheng-~pong
idti= ™™ B A e - oV ¥
Ta Kung Pao, February 26, 1947.

l. Quantities of Javanese Indemnity Goods.

I% h2s been stated in the Postsdam Declaration that it
is one of the duties of Japan to indemify 2llied countries
with goods and industries, osfter the unconditional surrender

of dapan ths questi
been the mairn tcpic

ic of disucssions among the alliess In 1945
an american survey mi

i
on weat to Javan and alil ryovinces
in northeastern China to determine Japan's ability to pay
indemnities and the damager dono to Javanese indusirics,
The mission later = ved in Nanking to discuss the same
question with Chinese govermment officials, .iftor returning
he missi issued o rcport on their findings
s9
o

t
n of paying indemnitiem in goods has
ih

=1
Ssi

to the States, ©
on December 6 of the s
report thot dincdemmity

= :
me year., It is recommended this
bligations be discharged as follows:
() Javan's heovy industries should be redic ed by 50
percent(about 350,000 or 400,000 machines)s The overation
of all militory and acroplane factorics must be stopoved 2nd
their equipment must be removed to the alliced nationse

a

(b) Javan is to rotain for hersclf only 2,500,000 tons

of her annual total steel and iron vroduction of 12,000,000
tons.

(¢) Operation of 20 shippinz dockyards is to be
suspended., i :

(@) Operation of 50 vercent of Japan's power companics
is to be suspcnded,

(e) Operation of 20 out of L1 caustic soda and chemical
plants is to be stooped,

The revised mission report published on Decomber 26
in 1945 contained more details with more descrivntions,

After the publication of the mission's report, the
suprene allied occupation authorities in Tokyo made a
careful survey and ordered the Janpanese to surrcnder 682
ammunition factories, research offices and acrovlanc factories,
Up~to~date figures for Javan's indemnity potential, announced
by llied Headquarters in 1946 are listed below:

Factories for the suoplying of the Japanese air, military
and naval forces, and their research laboratories, number
L66. Besides thése there are 31 axletrec factories, 24
dockyards, 42 soda factories and 23 ferrous sulphate factories,
There are also 85 machine mnufacturing factories, 20 power
comovanys, 230 civilian-owned firecrn factories and 21 stocl
and iron factories, (The total numver is 943)

Comparing Japanese productivity in 1944(one year beforec
war*s cnd) with the above indemnity gzoods the following ratio
figures show %he pereentage losses of Japang -
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Machinery faciories: 0%
Steel and ircn worksj 75%
Tceomotivess 8%
Passenger cars: 60%
Freight carss 5 0%
Shirping -‘dockyards: 6C%
Textile & Spinzing: 6%
Chemical factories: 5C%

2o Ressone for Japan's Delay in Indemnifying
Although more than one year has passed since the end

of the war, Javan's indemnificatica problem has not yet been
definitely settleds This is a matier of great regemct on the
part of the aiii nations, The question will affcct the
situarion not only in the Fazr BEast but aill over the world,
Its uncertainly reflects the confused international situation
in the Far East.

"
L

n
e
(&

a
'+

There arc two chief reasons for the delay, namely,
the problem of fixing the definite quanfity of the the
indemnity goods and the removal of machincs from the northeast
and Korea by Soviet troops.

As to quantitics, the U.S, mission's report suggests
that Japan's war industrics be reduced by 75 percente ohe
is to be allowed to rectain 3,000,000 yarn spindles so that
she will be self-sufficient in clothing. The terms are saevere
enough, but thoss who understand the Japtnesc vsychology arc
arguing that there are still shortcomings which may give Jaovan
a chance to rehabilidate. It is said’ that clthough Japan is
deprived of the right to resume opcrations of her pre-war
industries, she still posscsses a very strong trading vpotent-
iality. This unfavorable phecnomenon is unexpcected by the
general public. The fact is that the Japanese are a hard-
working peovlec who are perfectly willing to be thrifty in
order to increase thecir exportse Japan is still considered
to be n big future competitor in the Far Eastern market.,
Her recent exportation of cotton yarn and artificial silk to
China is said to be an alarming cxamole. Even Japanese
observers say that with the indemmification offerings, the
situation in Chini and the Philiopincs will not be as good
a8 oxpected because of the lack of technicians in these
countries, The contiuous civil strife in China makes
investment prospects, doubtfu.s The Japanese are only too
glad to sacrifice their old machines which were overworked
during the war,

Why are the Americans lenient to the Japanese so that
the latter may regain power? It is because the U.S.A. wants
to support them to keep Soviet Russia in eheck. The fact
that the Sovicts have imprisoned 1,000,000 Japanesc troops
in Siberia where they are forced to work in war industries
has econraged the Americans to punish the Japanese, lightly.
In other words, Washington is suspceted of intending to make
use of a former cnemy's man power and wealth in order to cope
with Moscow in- futmee., Therefore, the conflict of opinions
over the indemnity distribution between the U.S. 2nd Soviet
Russia is onc of the stumbling stones to satisfactory
distributions of indemnity goods,



snotlier ress 10 the delaved ixndermifaipaitlion o
procedurs is that the Scriets have taken ¥120,200,000,000
worth of pechines from the northeastern »rovinces,  If
China wants to regain her nre-war vrodueciive power, as a
result of Sovied Russia's action in moving away such big
quantitics of mrchines from the northeast, she will take

at leest 20 years, Moscow's action against China is even
t than the indennity question itself.

China's

in the North

1 ecuinment and Japanese factories

i T

Chinecse people
-

roduets of hard work by the

0 China and Soviet Russia arce both
victorious 21l1ics atter should not have taken away
machinés from the territorye. If the Soviets want
to develop their war industries in Siberia they may -just
as well ask fcr Japanese indemmity., There is absolutely
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-no reason for Soviet Russia to have taken machines from the

"

Chinese; for as allics both ars bound by treatics.
Therefore as ratriotic Chincse we should insist that the
Sovicts rust return whatever they have taken away,

n a word, unfavourabls rolations betwecn Soviet Russia
and the U.S.,ie have caused the .nmeriecan mission to think
that the removal of industries from the northeast by the
Sovicts is an impertant move in war tactics. To be
prepared to handle the Soviets in future, the .mericans
cannot help being lenient to their former cnemy, Janan.

This is the chief rcason for the delay in indermity
distribution, :

3s What China M2y Get Indermnity

Having fought against the Japanese long before the
outbreak of the Pacific war, China is entitied to the
major share of indemnifiies, It is cstimated that out of
12,000,000 tons of Japanese indemnity goods, 3,600,000 tons
will be set aside for China. China may get 30 perdent of -
the total value of the goods, amounting to ¥300,000,000,00Q,
or apvroximately ¥i00,000,000,000,

~S to whether or not the above mentioned figurcs are
exactly correct we cannot answer definitely, but of late
Washington has nroceded withou* awalting settlcment of
disputes over the indemmity question, To face facts,
Washington sent a five-men committee to Tokyo to make a
survey and decided to distribute 2- percent of the indernity

.goods to the various victorious countries, The Indermity

Committee of the Bxecutive Yuan bas also sent five-dclegates
to Japan to receive the first lot of more than 590,000 tons
of indemnity goods and to have them transporied to China.
The Indemnity Commitiee has mapped out a detailed plan to

ispose of these goods., The firet consignment will be
140,000 tons of factory machines; 50,000 tons of ship
manufacturing machines, 330,000 tons of steel and iron,
20~.000 tons of powerhouse equipment and 17,000 tons of
various metals, Chinma will spcnd- CNC$348,400,000,000 for
transportation, and CNC3;1,702,800,000,000 for meinstallation
of these machines., The Ministry of Cormunications will take
care of the importation of thc Japancese machines but those
t2> be distributed to the eivilian enterprises, the leter
will take charge of their transportation from Chinese poris
to where these machines will be installed,

.
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This is our golden opportunity to develop industries
and out Government should map out a practical plan to
effect national industrialization. In doing so China
must first mark out a perranent site for her industrial
center and train industrial exverts in newly cestablished
universities, The idle capital in Shanghai must be used
for this purpose and burcaucratic capitalism nust be
abolishcd, Donestie industries in Shanghai have organized
a committee to handle the Japanese indemnity goodse They
are going to cstablish 10 new factories for manufacturing
ships, agricultural implements, power houses, dockyards,
etec. Finally we hope that the civil war will be stopped
becuase-that is the nrerequisite for industrial reconst-
ruction, that is the only way to raise China's position in
the family of nationa.

* ¥ %k




PRIVATI INDUSTRIAS IN KJANGTUNG

By CHUNG CHEN-TSUNG

The 7econonics Weekly, January 0, 1947,

Private industrics in Kwanstun: arc pitsous
quantitativaly, but even weaker qualitatively. According
to an irvesti=zation, there are altozether about two
thousand orivate-owned factories in the whole nrovince, of
which orly a very few are cperating on a comparatively
larger seale, mostly being rmosquito plants with simple
installations and poor technique., Owing to business lossas
during recent years, more than half of thess factories have
closed down one after another, and the ones remainine are
only strugzling against extreme difficulties,

Most of the private-owned industries in Kwangtuns are
concentrated in Canton and its neighbiring areas and have
suffered severe devastation by encrmy and punpet circles in
the course of the war, Since rehabilitation, most of the
factories have found it impossible to resume functioning,
owing to the lack of canital, difficulties in ths SupDly
of raw rmaterials, and the shortasze of machine installations,
Generally speaking, those facstories that have restored
operations ars awifully poor in machinery. Judzing from the
62 private-owned factories that registered with the “Tinistry
of Eccnomic iffairs from JTanuary to June of last year, we
can realize how small their cavital and nroduction are.

Of these 62 factories, 25 are suzar factories, 13 match
factories, 8 cizarette factories, 5 oil refineries, 4 chemical
works, 2 rubber factories, an alcechol plant, a paner
manufactory, a dockyard, a beveraze factory and a eanned food
factory. By an analysis compiled from various sources we
can zet the followinz information: -

1. Speakinz from the point of view capital, there are
only two factories that are canitalized at more than
CNC:-100,000,000, nanely the Hunz Vieh Suzar ifanufactory at
Tunskun with a canital of CNC::1,200,000,000 and the Huans
Chib Sen Canned Food Factory in Canton with a capital of
CNC:100,000,000; those factories that are canitalized at more
than CNC: 10,000,000 include only Yao Chons Kwang Kee Match
Factory in Fungshun, the shih Lee Ho Match Plant in Nanhai, .
and five others; those with a canital of rmore than =
CNC~1,000,000 are also few in number, and others arc all
capitalized at below CNC: 1,000,000, From all these we can
imasine how small is the cadpitalization of private industries
in Kwanstun» areg,

2. Speakinz of motive nower, the best factories are
installed with only seven or eizht motors or enzines, some
of them havine but -one or twe machine s,

3. Speakinz from the noint of view of nroduction, with
the exceotion of the Hung Vieh sugar Factory which has an
annual output of 25,500 piculs nf suzars, the averase sugar
factory has a yearly oroduction of only 2000 to 3000 piculs
each, Tt is esstimated that the totdl output of 25 sugAar
faetories does not exceed 90,000 piculs,




Private IndustricSeees?

J2th rezard to match nroduction; the anrdual outnut
of the avsraze factory 1s around 200 to 300 cases each, while
that ﬂ“ cisarettes is usually around 300 c¢/s each and the
Van Xuo and Xun Hua Factories are the only two factories that
produce more than 1000 c¢/s., The productive power of other
factories is also nexligible,

Thouzh the above-mentioned 62 factories form anly a
small vortion of all the private industries in Kwangtung,
they are sufficient to be revrassentative,

Since rehabilitation, various private industriss in the
nrovince such as the cigarette, rubber, cotton sninning and
w2avins, dry cell industries, enjoyed prosnerity in the
soring of last year, when all industries anpneared very brisk,
However, owing to financial fluctuations later on, the snaring

of cmmmodity prices, the wide dumpiny of immorted goods, -
exhorgitant tazes, inereasing cost of production, wages and
various other factors, factories were confronted with extreme
difficulties, this finally leading to a decline of industry,
and the successive closing-down of plants, It is estimated
that during the »ast year more than half of the factories in
Kwanstunzg have wound un their operations, In fact all of
private industry is in a nrecarious nosition,

The followinz is a brief review of general e¢onditions
in the cigarette, rubber and elcth weavinsz industries in
Lanton durinz th:s nast year:

1, The cizarette industry - With the conclusion »f the
war various cigarette factories in Canton enj yud a brisk
business as a result of the wide sale and dumping of their
products in different places, with the number of big and
small cizarette factories reaching as many as several hundréde.

However, due to the influx «f smuzgled imported cigarettes,
with the advent of summer, the distribution of domestic
cigarettes suffered a serious blow, As a consequence of
heavy losses, about 70 or 80 cizarette factories were forced
to close down in June and July. It was not until the
organization of a Smuggling Investization Corps by the Canton
Tax Bureau and the Custom House that the Chinese cigarette
industry again disnlayed a ray of hone. However, owlng to
snecial circumstancss obtaining in Canton which is
geographica alWy ad jacent to Honzkons and Macao, smuasling of
imported cizarettes has never ‘isanneared altogether desnite
the strict 1nvest1gati)ns carried out. At nresent smuggling
is still ramnant. Though prices of imnorted cigarettes have
gone un, yet as Chinese cigarcétte factories denend upon the
supdly of foreisn raw materials for their nmroduetion, their
prices are simnly wrohibitive Indeed the future of the
cigarette industry admits of no optimism, Of latse it has
been renorted that American cigarette merchants are

contemplating establishing factories in Cantony should this
turn out to.be true, the collapse of the cinarette industry
of Xwangtunz provinece will be sveededy



Private Industriescec.3

Rubber industry - Followinz the recanture of Cantcn,
various rubbdber factories did a roarinsg business as their
orocucts were distributed far and wide in Hunan, Kwangsi,
Kianzsi, Yunnan and Kweichow nrovinces, However, on account
of the subsequent shortage of fuels and the lack of motive
nower, nost of th: factories soon entered a state of
stagnation, Althoush during the nast several months this
industry revived a little bit because of s sufficient sunply
of electricity and the continuous arrivals of raw materials,
yet the flonding of the Shanghai-made products on the market
these days has made the rubber industry annear gloonmy once,
Most of the smaller factoriecs have closed down. It is feared
That the rubber industry of Kwangtung »nrovince stands no
chanee of an immediate revival,

3. Cloth weaving industry - As a result of increising
cermands on the nart of the people, the native clouth weaving -
industry in Canton did a flourishinz business for some time
after the war, but later, due to the restrictions immosed
by the governrment on the transnortation of cotton yarn and
cloths from Shanghai to Canton, the orice of cotton yarn
shot un with the result that the distribution decliped,

“n investigation shows that in the course of the nast two
months 60 to 70 native cloth weavinz factories have closed
down. The cdepressinn is decnening just now, If no adequate
relief measures are irmediately adopted by the government
authorities, total bankruntcy of the industry will be
unavoidable, ~

The most difficult nroblem confronting »rivate industries
in Kwangtuns at nreaent is the shortage of capital, and it
is theref re the hope of the industrial and commercial
circles there that low-interest loans can be extended to
them by financial quarters so as to enable them to tide over
the crisis., On the other hand, the government authorities
are also said to be nlanning to extend nroduction loans
with a view to saving the crisis of private industries.

Yet can the "meagre" nroduction loans solve fundamen-—
tally the nresent econrmic crisis whén the civil war is
going on so intensely, when currency inflation is getting
worse every day, when 'merican zoods are so widely dumved
on the market, and when rural nroduction is on the brink
of bankruptcy ? It would be too naive for any one to
think that }
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March, 1947 - In C.N.C., dollars

e ..2ysh . 18%h . AL
Unit Monday Tuesday _Wednesday
1)Bonds C (per $100) 9,300 11; 300 10,700
2)iWing On Textile share 2,980 2,750 2 610
3 Wayer Silk " 8,550 7,700 6,
4‘5,u~card Shirt - 830 730 7oo
5Cnin Foo n 775 690 665
6 Jiiing On Company L - 820 740 710
73YEwo Cotton " 19,000 18;1¢0 17,700
8).Wheelock i 60,000 59,000 )f;JOO
9lRiae Hectoliter liO 000 110,000 110;000
10}Whest Flour bag 45;000 L5,000 L5,000
11}Yellow beans 50 kgse 79;000 79:CC0 79;000
lZ\Peanuu 45 N o 25045000 250,000 250,000
lB)Yarn 20's bale 3,360,000 3,3505000 3,350;000
lh)Cloth 12 lbs, piece 134,000 -134;000 -134;000
15)Raw Silk 20/22 pic 7 ;700;000 7 450,000 7,450,000
16 )Coal ton 1,400;000 1,350,000 1,350,000
17)Ma+chos(Nanking) case 7903000 790 000 790,000
18)Soap{Koo Ban) i 205,000 '205;000 -210;000
19541g¢ (Ruby Queen)50,000 3,300;000 3,415,000 3,530,000
20‘N ewsprint ream 103,000 105,000 103,000
21 }Quinine 10C0 pills 4L50;000 . 450,000 450,000
22 }Cement bale 150,000 190,000 190,000
23)}Nail(l inch) drum 280,000 290,000 290,000

‘Continued -

Last Week =
This Week Last Week This Week

Thursday Friday Saturday Average Lverage Lvereage

1] ‘d3.200 14;100 10;600 11;533 11,500 ~==
2) 2;670 24340 2,290 2;667 3,062 -13%
3) 7,200 6,480 54200 7,180 8,647 =17%
k) 730 650 690 722 867 -17%
5) 695 600 625 675 798 ~16%
6) 720 620 620 - 705 ‘825 =159
71 1%;100 16;200 16,100 175368 . ' 19,783 124
8) 57,000 55,000 54,000 57,000 62,250 - 8%
93 110,000 110,000  110;000  110;000 107,000 - 39
10). 45,000 45,000 . 45,000 45,000 45,000 ' e
11) 80,000 795500 80 000 79;300 78:600 1%
12) 250 000 260,000 -265.000 ‘284 '167 "255:667 - 1%
13)3,360;000 3,360,000 3,369,000 3, 37&,607 3,322.500 1%
14) "134;000 -134;000 -134;000 -334;000 -132,583 = 3%
15)7,450;000 7;450;000 7,450.000 7,Q,.SV67 ;§93obooo —_—
16)1 ,350 000 1,3503000 1,4C0;000 1,360,667 1,533;333 -15%
17) 780,000 780 000 790,000 786¢667 790,000  —u
18} 210,000 -210;,00C -205;000 -207;500 -208:;833 - h A
19)3 110,000 3,5L5.000 3, 55400000 3,456,667 3,236,500 5%
20) 104,000 98,000 9€;000 301;500 108,833 - 74
21; 450,000 4505000 = 455,000 450,000 4505000 =m=
22 19oiooo 190,000  120:000 190;000  85;000 126%
23) 275,000 275,000 275,000 280,083 283,333 -~ 1%

* *

*
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POLITICAL PARTY

THE DETYRICRATION OF A

! Shih-chang

10 ifeet s oi destorying a person or a
put genizacion 3 Rim er it corruvnt and rotten.
And the means of maki im or AT ecorrupt and rotten is
also qgui simnles ally, what you need to do is to
flatter him all the You may call him "great," "clear,"

"eapable," “wige®
a vublic organization as "oreah, M
1

or even "s24dat--like” or vou may deseribe

"resoiute," "perfect,"

"progressive” or even as "32rving thevcovle 'and the State"
or "In the service of humanity.™ Meterially, you just make
him or it get much withcut doine a sinesle stroke of work

or g3t more and work lsss than others.

The combination of these two means will simoly make
him or it lose his or its h2ad and become stuck-up and
overbearing, endeavouring to kzev and inerease what he or
it has already got and transform himsslf into 2 privileged
personage, Many scions of distinguished families were
spailed and ruined in this way. The same is true of many

.organizations which were oromising at the very beginning,

estroyed by flattery and
public organization. A

Sometimes a nation has becsn d
privilege, let alone a person or a
good illustration is found in this country, which boasts a
culture several thousand years old. When the Manchus
entered the Great Wall more than thres hundred years ago
and became the rulers of China, what a youthful and vigorous
veople they were! But two hundred years of "heroic desds’,

"paternal rule" and soft and narasitic 1ife reduced the
formerly youthful and vieorous vecople into = decadent neople
who did nothine but keep birds and cultivate voice, - Today
many of the Manchus have gone so far as to disclaim their
surnames and deny they are Manchus,

Of course, this is an extreme and tyvical example,
The same thins had ha’oened in each dynasty. The founding
fathers were invariably wisc rulers of ercat oromise., But
then things sraduslly want from brd to worse and their
descendants turn:zd out to be black shaep and brousht utter
ruin on their heads, History is full of such examples., The
pivv 1s that few seem to have profited by the lessons of
history,

Just remember what a oromising and »ushine ® rty the
Even

Kuomintang was when it ovetthrew the

during the Northern Expedi
was full of pep and vigor,

‘Manchu Dynasty.
tionary Campaign, the Kuomintang
hizh in the csteem of the people,

But a brief twenty years? assumption of gov:rnm-nt power,

checkered with lone years
reduced the Kuomintang to
only a misfortune for thec
the Chincse oeople have an

of agegression from without has

2 rotten state. This ie not
Kuominitanz. One wonders whether
y hope of rejuvination,
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B ieterioration cdieess 2

Thp averags Chinese feels that after the successful
conclusion of the loirthsrn Erpeditionary Campaicn the Kuo—
mint Wr:, Ju svﬁte of its eciain %0 be a revoiutionary oarty,
is not diffeient £ he former dynestles in Chinese
histcry. ?ﬂr 5o icnary pslitieal party must.anske a

v A

X >OvTeTrnmen to, _Ln this
ileds The Fnorminftane has a

s snd has ‘tromised the n20Dle
se 5till remnin empty nromises,

clean sSweemn of e
respect the |
geb jof ecod I
many rigats, but up to now thes
The actual living ceondivions of the Chinese, not oniy at
present but also in pre-war vears, are no better thon during
the Chlng Dyrazty, Many nrocriseg were made but few of them
have teen Fvlfilliect, On the other hand, the bad n»nractices

of eonauerors became prevalsnt. such as ﬁhﬁnainz Peking
into Peivineg, introducinz 2 new national flag and A new
national anthem, smbariing on a buae, nroeram of bullding
sovernmant offices, e¢te. Ths most imvortant thing has been

that the mambers of the Tuondintanz have become an exelu=
give nrivileesed elass living off the naople.

Bicht VOﬁ“q‘ﬂf war with Janan confronted the Kuomine
tang Goveroment with many difficulties. Post-war problems
presented 2 1lct of headaches, After half a year's pressure,
the fairly satisfactory Political Consulative Conference
was finalily held., Many veovnle returnad to the libersted
areas and found enamy and ounpst materials piled wountQin
hizh ready to be taxen over. Thc people werc singing the
praéges of victory and the uovprqnant get slated and let
the cat out of the bag, The value of the banknotes issued

by the pupvet governmentwesre forced down to demonstrate
the woerth of the National currency. Ths government returned =
in tr;unph to Nanking in May 1946 amist gencsral rejoicine,
‘And the decisicns of the PCC wers clean forgotten., OF
courss there are many crusces for the oresent state of
affairs, but the most imvortant one is the voecationalizae
tion of the Xuomintaneg or rathar to be a Kuocmintans nember
is 2 profession,

The Vocqtlonallvqtlﬂn of ths Kuomintang in China is
largaiy due to its cavture of noiitical power., When a party
out of power r~11“s upon contributions from its rich mambers
or from overgeds Ghinesc, it has to e vieorous and nro-

eseive, But when it has eaptured power the situation is

different., Thse revolutionn may be uufinished, but the varsy
has =zot somathing. Or the divisicn »F spoilis has been used

88 2 means of -eneouragsine and boostineg the marty followings
When General Tsun Kuo-~fanag led his men to crush the Taiping
Rebellion, he nromised t- let piliage and dcot 4o thair
heart's content as soon as vthey entered the city of Nenkinge
Bven dowin to the nresernt day, +h pirase "Drive on Nanking"
¥e still amother term: Tor "eottiae r>eh", 'But this was
mersly & LSemporary phrenniienolie -

One of the urincip2l reasons why China has beconme so
poverty-stricken these days is the son-ecalied "living on the
party". This also is ons of the vrincipal reasons why the
varty in power has becoms so carrupt 2nd rntten and why
Chinase politics has been such a sticky mess, with nartisan
interests standine hieh above ths interests and welfsrc of
the vpenple.
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" Prnlitics today connot be sevarated from oolitical
partics, This simply c2nnot be helvned., If the sovernment
is 2 necessary c¢vil as song oeliticsl scholars have pointed

out, then political varties must be necessary reans to
the evil., Party politics may be divided into two kinds:.
one varty rule and multi-party rule. The Soviet Union of
tnday and Garminy 2nd Italy before th:s war bslone to the
first cateezory, while such lon~s-cstablished demoeraciss as
the United States, Great Britain and France belonz to the
second catecory, What the Chinese zovernment and' venple
hove for is 2 demoeratic eovernm:nt of the Amarican-English
tvoz, It admits of no room for doubt that the Kuomintangts
ons<party rule is rmodelled on the Soviet Union. But there
is one differsnce. The oolitieal ovrogram of. the Kuomintang
nrovides for the intrnductinn of c¢onstitutional sovermment
whan the politiecal tutelaese veriod is ovzar, while the
one=-varty dictatorship in the Snviet Union is a nernanent
institution. Theresfore, the Kuomintaneg still aims at
2stablishing demneracy ind the political tutelage is only a
sond oroecess. But ths pity is that this process has been
mfeh ton lonz and a 1ot of irresularities have been revorted
before the final transition is reached. This pains the
friends of the Kuqmintanq and pleases its enenies,

The national treasury durinzg the past yaars has oaid
the expenses of two governments, the voliticsl administra-
tion and the party machine. The former includes the Central,
provincial snd distriet governments, while the latter ihe-
cludes the corresvondinz organs of the Kuonintang., The
total nunber ~f the staffs of these two orzanizations rwuust
be tremcndous,  Besides, we have some half-open and half-
secret orzans such as ths sn-called "bureaux of investigae-
tion 2nd statistics", whose expenses 2re not included in
the national bud~et. You cannot s~y that the nersnnnsl of
the Kuomintang, the San Min Chu I Youth Corps'/and the
various burcaus of dnvestigation and statisties have notring
to do. Thay are holdine meetinegs, <o to their offices d4aily,
and gc on thsir errands: - But if vou ask what roelations
thzir work has to Tha n snole 2nd to the State, nobody is
ableg to make any answer. Thair work is conneeted with the

Kuonintans and is necessary for the Kuomintang.

To have something teo eat is not enoush. One has to
become a government official and =zet rich. Frorm the very
beginning the Kuomintang has advanced the slogan "The nower
of ths narty is above anything else'.,” Therefore, Kuo-
mintang rembers ars entitled to be government ~fficials
and make & living., To become a govermment officianl, it is
necessary to £i11 in the avvlication forr for nqrty reiibers
ship, This short cut to fame and wealth has zncouraged

‘many 24 man, ‘young or old, to live on the party or v»arty
natronaze instead of studyinp hard to acquire a real
knOWludPP.

Membership is the Kuomintanz is the ore-requisite for

becoming 2 csovermment official.\ It is a permanent mess
tick3t, The more vartv mambers, the better, There is no
need to worry about funds, for 21l sxoenscs are defaryed by
the National treasury. Soms promissineg younz men simply
sot tired of their narty wohrk and chanzed to other conscnial
Jobs, Only the ~cod-for-nothines remiin within the »arty
and live on the narty.
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Successful candidates, who have vassed the comnetitive
¢ivil service examinations 'held At resular intervals under
the ausvices of the Tiamination Yuan nf the National

. Governnent, sre ragulirzsd to receive sndcisl trainine at the
Central Trainine Conter of ths Kuomintaneg, ctherwise they
will receive no dinlomas., But it is necessary. to join the
Kuonintang befors one is allowed to ontsr the Central
Training-Canter, In other words, no mne ¢2n hove to be a
eovarumsnt officer unless hs has joined the Kuomintane,

How ¢°n a marty and its moambers with so many nrivie
la~eg avoid becomin~ corruns and de@adentg I wond:r who
\ has foreasd thess two waanons (the defraying of varty ox=-
panditurss Yy +he national treasury and thoe nlacine of
party authorityvy above averythineg 3lse) against the Kuonmin-
‘t’in”;.

Because of the faet that so many oersons devend unaon
the fuomintang for their livine it is therefore only to be
eXpected tnat thesc 'narty followers should v2lue partisa
interests above anrthing s21se,s When the interests of the
party conflict with those of ths vz0ple, these men will
undoubtedly s=acrifice. th: veonle. The best illustration is
found in the insistencs of tho Kuomintans on retaininz the
forner delemates to the National Assembly ~nd smcrifising
the sufferage of the veonia., Other devices such as zovern-

ment-onerated cnterorises and contrel and reginentation
may be resgarded 2s examnles in which the interests of the
Kuomintang #nd »~f ths penbla conflict with eneh nther.
L}

Party oolitices in such democracies as ths United States
and Grsat Britain is ouit: 6ifferoent. Their »arties run
ths.. 2overnmant bv turns and they don't have such narty »ro=-
fessionals as ws have in this country who rely on their :
vartv for th:ir livine, Thoev have not 28 v2t invented the
trick ~f defravine narty 2xnenses by tonning the national
treasury. The backbonsz of thoir nertiss is eanitalists,
who not only con not mike nonsy 28 oarty members but must
contribut:z monav tn th: »arty funds. - el
Party man dn ths United States ~nd Oreat Britain have
their ~wn legitimite occusations and the varty is but a
volitical reans and not an end. This is the reason why they
don't talk about "tha oarty Authority above all clse”,
"the party and the Stats" or "tho varty, the nilitary and
the state?, ~

s

Whether this political form is risht or not is =2nother
question. But since Chiaa iniands + introduece derocracy
and comnstitutional Fovermment, the first thiasg for her te
do is tc adovt the msthodas Amerinin and- British politicnl.
varties have srmvinved in condustine thoir nolitieal activi-
ti'ESc 2

72

Now the ~2ov-rnment wants to hand back the nolitiecal
nower to_t@e ns~rnle. It has done two cood thines in this
resnsct. One is to-discontinue sonendingd noney of the trea~

sury on .the Kuomintane 2nd the othsr is tn invite the
various wolitical wartiss to particinate the Govermmant,
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But it is of interest to note that the exnenses of the i
ean Min Chy 7 ¥outh Corns, which eaual in amount the national
sxosnditures on education throushout the counvry, are still
to be defrayed by the nationil treasury as the Youth Corpas: . i
bas baz2n turnsd ovsr to the TOVSTAMSNT. As i1s wsll known, |
th: San Min Chu Toath Sorps, in spite of its constant l
frletion with the Kuorintanz, is none the less an outer
frinze orsanization of the Kvoriintanz and mambers of the 3
corns iare sunmnosged 4o candidates for membershivn in the 1
Kuomintens., At least

be

t the Youth Corps eannot be called a |
non-partigan bodv, The Youth Corps, we are told, is devoted

to edueating the vouths -7 China, But it is rather hard

to understand why the professors and schonl teachers in this

country are unequal to this task 2nd why it is necessary to :
entrust it to- the Youth Gorns, ~ L

Last year the sovernment had already ammouncad the re-
moval of the Kucmintane and the San Min Chu I Youth Copps
from the schonl. 1Is the Sin M‘n Chu T Youth Copns carrying
on its education cutside on the schonls? China is notore
fously woor., How ig it that +he government wastes so much -
money -n tche S=n Min Chu I Youth Corns under the nrcetence of
educating the youth., One cannot heln quastionine the
motives ~f these nenple.

To tell the truth, the answer is well known t0 verye |
one, The Kuomintanz and the 3an Min Chu I Youth Corns are
members of same family. This manipulation is but a devics : :

for supnorting the Kuomintanz in a disguised forn.

48 to particivation in the zovernment by the various
volitieal parties, the people cannot heln wondering whether
the interests of these parties are in accordance with the
_iInterests af the people. It is beyond our comnrchensice
that scne people are not qualified for government nosts |
except on pariy récommendations. Tt is also onen to doubt
whether we shall have democracy when all the members of the |

politieal partiss become governnent offieiais,

The government at vwresent wants to open nolitieal
power to party men. But vnder nresent eonditions in China,
the number of varcy mem constitutes only an insignifieant
minority of the whoie boouiation. The »marticination of k

party nen in the sovernment may nrevent them from making

troubls, "What else th=y can o nobody knows for certain,

S8 In snite 0 the zovernment's talic about turning beek

the” nower to the neonle, the faet is thet whet the govern-

ment really wants to do is to shars sower with the various

narties. Before their acression to power, these parties
may be working hord and maying Lip service ©n daomon 2ACY .

But a3 sogn =28 thev g3t Ip and egtaipTish thoeip mrty offices
in the various »r,wincss and cistriels, it is doudtful that
they will veally value democracy and the interests of the
peonle above their partissn interests. Where are they zoing

-to raisec the necessary funds +o sunnort their party cffices?
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Out of our ecnsideratiocn £or the narty in office and

the marties thas are
of protsctine the ‘

) ey -~ £
Suzgzesy That n:

gecrotly taie the naticonal treasury.
WOords,. no one Z

(SIS

L
party is aay
make & livine'snd earry on

T - o .
& L) 33 By

- =
cecunations tesides thelr narty 400e. No party,
power or out or powsr, chould make itself a yaren or =a
labor ezchange. ©€nly in this way will it be nossible %o
draw talent into the »arty nrganization and transform the

party intuv an effisient machine.

Now that the sovernment has oromised to onen »wolitical
power to others, it is necessary to oven it to the talents
of the counitry as well as to the so-called 02rty nmen.
various molitiscal nartics may take mart in the governme
but it must be clearly undsrstood that they do so in order

dy to get in and with the object
of demoeracy in this country we
atlion ol -eny narty should onenly or

In other

the peonle., IP a molitieal
ite members rmust be able to
ir resvpective legitimate

be it in

to carry out their »olitieal nrograms and not to solve
their own "economic n»roblems®, still less to obtain jobs

for their »arty members.

Of »narty nolities, the late Dr. Sun Yat-sen said:

"Ldminigtration of the State by the narty does not mean

S become 2overnment officials, so that
Chin2 may be saved. I% means that Chins will be saved only
when the nrinciples of our narty have been imdl

that »arty member

) 1 emented
and ths necnle throushout the country observe our vrincinles

in other words, administration of the State by the »arty
does ncot mean the administratisn of the State by menbers
of our party., It mesaans the administration of the State

by the political principles of our narty."

The above remarks by the late Dr. Sun, although aimed

at the Kuomintanz, should be borne in mind by all nclitieal

parties in China.

Note: No. erjiticism ~f the Communists is made in
this article. This d.es nst mean t say that
the Chinese Comrunists are sc nerfect that
no criticism can be leveled. The reason is
that I have no idea «f the Communist zovern-

‘ment and the financial conditicns of the

nT the

Communist Party are defraved by their 2OV ST N~

mend, as I zvess they are ~therwise their

thean the

Communist Party. If the exnens

varty chest would he a mystery,

Communis?t Parsy should be eriticizsd
5
3

others., It 13 %5 be honed thas
Cormmunists willi le%t us who 'ars

]
the®liberated arsas®%a-w the -1 ¢ 2N

under their rule,

-~ Shih Chi (Century Critic
%

) Weelkly. Voil.
* %
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DON'T SZLL YOUR GCLD OR UNITID STATHES CURRENCY NOTES

By Or. Ma Yin-~chu
elivered before the Bankers' Club

A a
Shanghai on February 27, 1947
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Gold should have been ccncentrated and nationalized,
But the gcvernment erred itself, in selling gold., Now it
is extremsiy difficult to have it concentrated again.

I don't think it will be easy to concentrate the gold
which is now scattered in the hands of the people. How is it
to be collected? 1Is gold to be purchased and concentrated
in exchange for banknctes? The more gold you buy, the more
banknotes will be requircd. Who is willing to receive these
notes? And because of its usefulness in preserving the value
of money veople want to keep gold as long as thoy can, thus:

making it even more difficult to withdraw it from circulation,

You may suspect that I am trying to wreck the policy of

the government. It might be a good thing if gold were really
concentrated in the hands of the Govermment, But the fact

is that much of the gold in this country is now in thc hands
of a few individuals. You need not give them the little
gold you have., The currcnd price of gold is CNC$4 , 800,000 -
per bar (ten ounces) but the price may go up to CNC$10,000,000,
CNC%20,000,000 or possible CNC$40,000,000 some day. Beeausec
gold retains its walue, it is highly advisable for gold ownors
not to sc¢ll their gold. The reasons may be set forth as
follows: j

Firstly, China is an agricultural country and depends
upon God for her living, Shauld a bad year come, gold will
be highly useful, Each year China's foréign trade shows an
unfayorable balance. In the past, this adverse bglance was
lessened by remittances sent home by overseas Chinese, Now
the Chinese in the South Seas are in desperate straits as a
result of the postwar depression, and there is very little
hope of returning to the "good old days"™., To cover the import
¢Xcess much gold and United States currency notes would be
required. So these media will be very uscful in tho future.

Secondly, the prices of agricultural products are
subject to constant fluctuations. In most cases, industrial
countries rely on agricultural countrics for the supply of
agricultural oroducts. -That is the reason why the Japancse
wanted to sce an "industrial Japan™ andan "agricultural China",
But the United States of America is an agricultural as well
as an industrial country., She necd not use Chincse goods,
On the other hand China must usc American goods, such as
machinery, steel railway tracks, telec-communication materials
and equipment, gasoline and electrieal materials,

The United States has most of the thing we have in ¢hina,
American tung oil is not so good 28 our Chinese tung oil,
but the wmericans are doing their best to plant tung tress.
Besides, they have artificial bristles. For this reason
they do not depend on us for the supply of these goods.,
But we Chinese cannot do without American goodsy otherwisc

our industrialization program would be handicapped, For examplc
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the projected dam ot Ichang will cost US$14 4,100, 000,000

ani the Chinese governmint has invited a c¢ertain Dr. Savage
to take charge of the undertaking. In future more and more
foreign currcney will be nceded. So just hold what little
gold and United States dollar notes you have,

Thirdly, it is my beliof that the foreign exchange
control will not be abolished in the next fifty years. b
will remain not only under the present government, but also
under 2ny coalition government that may be- estoblished in
the future. You must know that there is quitec 2 lot of
differcnoec between the United States and China. The former
produces more thon she ¢can consume, the latter is suffering
from under-production., So in the United States, consumption
has to be encouraged, whereas in this country we cannot .
possibly do the same, It would be mad and unthinkable to
ask the Chinese people to Spend as quickly as ‘possiblc. Now
the Chinese pcople are so powerty-stricken and miscrable they

have nothing to svend, nothing to consume, nothing to save,
Only the rich ean practice economy., If the money of the war
profiteers, government officials and taking-over officials
could be used for paying machinery, locomotives, railway
tracks and tele-cormunications materials from abroad then
China's industrialization could be realized. But how can
this be done? Foreign exchange must be controlled. The rich
should not be vermitted to usc their money to buy luxuries

or consumer's goods from forcign countriecs.

Therefore, any new coalition government must continue

to enforce foreign exchange control to prevent the flight of
capital to foreign countries to buy luxuries such as wireless
receiving sets, refrigerators or nice movable houses, As
long as foreign exchange control lasts, there will be a great
derand for gold and United States currency notes, My advice
to you gentlemen is to hold on to your gold and United States
currency notes for‘the present and wait until the formation
of a coalition government., If you gave up your gold and
Anerican dollar notes now they would be used to buy war
materials to continue the civil war at the exvense of the
people. Don't be fools, Wait until the realization of peace,
Then your gold and american dollar notes will be used by the
new government to buy means of production for the purpose of
raising the living standards of the Chinesc pcople,

Fourthly, If you have foreign carrencies, you can buy
gold. And if you have gold you ecan buy foreign currencies as
you like, But there is onc difference. To buy. forcign
currencies with gold is casy. To buy gold with foreign
currencies is not easy,

Fifthly, in view of the unsettled political situation in
China, the inflow of foreign capital to this country ecan
hardly be expected, Chinna needs plenty of gold and foreign
cyrrencies in the future, So don't Squander your gold and
United States dollar notes,
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Sixthly, trouvbles are cropning up in this country all the
year round. Zver since the founding of the Chinesc Reoublic,
we have had no peace, .. genuine democratic governnment can
hardly be expected in the near futurc, :18 soon as some
political trouble comes to a head, flight of capital will
begin, cither to Hongkong or even to the United Statcs of
america. Under such circumstances, gold and the ‘meriean dollar
notes arc bound to be things much sought after. :

Seventhly, the Unitcd States of Arerican was hit by a
scvere cconomic crisis between 1929 and 1933.- But the coming
economic crisis will be more acute and severe, because - :
production in the United States inerease from UsS$80, 000,000,000
in 1929 to US$140,000,000,000 in the present post-war years.
The greater productivity, the more acute tho crisis is likely

to be, This is commonly known in the United States as "want
in the midst of plenty"., In the last econonic crisis, the
breadlines werc a2 bitter expericnce,

The outbreak of an econmmic crisis in the United States
will inevitably affect China, - On the one hand, the United
States, because of the crisis, will not import any more
Chinese silk or tea. On the other hand, she will dump her
goods on the Chinese rarket. In that case, China will suffer.
Even after the formation of a coalition goverment, the effect
on this country of an cconomic erisis in the United States
cannot be avoided. Just kecp your gold and United States
dollar notes and use them later on.,

* % x

REVIZW OF THE GOLD POLICY

By Tan Yih~chin-
Econonic Weekly, Vole 4, No. 9

The Government on February 17 made public the econonic
cricrgency neasures and prohibited the purchase and salc of
gold, bringing the rmuch-mooted gold policy to an end, What
has this gold policy accomplished? What effect has it had
on the national economy? These questions are still interesting
to the publie and worth exanining.,

The motives of ths government for enforeing the 2old
policy were to solve the finanecial and ccononic difficulties,
to curb inflation, to stabilizec prices and to cnchance the
morale of the pcople, ILet us make a study of the actunl
sales of gold to sec what the real contents of the gold
policy werc,

On June 4, 1943, the governmeht repealed the laws and
decress which banned the freec circulation of gold, Fron that
tine free purchase and sale of gold were resumed, Later on,
~ the government entrusted the Farmer's Bank of China and the
Manufacturers Bank of China with the task of selling gold,
Some time afterwards, the governnment bought from the United
States US$200,000,600 worth of gold and dumped it on the
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mrket until June 25, 1945 when the sale of gold
was §i 00 ng tc a syoxesman of
cf Finance, Ir g out of the gold volicy
CNC 2 00 worth of fepi (Chirese
national eurrency), President Chiang Kaiw~shek in his report

te 'the People's Political Council on July 7 1945 stated that
the rnational government's expenditurcs for the said year
were 190 tires as much as tho exXpenditures for the'year
beferne - the war-of resistance, Such being the case, the
CNC§80yOO0,000rCOO worth cf fapi called in by the sales of
goid covered only four ronths! expenditurcs for 1945, But
as a matter of fatt, CN($ 80,000,000, 000 equalied only the
note. issue of the first three months of 1945,

Bt

< 3 t six months after V-J Day, there was
between the amount of gold purchased and
The effect of purchase--sale of geld on
10y was insignificant, Beginning from

the government once more sold gold in

n December of 1946 and Jaruary of 1947
ousand gold-bars werce sold., If we

of CNC$400,0C0 per ounce; the fapi

4 amount’ to CNG$120,000,000,000, But
vwo menths was CNC»1,400,000,000,000,
n vhe "boom" month the amcunt of fapi

£ gold constitutad only one sixth of
the note issue cf the said month. It will be readily seen
that in the post-war period as well as. during war the sale
of gold failed to curb inflation.
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. How about stabilizing cormodity prices? In the winter
of 1943 when the government onforeced +he gold poliey wi th
great vigor, prices in Chungking rcporicd an increase of 210
times over the pre-war years and the price of gold was
stabilized around ChiCpl0,000 per ounce, representing an
increase of 100 times as compared-with the prec-war period.
In terms of the naticnal currency, the price of gold was
110% lower than commedity prices,

In June 1945 when the sale of gold was diescontinued pricec
in Chungking increased b, 2040 times as compared with the
pre-war levels and the price of gold rcported an advance of
1700 times. In terms of +the national currcncy, the price
of gold was 17% lower than cormmodity prices,

()

In March of last year, commodity prices in Shanghai'
increased 5300 times over the pro-war level and gold advanced
by 1500 times. In terms of tha national currency,the price

of gold was 250% lower than cormodity prices,

4.(D

In the first h1lf of February of this year, commodity
prices in Shanghai inecreased by 12,000 times over the PDIg=-
war jevel and the price of gold advanced by 10,000 times,
In terms of the nationil currency, the gold price was 30%
lower than the pricc of cormodities, =

A careful examination of the change in gold 2nd commod ity
prices reveals two things: One is that the prices of
comaodities did not get stabilized by the sale of gold,
On the contrary, they went up more rapidly than ever before,
The other is that the salec of gold  did rot succeecd in
boosting up the value of the national currency,

r
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Nor has the gold policy been succcssful in inproving

the morale of the peovie, Inereased inflation 2nd the
"continued soaring of prices have convineced the peoplic that

it is better to keep goods than money. The sale of gold

had the opposite effeét of creating nore economic difficultics
and shaking the faith of the pcople, as evidenced by the
occurrence of a finaneial crisis in Chungking at the cnd of
1944 and another crisis at the cnd of February 1945, which

had its origin in the rush for gold. Ever since March of

last year every time =2 tight moncy market wnas reonorted in
Shanghai the trouble was invariably caused by the sale of gold
The recent "gold Tush" broke the dam cf China's national
cconony and would probably have led to great confusicn and
chaos in society, It is therefore no exaggeration to say

that the gold policy not only has not improved the morale of
the people, but it has also disturbed public faith,

‘How is it that the gold pOlicy has failed to produce
the desired effeccts? : .

Firstly, it should be pointed out that it is bad policy
to make use of gold as a means of overconing financial and
econonmic difficultiess To break the present financial and

' econonic deadlock, to stablize-the prices of comnodities,
to balance the national budget, it is necessary to consider
the situation as a whole by beginning with reforming
bureaucracy and by formulating and carrying out a practical
and reasonable program in accordance with the wishes of the
people. Unless the root of the evil is tackled, no patch
work or stop-gap will help much in the long run,

Secondly, the authorities committed a series of blunders
in earrying out the gold policy. One day they did this,
The next day they staged 2 right about face., This izek of
consistency lent weight to rumors and greatly helped
sveculation,

Thirdly, as far as its effects on the national economy
were concerned, the gold policy hastened the concentration
Of social wealth in the hands of a snall number of people,
widened the gap betwceon the rich and the poor, sharvened
the contradictions betwcen classes and created the necessary
conditions fcr an ceononic revolution., The recent gold rush
wrecked industry and comuerce, dealt 2 heavy blow to the
enterprising spirit of the pcople, encouraged the get-riche
quick psychology and undermined sccial ethies and justice,
In short, the gold policy was a reactionary measure for
destroying the national economy anc benefiting the,
burcaueoratic~compradore capitalists and the "havetsg",

However, it must be stated that the gold policy did do
Sone good in diverting part of the floating capital from
Speculation and hoarding, So far as we Know, the disconti-~
nuance of the sale of gold is indicative of the fact that
the gold reserve of the national Treasury is ranidly running
shorts The Chinese Government had originally 500,000 ounces
of gold deposited in the United States. 1In 1943, about
5,700,000 eunces of ‘gold were added as the resudt of the
borrowing of US$200,000,000 from the United States; thus
making a total of 6,200,000 ounccs., After V-J Day, much
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gold was taken over from the cnemy and the pupnets, bringing
the government gold holding to a total of about seven million
ounccse. although the governmort nas never made public any
figurcs on the amount of gold it has sold, the general
cstinate is that the governnent sold during the.times of war
three million ounces, Fron larch 1946 to February of this
year, the anount of gold sold by the government rangcd between
two millions and two millions and "a half.

According to statistics released for nublication by the
Chinese Maritime Custons, no gold has becn imvorted since
May of last year, It is thereforc quite clear that the
amount of gold rescrve of the nationa government is quite
linmited. To talk about the enforcement of gold policw
without adcquate gold at disposal is not only foolish but
also dangerous. The final suspension of the gold policy
brought the nolicy to a miserable failure,

Sorie onc asks: "Why did not the National Government
nationalize gold in addition to nrohibiting thc purchasec
and sale of gold?" Thoreo were two considerations on the mind
of the governnent, Onc is political in naturc. Big holders

Of gold arc for th: most part government officials, privileged

classes, compradores, and sveculative financiers who form
the prop and stay of the present regimes It is only to be
exnected that the govermment will not rmko trouble with
these peoples, The other is technical in nature. Now that
inflation has develoned into a runaway stage, it is extremely
difficult to cxchange banknotes or governrient bonds for
gold in the hands of the peopde. Even cormmulsory enforcemcnt
will not avail, Owing to this technieal difficuity,
nationalization of gold is impossible under vrescnt
circumstangeso :

Other may ask:  "Now that tho purchase and sale of gold
has been prohibited, does it mean that there will be no
mere rarket in China for gold?" Our answer to this question
is in thc negative. The gold-smith shons will continue to
stay and gold transactions in the black market will g0 an
a8 usual, The price of gold will keep on advancing as it
did in the paste Gold holders are exnected to ship their
gold to a safer pPlace vpossibly in non-Chinesc territory,
Thus a flight of capital is bound to ensuc,

Just like the inercased note issue, which has made
lots of people bankrupt the gold poliey has caoncentrated
more than 80% of China's gold holdings in the hands of the
privileged group. Things have come to such a pass that -the
ma jority of the people hava become more poverty-stricken,
whilc a smll numboer of privileged nersons have bwcore
richers The day will coms when the poverty-stricken m jority
can live no longer and they will liquidate the gold poliey
and nationalize gold,
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By Profassor Yarng Jen--pin of the National Peiping University
Kwarn Cha Weekly, Vel, 2 No. 3

The obieet of Dr. Sun Yat-sen in advocating his San Min
Chu I and in establishing the Kuomintang was to serve the
welfare of-th: Chinese psople. The San Min Chu I, the
Kuomintang, and the Chinese pcople must coordinate with one
anctker. The San Min Chu I is the ideal; the party is the
instrmueent for realizing the San Min Chu I, the welfare of
the reople is the cbjczctive of the San Min Chu I and of the
Party, The San ¥in Chu T and the party will have no raison
dfetre if they lose sight of their, objeective,

The Xuomintang has been in power for twenty years and
it has had both sucecsses and failurcse, It is prccisely
because of its successes that the Kuomintang should act
cautiously in ordcr that its Succcsses may not be oversha-
dowed by its failurcs., In spite of the many obstacles which
have prevented the Kuomintang during the p2st twenty years
from having its own way 211 along the line it must be said
that the Kuomintang?s administration has been fairly free and
complete,s Twoernty years is a fairly long time. Yet the
Kuomintang has rot keut in line with the welfare of the people
and Is still far away from the go2l which Dr, Sun Yat-sen set
for it when he created the San Min Chu I,

Take offi¢ial corruption for oxample, Time was when
the Kucmintang yelled "Dowm with the corrupt officials,"
But today cfficial corruption is the order of the day in
Chincse politics, and it has come to taken for granted. It
is because of official corruption that conscription has caused
a great deal of complaint and bi terness, It is because of
corruption that we have cxverienced an acute man-mnde shortage
of materials, It is beeause of corruption that communication
has been in a state of paralysis, It is because of corruption
that opium haw not becn cxterminateds It is becouse of
corruption that education has been reduced to backwardness.
It is because of corruption that tax collecetion has been such
in a sticky mess. It is because of corruption that bureau-
cratic capital has come into existenec and sharp fluctuations
in gold prices have beoen pcssiblece  In short, corruption has
made everything hopoless ang helpless, 411 politieal programs
and plans are idle taiks as long as corruption lasts. Who '
shouid be helad responsible for such cerruption in Chinese
politics, anyhow? -

. It is a fact that the political structure has been in the
hands of the Kuomintang, We don't wart to xrnow the exact
membership of the Kuorintang at presente Its membership
increased from 500,000 ir 1925 4o 600,000 in 1926, This shows
that the Kuomintang's mencership inercased by leavps ard bounds
after the conclusion of the norih cxped itionary campaign,

The fifth Central Executive Committee of the Kuomintang ealled
speecial zitention to the recruiting of new members. The
sixth Central Ixccusive Comaittec reported that in six months
LL9 477 pew members were recrulted, The seventh Central
Committee rcvorted that great nreogress had been made in the
reeruiting drive, . It is therefore quite obvious that the
recruiting of new members of the Kuomintang was more-or less
an cvery-oné-is-welcomc affair,
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2ders of the Kuomintang were porfactly
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On Janrary 2939, Generalissimo'Chiang at a meeting of
the Central Xuomintang Headquarters said:

"The peo

: 1l¢ regard our Kuomintang offices as yamens, our
party functio s

pl
naries
r cged class., What is a yamen? It is a
sink of all corruniion, mesnncs and good-for-nothing, What -
is a burecauerat? Furcaucret is a gencral term for corruption,
lazinass, face--caving, hypoeriey and all that gort of thing,
What.is a priviisged class? I+ is a class of people who
lead a loosg, parasite, unproductive life at the cxpcnse of
the public." :

The above quotations indicatc that the eriticism levelled
by Kuomintang leaders against thair members is by no means
loss severe than that voiced by outsiders. How is it that
there ars so rany imporfect elements in the ranks of the
Kuonintang? Those wno joined the Kuonintang hcfore the
nortihern expcditionary campaign were comparartively good
nembers, for at that time they had no special rights to
enjoy and had to make sacrifices. Thosc who joined the
Kuomintang after the northcrn cxneditionary campaign were
different: Some of them werc sincere believers in the San
Min Chu I, but others were political opportunists or carcerists
who wanted to make politieal eapital of their membersaip in
the Kuomintang., These eareerists had thc San Min Chu T at
their fingers' ends and gradually worked their way up into
the leadership of the Xuomintang., Since it has been no
unwritten law that nobody can hovpe to becoric an official of
the Central or provincial governnent unless he is a moenmber
of the Kuomintang, merbership in the Yuomintang has beconc
2 required qualification for goverrnrart officirls. As a
matter of fact, memberskin in the Kuomintang offered the
short cut or royal road {o goveramcnt service., Official
corruption became ramuani, and the Lacrmiatang and its
government feil in the csteem of the wveodle.

Generalissimo Chiang Kai-she X said 2t ovenin session
J 1

of the third vtlenary sessica of the f£ifth Ceniral Executive
Committecc of the Kuomintang: ‘ ;

YIf our party fails to work for the welfare of the
people, then it will naturally follow that the pcople will
lose their faith in our party and get disgusted with the
revolution. If our party should lose the faith of thao pcople
and 1f the people have no syrpathy with the rcvolution how
can the party continuc to liveon
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Hither the Ruonintons. ...’
1 another occasion the Generalissimo stated:

"Procisely for this reason, our party is useless in
socicty Cut party functionaries and our party nembers
stand a.icof fron the people. They don't know the gricvances
and surfering of the people, let alone redress their
gricvances, There exists a wide gap betwecen our party and
the pocople. In fact, our party has failad to help the
people and therefore is in no position to lead the pcople
The people do not know what good our party has donc to them,
They arc not only cool but also hostile to our party."

How to ovcercome these shortconings is the business of
the Kuomintang itself and is no concerns of ours. The Chinese
proverb reads: "The outsider sees the best of the g.ne ¢
I wish to avail myself of this ooportunity as an outsider
to offer some fricndly advice to the forthcoming third
plenary session of the Central Executive Cormittce of
Kuonintang,

1, First of gll; it is nceeessary to rce-establish party
disciplinc and strengthen the orgainzation of the party so
2s to make the Kuonmintang a political varty which serves the
welfare of the psople. Dr. Sun Yat-sen once saids 4

"But the majority of our party nembers have joined the
party with the object of becoming governnent offieials,
considering membership in the party as a short cut to
governnent posts. Because these pcovle hove joined our
party tc serve their sclfish ends, their character is bad
and our party is full of vari-colored clements:.. The most
important thing for the oreséent, in my opiniony is to avail
of this opportunity to purge our party of these bad characters.’

Nowndays, has the Kuomintang the courage to carry out
the teachings of its great founder ond leader? Once the
Kuomintang was so brave as to kiek out the well-organized
Comrmunist elements. Why it dare not make 2 clean sween of
these bad characters and allow them to remnin in the ranks
of the Kuomintang?

2, To win the faith of the people must be the »rimary
consideration of the Kuomintang govermment in the future.
False denials and cmpty oronmises are Fatal to the nrestige
and popularity of the government. It must be borne in mind
that facts speak lauder than propaganda. Only actual practice
and conerete facts will be able to coHnvinee the people that
the XKuonintatig is 2 party that is fighting for the interests
and welfare of the pcople., How to do this is a very difficult
question to answer. The pcoplc have tasted the bitterncss
t> tho dregs and their suffering is unbearable. The people
ar¢ in bad need of veacec. In fighting Cormunism political
neans is better and more useful than armed fighte It would
be more useful to play clean nolitieg and to improve the
living conditions of the pcoplece Sugh being the case,
stretched propaginda and intinidatio® may be dponned and it
would be easy to win the faith and sympathy and sunport of
the peoples
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3, Now that the Kucmintang has. dscided  to hand back
the nolitical nower to the people, it must clearly define
and regulate the future relationshins between the Kuomintang
and the varty toc demonstrate its cdeterminntion and sincerity
in dirccting the movenent for demoeracy ‘in this country. :
acecording to the wrovisions of ths San Min Chu I, the
Kucnmintang has the duty an¢ obligation to direct the
democratic movement. If the Kuomintang does not wish to
give up its leadership in this reswect it should put an
immediate end to the »ractice of controlling the governnment
by the party or the so-called ideniity of narty and
governricht., Since the Kuomintang has already raised the
slogan "The State above anything else™, thc State nust
thercfore be placed above the Kuonmintang and there must be
no nore talk about "party-State". The functions of tue
Statc and of the m"mrty nust be clearly defined. For instance
cducation belongs to the Stats and therc should be no party
cducation.s The fact is that those schools arc susally-bad
. where the influcnce of the Kuomintang is nost stronz. If i
thc Kuonintang can strengthen its own organization there
will be no difficulty in rcecruiting new nembers, from anong
the young studcntse In that casc the San Min Chu I Youth
Corps would become a superfluous organization. It is well-
Known that the San Min Chu I Youth Corps contains a good
nuriber of bad clcements, whose arrogant and overbearing
attitude often constitutes offers a comstant source of
friction with.the non-partisan students. What is nmore
intolerable and disgusting is that members of the San Min
Chu I Youth Corps spy on the teachers and inform against
them. FEducation is a concern of the State and should be
resoected by the Kuomintang. Only when a clear line of
demarcation has becn drawn between the State and the party
will it be possiblc for thoe membetYs of the Kuomintang to
know their must's and don't and to lead the pecople in building
democracy in Chinas

wWhere is the Kuomintang going in the present ranidly
changing Chincsc polities? Therc may be many a road to
take, but thc object must bec only one, that is, to serve
the peonlc. The moment it stands away from the mass of the
peonle, a political »marty-will losc its raison dtetre.
If the Kuomintang,really wants to solve the China »robdem
in accordanec with its nrincinlcs, it rust set before it the
above stated objcetiveces We have the cduty to remind the
narty in power of the importancc and necessity for making
highly of the »conles, It is honed that the third plecnary
session of thc Central Exccutive Committce of the Kuomintang
will not limit its attention to trivial items to thc negleet
of the fundamental issuce.



WHAT I SHOULD DO IF I WERE THi PRISIDNT OF THZ X T IE
YULN OF THE CHINESZ N.T TON.L GOVIRMI I Rk

. = aile By Chang Yuan-kao
Shih Chi Ping Leum (Century Critic) Weekly Vol. 1. No, 11

At the very beginning I must meke it perfectly clear
that T an a member of the Kuom1n anzg. But my connection with
the Kuomin 2nz is comparatively slight, I am no die-haré,
Nor do I belong to amy clique. I believe in the San Min Chu
I and the recently-promulgated new constitution. It is my '
belief that the Kuomintang after "some reorganization is still
a party of promise. I don't fear that some day the Kuonmintang
will be a party out of office, T am opposed to any attenpt
at turning China into a Soviet Republic,

It is quite unlikely that the government will request ne
to be the President of the Executive Yuan. If I were the
President of the Executive Yuan I should have a practicable
plan, clearly-~defined duties 2and rights and appropriate neans.
Only under thcse conditions could I consider acceopting the
offer of the post of the President of the Executive Yuan,

The first question facing the President of the Zxecutive
Yuan is whether- to fight or not to fight the Comrwunists, If
there is any road to compromisc, that would be great good
fortune for the people and the country. If cooparation is
impossible and war is-inevitable, in ny capacity as Prosident
of the Executive Yuan, I should have my way of fighting the
Communists, The broadening of the government to include the
various parties will become 2 reality pretty soon., When that-
governrient is set up the armies can not be said to be the
armies of the Kuomintang, No armed forces of any party
should be allowed. That's a univerally-rccognized principle.

The door to peace may be opened or closeds But it is
extrencly difficudt for 2 government to cooperate permanently
with 2 party which has arnies of its own and which is
-uncompronising. ' Thercfore the question for me in my capacity
as President of th¢ Executive Yuan is not whether to fight or
not to fight the Cormmunists, but how to fight then.

Since the ixteutive Yuan bears full responsibility for
all political, econonic, military and diplomatic affairs, it
must have full power. The policy must be consistent and its
execution must be unified. The IZxecutive Yuan is a giznt
machine and its many ninistrics and cormissions must be
coordinated. .n Executive Yuan without full powecr can never
hope to work out comprchansive plans. I am not a military
expert, but I must have hc authority to control the arnmy.
Once thc military is sceparated from polities, it becones an
unbridled wild horse. HoOw can the Presidcent of the Executive
Yuan preparc for war if he is net allowed to have any say
in military affairs?’

- I nust insist on th: cut-one's-coat-according-to-the-
cloth policy in fighting the Reds, It is quality and not
quantity of the army that counts. We rust have advance plans
for arry reserves, army pay and cormunitione. This nust forn
part and parcel of the nationa budget. I an opposed to the
buy-one‘s~-cloth-according~to-oncts~coat policy in fighting.
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mven for a short time T don't aporove of staking all nman
power and materials on a single throw. Once the nilitary
budget has been fixed, we must prosecute the war according

to this budget, This kind of budgeted fighting will insure
slow bub cexrtain progress. Swift nilitary victories arc
precariouss What we need is siow but sure and steady
victorics,

I ruat bhave a clear idea of policics and of ny power
and duties, otherwise I would rathor resign,

a8 we vrefer quality to quantity in the arny, the arny
can only be stationed at the f ront or at certain centers
and along certain lines to mect’ any possible enerzency.
The prescrvation of local law and order must be delegntcd
to the police, Ther:fore the first thing we should do in
this rcspect is to increase the police force, which should
gracdually take Over the duties of the arnies throughout the
country. The police should go to the: countryside to help
the governrmont carry out new poiicies, preserve local law
and order and put down any riots.

In training the police, stress must be placed on the
following points: 5
" 1, The police nust know the law, obey the law and

carry out the law,

2, The police must contact the veople, learn their
gricvances and know how to cooperate with the people.

3¢ Thc police must have sufficient ability to nip every
evil in the bud,

4o The police nust have firm convietions, a clear idea
of vresent politics and high nilitary skill.

the police nust not be political police and

However,
f duty is to prescrve local peace and order.

their chie

I would raisc forcign loans to buy machinery for
national reconstruction.,
I would also cmploy tens of thousands of forcign cxvorts
and tcochnicians, Belgians, Dutchrien, Swedes and Danes, to
work under Chinese enginecrs for the developrient of China's
natural resourccs,

48 to my way of doing things, it-might be quite novel,
Shortly after my asswmiption of office,I would speud as little
time as possible in putting the political machine in working
order in the capital. Then I would work together with ny
ninisters formulating o progran for inspectinz the work of
the various provincial governments. By availing oursclves
of mocdern means of cormunications, my ninisters and I
should carry on our work in differcent places in the country.
I would spend only one third of my time in the capital,
while the rcst would bc spent in touring and working in the
variouls vprovinces, miintaining ny contact with the  governnent
offices in the capital by means of “tclephone. Thus,
adninistrative efficicncy mey be increased,
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During my abscne politieal affairs should be taken
X
7

e)
£ the vice president of the L¥ecutive Yuan and all
1513 i : rs should be attended to by the

o

v

of the Ixccutive Yuan.

The structure of the Executive Yuan nuust be strengthened
by adding 10 assistant Secretaries-gencral to assist in the
work. Ip nmaking appointrents to vosts in the iIxccutive Yuap,
partisan considerations should give way to considerations
of talents and exocrience, I should set an ecxample nyself
to ny subordinates in efficiency and personal integrity.

I would rather turn down the offer of the portfolio
of the Presidency of the Ixecutive Yuah if the nilitary
question had no hooe of settlemsnt and the only thing for
ne tc do were to hold nectings, sce visitors and confar -
with representatives fron the various-political partics.,
This would be a fruitless job., I wouldn't acccpt it, not
by 2any means.

Note: Chang Yuan-kao, writcr of this article, is the
pen-nane of an exmerisnced high official of
the Central Governnent.,
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AT

F hun Chi
ohll Chi Pineg Lewn {Centur vitic) Weekly,
Youis L K ' .
The Americans are sympathebtic to China, Half a year

ago it was uunecessary and eommonplace to utter such a
remark, becauce at that time everybody knew that the
United S%zates was China's best frisnd, But today this
remark 1s worth saying. REver sinuce.the establishment of
relations bestween the United States and China, the United
States has not only respected China's territorial integrity,

but has helped us in international poligics to preserve
our territorial and sovereign integrity. The facts of the
past are well known and need no. revetition, Even today
there still is some one who occunies our territory and
infringes on, our sovereignity. The Tact speaks lcuder than
eloguence,

da
N

: However, it must be vointed out that sympathy does
not necessarily mean understandine. Understandineg is more

imvortant than'sympathy for the preservation of regular
relations betwesn two countries,

The Americans misunderstand China in some wavs and
understand her in others, They undsrstand that China is
in need of modernization and they dispiay full-hearted
sympathy. But as to the vrocess and Objectives of China's

modernization, the imericans do not always understand.

| 2
The Americans are believers in liberalism. In the

economic field, liberalism means individualism and private
property, which, in their opinion, constitute the founda-

tion of national prospsrity in the United States and other
countries. They fail to realize that the United Statas

is blessed with more natural advantages than any other
country in the world, Economic conditisns in the United
States today are of course better £han those in other
countries, but the credit for this must not'be egiven to the
American economic system alone.  Rich national resources
are one of the factors, Jn the second vlace, industrial~
ization in the United States coms cormparatively early,
about 70 or 80 years ago, the Americans did taste tho
bitterness of industrial backwardrsss. But the situation
at the time wasn't so bad after all for irternational com-
petition then was far from kcen and +the Unised States
was not very far bzshind the industrially-develoned countries.
The present difficulties which industrially-bacikward coun-
tries experience are beyond the imagination of the Americans,”

(@]
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The development of economy in this country cannot
follow in the footsteps of the United States. In other
words, it is impossible to leave everything to priwvwate
enterprise. There arc many undertakings which nobody ecares
to attempt if the government does not take them on itself,
First on the list is the production of war materials, At
present or even in the next 20 years no private canitalists
will invest their money in the manufacturing of arms and
ammunition. Tho govermment must establish war industrics
if China is to build up hsr national defence. T give war
industry as an example not because I believe that national. ;

defenee should form the primary consideration in the co-mo- o
re-construction of each countrv. i hilaea R
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defence economy is only an utterly impracticable theory in
China and any discussion on the guestion would be idle
and arouse misunderstanding. The Government cannot shirk
its duty to build war industries.

The same is true of irrigation, railways, tele..communi-
cations, the vroduction of steel and electrical rovers 9o
ensure China's national existence, the scope of govern—
ment-operated industries in China must be nmuch bigger than
in the United States.

The facts cnumerated above are not very difficult for

the americans to understand. What they object to is the
tendency in this direetion. Nobody is in a position to
define or foresce at present to what extent government—
operated enterprises in China will develop in the future.
The line of demarcation between gov ernment-operated indust-
ries and orivate industries shifts with the trcend of the
times, But the Chinesc must pursue a middle course, keeping
an equal distance from the Soviet and Amerisan economic
systems,

Industrialists need not hesitate because of the fact
that the line of demarcation between govarnment-overated
and orivate industries has not as yet been clearly defined,
Under existing circumstances, China's economy is unlikely
to g0 to extremes, either riecht or left. It must be
mesntioned furthsr *hat even in the United States =nd CGroeat

Britain it often ha»psns that economic policies cannot
be-completely decided on for certiin period of time. China
is the same,

How=ver, vlain speaking compels us to state that in

theory we Chinese do not favor the ultra-capitalism of the

american type. It is our belief that the fruits of the
development of China's nataral resouces must be enjoyed by

the people as a whole instead of being monopolized by a
small number of money kings or eapitains of industry. When
Dr. Sun Yat-sen delivered his lectures before Chinese
students in Tokyo on questions of social reform, he advocated
socialism. Later on, he used the term "principle of the
people's livelihood® in order to make it easier for the
Chinese people to understand. Now it is my ovinion that

in order to clarify our stand and in order to avoid any
possible misunderstanding by foreigners, it is better for
us disciples of Dr. Sun to make it clear that the nrinciple
of the peovle's livelihood is Socialism.

When talking with American fricnds, most veople liked
to. conceal the socialist character of government nolicies
or the socialist trend of vpublic oninion in this countrye.
Some peopnle were born of the compradors class and they are

worshippers of ‘merican canitaiism, They do not represent
the Chinese neople, however. Others sugzest that since
the .imericans are ooposed to government-operated enter—
prises, we should give up or at least reduce for the time
being that policy so that we may be able to obtain loans
from the United States. This suggestion is simply selling
out the Fathseland and cheating our friend and would do
more harm than good in the long run.
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The best an? most oroper thing to do in this case is
to come out in the onzn and let it be known we are Social-
ists, If the United States is willing to help us with
modernization sha must realize that she is helping China
to build up a Socislist State, This work of education
must be dene sooner or later, and difficultics are expected
in the very beginning, especially at the present time when
the Rspublicans have the upper hand in the United States.
But nrecisely for the reason that the Republicans may take
over the reins of government within two years, this work
must begin and the sooner the better,

Sympathy and understanding in the economic field mean

loans, You must pay back the principal and interesSt at
a fixed time after you have borrowed some money frnm others, .
In this respect, cavpitalism and socialism are not different.,
It is to be hopmed that the United States will not cowpel
us to cut down govermment-operated industries, or discri-
_nminate between government-operated and nrivate industries.
We hope that the Amerieans will oxtend loans to Chinese
government-overated industries as well as nrivate industrées
as lcng as there is adequate guarantee that the industry

is a maying »roposition and that both the vrincinal and

the interest will be vaid,

Many peovle have registered their opvosition to govern-
ment-onsrated enterorisss on the grounds that the noliey
would ereate difficulties in obtaining loans from the
United States. There may be some validity in this grgument.
But I cannot aceept the argunent that if we onenly put
Socialism into effeect it will be imnossible for us to win
the sympathy® and understanding of the Americans.,

What the Chinese and .imericans should do at present 1s
to see to it that bad characters of both countries do not
act in league, &American businessmen in China are oncrfectly
aware that one cannot do any business in China unl:sss one
has some politiecal backing., and that once you enjoy
political backing of some sort or othsr you can easily
obtain all sorts of orivileges or oriorities. This is why
american sneculators. have coonerated with Chinese bureau-~
cratic capital making big money. The trouble in this case

is that this cooneration cannot be sunnressed by existing
laws and regulations of either countriy. Herein lies. the
real daneer to the future of China's ecofiomy and to the
friendly relations betwsen the United States and China,
It 1s un to the nrogressive-clements of both countries to
do their best to remedy the situation by stov»oing the
judicial loonholes 2nd by mobilizing nublic oninion against
foreiegn and Chinese speculators and adventurers,

Left-wingers in the United States deseribed the
Kuomintang as a party of landlords or a narty of Kiangsu
and Chekiang eanitalists. This definition is nistaken,
bascd uvon stereotyped Marxist phraseology, not on scien-
tific analysis, -

This definition pays too great a compliment to Chinese
polities, So far as I know, Chinat's landlords have no
organization at all and they don't know how to nlay polities.
If the National Govermmsnt is really serving the landderd
class, then the Chinese landlords should have a lovely time
and sing their praises, But the oot ‘o tlwt in tH
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countryside the landlords are no better than the tenant
farmers and they arc dissatisfied with the govermment, - I
have secn movernment ofricials serving their relatives and
friends, but I have failed to notice any government
officials serving a cert=in class.

The theory that the Kuomintang is a narty of Kiangsu
and Cheskiang eanitalists is just as absurd and false. It
1s true that eavitalists used government »ower to fight
each other, But the time is not yet when the canitalists
unite as one man to fight for their interest as a class.

The average canitalist is a noor creature. The most he
~ho%es to do is to make friends, with a big shot or two,
engage in sweculation and make some easy money quickly,

The canitalists have no organization and they are ignorant.,
They have never dreamed of shaning the nolicies of the
Government.

The only w2y out lies in inereased »roduction by means
of wide emnloyment of macainery and modern science and in
distributing the wealth armong tho geople, * The living
conditions of the neonle must be imoroved at any cost as
advocated by the late Dr. Sun Yat-sen in his Three Peopletls
Princinles,

Why did not the Kuomintang follow the path marked
out by its great leader? 1Isn't this convincing nroof that
the Kuomintang is a nolitical narty of landlords? This
is a question which American Left-wingers and I want to ask,

The Kﬁomintang authorities will probably answer that
.they have never deviated a step from the path of Dr, Sun.
But the fact is that if they have never deviated a step
from the path, they have not advanced a single s tep either,
The trouble is not one of class consciousness., The trouble
with the Kuomintang is not that it is imbued with a land~
Xomrd ideology) but-that it is not adequately modernized,
I sincerely request my ‘merican friends of the left wing
and my fellow countrymen believe my remarks.

among the leaders of the Kuomintang there are very
few neople who have acauired profound modern knowledge and
who are also faithful disciples of the late Dr. Sun Yat-sen.,
The few vpeonle who have this modern knowledge do not know
how to use their knowiedge or they use it to make money,
American fashion,

There are only three ways out for China:

l. The Kuomintang must draw into its ranks the
enlightened elements and turn over a new leaf,

2s The enlightened elements must unite themselves
into a new Socialist party.

3. 4 Communist revolution of the Soviet type rmust
occur,

* ¥ ¥




AN OPEN LETTER TO MR, DAVID KUIG

Dear Sir:

We received a letter from you some days ago, As the
letter was written on a white piece of letter paper without
the letter heading of your ccmpany and did not cayry your
pvrivate g¢eal, we thoughtit a forgery, After reading your
advertizement in the Shih Si Hsin Pao (China imes) in

n je cf your letter to our paper, we
ter was really your handwriting,
et

which mention was made of 3

discovered that the-said le

Such being the case, ws regret very much our delay. in sending
yOou an answer. / -

1. You state in the letter under refercnce: "In the
past several mosquito papsrs printed rumors against me.
Later on, an agent camc to see me and told me that a certain
mosquito paper wished me to giwe it a monthly subsidy and
it would stop sprcading rumors."

Who was this agent, anyway? Did he claim to be the
ropresentative of our paper? If so, pleasc ido. tify the guy
and let us know, You may rost assured that we will probe
the matter to the bottom if you furnish us with the identity
of. the agont you monticned, IP not, it is utterly impossible
for us to prevent bad characters from harming our reputation
by claiming to be our repressntatives.

Since the guy is close to you and has your ear, you-
must know him intimately., Pleasc hand over this man and we
will sec what right he has. to attack the mogquito papers and
state that public opinion can be bought.

If you cannot identify this man, it is quite clear That
you. are telling lics to the detrimont of mosquito Paperss 1In
that case you arc liablc for criminal libel.

% 5
\ 2. You’state in your letter that our motive in printing
the ncws story concerning you was that we had failed to
blackmail you., Listcn, Mister Kung,  you simoly overlooked
our stand, Mesquito vaper it moy be, but our
vpaper is just like the Shih Si Hsin Pao belonginz to-  your
Kung family., Wc bolong to thl samc newspancr guila. “We
have our own capitnl and wc minnge to carry on with a fair
margin of profit cach month. Don't think that our paver is
like your pavpers which nobody cores to read and which are
in danger of going bandrupt and closing down, Our paper is
a paper that the readers like and which makes some moneye.
We don't-want any subsidy from multi-millionaircs<or big
business, to say nothing of blood=staincd bribes., Our only
object is to speak for the common pcoplces. A1l bad characters
who harm the state and the veople aré targets of our attacks.
Our solc motive behind assailing the big shots involved in
the gold rush casec was jmst ice., The man in the strect also
denounced the persons involved in the go0ld secandal. Can you
gay that every Tom, Dick and Harry who attacked the gold
profitecrs was nrompted by motives of blackmail.

3. as regards the cheque for CNC$2,000,000.000, no
explanation is necessary, With the Yangtze Develomment
Corporation in your hands, CNC$20,000,00C,000 or even
CNC$=200,000,000,000 would occasicn no surprise, let alone
CNC$2,000,000,000, What we said was only thnt the mcaey wes
used for an unknown purposc. Wo did not openly charge you




An Open Lattcrscass 2

with spending the money in speculation or purchasing gold.
Your cxw lanation only sertcs to arouse suspicion,
/

There is anoticr point to which we wish to call your
attention. Ploasc dontt attribute "blackm=iling motives®™
to any one who says things not to your taste unless you have
ground for so doing, To correct your mistaken idea, we want:
to tcll you that the publisher of our paper, Mr, Mo Tze—pei,
was -once caught by the Japs under Japanese occupation for
engnging 'in underground work for the National ‘Government.
after V-J Doy, Mr. Mao was a2 member of the Executive Cormittee
"of the Shanghai Kuomintang and concurrently director of the
propaganda department, Now he is still onc of the directors
of the hecadquarters of the Shanghai San Min Chu I Youth Corpse

Editor Wu Chung-wcn of our paper was in charge of the
propaginda department of the Kiangnan(South of the Yangtze
Riwer) Office of the Kiangsu Provincial Governnent, Lfter
the Janancse surrender he returned to Shanghai by order of
the goWwernment to serve as division chief »f the propagnada
departricnt of the Shanghai Kuomintang. We dont't want to
boast of our cecontribution to the national cause., e only
want others to realize that therc arc faithful workers and
patriots 2mong the peonle who arc publishing mosquito papers.

But what about you? What contribution have you made
to the statc during the past cight year war of resistance?
You say in your letter: "I am now doing business strictly
in accordance with governnent laws and regulations, To nake
noney is not eriminal." :

If so, cverything would be 211 right. But the facts
arc otherwisc. Who installced an unliscenscd radio station
in Hongkong to do private business and was discovercd by the
Hongkong Governnent, which would have inflicted punishment
acenrding to law and thus created o seandal? For whon -did
Lin Shih-liang, mamager of thc Central Trust, sacrifice his
lifc cngaging in sruggling on the Yunnan-Burma Road? For
whom did wang Chan-tze, assistant-gencral manager of the
Changkiang Industrial Corpor~tion, become 2 scapegoat?

You spenk of personal character and integrity in your
letter, We know perfectly well your vnersonal character and
integrity.

Our 2dviee to you is: Thc best way to sto» "rumors"
and "slander" is to reflect on yoursclf 2nd behaves

Otherwisc it will be impossiblec to gag the mouths of
nthers, - .

_ Qur best wishes for »rosperity in your business.

Truly yours,

: The Tieh Pao
March 10 ) 19L|-7o



"PR.SANT CRISIS IN TH: RURAL DISTRICTS S0UTL
¥ THS YANGTZE RIV.R

—

By Tang Yun :
wWwen wei Pao, February 10, 1947,

This article is baced on what I have actually seen in
Nanking, Shanghai, Hangchow and Ningpo. I do not know
whether the same thing has happened in other rural districts.

The indirect reason for increased poverty and bankruptey
in the countryside was exploitation by the Jaos and pupvoets
for eight long years. The immediate causes were heavy
taxation, compulsory contributions, requisition by garrison-
troops, peace preservation corps, bandit-suooression armies,
police and local militia,

Another -important cause for acceleratcd bankruvtey in
the rural districts south of the Yangtze River was the
discrepancy ‘in prices between rice and other commoditics.
Rice and other agricultural produce lagged far bchind the

daily necessitics as far as the advance in prices was concerned.

The follow table shows the risc in prices for some principal
commoditiecsa

Pre~war prices Priccs at Prices at Increasec
Items Unit (June, 1937) the cnd the end over prc-

of 1945 of 1946 war price

Gold por ounce CNC$114,00 CNC%82,000 CNCH352,000 3098 time
Silver " 1.60 B8 .. -. A 000 2506 W

Silk picul 800,00 4L50,000 4,700,000 5875 n

Cotton Yarn : : :

(20 counts) bale 180,00 620,000 2,200,000 12333 "
Cloth picce L+ 00 22,000 85,000 21250 "
Rice Hectoliter 8,00 6,300 59,600 7L50
Wheat bag 6,60 6,000 55;300 8385 =
Cooking 0il - 5C kgs. 24,00 1,900 130;500", SkBg .
Yellow bean " 6450 5,000 L4,500 68L6 "
Soap(Kco Ban)case 5.00 11,0600 85,000 17000 ®
Matches iy 6,00 90,000 540,000 11000 "
Candles " B850 10,000 80,000 17778 »

, A glance at the above tablc reveals that the advances
in the price for rice, wheat, cooking 0il and ycllow beans
represented only one third of that for cotton yarn.: It 4s
very common to hear pcople in the country says:s "Ever since
the Japs eame we have not been able to buy any clothing and
most of us werc clad in rags. Now that the Japs are out,.
We have long wanted to buy sonc necessary cloths, But the
prices of cloth are really alarming, You have got to give
them big bundles of banknotes. e tillers of the soil can
ill eafford it," .

Cheap grains havc done more than anything else in ruining
the peasantry. Therefore how to maintain an cquilibrium
between rice and other deily necessities is one of tho most
important problems that should be solved if the present
economic crisis in the rural districts is to be remedied,



o s T hawe alroadss
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0 is , ngchow and Ningpo,
whore 1 cultivation of the
iarnd e in the cities by
work clies The daily wage in the

coun cen C )00 =2nd LNCou 000 plus food,
whil 7 1 bl easily earn CNC$10,000 a
daye. We 1abor ter paid in the OlTlcS than
in thw ? i he re s becen a2 steady outflow of
labor frJ;.t'a ritral to the districts, thus giving rise
to acute labor shortages in the cowniry. O0f course,-
conscription is also one-of the factors that have causced the
flight of ablc-bodied men from the rural districts.

Land cultivation thesce days has become a money-losing
busincss., Exvericence-in the rural ’3s rlcts south of the
Yangtze River shows that the cultivation of a mou of land
from sowing to reaping of harvest requires tw;nty—four days
of labor., In other words, if you pay 2 tou of rice for cach-
day's-iabor as is the susal nracticc nowndays in the country,
then thc cost of nroduc*'on of each mou would be twenty-four
tou of rice. But tho maximum yicld of 2 mou of land is only
twenty-~-five tou of coarsc ricc. In lean years the maximum
yield is only scventeen or esighteen tou of coarse rice. When
coarse rice is grounded 1nto best—grade ricc it often loses

ten per cent, .

According to the above calculation, the tiller of the
soil is likely to losec scven or eight tou of white rice for
each mou he has cultivated., This is the reason why farmers
would rather buy rice than cultivate the land themselves and
why iandlords preferred to let their land lie waste instead
of hiring farm hands to cultivate it.

Most farmors arc now frying to get some job or other in
the citiesy; They do not wish to stay in the countryside,
because the cultivation of land has turnzd out to be a money-
losing business. For ecach mou of land, it is nocossa%y to

ay two tou of rice in the form of land %aX in kind, represen—
thg about 20% of the yield of the land. Besides, th 3re are
differcnt kinds of contributions 2and levioes, which usually
are twice as much as the land tax in kind. All in all, these
will take away morc than 60% of the yicld of the land, The
remaining 40% can hardly cover the expensas required for
1and cultivation.

howadays, people don't think as highly of the land as
thby d¢id in the paste = There 1° a cormmon saying -going awvound
in the rural districts to the effect that some day there will
be more land than pceoplc.

Most of thc nieasures the governxpnt has taken were
directed against the farmers, such as land registration;
exanination of title deeds, ‘and so ons The so-called rural
relicf and agricultural loans were few and far between and
benefited only a small number of big shots in the countryside,
while the poverty-stricken peasants were left to suffer.
In short, when bad .polictics prevail, the government officials
only want to fish in troubled waters and they don't earc 2
damn about the livelihood of the cormmon vcoplce



Pregsent Crisis.,.... 2

Dickens once wrote:

« "To conceal their hypoerisy in the depths of their
hearts and to put on 2 false showing of sinecerity is the
worst crime of the so-cslled upper eocicty. You genticmen
nust cultivate the good points and fealing of these neopie-
{pezzonts) so that they moy lead 2 better and happier life,

otherwise they may be driven into desperation and would be
cavasie of anything. In that case, you gentlemen would be
finished too™

, This is the reason why I avail myself of this opportunity
to tell'you gentlemen™ the actual conditions in the rural
Gistricts. Do "you gentlemen®™ wish to "drive these necople

to desperation?"

]



ARMED RICTS TN VARTOUS PROVINCES

2y 11 Kia
Wen Wei Pao, Mareh 3, 1947

(1) SZECHUAN

Pecple's riots have swept over Szechwn Provinee, Press
reports frcm Chungking andChengtu indieate that the rlote in
eastern Szechuan have from & ght to ten thousand men and rirles
scattered through Wuki, Fengji, Yuanyang, Wanhsien, Tahsien,
Chuhsi er, Kwangan, Yaochi, Linhsui, Hochuan, Tachu, Wushan,
Chenkiwn, Pishan, Pahsien, Liangshan and Fengtu. Two or three
thougand armed peasants in Linksui, Yaochi and Kwangan are
under the leadership of Wu Wei-shen, Wu Hsien-ming and ILi Fu-
chin with their base and headquarters at Hua Yuan moutain,

Rleters in Tahsien adbout two thousand strong at the end
of last July besiegedtlie of ficed the special pclitical
commissisner for the 15th Area and the government had to use
military airplanes t» drop arms and foods to the besieged,

The armed rioters at Chuhsien under the command of KXo Fong=-shi
organised themselves into an army,

Armed rioters in southem Szechuan are revorted to be six
thousand str ng, scatltered along the Yunnan-~Kwel ¢how-Hunan
b>rder and moving akout in the area north of the Yangtze River
including Kulin, Kusoong, Chunlin, Chihsien, Hsinwen, Iping,
Nancki, Kiangan, Omei, Loskhan, Neikiang, Fushun, Yunchang,
Lunchang, Kiangtsin, Shushany Chikiang, Pinshan, Fuhsien,
Hanhsiengy; Chensuin, Yunghun and Shanchl, Their leaders are
Chen Hsiang~yuan, Chen Wen-chung, Tsun Chun-wen, Tsun Tsiemin .
and Chang Chen-pel and they are armed with machine guns,
Tommy guns and trench mcrtars, The armedrioters at Nanchi
called themselves "Youth League" and government officlals in
Fushun also joined this erganization. Armed bands uzder the
eommani of Chen Hsianeyuan at Kulln openly called themselves
"guerillas on the Szechuan-Yunnan-Kweichow border,” Armed
rioters at Chiheien and Hsinwen named themselves "poor relief
corps8.” Two companies of rebels at Yunchang and Iunchang were
very aetive on the Chengtu-Chungking Highway. Armed rioters
at Tayang are reporfied tw be armed & th 800 rifles and 20
moekine guns, overrunnlng the Szechuzn-Hunan border districts,

Armed rioters in Northern Szechuan are the strongest of all,
with more than one hundred thousand men and rifles, -The majorig
2 poverty-atricker peasants and disbanded =oldiers, ccattered

Pe ye P .

4 Wankiang, Wanchang, Ewangyuan, Tungklang, Paeﬂnng,
18, Chaﬁgki, ?saqhwa, Cninko, Klangyui, Paichuwan, Sconpang
2w, The main hody has Lt8 headguarters a2l base in the
deuse Torssts at Nankiang, Wanohang and Kwangyaar, ILast June
the riosters onse laid aisge to the eity ef Tunzkiang,

> > gﬁ

More than one thousand armed rieters at Paichuan under

the ecmmand of LI TL¢ are aciive and represent a constant threat
to vhat ¢itye Anotler detachmentof armed rioters two thousand
gtreng at Pinwa, north of Paichuan, 1s reported to have invaded
Kiengyui distriet, ebout two huudred 11 northeast of the

(o]

ngyul
vineial capital -~ Chengiu,




Armed RioctS.ecse?

in central Szeshuan, three or four hundéred rioters at An 1
and Yochl armed wita rifies, mashine guns aznd small guns c¢nec
attackdd and ceoupied the CLJ} o Anlo, Rioters at Tuagchugn
and Mengchl are reported to bte dcing a lct of harm %o the highwy
tl’affiﬁo ; ‘

In western Szechuan, the strength o armed rioters is 1
egtimated t9 ke five or £ix thousand men, 3satteredaround Chnngn
ebin, Tayi, Kwanghsien, Minclu, HFsienfa:g, HuLnou, Pergzlau,
Chinteng, Wenkiu; G“¢nxaahb9‘PuJ'ang, den hisul, I 0"351en, Annsien,
Wenchuen, Minshan, Hengya, Chinyang, Moukung, Penghsien, Tinking,
Lughari arnd Ya=an, Welx~known leaders of the rioters ere Chen
Chyeat, L4 Socng Yuan, Wang Mou, Fang Cheng~chen and Chen Tze-wu,.
On sune 11 of last year armed bands under the command ¢ Shen
Chu=~an eagdﬂed the peace preservation corps of the government in
& BTATY hattles After some fighting a piatoon of the peace
pregervatisn corpe deserted and joined the ricters, A company
oL gﬂvevnnen*troops at Tayil aiso mutined and joined-the rioters,

42} EHENSI e :

Brief reports in the government newspapers reveal that
thers are at least six thousand armed rioters in Shensi provincs,
gecatiered in more than twenty districts, The strongest of all
are the Tioters in southern Shens;, who have already established
their Yguerilila headquarters" at Chungchenchin, Shanyang distri ot,
AGQ)JQluR to gtatistics available there are 4700 armed rioters
oversunning the country side of eight districts (Shanyang,
Shenghsien, Jilong, Peicheng, Fenghsien, Yaoyang, Chenan and
iantien with hases at Shanyang and Shanghsien}, Under the
ieadership of Chiang Hsin-yun, a popularly elected government
has been established at Tsal Chia Chuam, Shanghsien, On July 29,
iokd, the armed rioteres at Kahsul closed in on the oity and
the mari%ira A tOéebﬁeT with his poelice commissioner took to
hig hesis, On ancther occasion, the eity of Chenan was :
goaapied with the result that the maglstrate was dismissed from
Lieg paﬁ* by the Shensi Provineial Government.

In the Kworngehung area from Huayin in the east to Paochi

in.the west, armed rictr‘L ehcut one “housand sitrong under the
ieaderehip »f Wang 556 Werg (Lrv*-achu~ are very active in
Weilan, Hdahsiens Jdiaz a, ufeng, Luanghsien, Wukarg, Fenghsiang
and Pacenli, ensag

z from tine to time gevernment forces 4in
Teglar | 8tt1u.. ;hev gre said o be divided into small squads

and nayvse a great deal of trouble to government troope by thelr
fitgeonieprun dactics and suprise raids,

ir Rochuan, Puchens, Ichuen, Tungkwang and Iehun, several
. 1y &
'3

ands of arrei riaters have made tf\if epan?ancna Uy 4

¢ . o o T - ) -

7, 3946, a dard oi these men ambmehsd at Pin Chouw Jhen, Tohun
-y

district M. Fv Tun, special ;oiit:cu; commiszicasr Poy The

third a&unnisxva"fVD ‘area, LIn the middle of lLugust, 395, a
speclal sexvice poss Weng Yui~bal was taken and & ¢by

(3).8Aw

Aggording to a rophr+ by Mr, Chou Shih-1in, reprnseat tive
of Sikang r931den+a in Nanking ever since Lis agsumption of the
govsrn@rsh*p of Sikang in 1928 General Liu Wen-hul has forced
the people to plant opium and has exploited the people, -On
March 5, 1946y people in Yunchen first raised the standard of




Armef R21o%tSccee S :

revold zeainst Gernerel Lde, who immeddtel; esa tched his 24th
divielon ¥o ~tamp out %4 201 ‘ 3 ating a
4 ihe 24%h di- e rinters, losing
7' 1 & rhile the »ioters

nd men. More than one thouwsand
v e gracnd by Liufs troops in revenges
Smallsgcale 1 the rioters and Liufs troops hroke
ovt from time to time., On Deceuwber 3, 1945 several thousand
refucess at Tlenchun were prevented by Liu's men from returning
+0 %heir homes and fighting ensued. Up to the present, fighting
is s%ill going or in Sikang, A non~partisan organization named
"Sivang Pelitiecal Refarm Committee" has been set up ® lead the
people of Sikang in their fight to protect their lives and
propertTe .

{4) KWEICHOW

Aymed forees of the people in Kweichow were organized early
in the couse of the war with Japan, At Cheking, 3C0 11 from
Kweiyang, the provincial capital, the people have their owm
"grmy,." This "army" was originally created to resist the
collection of unlawful taxes and miscellaneous levies by the
goverrment, Armed rioters on the Kwel chow-Hunan border are
well-orgnized and they are reporied to be two thousand strong,
and well~armed with ferty heavy machine guns in addition to
rifies and pisteis, They had several big battles with govern-
ment troops in the latter half of September, 1945,

(5) EONAN

In Pinghsien, Yunhsien and Kweiyang several thou.and
people have organized themselves into "paupers! corps" under
the leadership of former partisan leaders who fought during
the Japanese ocsupations A good number of the members of
these "paupers! corps" are armed with weapons which they seized
from the Japs, :

=
o ¢

, Immediately after ¥V~J Day, the big landlords returned to

their farm and foreced the peasants to sell their land at
exceedingly low prices or used usury to squeeze the peasants
and take over their land, This, added to reguisition by
government officials, made the peasants "landless" and "homeless.”
Rion%ts then broke out to demand relief, Barns were brcken open
and grain was seized and distriduted, The paupers'! Qorps
issued a manifesto saying that they prefered rice to money,
They bitterly attaecked coffieial corrupticn and ruthiess
exploitation by the larndlords, Although government troops
launched several "suppressicn ceumpaigas® against the peasant
riote‘rsrg they dared not peretrate into Lung Wong Miao, where
the headquariers of the armed peasants 1s located,

(6} mway

More than one third'of the people'in Xwangel are living
on grass or tree barks, Even sc, the people had to give cud
hree rniilicn shih $an ef rice In the form of land 32z in kind
28 rice requisition, This unhearable exploitation ®Wgether
with consoription, érove the pesrle into desperaticn, Lrmed
riots were reporied in Chumhsien, Hsinan, ishenm, Liunelow,
laiping, Chinkiang, Wushian, Luckuan, Papeil and Shangai,




Armed RIOGSsceeah

A band of arm er3 at Pinanyu, siftusted between Humchsien
end Liznshan acmselivoes "Scuthern Route Peupie Emansipae
tion Lrmp.m re saidio be very friendly tc the pecpie,
The governmont has made several frultless efforts %0 wipe oub
this ermy’ o the people, Asccrding 4o well=inteormed soreas,
¥hi3 "Sowthern Routs Peaple Emancivation Army " backed By the
"Youth Ocrps™ of Fongehen, have beaten bhack e¢oordinated attacks
by the 28%th and 14th Armie

3 of the government,

™~
v
i
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{7} EWANGTG
e e

epcrt in November, 1946, by chie? of stafs
I3 ol the Cantoun offige of Generalissims Chiang Kai~ghek's
Headquarters, there were 1000 bandits in Shan River valiey,
3200 bandids in East River vailey, 500 bandits in North River
valley, 1430 bandits in scuthern Kwangtung ard 6000 baml its

cn Haldnan island, Altogehter there were 11,100 armed bamlite in
Kwangtug pwovince, BBut the acutal Tigure must be even larger,
Mr. Chang, a reporter on a semi-cPficial newspaper published
at Candcn revealed, after his return from a tour of inspettion
on Hainan Island, tiat there were 25,000 Communist Troops on
the isiand after V- Day, The government Sent the 6th Army
and a girong force of iceal peace preservation corps to wipe
cut the Communis®s, APter more 4han a year?®s "asuppressl on
camn ign,” the local residents mixed with the bandits, whoae
strongth has grown tc 40,000 men, Apcording tu goveprnment-
statistics, present rebels are scattered over 27 dlstricts,
uesurying §D%.of the territory of Kwangtung m ovince,

Agocrding to a 7
PO
‘VVA il

In the East River Valley, armed rioters have onewthird .
of the upper reaches of the river under theip control, Armed
teacsant organizations are reperted to be very active &n Eoping
and Hoywan distriects. On the night of Cetober.2l, 1946, an

rmed band of 200 men suddenly made theirp appearance outside
the eity wall of Hoyuan. A Beople’s government has been ]
established at Kwan Yin Ko and Hunli on the lower weaches of
the river, detaining or impesing fines on government and
merchant ships which are emngaged in smuggling., More than 1500
armed rioters under the corrmand of Teng Wan-tai and Wu Pin
have created quite a 10% of troubie in Hweliyang and FPalo.

On November 5, 1746, a small siuad of these rioters suddenly
showed up at Tochuyu, Hweivang and fovght for-more than three
hours with the local garrison and wolice, Many ports and
landing places in the East River valled are in the hands ot
local armed rioters and are elozed to gevernment shipping,

In the Wes? River valley and the Pearl River dslta. the
strength of the armed ricters is much greatey than In the Fast
River wvalley, They ars scattered over Chungshan, Kwangiing,
Canton and Shihzail, bLut thelir plases cof consentretion are he
small isles and mourtains in Monghw, Liuehu and Taps distriots,
Their leaders are Chen Chune~-yen, Teng Hdeng, Lin Pai-sherg and
Yung Yu=pan and they are armed with a Pairly large nurher of
Tommy suns and small $rench mortars, Once they capiured a

-government gunboat (Se5. Hal Hsin) and a merchant ship wiieh
vere engaged in smuggling, and all "suppression campaigns® by
government ®o0ops were repulsed, These rehels are gaid o be

~on very intlimate terms with the loesl poruisse and the
governunent hRas encountered exireme aifsri ¥ in Tindiag Eneiw
wherealbious$s,

T I e
gl A




Armed Plot8epessh

An wory from Canton dated November il
L Glid B te 14 Island there were more than ten
thoveend bandits and thet overland eomnmunications kad
practio: B fhie leader of the baniits im Liu
Toaowms: eif “commander of the Hainan cclwmn,”
or "iead 2510 Aruy," Deputy Commander Wei

Chenges = ervation Corpe stated at a press
conferencs iastv Octcber, that covernment forces on Hainan
Island had Tought 157 battles with the Communist bard i%s, and
that 150 highway bridges on the island had been destroyed by
the bendits, with the result that traffic was at a standstiil,
The cnly bighway open %o traffic at present is the Haikiue
Wenelang-Kiachi sections, Activity of the Hainan govermmat

is limived to Haikiu and the government is said to be helpless
in five 11 from the eity of Haikiu,

(8) CHEKIANG

Armed rioters asre reported to have established their base
on Yin Yang mountair on the Chekiang-Fukien border., Mopping=
up cperations by government troops resmilted in indiseriminate
masgecre and only served to arouse greater bitterness and
oppcsitlon on the part of the poverty-stricken peasantss On
one cesasion the magristrate of Pingyang, Cheng Shao=wui,
exeguted more than two hundred people, The armed rioters at
Pingyang and Taishun are under the leadership of Cheng Mei=hsien
and Tung Lung-yao and have already effected a link with the
rioters in Fukien provinece headed by Chin Kin-pei, They are
now carrying on guerflla warfare against szovernment forces,

Of the 76 districts in Chekiang, there is not a single
district whieh has not been troubled with armed bands of rioters,
large number of peasants and fishermen at Taichow, Wenehow and
Tinhal, having been driven into desperation by bad government,
leTt their farms and boats and took to "sea=going," According
to reports published in the Ta Kung Pao and other papers, the
number of armed rioters off the coast of Taichow under tﬁe
command of Chang Tze~kwan has increcased to five thousarmd strong,
with more then one bundred boats of different descriptions,
They have raised the slogan "Down with eorrupt government
officialsg® : -

One thousand armed rioters arc active off Wenchow and
Taichow and they are well cquipped with carbines, heavy and
ligh%$ machine guns, pistols and Tommy guns. In the sscond
haif of July of last year, armed mobsters occunied.ths :3%y of
Tinghai and disarmed the guards of the distriet govermment,
Armed peasants at Chushantao and Taishantao have oreanized
themselves "on the pattern of regular goverrment Looops,®

In eastern Chekiang {including Shangyu. Yayao, Fernghwa,
Ningpo, Hsinchang and Tsishil, govermment trocps have sonducted
several "mopping up" operaticns after the withdrawo}l of %he
Communist New Fourih Arny, The peasants there guffered hayond
deserintions and they took to arms once again, At Yayac armed
peasants under the leadership of Wang Win@shan shod severai
viilage chief in December iast, Weli-armed bands are Peported




they have calied themselves "Uplted Demoeratic Army" and their
astivitiss bheve besn veporied in Soochow, Wuslh, Wueching, Kune
 sharn, Wukiarng, Kaihsinm, Wuhsin, Changhein and Tthsin, "THB
rioters have set up their own gevernment at Chishan and Tan-
shar. both in the ailstrict of Wusilk, It is said that these
armeé rioters have done lots of harm by disarming isolated local

Arried Ri0%Soeceed

eC iz the #estern surburds of Nimgro, n
rf{otcTs occupied Ferg Tsei Shin, ca the
jigarmed the pclice, The same thing

Irdaoshen aud Hsiencht,
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<17 Shun Pao of August 24, 1946,
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¥ strong nad been crganizsd By
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A report in the Pelin
gssated that an 9 he
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"Iast August the armed rioters wiped out the gself-defence ccrps
ngho

at-Tachinhsian
self=~defence nCp
jolued the gue

how, Several hundred members of losal

(10) MAT HU AREA

Reports publishked in the Ta Kung Pao, Shun Pao and Wen Wel
Pao, s%sted that they number of "bandits" in the "Tal Hu area
25 inereased to 10,030 men well-armed wilth such modexti weapons
as bazookas, Tommy Guang and trench moriars., It is said that

police squads, cubhing off highway transportati on and ambushing
government transports. On December 5, 1946, more than one
thougand outraged peasants in Nenhwei, armed with Tarm imple=~
menis set fire to the city gate and smashed loecal government

office buildings in protest against consceription.
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Weekly Quotations

Marceh, 1947 - In C.N.C. dollars

08 @ 1ist 319 nd _
Unit Monday Tuesday Wednesday
1)Bonds C  (ver one share) 10,300 11,600 11,900
2)Wing On Textile " 3. 260 3;13%0 3;290
3)Mayar Silk " 7,810 8,590 9,450
L )Standard Shirt " e 870 880
5)Chin Foo " 905 840 850
6)Wing On Company " 679 781 898
7)Ewo Cotton " 20,350 20,000 20,500
8§Jheelock ” 65,000 63 000 63 000
9)Rice i Hectoliter 106,000 103,000 103,000
10)Wheat Flour bag 453000 h5,000 -
11)Yellow beans 50 kgs. 77,000 78,000 ———
12 }Peanut 0il . 270,000 265,000 -249,000
13)Yarn 20's bale —— ——— 3,270;000
14)Cloth 12 1b, piece 136,000 -140,000 135,000
15)Raw Silk 20/22 picul 8,000,000 8,100,000 8,100,000
16 )Coal ton 3 650 000 1, 650 000 1 650 000
I?)ubtcnes(Nanﬁlng) case ., 790,000 790,000 790,000
lS)Soap(Koo Ban) " '210,000 210,000 -210,000
l9/Clg. (Ruby Queen) 50,000 3, 2043000 3, 300 200 3,395, ' 000
mate ol B3 BB Mg
21 inine 000 p s ~ Q C
22 3gment bale hgs 000 35 900 85,0«
23)Nail(l inch). drum 290,000 - 280,909 280,000
Continued -
Last Week a:
13 rd 14 th 15 th This Week Last Week This Week
Thursday Friday Saturdaz Average Average Average
1) 32,400 9,600 10,500 11,500 8,300 39%
y 2) 2,990 2,800 2,900 3,062 2,715 13%
3) 9,200 8,280 84550 8,647 6,083 L,2%
L) - 780 7L0 670 867 740 17%
5) 750 705 740 798 758 5%
6) 950 -805 810 - 825 538 53%
7) 19,800 18,800 18,800 19,783 18,913 5%
8) 62, , 000 60, » 500 60, ,000 62,250 58,333 7%
9) llO 000 llO 000 110 000 107,000 109,667 - 2%
10} 45,000 45,000 15,000 45,000 45;000 -e-
i1) 80,000 79,500 78,000 78,600 76 ;000 3%
12} 250 000 250,000 250;000 255,667 264,500 - 3%
13)3,300,000 3, 360,000 3, 360,600 3 3,322,500 3,300,000 1%
1,) 132,500 144,000 lhh 000 138 583 144,167 - &2
157,850,000 - —oe 7,600,000 7, 930,000 8,533,333 - 7%
16)1, 650,000 1,450,000 1, 150,000 1 ,5835333 1,700,000 ~ 7¢
17) 790,000 790,000 790,000 790,000 806,667 - 29
18) 210,000 208,000 205,000 -208,333 R2L,167 -~ 74
19)3, 290 000 3, 260, »000 3,270,000 3,286,500 3,250,833 1%
20) 108,000 100, ,000 100,000 1085333 120,000 - of
21) 450,000 450,000 450,000 450,000 446,667 1%
22) 85,000 85,000 85,000 85,000 85,000 ~=-
23) 280,000 290,000 280,000 283,333 298,333 - 54
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THE WORID SITU~TION 4ND CHINA'S POSITION

By Professor Chien Tuan-sheng of
The National Peiving University

Kwan Cha Weekly, Vol. 2, No. 3,

World politics has two conflicting characters. One
is the realistic character and the other is the progressive
character. The existence of the realistic character is
quite apoarent. Every big power looks after its own intere
ests. The small nations either become satellites of the
big powers or organize themselves into blocs for their own
orotection., Owing to seclfish ends and lack of mutual
faith, many measures or programs which obviously would
benefit all veople concerned, such as universal disarma-
ment and active economic collaboration, cannot be carried
out, The majority of the leaders of the various countries
are veople who came into nower by playing politics. They
are over-confident of their abilities and allow their
objective analysis based on their love for the people, to
be overshadowed by their subjective thinking based on
their love for the state. This has resulted in the growth
of realism in world polities, Even the slightcst benefit
is often hailed as serving the state or as a "diploratic
victory", in spite of the faet that this beonefit is harmful
to the cooveration between nations and brings much suffer-
ing to others,

But on the other hand, there is no denying the exis-
tence of the progressive character in world volities,
Worship of realism is inecapable of destroying the many-
sided progress in international society., The most con-
vincing proof is found in world history of the vast onc
hundred years. Let us begin with the contact between
pecoples, Ten years ago did they have such close contact
as they have at oresent? No, thdy did not, not to speak
of one hundred years ago. If a cormarison is made between
the Vienna Conference of 1814 or the General Assembly of
the League of Nations before 1938 and the San Francisco
Conference of 1945 no one can deny the progkess that has
been made in cooperation betwsen nations in the world,

Or take the guestion of sovereienty for example, I%
is w=11 known that sovereign rights are the very foundaw
tion upon which modern states have been built and they
have vresented a vital obstacle to collaboration between
nations, A hundred years ago, sovereignty was taken for
granted and nobody dared question it. But during the
past thirty or forty years a ceascless struggle has been
conducted asainst the thecory of soverdignty. It is true
that this struggle was limited to a group of advanced
scholars, But under the United Nations Charter, who can
say that the member states of the United Nations Organiza~
tion still possess full sovereignty? Once you have
joined the United Nations Organization, can you nrevent
others from e-pressing their opinions? No, it is impossible.
Can you quit the United Nations Organization because you
cannot stand other's criticism? That is impossible, also,
You simply cannot do it unless you are willine to run the
risk of being barred from the family of nations,
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Why has the family of nations mede great strides in
svite of the realism in the national nolicies of the
various countries? The answer is that the progress humanity
has made in material culture has increased the mutual
concern between men and raised their moral standards.,
Peace and mutual aid have taken the place of war and ex-
clusivisr,

Governmsnt leaders and those who want to shave the
world community must vnay equal attention to these two
characters in world polities., Realism alone is likely to
over-cmphasize the selfish ends of individual nations and
ov .rlook or even break world vpeace. On the other hand,
biind believers in the vroercssive character are likely to

vay too much attention to ideals and too little attention
to the oresent international disnutes 2nd those factors
that have brousht about these dianutes. 48 a result,
these peonle think nothing of solving these disnutes,
which in turn oresent many difficultics to the smooth
funetioning of the community of nations,

There is no room for doubt that most of the leaders
who are running the governments of the various countries
are realists, hopeless and invetcrate realists, Presideat
Truman is a man who has no fixad ovinion or faith. Under
the dressure of the anti-Soviet groun, he has becone a
one hundred-perecent realist, Joseph Stalin is well-known
for having been forged in the furnace of realism. Because

of the fact that.ever since its foundation, the Sovist
Union has been threatenecd by cvil forees, Stalin is in-
clined to exasgerate the anti-Soviet forces in the United
States and Great Britain and to under-estimate the oro-~
~ gressive character of world vnolitics and the weaknesses
of the anti-Soviet eamp., Prime Minister ttlese ocusght to
posSsess both ideals and experisnce to enable him not be
be realist-inclined, But unfortunately, the British
Emvire has a lone-estabiished tradition of imperialism in
foreign volicy., Theoretically, “ttlee may abandon
imoerialism, but in actu2l nractice the Labor Government
is makine use of the trsditionai system to preserve the
emoire, Attlse, too, vpaid too ruch attention to realisn,
Only Franklin D, Roosevelt and Cordell Hull can be said to
have paid ecual attention to theseo two characters in world
volitics. It is a sgreat misfortune for the world that
thsre are no more Roosevelts or Hulls in our time,

But realism on ths v»art of the govermment authorities
of the leading powers, and the sharp controversies that
have broken out betwesn nations during the mst year, ean
only retard termorarily the progress of international
socisty., They cannot blosck it forever. On the contrary,
the increasing nced for cooperation between nations has
successfully relieved the tension.

A eareful analysis of the international disoutes that
have occurred during the nast two years will reveal trat
the basic causes for these disnutes were: the Soviet Unicn
sought to increase her own strength to cnable her to safe-
guard her absolute sccurity, Great Britain strove to Al B—-
tain her locadershiv in the world =2s well as in Burovne, the
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sought to swfeguard world peace and to

i *rJﬂgze ting involved in another world war,
with fairnces and Jjustice thai ths three of
ght, T*w only trouvble wes that cach of them
ch atitention to 1ts own demands snd refused to
of cthers into sympathetic consideration.

U nessed tne Polish issue, the Balkan nrobler

the svrugegle 'in Central and Wasbarn Furone and the Sov1et~
American tug»of-wa“ in northeastern Asia.
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Let us take +Hp Folish issue to emnhasize the harm
that has been caused by standing firm on one's own demands
and mistrusting ot nﬂz”n Before the war, bad faith on the
part of the Polish Govermment had cost the Soviet Union
dearliy, Before the suthority of the United Nations has
been built up, it is absclutely right that the Sovist
Unlon sheould want Poland to bs her trusted 4lly. But
unfﬂruuQQLa'V, London even during the war entertained
annrzhensions rAn'“ohpﬁ the Soviet Union., The situation
wag more ecomvolicated bty ths fact that the exiled Polish
GﬂVf*”WA““ 1n LHuooa was distinctly anti-Scvict. Great

it e therefore fully resolved to disvuté the
in and .domination over Poland with the Soviet
‘ Nqsh;natvn_MLth have donc wz2ll in offering to
te between London and Moscow in the Polish issue.

“But swayed by inside pressure, the United States govern-—

ment took the side of Great Britain against the Sovet-
Union. Plncei<rwqrd, Uncle Sam has been unable to ext-
ricate himself from the political struggzle in eastern
Europe. Thus the line-up in world pblitics became well-
defined; the United States and Great Britdin stond side by
side facing the Soviet Union on the other side of the
fences If London and Washington had displayed zreater
vision and statesmanship in the Polish and other issues,
the present hostility between the two countries and the
Soviet Union might have been nrevented,

I don't mean to say that blame for deterioration in
the situation rests with London 2and Washineton alone.
The Soviet Union an’ beliewed only in herself andrefused
to trust others. Ws may take the /merieans at their word
that the United States does not want anotaer world war,
in s»ite of the fact that a small nlﬂber of army men and
die~hard elements want to control all mandated islands of
the League of Nations in the Pacifie. The Soviet Union
rmust be equally aware that this handfuvl of army men and
die~hards have very littie hove of having their way,
Then, why should the Scviet Union take such oreecautions as
if anticinating that the United States was shortly going
to lead a new crusade armed with atomic bombs and giant
nlqnws against the Soviet Unina?

The difficuit nositinn of the United Kingdon and the
difficulty she has pncountered in reconciling her passion
and her reason deserves world sympathy. Reason urges the
United Kingdon %o sive up the AImypire and her traditional
policy in Eurone, But passion, forbids her to east aside
her long-established leadership 2nd orivileged nosition,
Given vnlenty of time and econcmic 2id so that she may bs
ascured that she will not lose face or be starved out the
United Kingdom is sure to beccme a peaceful element in the
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coming new world, Such being the case, the Churchills
will not be able to do any harm at all, The Soviet Union
courted trouble by concentrating her cnergy on attacking
Churchill as though the Tory leader revnresented the United
Kingdom, instead of discussing with British advanced and
vrogressive elements some nractical formuls for reconciling
the differences between their two countries., 1In faet, in
doing so, the Scviet Union is simply pouring oil on the

firec,

Judging from what has been said in the above, it is
quite clear that the disputes between the Soviet Union and
the American-British bloc are attributed not so much to
any real conflict of interests, as to a lack of faith in
each other, Their relations cannot vossibly deteriorate
to such an extent as to lead to war. Even arrned veace of
lona duration is impossible., It is known to all that the
United Kingdom must drastically cut down her military
exvenditures and push forward her post-war economic re-
construction. The voresent military strength of the Soviet
Union is a mystery. But I can say with some authority
that it must be rmuch lower than her war-tire strength.

If her five-year plan is to be carried out with success,
the soviet Union rust reduce her armament and obtain loans
from Great Britain or the United States. Althoush the
United States is relatively seclf-contained, she too feels
the necessity for reducing military expenditures and
increasing the production of consurers goods and capital
goods, What evidence is there that the Armerican peovle
want to prepare for war?

Thesc facts tend to show that the tension between the
Biz Thrce will ease in the future, The United Kinedom and
France are likely to rediate between the Russian Bear and
the American Eagle. There may be more bickering and dis-
putes in the future, but they will not affect the general
trend,

If the above-stated view-point is correct, China's
future foreign policy must be ~uided by it.

The action of the Chinese zovermment durine the past
one or two years has been based on the theory that the
United States and the Soviet Union are sure to engage in
sharp struggles or even war. Not only government leaders
and pro-government circles, but also veople outside of the

governrient held this view. Thosec who thought so are not
necessarily pro-irericang nor are they by any means pro-
Soviet,

The prejudices of these 5@0013 are uscless when the
vressnt situation indicates that the United States and the
Soviet Union are not heading for war. The only result
would be to reduce the friendship between the Soviet Union
and this country. <

Even if the United States and the Soviet Union should
intensify their strugzle, we still have no reason to back
either side. Instead, our first job should be to offer
our rediation and bring about understanding and coonerection
between them. Should our mediation vrove fruitless, we
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should study the merits of the case and take the side of
rightecusnsss 2nd justice. Can we say that the United
tates was alwsve right and the Soviet Union always wrong

in their disnuix ‘

A

in the past? :

We should bate power politics, be it American or
Soviet, How is iv that-some peeple hail American power
politics ard condern Soviet vower politics? We shculad
stand for indeverdicrnce or real trusteeship for colonial
psoples, hy did we tolerate and oven support /merican
and British vproposals which ran counter to the above
principle. and opposs the reasonable and right proposals
of the Soviet Union? To sum up, the policies of our
governnent during the nast two years were guided by
partisan sirife arnd not by conscience,

Our disrezard for the rights or wrongs mi~ht be
forgiven if we really 4did so in the interest of our country.
But 1s our backinz up the United States against the Soviet .
Union really for the ~ood of the Fatherland? -

It is a fact that rclations between this country and
the Soviet Union are 2nything but satisfactory. The causes
for this are: 1, We have our internal problem in’ the
struzgzle beiwecen the Kyomintang and the Communists, 2,
There are sonme non-Chinese, non-Russian national nminorities
between these two countries, 3, The Soviet Union wants to
enjoy certain rights in Manchuria which csarist Russia had
extorted the Manchu Court.

The Chinese Communists are friendly toward the Soviet
Union., As the Kyomintang is fisghting the Cormunists, the
theory follows that the Kuomintang must be anti-Sovizt,

The existence of Communist-Kuomintang strife should not
prejudice Chinats attitude towards the Soviet Union. We
c¢an s8ay only that if China should want to be friendly
toward the Soviet Union, she rmust first arrange for a
settlement of the dispute between her two major parties,

. During the last thirty yearsﬁ the prosressive poliey
of the Soviet Government in dealing with national ninori-
ties presents a strikine contrast to our policy in this
respect, The result has been that the Outer Monsgolians
oroclaimed her indevendence of the Chincse Republic, and
trotbles have besn revorted in Sinkiang orovince. The
fundamental cure for the situation lics in the exscution
of a reasonable policy in dedaling with the national
minorities, not in being vpro or anti-Soviat,

Expansion by Czarist Russia in north Manchuria was
out-and-out impsrialism, which should not be tolerated by
modern international law or intsrnational morals, What
Czarist Russia did should not be repeated by Soviet Russia,
Soviet Russia demonstrated her progressives by abolishing
the unequal treaties in 1924, while her demands at Yalta
mark her falling back. But sinee we have signed theo Sino~
Soviet Treaty of Friendship of 1945, we rust either abide
by the treaty, or express the hooe that the Soviet Union
will volunta;ily revise the treaty and turn back our norts,.

%
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The above analysis indicates that there is no Soviet
attempt to throeatern the seeurity of this country. There
is not even any imvortant dispute.

2

Even if it is necessary to be anti-Soviet, any person
with & sense of responsivility must think earefully whother
we have the necessgary capital for playing the game. To
fizht a difficult country requires not only ground for
complaint but also capital, ZEven if there was no eivil
war in China, who dares to believe that our army can match
the Soviet army?

Sore may argue that in spite of our inability we o¢an
count on the United States to win the war, But if war
should break out, China will be the first to suffar,
Chinese territory will be the »rinecip2l battlefield, her
farms and buildings will be destroyed and her people used
as cannon-fodder, ' ‘

In conclusion, what I have driven at is as follows:

1. In view of the oresent developments in world
nolitics, it is impossible for us to regard
¢ither the United States or the Soviet Union
as our cnemy.

2, Judging from the merits of vpast cases, we have
no reason to back one side against the other,

3¢ Our nation=l interests do not warrant or justify

our joining the United States against the Soviet
Union.

* %k k %
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The uprisinges in Teiwan on Februery 28, which heve
attracted much publiic attcntion not only in China, but
throughout the entire world, ere the Fesult of the "achieve-
ments™ of our government after one and & helf years! rulc.
Under Jepanese conitrol, this well~known grenery of the Far
Bast was & lend rich in agricultural oroducts: Thc Teciwenese,
nuch as they suffered under the Japanesc yoke, still enjoyed
a iife of relctive stebility. Fow imegined thet as a result
of their return to the fold of Chine, they would be driven
into desperation by the corrupt cnd despotic Chinese
government, end forced to resort to armed uprisings.

. The immediste cause of these uprisings wes the banning
of cigerette hewkers, ond the shooting to death of two hawkers
by the Trede Monopoly Burceu of tha government.

The rcmotc ceusc, however, wes the economic regimentation
policy of the Taiwen government., This policy deprived the
Taiwenese of their mecns of meking ¢ living,

Monopoly by barcecucretic canitel

The econocmic policiecs which the Jenanese hed adopted
in develovning Taiwen were cheracterized by colonial cxpolit-
ation and ruthless regimentetion s#nd control. The Jevanese
used the Monopoly Bureeu end the noncpoly system to control
the economic life on the island, end thus reduced the netives
to vovertys, The Teiwanesé were forced to become hired lebor
for Jepenese industry end were compelled to depend on the
operetion of Jepanese factories for their deily bread, They
were also tolcd thet only through the Monovoly Bureeu could
they obtein the deily necessities.

Lfter the teke-over of Teiwen by the Chinesc Government,
Generel Chen Yi, the Governor-Gencerzl, followed in the
footsteps of the Jeponese. More then that, he medc the
situation rmuch more intolreble for the netives, In eddition
to the Monopoly Bureau, Gen:ral Chen crected & so-called
Trade Bureeu., The division of work between these two orgens
gives the formor the exclusive right to hendle the purchase
and sele of tobaeco, wines, metches and other deily nccessities
in Taiwen, while the lstter is entrusted with thc inmport and
export trade of Teiwan., Thesc two bureaus monopolized the
entire business activity on the isleond and held the natives
at their mercy.

In coordination with the Monopoly Burceu &nd the Trede
Bureau, there are twenty-two conpanies under the menegement
of the so-callsd Industriel and Mining /dministrati-n of the
Government, and the Commission on Government-Operated
EZnterprises. This includes £ll the fcetoriss end mills
that the Chinese have teken over, This economic netwark
bound the notives hend end foot.

Governor~Generel Chen Yi hes his own inner cobinct.
The most prominent figures in this inner circle arc Commissioner
of Finence, Yon Kis-chi, end Director of Industry and Mining,
Pao Keo~yung, When Yen first came to Teiwen he was appointed
director of the Communication Burecu. Under Jencnesé rule
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money, &nd —tli’u-—. ;-;v.;fjlv nuJ..Jlt\.,CL to <, 30 000,000 .m4
(Teiwencse currencyl. But under Yen's qdmlnlstrftlon the————-~____,»
reilwey lost mm y cach month. Then Yen wes trensferred to ’,zq

the nost of Commissioner of Finonece and concurrently DreSiQtEE!!!Lb&géa
of the boasrd of directors of the Teiwan Bank. Thus, in his
hends wes concentreted the direction of the findnciol and

economiclz}é‘lfairs of "11%31}2"/ ._,.V . 3-1 Y\‘n e ka %'{

The former director of the monopoly burcau, Me. dcn ,ud‘4k’
Wei-chun, did not belong to the inner circle of Chen Yie .
Knowing vnerfectly well that the Monopoly Burcoau is aWfas® J‘bobym
post, Yen and Pao had long wanted to get rid of Jen Wei-chuny
or ht least devnrive the Monopoly Bureau of pert of ‘its
authority, by meking the four comoenies under it independent
organizations, Suddenly an opportunity prescnted itself,
Director Jen of the Monovnoly Burecu was cherged with
corruption and was fired. /Lveiling himsclf of this opportunity,
Poo plgced onc of his own men at the heed of the monopoly
burceu. Since then the inner circle hes been ablc to extend
its control over ell economic and ngneiel affeirs in Teliwen,

LA QAL QAR A ~2/1)
Civil war ccuses cconomic crisis in Teiwcn

Intensification of the econonmic crisis in China has had
its effect on Taeiwen in the form of rice shorteges end
resulting starvation, Since Taiwcn was celled the grenary
of the Javanese, it may sound ridiculous to sey that the
inhabitents of this granary now face starvation. /[t the
beginning of Februery, rice prices advenced from $14 to §$20
(Taiwenese currency) per cattys In spite of high orices
people still could buy rice if they could afford it. AL 3
couple of deys leter, rice jumned to $30 nmer cetty. The A://V
governnent ceme out with its price control p;an, fixing the
price ceiling et ©23 ver catty. 'Ls & result rice suddenly
disappeered from the open merket, and neonle werc forced to
do business in the black market. Rice was quoted at $40

" per catty in the black market, and it was extremely difficult

to find even at this exorbitent nrices

Under such circumstances, the majority of the ponulece
and civil servents were forced to ect miscellaneous grains,
The government attributed this situation to smuggling end to
manipulection end hosrding by unscrupulous merchants, But
this explenation wes just self-deccention, It is well known
that more than seventy ver cent of the land in Paiwen is
public lend, end thec government is the biggest landlord end
rice~hoerder. Can the government euthorities name any
privaete landlofds and rice-~hoarders of consequense? L8 for
smuggling, the bleme slso lies with the govermment, since
Taiwan is an island, end smuggling nceds shipping. /11
vessecls above 20 tons arc controlled by the shinping comnany
of the government. Where can the smugglers get ships, it
not from the »nrovinciel shinping compeny?

iccording to figures made nublic by the nrovincial food
burcau, Teiwens rice yicld for 1946 was 6,400,000 Japanese
piculs, and the home co nti of the pcoplc of Teiwan
was 5,000,000 Jenanesw Pi In other words, therc was
a surplus of 1,400,000 Henese piculs, Besides, the
government had collected large quantities of rice in tie form
of tex in kinde Wherc hes this riee gone?
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well-informed ecircles revecl that much of rice hes
been shipped to northern Kiangsu end North China for military
consumption., It is civil war thet has ccused starvetion
in Taiwen,

Following the sherp rise in gold vprices in Shanghai,
the money merket in Taiwan also witnessed violent fluctuetions,
Gold, Hongkong dollar notes and United States currency notes
advenced by leens and bounds, whereas the locel Teiwen currenc:
fell heavily in terms of Chinese netionel currency. Comrodity
prices likewise increascd, renging between 100 and 200 per esnt

Emergency meesures for Teiwan

In view of the seriousness of ths situetion, the
authorities promulgated & series of emergency measures
prohibiting the ssle or purchase of gold and foreign currencies
by private shops and individuals, and the Taiwen Bank was
entrusted with dealings in gold end foreign currencies at
fixed retes. The purchasing price for gold wes fixed et
$11,500(Taiwenese currency) per ounce. However, this failed
to hold down gold prices, which jumned from $40,000 to
$60,000 per oumce in the black market.

Then the government for the second time within a week
promulgated another set of "emergecncy" meashres as follows:

l. £11 banks must call back twenty ner cent of their
cormercicl loans within five days after receipnt of the
governnent ordera

2.Government-opereted enternrises shell be restricted in
drawing bank denosits in order to vrevent them from hoording
matericls end thus boosting prices.

3+ The exchenge rete of the Teiwen currcney in reletion
to the Chinese netionel currency shell be raised,

Lo £11 govermment-operested enterorises shell be ordered
to sell their finished vroducts,

5. No government-oversted centernrises shsll increese
their rates or orices during the. period between February 15
and March 31. ;

6. Exports end imports shell be restricted,

Immedictely after the cnnouncement of these "emergency™
measures, came a run on the banks, with the result that
several banks were on the verze of closing down because of
their inability to meet withdraweal demends by their devositorse.
Export trede was parslyzed, with shins lying idle in the port.

The Taiwanese often complein, saying "the imericens
werc too kind to the Japansse end drovoped only two atomie
bombs on Japans But they were too cruel to us Taiwenese in
sending corrupt Chinese officials to Teiwan.” From this one
can obtain e fairly good idea of whot the Taiwanese think of
the Kuominteng officisls,

Such being the cese, is i1 any wonder that thc natives
of Taiwen should have resorted to uorisings?
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- By Peo Kao-yung-

Tz Kung Pao, Merch 17, 1947
Ever since it fell into the hands of the Janancse,
Taiwan hes been considered as =z colony of the Jeanencsec
Empire oand its industriel development hes been modclled on
the pattern of colonicl economy. In other words, Taiwen
is predomineately an egriculturel country, which cxoorted
1ts rew meterials to Jevan to be mede into menufacturad or
finished goods in exchenge for clothing, deily necessities
and other goods. The fertilizers rcquired for the
cultivation of lend in Teiwen wes suvpplied by the Janancsc.
The Jeprncese zovoernment and Jensnese cepitelists monopnolized
Taiwen®s rew meterials and merkets and exnloit:d the cheav
lebor in Teiwan to build up their rule over the islend.

In snite of the fact that the Jevenecsc adopted:an
"industrial Japon" ond "egricultursl Taiwen" policy, some
industrics were founded in Taiwen to meet the nceds of the
situation.s For instence, the bakinz of tea leaves, the
nmanufecturing of sugar end the cenning of fruits have to be
done on the spot. Therefore the Japenese were compnelled to
establish suger monufccturing fectories, tez feetories ond
canned food factories in Teiwen, Even so, the menufacturing
of refined suger was done in Jadan. The roeson is said to
be thet the Japs did not went the netives to learn modern
technique end :efficicncy.

Geogrephicelly end materielly, Teiwen might have been
an economicelly-devcloped country. 4 few years beforc the
outbreak of the Pacific War, the Javenese Government fully
rcalized the edventeges of the islend ond decided to
transform it into en advence base in her southward expansion
moverient, For this ourvose the Jencnese Government planned
to construct herbors at Keoshun end Hsinkso, and cstablished
the so-called Teiwen Development Corporetion. L plan was
a2lso formulcted for effecting clectrificcotion of the whole
islend by building & powerful bydroelectricel station at
Ziyutenge > :

Lfter Pearl Herbour, Taiwan beceme more importent than
ever before, serving as a giant aireraft cerrier for the
Japs, The Japs had build more than two hundred airficlds.
on the island, 4in oil-refinery plent wes built not fer from
the Kaoshun navel base, with an annuel outnut of 100,000,000
gallons of gasoline, &4irplane fectories were elso constructed
on the island to turn out airplene parts, and iron ond steel
works spreng.up with astounding rapidity.

Lir raids by £llied planes did great damage to industriel
plants in Teiwan.,  The following table gives us a fairly
‘good idea of the industrial production during and efter
the war, : :
: Output for /ugust
momWBOBdwpwozd@c&H@Pmmwﬁwwuwcmsomo

Ltems in war years / surrender
Coal 21,0;000 tons 13,500 tons
Electriecity 320,000 kilowatts 40,000 kilowstts
Pig iroh & stecl 2,000 tons Zero :
Aluminum 1,200 tons zero
Coprer /00 tons Zero
Gasoline 4,100 300
Cenent 25,300 tons 3,900 tons
Ceustic soda ‘580 tons ~ zero ‘ -
Chemicel fertilizer 3,000 tons 180 tons =

Peper 1,540 tons 15 tons 7
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Sugar manufacturing used to be the biggest industry in
Taiwen, Before the war there was a total of forty suger-
meking factories in Taiwen with a combined ennual output
of more then one million tons oOf suger, But with the
exception of 2l eohol, the by-products of the sugar-making
indystry did not help the cause of war very much. In the
last severel years, the Jepanese limited the acrcage of
sugar-cine plcnting end encouraged the plenting of cereels
for war consumptione.

Lfter V.J Day, the Chinese took over from the Japs £11
the sugar menufecturing foctories, end lost no time in '
resuning rroductions In Merch, 1646, the outnut of sugar
emcunted to only 856,000 tons, but it is exvected thet
300,000 tons of suger mey be menufectured in the W nter of
this year. : :

In spite of the fact that the Jancnese took advantage
of their industricl develooment to-exploit the natives of
Tiswan during the past fifty years, it hes to be admitted
that they did a very good job., They had their own long-
range plans and very efficisnt coordinstion between the
different branches of industry on the islend,

Lfter the collanse of Jancnese rule, industry in Teiwsn
wes in a denlorable stete of chaos and confusicn. is 2
result of the prolonged illied blockede, Taiwan wes terribly
short of raw meterials, and all manufactured or finished
goods had been taken away by the Japenesec army. When the
Chinesc Government stepped in and took over, only factory
premises end mechinery were left behind, and no funds were
aveilable to resume operation.

snother difficulty encountered by the Chinese after
take-over was the acute shortage of technicians, Under
Jancnese rule almost all the enginecers &nd technicians on
the islends were Janenese, end no native of Taiwsn was
allowed to takec part in the more responsible work in any
branch of industry. When the Jepncnese techniciens were
repatriated, there were not enough treined experts to run
the factories,

However, some nrogress hes alresdy been mede notwi thw
standing the meny difficultics stated above. Some reyivel
in industry hes been noticed since the Chinese take-over,
es evidenced by the following statistical date:

Itemg Output for November, 19,6
Coal 100,000 tons
Electricity 143,000 kilowatts
Pig iron & steel 2,0 tons
sluminum 22 tons

Copner 73 tons
Gasoline 260 tons

Cement 12,000 tons
Ceustic_soda 200 tons
Chemicel fertilizers 890 tons

Peper 260 tons
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DECLING OF COwMUNIST WILITARY STRIENGTH

With the capture of Yenan by Government forces, thae CENTRAL
DAILY NEWS editoralizes today, the moraie of the Lommu.ist trcops
has:attained its low ebb., In north Suensi, the Communists atteapt
to mass their scattered units for furtiher counter-attacks nas proved
futile, 4nd as a resuit of the same spiritual blow, tneir guerrilla
warfare in Shantung aimed at aisrupting communications ana weaxkening
the government troops has also turned out a failure.

If the Vhinese Communist Party still wishes to preserve its
political life at all, the paper warns, it¥ will have to lay down its
arms and aceept the constitution immediately. And as a peaceful,
iegal and democratic political party, it should come back to its
mother country, participate in productive recoastruciion ana re-
build its class foundation for the interests of the laborers.--IEND
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URGANIU LAWS OF THE FIVH YUAN

The rollowlng are the Orgenic Laws of the Five Yuansas
were”p:bmulgqpqd vy tue Natvional Government on sarch 3L, Lva?7:

TiE ORGANIC .aw OF THb
BALCUTLVE YUAN

Article 1. -- This Low ie legislated in accoruance with
4rticle 61 of the lLonstitution.

article 2, -- The Bxecutive Yuan shall exercise the powers
authorized by the Constitution.

Article 3., -~ The Lxecutive Yuan shall establish the
Tollowing uinistriee anu Voomissions:

(L) The winistry of Interior;

(2) Tne uinistry of Yoreign &ffairs;
(3) The Ministry of National Defense;
(4¢) The Ministry of Finance;
(5) The hinistry of Lducation;
(6) The kinistry of Justice;
(7) Yhe kinistry of aAgriculture and Forestry;
(8) Tne Linistry of Iéﬁustry anda Gommerce;
(9) The hinistry of Communications;
(10) The winigtry of Posts ana Tele-voumunication;
(11) %he iinistry of uabor;
(12) The iinistry of water “ouservancy;

(13) The Linistry of isand sdministratiocn;
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(14) The winistry of Health;

(15) The Eationa; Résources Gommission;

(16) The longolian and Tibetan affairs Comnission;
{17) The Overseas Chinese Affairs Commigsion.

The organization of the respective winistries and vommissions
shall be determined by law.

irticle 4. -- The heads of all the Ministries ana Gommissions
cf tpne Zxecutive Yuan shall be Linisters of State., In addition,
from five to seven Ministers of State without Portfolio shall
te in the Executive Yuan.

Article 5. -- The fxecutive Yuan may, upon decisions by the
Executive Juan Loune¢il and the Legislative Yuan, establish,
abolish and combine the winistries and Commissions or its other
subordinate organs. o

&drticle 6. -- The rPresident of the Lxecutive Yuan shall nave
geneéral charge of the affairs of the whole Yuan and supervision
over its subordinate organ§. In case the President should be unable
to attend office due to any cause, the Vice-President of the Yuan
shgll act in his piace.

Article 7. -- &t the meetings of the Executive Yuan “ouncil,
officials concerned bay be i.vited to be present to presciat their
opinions,

Article 8, -- In the bxecutive Yuan therc shall be a
Seeretary-General of special rank and a Deputy secrctary-General
of selected rank, lthe Secretary-General Shaell, under the direction
of the President of the Yuan, administer the Yuan affairs and
and direct and supervise the subordinate officials. <he Deputy
“ecretary-General shall, under the direction of the President,
assist the Secretary-General in administering the Yuan affairs.
ihe Secretary-Yeneral and the Deputy Secretary-General shall
be present at the meetings of the Executive Yuan Council.

L]

4rticle 9. -- In tue Lxecutive Yuan, a Secrctariat shall be

it 24 to attend to the following matters: ;

(1) Keeping records of meetings;

(2) Sending, receiving and safe~-keeping of correspoadence
and documents; ,

(3) Distributing, drafting and compiling of correspondence
- and documents; :

(4) Keeping offlcial seals:

(6) 4ttending to receipts ans evpanditurss, and general
affairs.

drticle 10. -- In the Secr.tariat tnere shall be: from 14
to 20 secretaries, of whom 10 shall be of selected rank ana the
rest of recommended rank; from 10 to 20 section chiefs of recommended
rank; from 40 to 50 section members of designatea ran<, but 20
of these may be of recommeded rank; ana from 30 to 40 clerks of .
designated rank. 4n addition, there may be from 30 to 40 employees.,
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4rticle 11. -- In the Lxecutive Yuan there shall be from
eight to 12 counsellors of selected rank who shall attend to the
following matters:

(1). Drafting bills and decrees;
(2) Examining administrctive rules and rogulations;

(3) Examining adwinistrative programs and work reports
of subordinate organ.

(4) Haking investigations;
(5) Pienning, compiling and trenslating.

To assict the counsellors in attenuing to the matters
wmentioned in the preceding sections, there shall be from 10 to
12 editors of recommended rank and- from 10 to 20 cleris of
designated rank. In addition, there may be from 15 to 25 employees.

drticle 12, -- In the Lxeocutive Yuan an appeal Lxamination
Committee shall be forwed to .endle ceses of aporeal. wmeuwbers of tie
Committee are to be designated from a:ong tne Yuan members of
Selected rank by toe Pres.deat of the Yuan.

&rticle 13. -- In the Lxscutive Yuan, various committees aay
be formed to attend to specially assigned matters.

&rticle 14, -- In the Ixecutive Yuan there shall be an
accounting department, em statistics office and a personnel office
to attend to annual budgets and accounts, statistics, and personw~
nel affairs, respectively, in accordance with law.

In the accounting department there shall be: an accountant- .
general of selected rank; four section chiefe of recomnended rank;
from 20 to 30 section members of designated rank, but sight of
thece may be of recommended rank; and from 15 to 25 clerks of
louicnautgd “vank,  ~Inaddition, there may be from 6 to 10 employees.

In the statistics office there saall be: a director of
recommenéed rank; two or three seotion members ana three or four
assistante of designated rank. In additiocn, there may be two
or three employees.

In the psrsonnel office, there shall be a director of recommerded
rank; from siX to nine section members and from three to six
assistants of aesignated rank., In addition, there may be one or
two employees.

. Artiecln 15, -- Mules and aaministrative regulations of the
txecutive XYuan “cr'ncil shall be prescribed by the Bxecutive Yuan.

Article 16, =-- lhe date for the enforccwent of this Law shall
be determined by iecree.,
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THE ORGANIG w&W UF THi LEGISLATIVL YUAN
Article 1. -- This Law is legislated in accordance with
article 76 of the Lonstitution, : S

article 2, -- lpe Legislative Yuan spell exercise the powers
thorized by the Constitution. :

e

Article 3. -- In the L&gxsiaiiqg Yuan, there shall be . the
‘fallowing committees: ‘ ' ' '**“““”“”““*“-u~\* :

‘l»wln%gfnnlﬁhifaithhommittes;,
2. Foreig;ikffairs Lommittee;
s National Lefense Uommittee} : =
4, Economic waffairs vonomitteg
©. Finance Lomnittec;
6. Buaget Comciitee; ¢
7. Bducetion ani Lultural CGommittee;
8. 4gricultural ana Forestry Yonmittee;
9. Communications Committees;
10. “ocial affairs Committee;
1l. Land 4dministration GComnittee;
12, PFroatier affairs Coumittee; /
13. Overseas Chinese Affaire Conmittee;
14, Vivil Laws Com'ittee;
15, Griminal Lews Gommittee;
16. bomiercial Laws Comuittee;
17. Judicial “ystem dommittee;

When recesesary auditiocnal committees may be formed in ‘the
lezislative Yuan e N fENE R 83 < A ke

.
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4rticle 44 -- wecbers of the,various committece of the
Legislative Yuan shall be froo emong members of tne weglslative Yuan.
artvicle 5. -~ Lach of the coumittees of tne Legislative
Yuan shall have a chairman, tc te clected by and from members of
the bommittecs. :

article 6. ~-- Tne organization of the coumitiees snall be

 determined by iaw.

4rticle 7. -- Any proposal submitted to the Legislative Yuan
in accordance with the provisions of ‘the Lonstitution pay, pencing
resolution thereupcn, be amended or withdrawn by the submitting
organ.,

article 8, -Q’No Legislative Yuen meetling snall be held unless

~attended by onc-third of the rwenbership of the Yuan,

e B e
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Article.vY. -- wLegislative Yuan meetings shall be presided
over by the fresident of the Yuan. :

&rticle 10, -~ Hesolutions at meetings of the LegisiLative
Yuan, except as otherwise stipulated in the Constitution, shall
be adopted with the consent of more than one-half of tihe members
preseat. but in case of a tie, the President of the Yuan is to
maie the final decision, '

srticle ll. -- No member of the Legisletive Yuan may move to
Oppose any resolution adopted in his ebsence.

#rticle 12, -~ o member of the wegislat:ve Yusn sanall be
permitted to vote on matters relating to nis own person,

. Article 13. -- 4sny proposal to be raised at meetings of tae
Legislative Yuan rust have the joint-siz.ature of-at._least—30
members,

Article 14, -- Legislative Yuan meetings. shall be held in
open sessions. Hut wien proposed by the President cr more than
one tenth of the attending members, seccret sessions may be convened.
The President of the kxecutive Yuan may also request holding of a
secret session.

Article 15, -- vrder at meetings of the Legislative Yuan shall
be maintained by the chairman of such reeting. 1Ln cdase any act
by any member of tie Legislative Yuan violates or obstructe the
oraer of the meeting, the chairman may restrain the ssid member or
etop him from making further speechec, Punishme.t saall be seted
out to offenders in more serious ca es. Thne propcsal for sucih pun-
ienment snall be deliberated upon by & Gilsciplinary coumittee,
formed by the chairman of the 17 committees and shall be submitted
to a Legislative Yuen meeting for final decision.

Article 16, -- The President of the Legislative Yuan shall
have general charge of the affairs of the whole Yuan and supervi-
sion over 1ts subordinate organse In case the Precsident of the
Legislative Yuan chould be unable to attend o ffice due t0 any cauce,
the Vice-President shall act in his place. .

Article 17. -~ In the Legislative Yuan, there saall be &
Secretary-General, to be sclected from amoing persons otaer than
members of the Yuan with the approval of a Yuen meeting and appoint-
€d by the National Government. The Secretary-General shall, uuder
the direction of the Presiient of the Legislative Yuan, administer
the Yuan affair:s anc airect and supervise the .... subordinate
officials,.

drticle 18. -- In the Legislutive Yuan a Secretarist and an
editorial department shall be formwed,

Article 19. -- The Secrctariat shall attend to the following
matters:

£ . . o 7 .
l. “ixing of agenda for Yuan meetings;
2. Keeping records of Yuan mcetings;

3. Sending, receiving and safe-keeping of correspondence
and documents;

4, Distributing, drafting and compiling of corregspordence
and .documents;

O. Keeping official seals;
- . -~ 712 ==’
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6. Attending to receipts and expenditurcs ang general affairs.

article 20. -- In the Secretariat, there shall be: from 10
To 15 secretaries, of whom eight shall be of selected rank ana the
rest, of recoumeaded rank; from four to eight section chiefs of
recommended rang; from <0 to 20 section members of designateda rank,

_of which from 10 to 15 may be of recommended rank; a chief steno-

grapher of recommenied rank, from four to eight stenographers of =
designated rank; anu from 20 to 40 cleris of designated rank., In

addition, there mey be frowm 20 to 30 employees.

srticle 21, -- The cditorial departwent shall attenu to the
following matters: R W 4

1. Yrafting of laws,

>3

2. Bditing ond publication of regulations of the State,
‘3. Translation of foreign laws,
4, Gathering of legislative materials for reference,

O., &diting of special documents. .
&rticle 22, -- In the editorial department, there snall be

a director of selected rank; from 15 to 20 technical experts of

selected rank; from six to eight copy-readers of selected rank; |

from six to eight editors of recommended rank; from 10 to 12 section

members of designeted rank, but six to 10 way ove of recommended

rank. In addition, there may be from five to 10 employees.

4rticle 24. -- In the Legislative Yuan, there shall be an
accounting department, a statistics,office and a personnel office
to attend to annual budgets and accounts, statistics, and personnel
affairs, respectively, in accordance with law. In the accounting
department there ehall bej an accounting-general of selected ranxk;
from two to four section chiefs of recommended rank; aand from four
to eight csection membors of designated rank. In acdition, there
may be from 6 to 10 employees.

In the Statistics office, there shall be: a airector of
recommended rank and from two to four secection members. In addition,
there may be from four to six employecs, ’ |

in the personnel office, there shall be a airector of re-
comnended rank, anu from thr.e to six section members ani from
Lo wo-four assistants of designated rank. In addit:on, tuere may
be one or wwo wmployees., X7

Lrticle 25, -~ The Lezigiative Yuan may have from 16 to 24
commissicners. ; :

?
_ 4rticle 26, -- fules and administrative regulations of the
Legislative Yuan meetings and the various departments shall be
prescribed by the Legislative Yuan.

(5

4rticie 27, -~ The date for the enforcement of the Laws shall b
determined by dascree,

e



THE CORGANIC LAW UF THE JUDICI4L YUAN

Article l. == +his Law is legisiated in accordance with Article
82 . 0f the Constitution.

Atticle 2, -- the Judiciel Yuan shall exercise the powers
authorized by the Lonstitution. )

Article 3. -- In the Juaicial Yuan, there shall be a Council
of Grand Judges to be composed of nine members and to exerclse tne
functions of interpreting the Constitution and unifying the defini-
‘tion of law and crdinances.

The said council of Grand Judges shall nave the President
of the Judicial Yuen as its chairman. The qualifications of Grand
Judges shall be prescribed_separately by law.

Article 4. -- In the Judicial Yuan, there shall be a CUivil
Court, a Criminal Court, an sdaministrative Lourt, and a vommission
for the D.sciplinary Punishment of Public functionaries. The
organization of the said Lommission anu Law CGouris shall be
aetermined separately by law.

Article 5. -- No~Judgc .or.Grand ... Judge saall participate in
any political party.meetingsor activitiesy

hrticle 6. -- ‘ne President of the Judicial Yuan shall have
general charge of the affairs of the whole Yuan, and have super-
vision over its suborainate organs. :

In case the Presideént of the Judicial Yuan snould be unable
to attend to office due to any cause, the Vice-President shall
act in nis place, :

Article 7. -~ The term of office of the'President and the
Tice-Presidant of the Judicial Yuan shall be six years.

Article 8., -- The Juaicial Yug§7£%all be a Secretary-General
of special rank, under the airection of the President of the
Judicial Yuan. The Secretary-General shall aaminister tne affairs
of the whole Yuan, and supervise the subordinate officialse

Article 9. =- In the Judicial Yuan a secretariat shall be
formed to attend tc the following matters !

(1) keeping recordis of mestings;

. (2) ~ending, rece.ving ani safe-keeping of correspondcnce
and documents;

(3) vistributing, drafting and compiling correspondence and
documents;

(4) Keeping of official seals;
() attending to receipt end expenditure and general affaire,

Article 10. =-- In the secretarigt, tnere sunall be from 8 to
1% secretaries, of whom six shall be of selected rank and the rest,
of recommended rank; from three to six section chiefs of recommended
rank; from 30 to 50 section members of designated rank, of
whom 15 may be of recommended rank; three stenographers of ae-
signated rank; and from 25 to'35 cierks of designated rank. In
" addition, there may be from 25 to 35 employees.
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article 11. - In the Judicial Yuan, there suall be from six.
to eight counGeliors of selectea rank to araft ana supcervise
bills and decrecs, .

r o Artiele 12, << Ij the Judicial Yuen, there srall be an accounting

department, a statistice office ana a personncl office to attend

to annual budgets and accounts, statistics andg personnel affairs
Teéspectively, in accordance %ith~law, In the accounting departmenty
there shall be an 4cwountant-General of selected rank. The offices
of statistics anu Dersonnel each Suall have a airector of recommendeq
rank. Other officisals shall be decided, by the President of the

.. duan, together with the organs coucerned, from among the personncl

quota-provided by 4rticle 10 of this law,

4rticle 13, «- Rules of meetings anu administrative reguiatione
of the Judicial Yuan shall be prescribed by-the Yuan.

'Article 14, -- Ipg date.ﬂor“fhe enforcement of this’Lawwﬁnali
be determined by-decreec. e :

THL CRGANIC LAW GF THE EiuMINATION YUAN

4rticle 1, -- This Law is legislated in accordance with
4rticle 89 of tiue Constitution.

drticle 2. -- Yhe ixamination Yuan shakd cyercisc the powers
authorized by the Consitution., : s

Article 3. -- The bxamination Yuan Louncil, to be composed
of the Presidcnt ana the Vice-President of the Yuan and th'e Exanins-
tion liewbers, shall have overall charge of matters pertaining to
examinations. The saig Council shall nave the rresiaent of tie
Yuan as its chairman, :

_Article 4, -~ In the Lxamination Yuan, there shall be the
Ministry of Personnel “egistration and the vepartment of uivil
Service Ixaminatione,

A¥iicte B, e Trd Linistry of Personnel riegistration shall
Gvtend to the following matters: .

.

(1) Registretion of public functionariecs;
(2) kegistretion and ciassificaticn of successful candidates;

(3) Checkiag ang registration of work records of publiec
fnncLLQAaxieE; '

(4) appointment and discharge of public functionaries;

(5) Promotion, demotion and transfer of public functionaries,
and determinino af +.-44 cuelificstions for PiCPexr ranking;

(6) vetermining ang .glstration of salaries anj commendations

of public functionarics

shsation and retirement o, anu enforce-

(7) Protection,
tem, for public functionaties; ang

ment of pension sy

o

Vv
]
~

( £ - # N . S 3 5
(8) Mupervision over the berconnel offices of various
government organaz,

Apvlcie 6, - dhe Department of Civil SerVice Examinations
shall attend to the following matters:
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(1) vonducting of examinations for public functionaries;

(2) Yonducting of examinations for specialists, profession-
als and technicians;

o,

(3) Organization of examination committees;
(4) Beporting and classification of successful candidates;
(5) Other natters relating to the conducting of examinations;

Article , PSR T organization of the iinistry of Personnel
Registration and the Vepertment of Livil | berV1cefoam1uat10ns shall.
—-be pr&scz;bed sepananelx_by law, .

Apticle 8. -- ‘he President of the bxamination Yuen shall have
general charge of the affairs of the whole Yuan and have QQQGIYLELOA
over its subordinate organs. In Case the President of the :
Examination Yuan should become unable to attend to-office due to
any cause, the Vice-President shall act 1n his place.

“article 9. -- lhe term of office of the President ana the
Vice-President of the ULxemination Yyan shall be six years.

aArticle 10. -- In the Examination Yuan, there shall be a
Seeretary-General of special rank who shall, under the direction of
the President of the. Yuan, administer the Yyan affairs and direct
and supervise the subordinate officials.

Article 1l. -- In the “xamination Yuan a secretariat shall be
formed to attend to the following matterss »

(1) Keeping records of meetings;

(2) Sending, recciving and safe-keeping of correspondence
and documents; ‘

(3) Yistributing, arafting and compiling of correspondence
and document;

(4) Keeping of official seals in charge;
. (5) attending to receipt and expenditure and general affairs.

article 12, -- ‘he secrectariat shall have: from 4 to 12 secre-
taries, of whom 6 sLall be of selected rank, anu the rest, of recon-
mended rank; from 5 to 7 section chiefs of recommended rank; from
45 to 60 section nembers, of whom 6 to 10 shall be of rbcommcnded
rank, and the rest, of designated rank; from S0 to 10 clerks of
designated rank; from 20 to 30 assistant clerks of designated rank,
in addition, there gay be from 30 to 40 employees.

Article 13, «- In the “xamination Yuen, there shall be from
six to eight Counsellors of seclected rank to graft and auperv;
bills and decrees relating to proper ranking anu examinations

hrticle 14, -- In the Examination Yuan, there saall be an
acoounting office, a statistics office and a personncl office,
to attend to annual budgets and account statistics, ana personnel
affairs recpcotlvely in accordance with law. Hach of these three
offices shall have a director of recommended rank. Other officials
should be decided, by the President of the Yuan, together with the
organs concerncd, from among the pcrsonnel quota proviaed by
4rticle 13 of this Law.
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Article 15. -- Wnen necessary, the &xamination Yuan, may
organize various committees, the organization of which shall be
prescribed by law,

srticle 16, =~ ‘he Lxamination Yuen may establieh in each
province a department of personnel registration, the organization
of which shall be prescribed by law,

&rtiole 17, -- In the co.ducting of examinations &s mentioned
in the preceding 4rticles, personnel of various government organs
may be detailed to render ass.stance.

Articie 18, -- In the appointment of public functionaries,
except-as othcrwise provided by law, the Lxamination Yuan wmey,
without going through the procedure of disciplinary eotion, rec-
commend demotion or discharge of any cfficial found to e unable
to meet the prescribed qualifications.

Article 19. -- Rules of meetings and aeaministrative regulation
of the Lxamination Yuan shall be prescribed by the Yuan. .

srticle 20. -- The date for the enforcement of this Law shall
be determined by decree.

THE ORGALNIC LiaW OF THL CONTROL YUAN

srticle 1. -~ 4his Law is legislated in accordence with
Article 106 of the “Yonstitution.

article 2. -- the Control. Yuan shall exercise the powers
authorized by the Constitution. :

: article 3; -- ‘he Yontrol luean may organize various committees
the organization of which shall be prescribed by law.

~ article 4. -- In the Yontrol Yuan, tnere shall be a General
Office of wsuditing to attend to the fodlowing matters:

(1) Supervision over the excoution of the budgets of all
the subordinate organs of the Government throughout the couptry;

(2) Hatification of orders of rcceipt and payment of all
the subordinate organs of the government throughout tac country;

(3) Gxcmiration ¢f the accounts and final statements of
all the subordinate organs of the Governwent throughout the couuntry;

(4) ®cetification of violations of financial decr:es or
acts of disloyalty to duties on the part of any subordinate organ
of the Government throusnout the country..

iarticle 5. -- The suditor-General shall nave gencral coarge
- of the affairs of the General Office of suditing.

article 6., -- *he Bresident of the Control Yuan shall nave
general charge of the affairs of thc whole Yuan end have supervisicn
over his subordinate organs. In case the President of the vontrol
Yuan should become unable to attend to office due to any ceuse,
the Vice-Prcsident shall act in his place.

srticle 7, -~ the Uonfrol. Yuan Council shell be composed
of the President and the Vicc-Fresident of the Yuan and all the
Gontrol sembers with the Fresident of the Yuan as its chairoman.
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article 8. -- Control ilembers on inspection tours may

proceed to various places on ingpgction itinerarics to exercise
the powers of impeachment and reectification,

article 9, -~ In the vontrol Yuan, there saall be a Secretary-
General who shall be sclected by the President of the Yuan from
among persons other than the Lontrol Mcmbers for approval by tae
Control Yuan Council and tiaen specially appointed by the Wational
Government, The Secretary-General shall, under tuae directicn of
the President of the Yuaz, admingster the affairs of the vontrol
Tuan end direct end supervise all its subordainate officials.

4rticle 10. -- In the “ontrol Yuan“a secretariat snall be
formed to attend to the following matters:

(1) Eeeping record of the meeting;

(2) Sending persors to investigate the various cases ana
collecting cvidences for the cases;

(3) Sending, receiving and safe-keeping of correspondence
end docuwments; -

(4) Yistributing, drafting ana compiling of correspondence
and documents; : .

(5) Keeping official seals in charge;
(e) 4ttending to receipts and expenditure .and general afigirs,

4rticle ll. -- In the Sontrol Yuan, there shall be four to
8ix counsellors of sclected ramk to draft and supervise bills and
decrees, :

Lrticle 12, -- In the Yontrol Yyan, there shall be six to 10
secretaries, of whom four shell be of sclected rank and the rest
of, rccommended rank, four to six section chiefs of recommended
rank; from six to ten special commissioners, of whom two to four
sholl be of sclected rank and the rest, of recommended rank; from
40 to 50 section mcmbers of designated rank; of woom 12 may be
of rccommended rank; from 20 to 40 clerks of designated rank;
from 20 to 40 of desiﬁnnted rank. In acdition, tuere way be frow
40 to 60 employecs: The Yontrol Yuan o2y 21s0 bhave four to six
cditors ond compilers,

4rticle 13, --.In the Coutrol Yuan, tacre shall be an account-
ing department, a statistics office and a personnel office, to
attend to annual budgets and accounts, statistics, wna personnel
affeirs, respectively, in accordancc with law, dLach office shall
have a director of recommcndcd ronk; other officials shcll be
decided by the President of the Yuan together with the organs
concerned, from among the personnel quota provided by the prededing
article. _

srticle 1l4. -- Rules 2ona administrative regulations of the
Control Yuan sholl be prescribed by thc Control Yuaa.

article 16. -~ The date for thc enforeement of this Law
shall be determined by decrce .--END, :
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AR R Kk

- -REVIEY OF EQONOMIC REFCRM PROGRAw

Following is a review of the Economic Refcrm Program prepared
by the economic sub-committee of the Third Plenary Session of the
Kyomintang Central Executive Committee, which drafted the programi

Bconomic policies must be formuleted on the basis of the
__objectives for waich tiey are intended. as Dp. un Yat-sen plainly
~dndicated, politics is the administration of public affairs, It

1s negassary,-therefore, to understanc the composition of the public
before economic policies are farmulated, and what public affairs are,

: It is to be anoted that more than 80 per ceat of Gaina's
population are peasunts. It naturally follows that the main theme
of national reconstruction is industrialization of an agriculatural .
country, &nd herein we find the guiding princtpics 1in gthe -~
formulation of our economic policies, hListory records that
governments drew their strength and weclth from economic measures
whichamgwered the needs of tue majority of people, and poverty

and destitution always followed economic policies that neglected
this fundamental principle, ;

Do the economic measures now in effect in this country answer
the needs of the majority of the Chinese people® 4nd are they. in
conformity with the principles for industrialization of an
agricultural country? & survey is necessary to answer these
questions, ¢

It should be noted that economic activity is premised on
production. Tnere are three factors in producticn, namely, land,
capital and labo®. With the vast land and resources at China's
disposal end tremendous reserves of manpower available, a vwesll-
planned and flexible currency gystem, properly adjusted to the
land and labor, would automatically push production to a high
degree. No modern economic structure can survive without proper
Tinancial nourishment, because the economic and financial policies
are so interrelatea that they are almost inscparable one from tge
other. ,

Separation of Finance from dconomy

China's finance and economy during recent years have shown
signs of separation or dislocation. 4Let us taxe agricuiture, on
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Waich our natiocnal existeice dependss Has there ever been any
¥ery large agrarian finance or capital assistance?

In 1934, in view of the rural bankruptey, “Jirector-General
Chiang lof the Xuowiutang) ordered establishment of the Farmere'
Bank in four provirces, includiag Kiengsi ana Hupeh. Though the
purpose of the bank wes priwarily to develop agrarian finance for
rural rejuvenation, the institution scon became so cowwercialized
that 1t lost its es entiel character., OUnly in recent years has
it returned to the function for waieh it was originally intended.
-Still, it hes been unable to serve any grecat purpcse beceause of
its finencial weasness, "ith the agrarian financial structure
80 shaky and, worse still, with the ebscnge of an agrarian
finaneciel policy, the whole agricul turdd. economny and all the
holdings of the peasants nave virtually beem sealed &nd frozen.
Not only hes this situation failed to answer the nceds of the
peasant population but it has departed from, or even run counter
to such needs. Poverty and resultent bankruptcy among rural
compunitics, therefore, has been inevitable.

The essence of agrarian finance is to make full use of all
available land and t0 promote the development of 2 broad :
agricultural econnwy. &s the peasants' property, land and farn
produee arc of paramount importance, the aim of cgrarian finanee
should be to enable the peasants toO scoure loans as productive
oapital on their land and products either airectly or through
thq sedium of co-operative societies. But at present all the
banks refuse to take Land €8 security asgasinst loans, ana have
little interest in agricultupyal lecams, <+hough Small loane pave
been issued in some cuses, this was done more for charitable
purposgs than emything clse, This policy virtually freezes the
peaspnis’ assets and blockade agricultural economy. It is
contravention of the principlgs of eccnomie reconstructioay .

Next come industrial econowy and iadustrial finance. Tae
essence of industrial economy is to make full use of all availshls
resources, #mong the assete of jindustrialists only the factories
and @achinery nave a high valuec accept raw materials and
Bcourity against "lonns... They only accept pan nsierials .ang
finished products &t nhalf cost .as sscurity; et an interest so-high
and through a procedure so cowplicated that it nes long become a
Surse to ell concer-ed. and in effect, it also failed to serve
the purpose of assisting the factories to bolster taeir production.
Instead, i$ has spurrea meny to the evil practice of noaridiang,
resulting in the freezing of industrial assets. &s to the so-
called industrial loans, they are only a temporary oeasure
dictated by immedizte demande and they cannot be classified as
Proper state loans to iudustries.

“e now come to commercial economy ana commerciel finance to
which both industry ana esgriculture are related. The es:zence of
commgrcial economy is to eusure easy flow of all commercial
products. V‘omuercial assets ere the products stored in godowns
and held in transit, Loans now issued by the banks against
security of bills of lading cover only & small number of proaucts,
while the method of remittance on security is not yet in general
practice. RHemittance for commercial products made to the coastal
ports from the interior is forbidden presumably in order to
prevent centralizing of idle capital, .hus bringing comwmercial
remittances to a standstill, &Ll these are airsct or indirect
restrictions which virtually freeze comuercial assets.
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~ Above are thé snortcomings of existing Chianese fipancial.
measures, which nave cesused the separation of finance from :
productive enterprises. Such financial policies properly served
the purposes of "neglecting sgriculture, giviag lip service té
industry and aggravating comrerce." Thus occurred -the complete
traensformaetion of the whole financial structure intc a commereial
speculation schewe. Loans are most reaaiiy grented agalast the
securities of gold notes, rew materials and finished products,
thus degn¢y1n§ the b peasants and merchants of proper
channels of finaneial assistenee. Even a loan from one of the
wernment banks has to be approved by the Joint Qffice of tae
our Banks if it involves a large sum, tarough miles of red
tape, It not infrequently occurrs that an applicant's request
is finally rejected after months of weiting. The result is that
in cases where the wmoney is needed urgently, recaurse is T4wed 1o
blaek market lenders, thus providing an oppartunity for private
banks to ebsorb deposits at high interest and then issue short=-
terw loans at an even higher iaterest rate. But for taec strict
rulings rs%uirine the depositing of public funds in the public
treasudy, the government banks by now woula probably havs
natning left of their deposits. Tas necessity for survival,
instesd, hes foreed the government banss to follow suits The
 pesult of shis polioy na&e becn that the spsoulative mayke t
uantpuluwg the privete banks, and vhet the private bunks in turn
goopuduo the zoveyhmont benks. With the scoaomic ehterprises
eprivec of Saeir proper nourishment, there ceme paralypation of
the whelo eoonomle eBrucIuRe.

$% 18 not witheuy "”W“i’%“i“ yenson wiab Gaina's fingueday

shyustion hos comy YO by Whay 8, In Yhe aneleny days waen
Lop: ;,%&1&;; gate %0 ¢ stablieh wheiy banks in vhi 4 ey aed &
fimenclal gehome bRMGG On mubrcolenial Poliskes purposes of
roRsL6n, *heir puypose wes zcrely 10 oolle€t rey Zatepiolg
B rotuyn for finleies peeducts in crder lo satisfy taeir” nung
. xphoid f. vhica's industry an.i egriculture were g AflE
£ theiy eengern, S0 their i.stitutions were located Qaly ia §i
orte and big cities and taelr business was ccneentrp;éé §§

1 @pmperce. .La short, taeirs wos a system thay ip a6
way enswered the needs of vainese sgriculture ana Cainese pchsants.
It 1s a pity that Chinese onerated banks pave m.Ie¢ or less

followed & eimilar lire, without giving the slightest considera~
tions in the interest of natjonal economy.

New F necia cies

In order te correct these errors, it is uecessary to effect a
thorough roforp of the financial structure and moreover to
formulate an entirely anew set of currency policles, The main
points in the new financiel policies should seek to unfreeze the
people's assets in order to iasure the monetary velue of the
assete and the productive value of the capital.

Capital should be closely related to production. For instance,
among our daily necessitles if two piculs of rice are consumed >
¥early per nead, then on the basis of %he whole population

450,000,000) tne sggregate consumption will amount to 900,000,000
piculs. If the value of each picul is placea at NCy50,000, the
total will be ¥45,000,000,000,000. =uppose other items consumed,
such os salt, oil, fuel am vegetables have an equal value as
rice, then the agzregate total will amount to ¥90,000,000,000,000.
worth of agricultural products. This merely provides & year's
consumption for the population. The different products are grown
at Gifferent seasons and cannot be consumed all at one, If a
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part of these, tarough the medium of agrarian financial argans,

can be diverted into granaries, then nct only wiil tae Governmen€#

be able to control the grain supplies, but the collection of

grain tazxes will also be simplified immensely. At the sage time,

the peasants' assets will not have to lie idle on the farms and

can be made to produce a monetary value inasmuch as they can be
employed locally in the production of daily necessitlies ana in .
industries in the rural villages. ©Since the t®ewble has alweys

been a lack of balance between labor and cabpital, & proper

read justment will naturally belster production to a greal degree,

A word may be¢ said here about the-surplus of labor, :

_According. to . actual surveys, oul-of the-wuole year—aie-peesanls

are busy at their farms only 95 deys, with the rest of the $lme  ™=.

idle or half idle. Giving a generous allowance for family evenis,

sickness anl rest, the peasants will still hgve 135 idle days in -

the year. ©Suppose half of the entire population are women and
~children, old and young, who do not work or are not engaged in

productive work and suppose we allow a discount of 20 per cent on

this figure, then we have a total of 24,300,000,000 idle days in

the year, If we could utilize tais surplus time and labor to the

best advantage of capnitel that is wade available, then the rssult

in prpduetion would be staggering. :

. The purpose of economic reconstruction under the Three

People's Principles is to promote the welfare of tue people,

combinitigrthe merits of free and planned eccinomies anmd working

under a single plen with the joint co-operation of the Government
--and _people, ’

- ~_~\~

_ furthermore,. in his "International MeveElopment of Unina,"
Ur. Yat-sen classified the various enterprises into taree-groups,
namely, government-operated enterprises, loczlly-operatfed entep
and privately-operated enterprises. Yovernment-operated entery e
are those undertaken with the joint resources of the whcle pepulation
of a hsien under self-tovernment, and privately-operated enterprises
arc those undertaken by private individuals either singly or in
corporation.

__Government-operated. gaterprises should be limited to those
conce®nine .the egtire national population or having a wonopolistie
enaracter. The Tormer include railwey irunk lines and tele-
communications and the latter, large-#cale hydrauli¢ powexr plants
and special mineral resourcese. B bl el ;

Local enterprises should be limited to the utilization of
mountains, forests and rivers and mining and water conssrvaacy
as defired in the "Outlines of National Reconstruction,®
Industries affecting the people's livelihood ana transportation
end the printing presses should be operated jointly by the
Uovernment and people as icaicated in the same volumes,

At present there is nc clear division between goveraument-
operated and private enterprises, so wany “hinese and foreign
entrepreneurs are still sitting on the fence. <he Government
should promptly issue lists clearly indicating What enterprises
are government-operated and wnat are private. =t the same tiwme,
the enterprises should be classified into different groups on
the basis of their nature so that they may meet the specific
economic conditions in tine localities wnere they are located.
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after the e.iterprises nave been clearly divided, those
under state operation will be undertaken by the “Yentral
Yovernment; local enterprises will be operated by the hsien
government with assistance from provinecial authorities; and
private enterprises will be guaranteed by tihe Government.
Encouragement will be given to priveate interests to start their
enterprises first es co-operatives. Others in Wilch private
individuals &re not positively interested should be started by
the Government, to be turned over to them once substantial
progress has been mede., Yoreign interests will be allowed to
undertake enterprises, within certain limits and under certain

conditions. 41l these must have powerful currency organs to back

them up, sothat assets may be turned into capital and that
capital may be used in production,

after these enterprises, government-operated, local and
private, have been firmly established, with the stimulus given
to productive gapital by the banks, the productive enterprises
throughout the country will move by leaps and bounds and the
financial revenu@s will iacrease propertionally., Though the
Yovernment cannot be expected to achieve a balarnced budget
immediately, it will be possible to meet the deficit by proper
financial methods without causing a rice of the index of
commodities,--LENu

HOTICE

We regret to inform our readers that articles 4 to 20
of the OUrganic Law of the Lxamination Yuan have been misprinted
into articles 3 to 2Q. 4rticle 3 was left out in our translation
prblished in our Pulletin on April 4. Article 3 of the Law reads:
"In the Lxamination Yuan there shall be 11 Examination
members, who shall serve a term of six years,"
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Attsntion of Stock Operators Shifted Again
Proxn Porsign Shareg o Ohinese wheares-

Eprit 5, 5ia Wan reo

“ o

mhe interest and attention of the stock operators have
once sgain been shifted from +he foreign stocks o the
Chinsse stocks according to viell~informed dusiness circles,

’
causing a general firm trend in the Shanghal Tscurities
Exohance yesterday, Boti finapcial instituticns and
big ooerators were reported to have bought sherss &d large
sumg of idie cevpital cennct Dbe made uge of in any other way.,

motal turnover for the day was 9,343,540 shares for

o
spot and 20,320,500 sheres for forward trading.

Mezsnwhile, guctations for foreign stocks dropped in
the loesl mariket fcllowing the profit-taking liquidations
of stoek merchents, yorn merchants an? Cantonece nerchants.
Ewo Cotton cpened at CNC3H31,300 and rose further to
CNC$¢34,700 but droppes suaddealy to CcNc$28,500 and closed
in the afternocn atv clcgz9, 300 repressnting a decrease of
CNG¢. 2,200, Dockyard dropged by 0lC$1,100, Shanghel Tand
by CNCEE00, Wheelock by CNC§3,000 while ofhers by CNC$4.00
or CNC$500, .

consolidated Bonds ruled firm because of continued demand
by banks. Class C closed at CNC$13,200,

* Xk %k

Prices of Cotton Products Increased
Zpril 5, oin Wan Pao

Following the firm titend of the previous day, prices
of cotton yarn continued to increase yesterday. A42's Blue
Phoernix rose to CNC$e, 300,000 while 20's Twin Horse
inereased to CNC#$4,040,000. In the afternoon prices dropved
a 1ittle because of profit-teking liquidations, Only 96
pieces of yarn changed hands in the market.

The China Textile Development Company sold 2057 pileces
of yern at prices CNC$100,000 higher than that of the
previous sale.

12 1b. Dragon Head cotton cloth rose further to
CNC$165,000.

Raw cotton market continued firm and active. Mills
took 75 bales of Egvrtian cotton, 100 bales of Pancliapu,
100 bales of Middling, 150 peles of Shasi, 150 bales of Hankow,
200 bales of Taickhang anda 100 hales of Sanyu cotton. Local
dealors tcok 100 tales eech of Middling, Broach, Chitung,
Shagi, and Tungchow end 200 bales of Tachungchi, 264 bales
of Hankow, 104 bales of Changteh, and 310 bales of Hooche.

* k %
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al Circles Subscribe to
4 Treasury Notes and Bonds
in wan Mao

Beginning from today (April 5) the Treasury Notes and
Bonds of 1947 in Americsn Currency will be issved as all
preparations have bsen completed for the issue and the
temporery recéipts for these nctes and bonds Lave bzsen

printad and distributed to the various banks appointed to
sell these mnotes and bonds.

Vesterday, a special commitee was organized +0
promote the sale of these notes and bonds with Mr. Chien
Hsinetzs ag Cheirmsn, In a statement, Mr. Chien expressed
optimism over the sale of the3e notes and bonds as taey
ars seecured on government enterprises, they can be scld
freely in the market, they can be used for bank reserves
and can be mortszaccd with beanks, and the issuance of these

notes and bends have the support of the pecple.

Mr., Chien announced that the financial institutions
in Shanghai have already subscribed Us$,0,000,000 of these
nctes and bonds, . :

Aside from Shanghai, these notes and bonds will be sold
in 22 other cities of the country, including Nanking, "
Tientsin, Hankow, Xiukiang, Canton, Chungking, Sian,
Feiping, Tsingtao, Wuhu, Changsha, Jdangchow, Nanchang,
Foockow, Amoy, and others.

X % X

Prisces of Suger Increased

Aprii 5, Sin Wan Fao

‘Prices of sugar increased by CNC$5,000 to CNC$20,000
yesterday because of increasing demand by 'Pengpu merchants
following the resumption of the train service of the
‘southern section of the Tientsin-Fukbw Railway and the
rumor that prices of sugar will be readjusted.

Tn @anton, price of sugar increased also. -‘During the
past week, the price of sugar increased from CNC$250,000
to CNC$356,000 per picul because of increasing demands
by merchants in Hankow and Changsha,

x % *

Prices of Cereals TIncreased
ApFif S, Sin Wan Fao

Prices of cereals increased because of the increased
prices in the proavcing areas. The best grade of rice
increased above the officieliy fized price to CNC$114,000
per picul, Beancake increased to the new high of .

c$32,000,
CNC$32, * % ¥




Bank Deposits iW China
April I, Wern Wei DPac,

The Central Bank announced toddy that the total bank
accounts deposited in Commercisl banks in the entire-country
was CNCE613,889,490,535,50° for the month of Jamumry while
the total deposiit résorve funds-paid to the Central Bank
Of Chiné amounted to CNC$88,827,719,017.89 and CNC$109,808;
195,571.30 for the months of January ani waebruery resgeciively,

For the month of January, a total of CNC$542,021,1390,641.15
was current deposits and CNC®71,859,359,754 .35 were Ffixs

depcsits.

- In the month of February t T CNC$673,689,303,042.93
was current deposits d CNC$75,403%,397,363.05 were fixed
deposits.

New Develorment in Mysberg Trial
April 4, Tieh Peo,

The Mysberg +trial made a new development yesterday, .
when a ceriain Mrs, Pao Hsin-cheo was introduced to the witness' |,
stand to testify that che was the owner of the 380 ounces of
yellow metals end the US$21,201 seized by the Shanghai~
Woosung Garrison Headquariers from the Abis Company.

Mrs. Pao who looked over 60 told the court that she
burposedly made the trip to Shanghai from Peiping to give
her testimony that the seized gold currency and bars were
.Jointly owned by her and another woman.

Despite the introduction of the old lady into the court,f
Judge Meng Ting~ko did not slacken his questloning on Mysberg,
nor distracted by the new witness,

Mysberg throughout the whole trail denied having dealt
in gold bars and US notes after February 17, the date for the
enforcement of the new EatWo§flo Control Measures. He said
- that he had only dealt in Telggraphic Transfers and Demand

Drafts. * ;

Then, & Portugese employee of the company took the stand
telling the court that the company possessed safes, but only
some of them were used by the company, while the others were
used by the staff members,

Mysberg alleged that there are 23 safes in the possesion
of the company, while the testimony of his Portugese assistant

placed the number of safes at 53. Among the audience of
yesterday's trial was also the Dutch Consul-General here, °

¥ %k %k
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T. V. Soong Not Going To U.S.A.
April I, Fel Pao.

Dr. T. V. Scong was recently reportedly to have cold
shouldered the Governmentis new proposition to commission
him s +he econecmic envoy to the United States for the
negotiations of the US loans.

Rumcrs have been persistant for sometime, since the
resignation of the HExecutive vuan President, that Dr. Soong
wes nemsd by the chisf executive of the country as a special
envoy to the United States whare he will exert his srecial
influence and popularity in materiaiizing the long-awaited

'‘Us loans to China.

Psrsons close to the ex-premier traced down his rejection
‘of the post to the unfavorable preas comments about him,
directly or indirectly caused by General Marshail's recall
and his fellure to prove his mettle during his one year-leng
premiership. '

Even, if he is going to make a trip abroad, he would not
be in an official capacity, Dr. Soongts close friends said.

* % ¥

Price Control Conferéence Held in Nanking
Aprii L, Sin Wan Pao.

The All China Price Conference is in session”tdday at
. the premises of the Erecutive Yuan to cast about for the
ways and means for the promotion of China's productive capawity.

: The meeting was attended by Won Wen-hao, Vice-Minister
of the Executive Yuan, Wang Yung-wu, Minister of Economic
Affairs, Ku Cheng-kang, Minister of Sociel Affairs, Ta Pao-yu
of the Executive Yuan end Shen Yi, Mayor of Nanking.

The resolutions adopted at the conference included the
mapping out of a productive plan by the China Vegetable 0il
Company, the granting of more loans and the rejection for the
increase of public utilities rates in Chungkinge. :

kKX

Land Debentures To Be Issued
April 2, Ta Wen a0

A Nanking despatch to the Ta Wan Pao reported that
CNC#1.3C, 000,000,000 land debentures will be issued by the
Government @s from next mounth.

The debentures will be floated in kinds in face value
of one piucl and half a piucl of rice.

S
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Siro-Britich Civil Aviation Treaty.
April L, Sin Wan Pao,

'The aviation treaty between China and Britain was already
drafted by the Civic Aviation Commission and the draft is -
expscted to be forwarded to the Executive Yuan for approval
shortly.

The air pact is in many places, identical with the Sino-
American avietion treaty. The treaty, if once signed, will
put Tientsin, Shonghal, Canion and! Kunming on the flight
charts of the British aviaetion coporations. In roturn, the
British government will open saven places in Britain
Middle Eest and India to the Chinese avietion companies.

- ¥ %k ok

Land Tax To Be Collected in Kind
April 3, Ta Wan Peo.

~ The All China Price Cénference in a session yesterday
passed & resolution to revive the war-time colleetion of
land tax in kinds.

L

* ok %

Textile Industry in Hongkong Hard Hith
April 3, Ta Wanp Pao.,

. Due to the high cost of operation and raw materials,
the textile industry in Hongkong is facing an unprecedented
erisis, a despatch fromvangkong reported today,

The crisis was precipitated by the high wage, wxcessive
cost of operation and the low purchasing ability.

In order to tide over the crisis, the managements have
recent]y had a talk with the labor for the curtailment of
their wages. Up to date, no reply was given by the labor yet,

P

* % %
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CNC$600,000 For One Girl
April 3, Pa Wan Pao.

Upcn receipt of a report, the Police Bureau arrested
- a couple dealing in slave traffic.

The arrested couple confessed that-they had sold a
. girl towa\ggggg\gf ill fame for CNC$600,000.
. \\ '. -
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' Mukden Power Plsat To Hesume Operations
April L, Shun Pab. :

The Hsuehfengmen Power Plant, the biggest electric
generator, was completely repaired and will-start operation
as from April 3, Central News reports today, from Mukden.

k Kk k¥

4,000 Tons of Tung 0il
April L, Shun Pao,.

Up to April 3, a total of 4,000 tons of tung 0il was
exported to the foreign countries through the port of Shanghai.

The totsl included 3,000 tons for Europe and 1,000 tons
‘for the United States. These 4,000 tons of tung oil were the
orders placed previously by the purchasing countries and few
transactions were made, since the recent skyrocketing of the
tung oil prices.

Tung oil is quoted at CNC$380,000 per picul locally and
CNC$320,000 at Hankow. :

* % %

Telegraphic Communications Between Yenan and
Sian Inaugurated
April L, Shun Pao.

=

Telegraphic communications and long distance telephone
service between Yenan and Sian have been inaugurated on March
30, Central News reported from Sian.

The old telegraphic office preViously set up in Yenan
by the Ministry of Communications and commandeered by the
Communists and its employee® were ejected from Yenan.,

% k. ok

Loans For Export Mérchants
April L, Shang Pao.

L department has been organized the supervise loans for
export trade under the Central Bank recently.

The departmeht was entrusted with the granting of loans
to the export merchants of silk, tung oil, tea, eggs and
bristels, The maximum loan for each merchant is tentatively
set at CNC$l,000,000,000.

- D oy
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g Ci tv Govbrnment Checks On Hoardlngs
[4.3 'J‘L c;’ ]’ }‘b ‘PF‘OO

The Peiping Municipal Government in an ahnouncement

today reonpﬁ%~1’hh its prev*obs ban on-the hoarding ofdaily
necessities-irciudiag zice, edible o0il, food, flour, textiles,
fusls, selt, and suggr,

hrr irregularities. This move we s
recent soaring of genersl commodity prices.

* * * -

Beyar "‘Q«"‘“e To "Ro Sold
n}.liﬁ . Bih Wan l’J\)

< 2

The third ration sale of Hoeyer medicine will take
place next wwek, accerding to W£¢luénfo 'med business
iraies, ’

It may be recalled that the Bayar interests had, been
ordsred by the Executive Yuan to be reorganized into a :
limited company. It is reported that the reorganiza=-
tion has been completed recently.

* k *x

Blac¥ Market Gold Trading Acain?
April 5, Fei Pao

The United Cridit Information Bureau reports that
secret trading in gold at the price of CNC$5 4L80,000 for
one bar of 10 ounces ars going on in the ecity.

O S

Cost of Living Index in Different Cities
Aprfl 5, Ta Eung Peo

The average cost of living in the country increaged
by 12,550 times when comha:su with that of the average of
the first six months of 1937, accerding to statistics
released by the Ccmmodity Frices Committee for'the
menth of February 1947,

The cost of living figures for Februsry in Hankow and
Tientsin increased by 13,000 times; in Shanghai and
Nenxing increased by 12, O“O times; in Canton irﬂreased by
11,000 timss; in Cergglng only 7,600 times when commared
wiﬁh‘that of 193%.
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- Daily Quotations

- Financial
Hg_ﬁg Selli
Gold Bar h 800,000
10 oz. ‘

- Silver Bullion per 0z

U, 8. Dollar Note 11,640

British &
; Sterling &
- Australian e
Rupee : 2,940
Peso . .

- Hongkong Dollar Note

" Black Market Interest Rate 10

Chinese Stock

Opening dﬁosing

" Wing On Textile 2,440 2,600%

'~ Mayar Silk 9,300 10,070%
- Cain Foo B —— ———
Ching Hsiang = . 425 430%
' Standerd Shirt - 330 760%
- China ABC 500 5504
‘Sin Ho 940 980

 Gr. China Match 4,800 5 oo

Foreign Stock Buying Selllng

EBwo Cotton 29,300 29,500x
Dockyard 30,400 30,600x
Shanghai Land 11,200 11,700x
Wheelock T6, 300x78 000x
. Bwo Brewery 9 730 10,000x

- Asia Navigation
~ Metal Indus®ries
Paper Industries

Gov%rnment Bonds

Consolidated "A" 7,500 7,700#
B # 500 7 7003
C 13,200 13, ? 400
- B ’ 200 8, 200%
E 3,600 8,8Q0%

7» 500 7,400x
8, 200 8 400x

‘290 8,300x

Market Quotations for April &, 19h7

Ccmmodities

Cotton Yarn ‘
- CNC$
42*s Blue Phoenix 8,30C,0%0
42ts Pao Kwang 7,880,000%
40t*s Blue Phoenix 8,050,000
32's Blue Phoenix 6,300,000
20's Twin Horse 3,920,0004

20's Kincheng 3,880,000
16's Kwang Min 3,350,000x
Raw Cotton

Choupu 100, 000#
Brazeallin 87Q,000
Middling(1 1/32) 1,300,000

Cotton Gloth

190 Chicken Brand 315,000z
190 Peach Blossom 310,000z
Dragon Head " 166,0004
Black Cotton Serge 172,000%

8ilk

120 Colestial Bridgav,ooo.poox
spot
half glossy

75 Golden Cock

C iE&Ms

Ruby Queen 41 ,400#

Pirate . = 28,500%
Viectory

White Horse

Soap, Matches & Oandies

Koo Ban

: 208,000%
Scissors 2143, 0004
Yellow Hsiang Mow 154,000%
My Dear Matches 1, 430 0004#
Phoenix Matahes 1 350,000

- Kerosene 46,000
Rice
1st. grade 114,000
2nd. grade 109,000



Sugar

Native Extra white 260,000
Hsinhua white 238E ,0C0%
Hsinhua trown 156, 000#
Pharmachurial

Monsanto Sccharine 235, 0004
Quinine 1000 pills 420,000
Asmrine 10°'s 3.200
ALm..lnc 10's 50,000
Gardon 10%s : £9,000
Varnelman Teblet 45,000

Penicillin

Induetrial Chemicals

White Wax 650,000

Caustic Soda srasn’uudy
Soda Ach EVVP,GJX
Parniffin 0411 25020

Yeilow Vesoline 800

Turng 01l
Hung Xiang Tung 0il

X dndisates deor

Mardware & Metals '

Three Star Saw blades 150,000
Sardpeper 6C0,000
12 Nail 280,400
e L Nail 208,000

2" Nail 26,000

Lumber

OrgeeQ Pine 4,500
Teak Wood

*¥ Indicates innrease over
T

egse OV

Yin Foong 201 woolen 165,000
Vanatian
Yin Focrng 301 woolen 130,000
- Gaberdine

Yin Foorig 1C1 thick  12C,000#

S & &
Hun Lung 510 woolen 130,000
Tanatian

Leather & Fidss

Raw Gow hfices 600,000
Rap Buffelm hides 3E0,000
Brown ehoe lesther 12ts 9,500
Brown choe leather 15%E 8,500

Paper

Jpadwan Newsprint 115 000

Vanreekum white 10G,000
Varreskum color 15@030
Weappen Bmlﬁr PQCJO@OOO

Art P*ln ting Paper 1,300,000

Hog a31ng

27 yds Hankow 6,500,000

Tea

Keemen best(
Teiwan black

i"“t ufls

¥est Red ver tin
Birent Deep black

O 000
2 900

~f CR
w >
Cﬂt




Internat ional Department
Ministry of Informmtion _
vaily Bulletin, Shanghai ZEZdition
No. 183 (MK 278)

April 7, 1947

(NUTE: “aitorial or feature-translations are
for the information and reference cf recaders
of the uallY BULLETIN. ©Such translaticns in
no way indicate that the Chinese Gov ernment
advocates or endorses the opinions expressed
therein.)
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THE ORGANIC waW CF THE SATIONAL ASSEwELY

- e e

Article 1, -- This law is enacted in accordance vith srticle
24 of the lonstitution.

~ artigle 2, -- The Netional sssembly shall exerciss tac powers
authorszalivy theicénstitution,

Apticle 3, -- The National assembly shall be composed of tae
represcntatives eclected to the National nssenbly according to low.

brticle 4. -~ The representatives to the National 4ssewbly
shell be svorn in et the opening gersmony of the.National asecwbs).
The text-of.the yow shall bes

"I hereby swear that I will, with the utmoet falth, strictly
obeerve the Constitution and represent the people of the Hepublie
of China t0 exercise authorized powers in accordance with law".

The represemtatives to the Nationel 4ssembly snall sign thelir
nemes on the text of the vow after they are sworn in.

Article 5, -- &t the National Assembly tnere siall be a
presidium, which sball comprise 25 representatives vho snall be
elected from among the rcpresentatives present, to attead to the
following matters.

1. Yixing the agenda;
2. Handling adrinistrative affairs of the Natvional assembly;
%3, Other mpatters stipulated in this law.

Article 6, -- 4t every session of the Naticnal assembly a
cg:irman shall be elected from among and by members of tae pre=-
sidium,

hArticle 7. -- At the National sssembly there suell be a
comnittee for examination of representatives qualification, a
groposal examination committee and a discipline committee.

pecial committecs may be formed if nesessary. The crganization
of the respective committees snall be submitted by the presiaium
to the assembly for decision.

- 724 ==
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article 8. ~- ~he National &Assembly shall not be convened
unless a majority of the representatives is present. Resolutions
of the National &ssembly, unless otherwise stipulated by the
Gonstitution and law, shall be passed with the consent of a
majority of the representatives present.

Artiole 9. -- Voting procedure at the National assembly be
decided by the caairman by raising of hands, by standing up or
by balloting.

In case of a tie vote, as cast in any way stipulated in
the preceding paragraph, the chalrman =hall cast the Geciding v« o
Article 10. -- The chairman at a meetlnd of the National
sAssembly shall have the right of and responsibility for @aintainiis
peace and order at the meeting place. In case & represeatative
acte in contravention of the rules of meeting or in any other way

obstructs peace and orcer at the meeting place, the ciaairman may

warn or suppress him and may forbid him to speak. ﬂebresentat!tae
committing serious offenses may be punished.

&rticle 11, -- Purnishment cof representatives as stipulated
in the preceding article shall be submitted by the chairman fo
the presidium for decision. The resolution of the presidium
shall be refereed to the disciplinery committee for examination.
Lecision of punishment, shall be made =t the Assembly upon submic.i.n
of the case by the saia committee.

Article 12, -- &t the National iassembly there shall be a j
secretariat. There Sﬂull be a secretary-general ana two deputy
secretariec-ceneral, <he personnel shall be submittew by the
presidium to the Ascembly for decision. The secretary-general
and the deputy sccretaries-gcneral shall, under the airection of
the pr681d1um handle the adminictrative affairs of the Natiocnal
hAssembly., The organization snd administrative regulations of the
secretariat shall be prescribed by the presidium of the National
assembly.

article 13. -- The rules of meeting of the National assembly
shall be drafted by the presidium and then submitted to the Naticnal
assembly for adoption.

Article 14, -- Bach meeting of the Natiomal secemhlv shall
ad jetrn when 1% hes comrleted its work .-<END,
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EGONUNIC GONLITIONS IN LHINA STABILILED

By Emery S. ann
Staff writer

4 general etebiiization of the economic conditions tarcughout
China wae noted during March, tae first month in which the smerscncy
Zeenomic lcesures were enforced to offset tne srfects of the re-
cent gold crisis in 5han§hai, agcording to & survey of the mariet
wode Dy the Kinistyy of Hoonomic Affairs,

The stabilizetion wes charscterized in some casecs by a
downward treni of cummodétg priges and in others by tac salutary
effeot produced by the new regulations on the market gquotatious,
woich remeined more or less stationmary insteaa of snowing saarp
fluctuations as bvefors,

In Shanghei, which heretofore topped the country's iadex
of prices, commodities registered consigarable decliines during the
nonth of ﬁarch. konsarto saccharine, for instance, arcpped to
NS 290,00 from i%s previous legwel of Ciy 430,000. Caustic soda,
§ucted in February at CNy; $,800,000, dropped to Ciiy 4,300,000.
ewspriant =lid from CN§ 157600 to GNy 98,000 per ream. Rice fluct-
uated around CNy 100,000 per picul, showing practically ac change,

In Nanking, market guotations on essential commodities during
the past month remained unchanged. Instead of imposing rigid
controls, the City Government sought to stimulate voluntary co-
operation on the part of the traders. Whenever necessary, tae
municipal authorities issued allocations of rice ana flour at
equiteble prices to meet the demend as it increased.

In Peiping, largest city in North Chine, & gereral uccrease
of from 10 to 10 pe¢r cent in the prices of rice, flour and ctaer
foodstuffs was registered during the pest month Nome of tae
commod ity quotaticns was discovered to save oversiepped the
0eiling limits since enforcement of the new regulationsz, and coses
of hoarding end speculation were practicelly non-existent.

In Tientsin, with the transaction in gold notes ba.ucd, tue
black market was found to have virtually disappeared, witn the pris.e
of cotten yarn revaining steady and foodstuffs chowing a geuncral
decline, With tne exception ¢f exports which showed some increa-c
in prices under the new foreign exchange rulds, inappreciable
Tluctuations were noted in the quotations of commodities in genercl.
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In Hankow and Wuchang, main Ceantral China cities astri.de
tne Yangtze River, intensive efforts were made by the two municipa.-
ities in co-operation with the lccal banks to stabiiize The GOLROLITY
prices which during the 10 days preceding promulgation of tae ucw
measures had shown a general rise of 5C per cent. Whiis on tnc

one.nand lockouts and strikes were prohibited to insure coutinu

productiocn,.spegulation _and wmainipulagtien-werg eliminatcd alonb with
measures to set the prices at fixed levels. Before the ena of tnc
wonth, the upward trend of commodity prlcec neG been arrested.giu

the, mankeis hed.been . shkabilized. o

In 4nhwel prov¢uce with enforcement of the ec nomic weasure
the price of rice na uropped from CNy 80,000 to (g 70,000
wiile the quotatlons cn cotton piece goods aave been reaup a by
20 per cent., Previcusly commoalty prices in the prcviuace nau
maintained a steaay upward’ trena.

. The general picture of prices brought under control is
marred only by a few isolated cuses where enforcement cf the
emergency measures was nampered by the conaitions in specfic
localities concerneé. Notable along these is Tsingteo, & cotstil
city in Shantung province where for tne past few montns Ilguv.id
has beet mcst Ifitease. Despite tiue sffopts of the local cutaeritice
to battle the commodity prices, military operations around 1&14Cu*
nave persistently spurred them on to greater neigats.--LNu,

Ao K K A8 KK AR KKK

GERiAN PEACE TREATY

e .

The GLNTRAL DAILY NEWS, Nanking, in an editorial today
comsenting on the Moscow dlagu351on of a Germen peace treaty,
aeclares that the present divieion of Germany into four differe.
zones of occupatvion must be discontinued ané taat German tc 111L¢
must be retained to the German peoplc for admin.stration.

The industrial regions in western Germany, the paper siy:z,
mucst be unified with the agricultural areas in the east so as Lo
gnable the German people to maintain tneir l.veiilkcou and bear tiae
burden of reparations. & Germany given pelitical democracy aud
gconomic freedom is the best guarantee for peaceful co-operation
among neighboring countries, the editcrial states.

The paper further avers tuet only by maxiig Gerwmany & real
buffer state can the peace of the world be azsurcd a buffer stal
thaat is neither useé as a base egainst the Soviet Union nor uas

a status as a part cf the Communist Igteraationale--Livu.
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THE SOVIET UNION'S UBLIGATIONS

; In its editorial of &pril 7, entitled "the Sanctity ana ~igaity
of Treaties,” the Catholic Yih Shih Pag, while pointing out t.at
bhina had been strictly observing the Sino-Soviet Treaty of .
Friendship ana Allience, reminded the Soviet Government of ite
obligations stipulated therein,

In hig note to'Dr, Wang ®hih-chiech, uinister for Foreizn
affairs and Chinese signatory.of the SinowSoviet Treaty wr, wolotol,
Soviet Foreign vommissar,-gravely stated tnat in accoréaace
With the -spirit cabedied in the Ireaty, Soviet Russis agrecy ©o
render Vhina moral support anc wmaterial assistence in the form
of military and otner supplies, and such support and assistsuce
to be excusively given to the Central Government cf China, i.c.
the Naticnal Government. : -

Since the day of the conclusion of tiae pact, Ghina nas
spared no effert in fulfiliiug her obligations culminating in
her recognition of Cuter-mongolian Indepe.decuce, However, tae
acte of Soviet Hussie siacce that date have be:n .n coatrazi,
The paper suggested tnat if we objectively reviewed woat assistaicc
the Soviet Government had rendered China during the past yesr,
we could easily see that the Soviet Ualon nad been trying to
de-legalize China's status at every international conferc:ice
tnereby creating difficulties in “hina's teking over of the
Northeast, and had given no aid to China.

after the surrender of Japan, large numbers of illegal
Lommunist forces instantly appeared in whe Northeast, the paper
rccalled. The landing of Government forces in Dairen was onpeosea
by the Soviet Government, but the troops of Lin Piao could uour
into the Northeast without difficulty. 4ccoriing to recent
arrivals from the Northeast, large numbers of Comgmunist members
in the Soviet zones of sorea have recently arrivea in the Nortacast
zo join the Chinese “Yommunists tuere to fight against government
TOOpS.

. Not only does the Sino-Soviet Treaty of Friendship and
Alliance restrict Scviet fussia from conniving at tane transfer of
armea forces of other countries into China, but taere is anoctacr
agrecment signed in 1942 between China and Russia placing the
latter under the same restrictions.
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Therefore, the paper pointed out, the reasons why “hina
has not been able to take over Dairen and Port Arthur was that
Soviet Russia had nct fulfilled her obligations required by the
“ino-“oviet Treaty. 1t is strange thet the Soviet Press has
never recalled the past or attempted to justify sussia's stande.
On the contrary the Soviet Press and megazines nave frequently
printed uifoupded, unilateral articles unfriendly to the “hinesc
government. +‘hese Soviet opinion organizations nave been ruti-
lessly slandering and mocking the internel administrative measurcs
of Chine as well as China's frienge. 1f this eontinues, tne
promotion of Sino-Scviet friendship can not be achieveu, acwever
Taithfully the Chinese Governwent or iits people abkide by the treat.
between tho twa countirioges—uil,

e oty g R K K

SALE (F GOVERNWENT~QPERATED ENTERPRISES

The Shanghai Shun Paoc today heartily endorsed the provisions
for selling certain governgent-operated industries to the people
and the paper offered sevcral suggestions to implement the effictive-
ness of this procedure.

¥irst, the paper opines thnat the evaluation of the machinery
and other equipment thet belong to the factories and plants should
be completed within a snort period. During the process of estimaticn,
the governgental izstitutions in charge of the sale should aceept
willingly suggestions from the people, states the Shun Paoce.

In addition, the government should take eare to avoia the mani-
pulations of the wealthy families, during the process of sclliag.
It is the independent industrialists alone that should be tae
applicants for such sale, the paper says.

4ls0, says the paper, the priviieges formerly cnjoyed by the
government-operated iudustries should be cxtcanaed to the private
industrialists, once they become the owners of the ex-governmente
cperated factories or plants., They should not, after all, be agein
handicapped by the unavailability of raw matericls or thc restreaints
of high black market interests, thc Shun Pwo coacludes.-- EN
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DISPUSALL (F ST4TE-OWANED LNTERPRISES

-

Provisions for the trausfer of certain Governwent-operated
enterprises to private 1interests, drafted in accordance wita the
recently promulgatecd Emergency lLconomic-iueas.res nave been
approved by the Executive Yuan, ani sent to the various
uinistries concerned for compliance. :

1. Productive enterprises to be sold to private interests include:

(1) Chpica Textile Industries, Inc, -- Seventy per cent of the

desets of this corporation, broken down into a number of
unite on the basis of equipment and machinery, shall be
s0ld to private interests, -The remeining 30 per cent

Xill continue to be operated under the hinistry of “conomic
sffairs. ;

(2) China Agua Products Co. -- This Company, operated by tae
Minigtry of 4griculture and Forestry, snall be sold

entirely to private interests.
(3) China Tobacco vo. -- This Company, operated DY the iinistry

- of Lconomic &ffaires, snall be sold entirely to orivate -
interests, :

(¢) Paper mills st Tiegtsln and in tne Northeast. -- Tnese
mills, operatea by the National Resources Lommissica,
shell be sold entirely to private interests.

(5) Central auto sccesscries Factory -- Tnrs Factory, operated
by the National Resources Lommission, snell be solad
entirely to private interests.

(6) Power plants at snking, Sninwei and Tiensgui -- Taese
three power plants, operated by tae WNational kesources
. Commission, ehall be sold entirely to private interests.

(7) Flour mills and edible oils factories -- lThese factories,
now under the control of the iinistry of Food and the
enemy ané Puppet Property adiministration, shall be sold
entirely to private interests, once former Japanese and
puppet ownersinip has been compl®tely transferred.

(8) Duffel Paints, Bayer Urugs and related installations --
hese establishments, now under the controi oi the Ccrtral
Trust and the -German Property aAdministration , szall be
sold entirely to private interests.

{9) Wei Hsin Yyes Factory, Tsingtao -- lhis factory, unde®

the control of the German Property adiministration, shnall
be =scld entirely to srivate interests.

(10) China Wweaving hiachine Factory -- The 40 per cent Yovernment
share of this Tactory shall be sold entirely to private
interests, :

B, e



Other enterprises will be added to this list if iound in
conformity with these categories upon further ianvestigation.

: With regard to the disposal of the above eateiprises, tac
liinistries and Vommissions concerned shall, within one month
from this date, submit reports on the following: -

(1) Main items of assets and prelimipary estimates of
value involved. (Immovable assets and raw materials
shall be aealt with separately.)

(2) Produetive.capacity -and business conditioens,

(3) Ccst at which enterprises are to be sold.

(4) Concrete plans for sale,

2. Government-operated enterprises which Will issue stock shares
to. private holders include:

{1)

(2)

China ®ilk Vompany -- “his company, operated joiatly by
the uinistries of Economic Affairs and Agriculture and
Forestry, snali issue stock shares amounting to 50 per
cent of its total shares.

China Salt Company -- This company, operated under the
kinistry of rfinance, snall issue stock shares amounting
to 50 per cent of its total shares, t.is to be increased
from time to time.

iy 3 4 i i .
lhe winistries operating the above enterprises shall, witinin
cne mwonth from this date, submit reports on the total capital,

ampount

of shares ané t he metnod of issue,

3« dethod of Sale:

(1)

(2)

(3)

(4)

(5)

i, E
Ihg Lz-ponsitle Yovernment organs shall organize a
committee of specialists to determine the prices of sales

on the basis of marcet quotations and businecs conditions.

Once established, the prices shall remain in effect for a
period of six months, after which they shall be subject
to change.

Prices snall be in terms of the national curreancy,.but pay-
went for part of the assets may be claimed in U.S. currency
if deemed necessary. 4ll proceeds shall be turned over to -
the national treasury.

Prior to the sales, public advertisements shall be published
in newspapers announcing the aate for competitive biddaing.
At the same time, interested parties, tarough proper

recomuendation, may be taken into the factories for inspectio:

Responsible Government organs, if necessary, wey organizc
a committee to supervise the procedures and handle the caic:.

-
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(6) buyers of highly valued enterprises shall organ.ze
corporations deciaring & specified number 0f stock shares
for public subscription.

(7) Puyers of cnterpriscs shall contliue cperatioa of the
same in order to boost prodauction.,

wethods of securing shareholders for Governuent-operated
enterprises:

(L) Shares shall be issued only to private individuals
and private business establishments, and no “Yoverngent
organs £hall be allowed to subscr;be.

(2) 411 proceeds snall be turned over tc the national treasury.
(3) Government organs nolding saares ia the corporations saall
have equal standing with privete sharenolders, but with

no prerogatives.

(4) Once the quota of private shares has beea filled, a
meeting of skareholders s:all be he.d to elect trustee=
and directors 1n accordance with the Lompany Law.

(5) &£11 hovernment-operated enterprises herein wentioned
shall xeep their legally held shares in the Central

Bank of China, to te =cld to private individuals if
deemed necessary by the Government.--ENU,

Issued through the

INTERIVATTCWATL DEPakTENT
MINISTRY (¥ InFOR.ATIONW

April 9, 1947,
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THE NEW LOANS —- THEIR FLATURES &ND SIGNIFIGANCE
By P. T. Chen

Director of National Loans
MINISTRY CF FINANGCE

Yesterday, &#pril lst, the Chinese Government issued two
new internal loans, called the 36th Year US Dollar Bonds ana the
26th Year Short-term Treasury Notes. The prianeipal featnres of ==
the two new issucs may be briefly aescribed as follows: :

ANCUNT & DENORINaTIONS. The authorizea amount of issue for tine

U5 Jollar Loan ie 300,000,000, waile that for tac Treasury Lotes
is USy200,000,000. both loans are uivided into two equal issues,.
to be floated as of april lst and October lst tnis year. Zlhe -
Bonds consist of 5 denominations snd the Notes of 6 denomi.ations,
ranging from 10 to ¢5,000 issued at their face valucs.

PURPOSE. The purpose of the Gold Bonds, as stated in the

regulationss is for augmenting the Government's foreign exchange
assets and promoting the country's foreign trade, wnile that of
the Treasury Notes is for encouraging savings end stabilizing
gurrency. bJoth are of a constructive nature. :

WAYS OF SUBSCRIP1ION. The Gold Bonds may be subscribed for in one

of tnec following three ways: (1) in U.5. doller notes or deposits,
(2) in other foreigzn currency notes or deposits, to be coaverted
into U.S. dollare at the prevailing rate of the Central Bank of
China, (%) in gold bars at a rate of conversion specially fixed by
the Ministry of tinance at one ounce of gold for USy;50 of bonds.

On the other hand, the Treasury Notes, though issueda in termes ol
US dollars, are to be paid for in national curreicy at the prevai’ -
ing rate of the Central Bank of China. '

P s
MATURITY. The Gold Bonds are issued for a period of 10 years,
redecmable in 20 equal installments by semi-annual drawings.
The Treasury Notes w: 11l mature within the short period of 3 yeer:,
with 1/6 of the totel f=zco value reacsuochle antoudtionlly avers
6 months. ; gt
INTEREST. The Gold Bonds beer 6jc interest per annum, ana the
Treasury Notes 207 per annum, both paysble every 6 wonths begin-
ning from the date of issue. Tne 6 interest on the Gold Bonus
may be considersd a reasonsble, in fact, high rate. it is
higher than the interest rate of all recent loans issued in
Chinese or ‘foreign curreicies. Lt is positively atiraciive as
the public's holaings of foreign currency notes or bangk aepcsits
and gold bars, at home or zbroaa, .o act yileld such goou returns,
The 20, interest on the Trecasury Notes is am unusually high rate
for Governuent loans, since ncne of thina's outstancing internal
loans hesr mors than 6% per anr'™, >k high rate is perhaps
unheard of in fore.. . en, Due 4L 18 gonsidered ol o0
high since it is s hslow the actual prevailing market
rate, VUn the other nand, i
nigh interest rates exacted at ipresent in the money market are a
temporary phenomenon arising from inflationary conditions whicll E
latter state of arfairs may hc sxpected to change for the better
within a reasonable period of time. OUn the whole, the interest
rates of the new lcan iscued hove been fixed at a level higher
tnan ever before for the purpoese of waking them more atiractive
to the publice :

o
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SECURITY. Tne Golu beouds ere secured oh the foreign exchange
assets at the disposal of the Central Benk of China., The
Ireasury Notes are guarsnteed by certain units of Government
productive enterprises and enemy anda puppet properties, to be
designated for this specific purpose by the Wational Government,
When these enterprises and propertiecs are sold to the publ:e,

as they are interded to be, the proc¢eeds tihereof will be turned
over to the Sinzing fund vommissicn for meeting service payments.
The Ggsipgriating of thoee.socuritice ic sporific ang adeguate

‘enough for the mecting of thnecse new obligations.

ASINnING FUND CU.LISSICH an important feature of the two new
loans is the provision for the establishwent of an independent,
powerful Sinkiang fund “Yommission, uesigneu to represent and
safeguard the iiterests of the bondholaers. The Commission is
entrusted with the custody, coatrol and cisbursement of tae
sinking fundis. Jits powers ana functiong as iaida down'in the
regulations may not be altered by the Government before the
final retirement of the two loans, and within their spheres the
Commission is to act irdependently. The Commission may also
rccommend to the Government any measures it may deem wholesome
Oor necessary to the maintenance of the Government's credit, At
the same time, the LUommission shall meke public once a month the
conditions of-its recceipts and disbursements in connection with
the 'handling of the sinking funds, The Comwission will aave 15
members, consisting of 2 representatives from the Linistry of
Finance, one from the Winistry of sudit, two each from the
National Lhamber of “cumsrce, the Shanghai Bansers' hAssociation
and the Shanghal Hative Bancers' Guild, bezides 6 other leaders
representing imporfent civic organizations end financial
institutions to be invitea by the uinistry of ¥Yinance., The

~meg of these members will probably be announced later this
alvel ~on; an. the Lowwission is expected to be formally
organized within a week or so.

WoY OF SERVICH PAYWeNTS. The principal and interest paymeits
on the Goia ~oads are gueranteed to be made in U.S. dollar
drafts by a special orier of the WNational Government. The
Treasury Notec:=, iaough themselves issued in terms of U.S.
cur~sncy, will be repayable in uzational currency sicce they are
purchiasable al® in national currency. But such pavymeats will
be _made at the then nrevailing excnange rate of the Central Bank
O " China.: dinis is & SLEULIlcant Icalure uesignea TO guarantee
the original value of the boudhclders' i.vestament in teras of
U.S5. dollars, so as to free them Ifrom aprrehensions that nay
noecibly arise from eny further dopreciction of the national
currency. ©Such & provision is a sovel ianovetion and shou.ia go
a long way towards weeting the problem of wany en invessor in
China today.

arg of a vcarer nature. whcy mav be freely bought ana gold,
and may be used for murtgages in .1 ~Fffi-ial deslings as well
as securities or reserve funds in bonkiag and currency circles,
There is thus a wide ran.e for using these-bonds and treasury
notes, wuich will later be also authorized for transactions

on the securily cxchange wmarkch,

USRS OF,BLNu&,@NL[TREA&URY,SQTﬂp. These bonds ana treasury notes

wBETHOL OF SALK. . er lmportany regulations
promulgated coucerning the sals of treasury
notes is that subscripti oy cntirely a
voluntary act. ing of payments and

distribution ¢f bonds endé no tes sntrusted the Central
Bank of Ukina, acting cs Goverament agent, which may arganize



Sale Promotion Committees in diffe-ent localities at home and
abroad., &= there has not been su ficient time to nave the
bonds and treasury notes printed before april lst, tae Central
Bank has been authorized to iessue provisional receipts to the
buyers. These are now reaay in Shanghai wiaere sales wiil staprt
tomorrow. Other cities will follow suit very scon. :

PROSPECTS OF Sald ANy INVESTHUNT. Since the enforcement last
February of the Lmergency iconomic keasures by the Government,
which prohibited private transactions in foreign currencies

and gold bars, the people's hoidings in eitaer of these two
forms have beccme frozen, so to speax, witia benefit neither to -
the Government nor to themselvess 4leo, it is recognized

. generally that the large amount of idle capital now flooding
the moncy warket is a non-constructive ana ailsturbing factor

to currency stability. The people arenow offered a proper
chammel for investing their idle capital that will ensure
benefit both to themselves and to the Government. They are
thereforée expected to support the Government's new loesn scheme,
g0 as to enable it to reauce its buagetary deficits, to combat
inflation, to stabilize finance and currency and to nasten the
country's economic reconstruction, all of which are so essential
and urgent to Yhina'e postwer recovery.

I may add the hope that the Gold bonds will also absorbd
a part of the forcign exchange deposits hecld abroad by the
Chinese people s0 as toeffect a repatriction of such idle
capital and direet it to productive channels, dhere is 8lso
reason to believe that foreigners toth in vhina anc abroad
will find it profitable to invest in the new loans, in view of
taeir attractive terms, particularly forcigm firms in Ghina
that possess surplus ligquid assets or need 1w reinvest taeir
businees profites realized in Chinas It wouid be unusual if taey
could get such sure and good returns for invVestment as oifered

s

in the terms of these new Chinese loans,

SIGNIFICaNCE. In conclusion, I sivuld like to point cut that
the new loan scheme is en importent financisl a@easure in
several respects, (1) The total amcunt of taese two loans is
the biggest among China's i.ternzl loans issued in any one year,
being equivalent to a half of the national buiget for the
current year ani bligger tnan the total of all cutstanuing
- internal loan obligetion of the Ycvernment, (2) they are the
iiit loone issued since the conclusion of wer, in fact, since
944, \o) -s2ir flotation is the first concrete financial move .
made by the Govei.. * "»12?owing the recent adoption of the
Program of Economic Heiviw o, - Seied Pranaws Cassion of the

o

Kuomintang. (4) It represcints a noteworiuy caange in China's
Policy of financiel ganagement, which during “the past few years
has been unfortunately charactcrized b, its main reliance on
increase of note-issue. (£) It is & timely measure desig.ed

to provide a proper and beneficial channel for the idle

capital that nes been floating unproauctively am dengerously

in the money marset and disturbing the stabiliity of China's
matwar economy. Last but not least, the provisions for the
issuurce of the new loans empnaticsliy manifest the Government's
determined and scrunvlous (ffort to rehshilitate and streugthen its
credit system, so esccuvice ¢ oo ~ -~tone 0. Tinancial stabiliza-
tion.-~END, '
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(NUTE: “ditorial or feature transiations are
for the information and reference of readers
of*the DAILY BULLETIN, Such translations.in
no way indicate that the Chinese Government
advocstes cr endorsecs the opinions ExXnrecked
therein . )
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LAW GOVLRNING ELECTION ANU RuCALL
OF PRESIDLNT AND VICE~PRESLDENT

(a8 prosulgated by the National Government
of China on Aprii 1, 1947.)

4rticle 1. -~ The National #sscmbly shall, in accordance
with the provisiois of the Gonstitution enc this Law, exercise the
functions anu powers 1o elect anc recall the President and the
Vice-President (of the Heépublic).

Article 2, -- lach National Assembly shall elect the
Preeident anc the Vice-President 60 days before the cxpiration
of the terms,of tae incuwbent holders of these offiges.’

- %he date of electilonof the firet fresicent and Vice-<resident
€uall be determined by the National “gsepbly.

article 3, -- Tne election of the sresidcnt and tie Vice=
President shall be held seearately. The election of the President
shall precede that of the Vice-Presiaent. .

, &rticle 4. -- The procesure of election of the President -shall
be as follows:

8. One hundred or more feprcsentatives to, the National
4ssembly may, Within & period specified by the hssembly,
nominate cendidates to the Presidency by joint signature.

Canaidates to the Presidency should be Listed according
to the number of their nominators. The list, bearing
the names of the candidates, shall be announced three
days before the election.

b. 4l) baliot and return Supervisors shall be “ecpresentatives
to the Nationsl Assembly, :
The numbers or superviscrs mentioned in tae preeeaing
paragraph shall be aetermined separately by the Assembly,
and a list of cendidctes shall be preseanted by the presidius
to the 4sscmbly for approval. .

€. Bach Representative to the Naticnal asscubly siouid
vote for one from among tiac candiidates listed on a written
eccret ballot. Tae candidute receivizg wore than one ndlf
of the total number of votes shall becowe the President.,

1o % T iar g oomo iy S ko N
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In case no candidate receives a majority vote, taere shall

be a second ballot on the three canaidatee obiaining the
highest number of votes in the first ballot. If no candiacie
still receives & majority vote, there shall be a thira

ballot. If no candidate then obteins a majority, a fourth
ballot shall be taken on the two candidates receiving tie
highest counts in the previous vote., <he one obtaining a
majority shall become the President., 4f the two candidates
receive the same number of votes, balloting sheall be contirnuce
until one obtains a majority vote.

The results of the election snall be immeaiately anuounced
by the Chairman.

4rticle 5., -- The nomination and procedure of election of
the Vice-President shall be the same as those contaised in the
preceding article.

Article 6. -- lhe certificate of successful election of the
President and Vice-Fresident sihall be delivered by the Presidium
cf the National asscmbly.

Article 7. -- The President-~ezignate ana Vice-Preside.t
Lesignate shall assume office’at tne Gay the tenure of the in-
cusbent Presidents shall have expired., The first fresideat and
Vice-President shall assume office within 20 days efter election.

&rtvicle 8., -- fepresentatives to the Natiomal sssembly can
a0t request the recezll of the new President during the first year
after his assumption of office.

article 9. -- lhe President small be recalled accorciug to
the Tollowing procedure:

a. The petition for recall saall contain the rewusons for.
recall and shall be signed anG sealed by at le ast one sixth
of the total number of delegates to the National Lssembly.

The petition, togétner with the names of tae cignatcories,

shall be announced by the Secretary-General of the lational
Assewbly immediately after its receipt. If no siguatories
deny their autographs within 30 days after announcement, or

if there are denials, but the number of remaining signatories

is not less than one-fourtn of the original number, the petition
shall be forwarded to the President of the wegislative Yuan.

b. The President of the Legislative Yuan, after receiving tiae
petition, small forwara a copy to the fresident and taen
convene an extraordipary session of the lational assembly
within one month.

c. Ihe P:esident,exfter receivin. a copy ¢f the petition ‘
for reeall, shell present his aefense statewmcnt snall be immed. « -
tely announced by the Seceretariat of tane liational &Lssenbly,

@. & recall bill snall be voteu om by seceret ballot, and

a majority vote of all celegates preseat shall be reguired

%o pass it, +f a .ccell bill is passed, the Pres:aium of

the National sssembly saall inmediately nctify the President.
. The President shall thereupon be relieves of h.s office.

i



Article 10, -- When an impeachment bill against tae President
ls submitted to the National assembly by the Yontrol Yusn, tae
4ssembly ehall decide whether the President is to be recalled,

The recell in this case shall be passed by tae consent of ome
third of the total of the attending “cpreseantatives to tae Natiocuu.
Assembly. :

brtiele.ll. -~ If a recali bill is Gefeated, the same
signatories can not request the recall of the same President.

hrticle 12. -- The procedure for tie recall of the Vice-
Fresident shall be the same as taat for the frcsident.

&rticle 13, -- linen the Presidgent is relievec of his office
by recall, the Vice-Fresident shall succeea to the Presideney
until the ex.piration of the Presideantial term.

. érticle 14. ~- 4cts in violetion of the criminal laws auring
the election and recall shall be orosecuted in accordance with '
thece laws.,~-iND.
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SPECIAL RELEASE | April 12, 1947.
Internati onal Department
winistry of Information

YELLOW RIVER GAP ALLEGATICNS RLFUTED
-‘— - -

Hsueh Tu-pi, chairmen of the Netional Conse: vancy Commissioan,
has issued the following statement in refutatioi of recent Chinese
Compunist allegations about thé closure of the Yeliow River gen:
the Central Government.,

‘he breach of the Yellow River dykes, it wili be rccalled,.
occurred at Huayuankou in 1938. Its waters inundated arcas of
three provinces extending more than 29,000 square kiloweters.

The number of people dislocatcd was estimated at mcre than
6,100,900, while the arca of farmland affecte. reached 17,700,000
mOW. Oor every year since then, the combiied agricultural output
of the provinces affected was reuuceé by 1,500,000 tons.

The project for sealing the gap, urgent as .t was, was
handicapped by the Chinese Commu.ists since it was started in
vareh, 1946, On lay 18, a couference was hela among representa-
tives of* UNRRA, CNRR& and Chinese Communist delegates, and an
agreement was reached whereby rebuilding of the dykes in areas
held by he Chinese lommunists was to be carried out by thep. 4t
the same time, UNREA Advisor Todd was assigned to a liaison

. mission. A4t Todd's suggestion,.it was aecided that funds would be
-

appropriated as the progress of the work warraanted. Between June
and July last year, & total of 60 billion was alloted. Luring a
subsequent tour of the Communist-held arcas, Todd founa that the
funds appropriated and the foodstuffs issuea Ly CIBRA had heoy
sufficient to cover that part of the project .which had been
completed.

As the projeect further nrogressed, the Chime se Communi sts
presented “their demands for addit ional funds, this time on the
excuse that relief funds computed at $100,000 per head werec needed
to relocate an estimated 150,000 persons then residing in the
original riverbec. This the Government granteda, incurring a
further expenditure of 150 billiéon. This wezs four months before
the gap was sealed on March 15, 'this year,

Recently the Communists mde a new claim that there were
160,000 refugees affected by diverting the river to its original
course. If this was true, then the Chinese Communists should
have borne the rcsponsibility., It was clearly stated in the
agreement signed on lay 18, 1946, taat "the project small be
carried out only under conditions which permit no occurence o~
Tlood on the lower rcaches of the river." Under this priceciple
the Yellow River Conservancy Commission carried on its work. Lhe
Chinese Communists, however, unexpectedly requested postponement
for five wcitis when the scaling of the gap was schednied before
the floed sesason, It mas pnnarcnt * 0 L -Hoping 1o
frustrate th. project.

-
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Gonsultations were again hela with the Chinese Communists
on February 7, when additional funis of 40 billion were :
appropriated for the project within Communist-held areas. With
the work speeded up after that, the whole projoct was completed
in the middle of March. ;

On March 21, the Yellow River, flowing smoothly eastward
__along ite original -course, emptigd into thg sea at Livsin—END.
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CHIMNESE NATIONAY, RELILS AnD REHLBILITAQIOM ADMILT STHRATT Ol
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¥ Shanghai
| : : & do. &I
: FOR IMMEDIATE RELEASE 14 April 1947
' i . _

. e oix modern'aéricultural meehine tool. factaries, urgently

; needed i the rehabilitation of China's agrarian economy, Will
be estabiished in tne next few months, (GRRA Ecadguarters
statcd today, following the announcement that fomr govirnment
panking institutions are furnishing 50 percent of th: necessary
funds. for their construction.

-

The factorizs will be operated by the Fational Lericul tural
Bugincering Corpcration;.a subsidiary of the iinistry of Agri-
> culture ornd Foregtry and C(hhid, The now industry has alr:edy
' turncd out morc thun 15,000 tools in its Cewtrsl ©hop in
shanghai . . -

# Installaticdn euginecrs-ore now ou the way to Canton,
Honkow, Cuaugehow +icubsin, kukdes wud Liuchow, wherc the
first six Proviuciol wuik ®uvps will be cstublishnced.

CuRR:A is turaing over US¢8,u00,000 worthn of Ushits oguip-
meat and row metericls o the NeaBEC, providiug Ior Gthe (stublish-
o mont of 18 regiouwul foectories, the Ceutril Savyp wad S, 000
% blocksmith cud whedlwrignt shops.

: ine fuuds ticcessary for the coperution Of the 81X Lew t ool
muking uuits will be unaer-writbtas by the Coutrul Diaki the
Coamuniecations Buuk, Furd:irs' Bewk @ud the Chiubral Tiust, which
will provide huelf of the zamount rpequired. Thae remulolug 00
perccint will be supplied by privote sources, Ciy RRa b 2d.

Although this organizotion will be & self-supporting.
agency, CNKR:i, with the spprovul of the Lommittee for the
URER. Council of the Fur Euct is olso ready to moke cvailable
from the prececds of cotton sples v sufficicnt sum for gotting
the BLBJ progrom underwsy imm-dictcly. PLuic sum will be
returned to CKRRA by NAEC oftir the scgeney becomes & going
coneern.

The form impleants'n1r¢&dy turnzd out by NAEC's C-atrel
8nop repres:nt the beginning of & long-range progrom which
" hopefully &ims ot the manufacture of 20,000,000 farw LOols
a year,

Huwoin 2nd Kiongsi wre now ncgoticting with CIRE. wnd
NAEC for the estueblisbment of bronen shops in thosc provinces,
Ecen of the regionul furm tool faetorics includes o foundry
patteri shop, forge saops, cold metll snops, & maehiue workeo,

carpent ¢r shops cud giuertl toolimg cquipmcat.

The total productiow potzunbticl of the Cinbrel Pusp aud
its 18 branel fuetorics is cstimabed ot 120,000 vous O bouls
aind implzments a ycur., The first produets ¢f this Ludanb
agricultursl iudustry wvré 15,000 h.es, mude of sufe stell :
constructed with o three ineh high cirb.a <dge whieh is cupable
of hs1ding its fiuc cutting qualitics despite wiuy re-shurpciiigs.




-

The MAEC is «oW in the process of produeing sickles, ?orks,
pumps and cotton gins in the Central ©hkop, according to Mr.
P.Ys Toe, president and general mansger of the ageucy. When
all the units are operating in full swiang, they will be capable
of produecing all types of farm ecquipment, reéaging from simple
Chinese hand ploms to complicated irrigation equipment.

Y5 meet the demsrnd for the services of technieizus for
the provinecia] shops; training classcs were opcne& in D:cumber
1946 in Shenghei, under thc auspiccs of #mericu.u technieizas.
Ab bie prescat time 26 gradustc studwnts in engineoring from
verious univcrsitics are being trained to takc over the
supervisory positions.

Mr. Bawerd T+ O'Briw.;,; Exceutive Assistant-tﬁa the
Ganscral Monager of NAEC end onc of the originel plamcers of the
ferm tool progrim, hecuds the UNRRA opeeialiste at the Central
Shop: Tne cstablishment of the six nzw branch faetorics
repressnte months of blue-printing by URRERA, CHRRA tna NAEC
planncrs, who are¢ enthusiacstie sbout the possibilitics of
this new industry.

A1ready ercited and in opprcting 4t the Centrul “uaop are
19 Quonset huts, housing metal und mechiunc shops, forge pluits,
& foundry putteru shop, desiguiung cnd arcftiag rooms and
general cquipment seetions: " Tue supplies turned over by UhkRa
for the Coutral Snop wre vulued ot USHL18,000: :

Wanen the LABEC vas wigwiized its operitions were fiuaueed
by & loun of Gy $2,000,000,000 Iroum guviliww.b buuks 1. sdaition
to CL$4004000,000 approprivted by the bubionul Guverumcit.

Tuo new lotn makes possible the immediute estublishmeut
of the six ucw branches. Funetining v w nitivwal publie
utility, BAEC will opchkute ou & small profit basis: After the
loan tc the four goverumant bunks cud privetc iutereste hive
been repaid, waEC will divide its proefits cquelly between
CirRA aud the Ministry .f agriculturc.
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aw GOVERNING LLECTIUN AND RECALL (F REPRLSENTAT_VES
UF THE NATIONAL aSoE.BLY

(Continued from last issue)
Chapter IV -- Electoral Procecdures

article 25, -- The dates of balloting for tae aifferent}
elections stipulated in &rticle 4 of this Law shall be proclaimed
by the National #lcectcral Office.

artiele 26, -- lhe various organs in charge cf electicns
shall make clectcral annocuncements fifteen days prior to the
election, specifying therein the foilowing items: 1) site -of
balloting and place for amnouacement of elector: L returns; 2)
method and date of balloting; 3) number of Representatives their
respective constituencies arc to elect.

4rticle 27, -- In border regions, la.guage popular in aiffer-
ent localitice may be used coordinately in electoral announcements
and on ballcts, ‘

+Lrticle 28. -- In accordance with the numbers of Representaw:
tives stipulated by law, the condfdates who get relatively
greater number of votes shall be fepres.ntatives to the National
«Ssembly; in case ctndidctes rcceive equal number of votes, final
decision shall be made by drawing lots.

sLrticle 29. -- In addition to the amount cf Kepresentatives
gtipulated by law, & number of candidatee shall bé reserve
epresentatives in accorcance with the numbers of votes they
Teceive; in case candidctes rcceive equal number of votes, final
decision shall be made by drawing lots.

In each counstitucnecy which clects less than two fegpresenta-
tives, there shall te -threce reserve Representatives; and in
each constituency which elects more than two “epresentatives, the
number of reserve “epresentatives shall be the s-me as that
of Hepresentativesy

In the event a post of feprescatative becomes vacant, the
reserve Hepresentative who reccived the highest nuanber of votes
shall succeed to the office.
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Article 30. -- The ballote cast by the racial groups in
border regions for the various candidateg shall be computed by
the respective responsible electoral organs of the Heien,
Mynicipality or 4rea of an equivalent status; and the name-
lis ts, after announcement, shall be submitted to the Provincial
Llectoral Office, 7The lists ere to be handled in accordance
with articles 28 and 29 of this Law and then announced.

The ballots cast for the verious candidates, by the citizens
in interior ercas whose living conditions and habits src peculiar
'shall be computed by the Provineial or Municipal *lectoral Uffice;
and the namelists, after announcement, shall be submittea to
the National Electorel Office. The lists are to be handled in
accordance with arfticle 28 and 29 of this Low and then announced.

4prticle 3l. -~ The credentials of the “cpresentatives shall
be prepared by the National Electoral Office, and then handed over
to the various superior electoral organs as stipulated in
#rticle 10 of this Law for "chopping” and distribution. & recent
photograph of each Representative shall be posed on the specified
part of his credentials before distribution. ;

4rticle 32, -- smong the elect on stipulatsed in the various
Sections of «rticle 4 of this Law, in the case of those .ith fixed
-ﬁ:otas of women “epresentatives, the ballots cast for women
fepresentatives shall be counted separately.

4rticle 33. -- wmong the elections stipulated in the various
Sections of wrticle 4 of this Law, the quotas for women “cpresent-
atives sholl be left vacant in case no women cancidate campaigns
for those posts,

If the post cf a woman “epresentative become vacant and
no reserve woman hepresentative succeeds to the post, the same
provision is applicable,

Chapter V, -- Nullification of Elections

article 34, -- If either one of the follewing two coniitions
prevails the election shall bec null and voilds

1. If the election is conducted in vieoletion of Law.

2, If more than one tenth of the people on the electors’
roll are convicted of being involved in irregularities.

wrticle 35, -- In the event an.election is nullified, a
new election shall be held immediately in aecordgance with Law.

4rticle 26, -- The election of a cendidate shall be
nullified in case his qualifications are proved not to meet the
legal requirements or the number of the votes he reccives are
inaccuratly counted, or the event he dies before the e.ection
takes place.

article 37. -- In cusees of nullification of candidates'

election, the reserve fepresentatives snzll succeed to the vacancy
in accordance with taeir priority.
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Chapter VI. -~ &lection Suits

hrticle 33, -- In the event voters or canaidates nave
strong reason to believe that the personnel in charge of the
elections or other volers and candidates, have influenced the
election by coercion, inducement, or cther irregularities, the
complainants may bring law suits within ten days after the date
af election. /

article 39. -~ In the event voters or candidates have strons
Treason to believe that the elected Go not have the required
qualifications, or the number of votes is inaccuratly.tabulated,
they may bring law suits within ten days after the announcement
Of the names of the elected. . :

a4rticle 40, ~- “lection suits shell be handled by the High
Yourt with jurisdiction over the particular locality, and pricrity
Of trial snall be granted to 'such cases; in ezse there is no
High “ourt, the suitc shall be handled by the National Capital
High Gourt which %Will render a written veraict aftecr bhe trioly

CGhapter VII, -- Hecall of Representatives

article 41, -~ No petition for recali sheall be raised by
the voters against the cpresentatives cf their constituency until
at least six months after thc election. - :

article 42, -- Leasons for recall shalli be-stated in the
petition which shculd bve slgned b; 10 per cent of the votlers
participating in the election of the pprticular constituency;
the petition shall be submitted to the chief of the administrative
@ gan of the constituency.

article 43, -- dpe chief of the administrative .organ, menti.ncs
in the preceding article, upon receint of the petition for recall,
shall investigate into the validity of the signetures and the
number of signatures requireds <hen ne shall forwary a duplicdate
copy of the petition t the accused fepresentative, who is to
ma<e a formal reply witain 15 days.

article 44, -- The chief of the administrative crgan, witnin
three days after receiving the formal reply, shell make it
public together with the petition for recall, The recall snall
be voted upon within thirty days after the announcement and a
majority of the tetal number of votes ccst shall be necessary
for approval of the recall.

article 45, -~ "hen a Representative is recalled, the
Proper reserve hepresentative shall succeed to the vacency. <ne
term of Uffice of the wuccessor shall expire with the completion
Of the unfinished term of the former Representative,

'

- Chapter VIII, -< wnnex

“rticle 46, -- any action in election anu recall which!
violates the criminal law shall be subject to-prosecuticn in
accordance with the Griminal Gode, :

“#rticle "47. -- jules governing eaforcement of tnis Law
snall be stipulated separately. ; «
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ayticle 48, -~ This Law shell be‘enforced upon the date
of promulgation., --Elu.

4 ]
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CONVENTION UF GERwAN PELCE CCMNFERENCE

The CENTRaL LAILY NEWS, Nanking, in an caitcrial today
extends full suppcrt to vhinese Yforeign winister “Yang Shih-chien's
declaration insisting on China's right to participate in the
forthcoming German Peace Conference in accordance with the Potsdaw
Agreement. ' .

Ynder the Potsdam provisions, the ecitorial states, the
Chinese Government Justly may claim the right to be consulted, as ..
one of the five alliea powers, regarding the proceaure of deliber-
ations, time of convention, and participants in the forthcoming
German Peace Conference.

4ny action affecting nations should be taken in full accorad
With international law and through tae proper procedure of
international agreements, the paper declares, aading that such
arbitrary action ec power politics entails mist be eliminated to
gigﬁDinterggtional pacts the dignity and sanctity tney deserve,
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LaW GUVERNING 'LLECTICN 4NU KLCaLL UF
WELBER. CF Tih oIGLSweTIVE YUAN

Chapter I. General Provisions

brtiecle 1. -- liembers of the Legislative Yusn shall be
elgcted anG raciled ¥n sciirdéinde with the ctipulatlons of
the Constitution ana tiis wew. :
article 2, -~ The eleotion of lembers of the Legislative
Yuan shall be by universai, equal, and direct suffrage and
by secret ballot and single vote.

rticle 23, -~ ‘he election shall be held openly.

hArticle 4, == oIhG legiclative Yuan shall be composed of the
.
following Memberss ‘

1) &iea Cleoted by each of the Provinces and tmnicipali-
ties ditectly under tic¢ Hrecitive Yuan with a population of, or
less than, 3,000,000 peoplc. One 2gaiv.nnal uember shall be
elected Ffor CVury million exceeding the population of 3,000,000,

: 2) Twenty-two elected by the various wen (Leagues) ama
Chi (Banncrs) of mongolia;

3) Ten elected by Tibet:

H 4) Six elected by the various recial groups in tne border
rericdns,

I} Nineteen mlerted h  Uhinese Nationals residing abroad;
.6) Fifty-six electcd b, occupational groups.

Reapportionment of icmbers stipulated in each of the above
Sscticons, shali be determined by law.,

w#rticie 5. -~ there shall bc at least one woman member
among 10 or less members c¢lected according to Section (1) of the
preceding w#rticle. 4at least one auditional woman =hall be eleetea
for every 10 lembers exceeding 1O0.

Reapporticnment of Members stipulated in the preceding
pardgraph unall be daefermined separately by law,

S ﬂ G 2T ot '?/ia v = Sy - -'i‘r %
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Votes for woman siembérs of the Legisletive Yuan shall
be, counted scparately. ’

- #rticle 6, -- With the exception of people in any of the
following categories, citizens of the Republic of China, having
attained the age of 20 years, srall be bave the right to vote; ana
any citizen having attained the age Of 23 years shall nave the
right to be electedy . -—= :

1) Those who have been convicted of offenses cgainst
the internal and external security of the statc;

2) Those who have been convicted of corruption when
holding public officesy :

3) Those who nave been acprived of their civil rights,
pending restitution of the same;

4) Those who have been interdicted;
5) Those who are insane;
8) Those who consume opium or other narcotics,

4rticle 7. -- 4&lien nationals who have been naturalized
Chinese citizens for five years shall have the right to vote
in accordance with the stipulations of the preceding article;
and those naturaiized for ten years shall be elizible for elect-
ion in accordance with the stipulations of the preceding wrticle,

Pecple who nave regained their Vhinese citizenship for
two years shall have the right to vote in accordance with the
stipulations of the preceding srticle; and those who have regained
it for three years shall be eligiblc for election in accordance
with the stipulations of the preceding srticle.,

#rticle 8. -- Lach voter shall cast only one ballot;

‘those who are entitleda to two baliots in accoraance with Sections
of &rticle 4 of tinie Law ghall retain only one, which is to be
epecified by the voter himself with nis registration on the
electors' roli.

Chapter II, Voteres andi Csndidates

article 9, -- The organs in charge of the different ciections
as stipuleted -in article 4 of this Law snall, after secrutiny of
the qualifications of the candidstez in their respective constitu-
cncles, work out electors' rolls and their auplicates, therein
specifying the candidates! name, sex, sge native place, occupation
and .recsidence; ani the same shall be publishe: within 40 days prior
toc the election. The total numbcr of candidates shall be reported
to the superior clectoral a gans which, in their turn, shall
scud toese data to the Netional Electoral Office for filing and
reference,

3 T 5 i
srticle 10, == Yhe aforc-mentioned organs in charge of elections
and their superior electoral crgans are defined as follows:

1) *or Provirnces and Municipalities, the organs in charge
cf eiection in the Irovinces, where no regional clecticns are
to take place, and the Municipalities directly under the Lxecutive
Tuan snall be the respective frovincial #lectoral Offices ami
wunicipal #lectoral Uffices; and the superior electoral organ
snsll be the Nationgl Llectoral Offices The organse in charge
of clection in the frovinces, where regional electicns are to
lake place, shall be the Regional Eiectoral Offices; and the superior
clectoral organ shall be the Provincisl diectoral Cffice.
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Gty b2) for Mongolia, the organs ip: cherge of the clecticn

8 ¢ the respective governments of thie Mbhooliénjmen'(Léd ue
and Chi (Banpcr)z cnd the superior electozak'o§gan"dlall'be t%e'}
Mongulian and Tibetan Elebtoral OIflee, ' -

3) for Tivet, the organs in charge of th: electicns
fhall be those designated by the Kashag and the Mongolian and
ibetan *lectaral Off;ce; and the superior electoral organ ciall
be the diongolian ani libetan “lcetoral. Office. :

4) For Chinese Nat ional residing abroad, the organs in
charge of the elections shall be those designated by the Uverseas
vhinese Electoral Office; aml the uperior clectoral organs shall
be the Overseas Chinese Electoral Office,

5) ¥or the racial groups in border regions and the Chinese
Nationals in the interior whose mode of living and habits are
peculiar, the organs in cherge of the elections shall be the
respective Provinciel Electoral Offices; and the superior electoral
organ shall be the Naticnal Electoral Office, -

6) For national occupational grouvs and women's organiza-
tions, the organs in charge of thg elections shall be the Provincial
Llectaral Offices and Electoral Uffices of the kunicipalities
Girectly under the Ixecutive Yuan; and the superior organ shall
be the-National Occupational gwoups and Women's VYrganizations,
Llectoral Office,

7) For provincieal or municipal occupational groups and
women's organigations, Section (1 ? of this article shall be applicabic,

srticle 11, -- after the compietiocn of the compilation of
“electors' rolls by the responsible crgans, certificates of the
right to vote shall be issued; upon the presentation of the same,
ballots will be aistributed. : ~ ‘

- article 12, -~ Those who hLave the right to be elected and -
ore willing to be cendidates may be registered as such, upcn
nominotion by a political mrty or by mere than 3,000 =igned
veters. They wmay cempaign openly for clecticn; nc one .ho has not
been thus registered shall be elected, .

Candidates for occupational grcups may te ncminated by more
than 500 signed electors.

Candidetes for women's organizations may e nominated hy 200
signed €lectors,

In the sbove-mentioned nominations of candidates, each voter
shall sign for only one candidete; and those who sare eligible for
¢lection shall not register for canGidacy under more than two
categories.

srticle 13. -- Incumbent Government officlals ana military
officers in active service shall resign from their respsctive
posts five months prior to the election iz they are to become
cendidates in constituencies where they command troops or hold
cffices, : :

article 14. -- The period of time for registration of candidates

shall be announced by the var ous responsible electoral organs; the
period shall not be shorter than thirty days.
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In the e¢fors-said registratj.n of cenaidates, the rol.s
sngll specity tine name, age, native place, cccupation anae residence
of the candidelies, end woman candidetes shall write "female” under
their names. The responsible electoral or.ans, afiter scrutiny,
shall announced the rolls 3C duys prior to the date of baliotiag
and report them to the respective superior electoral organs,
which shell, in turn, send the aata to the Natiocnal Electoral
Offiece for filing. :

srticle 15, -~ Candidetes in each constituency must be -
established residents of the mrticular constituency. Candidates
cf women's orgenizaiticns in the Prcvinces ana wunicipalities
mus t be established residents of the respective Provinces and
slunicipalities. These in Mongolia and Tibet ana those of varicus
racial groups in the border regions must be established residents
in the respective regions,

Candidates of each cccupaticnal crganization pust be members
of the particular organizaticn.

Candidates from Chinese National residing abrcad must have
lived in the particul®er constituency abrocad for a period loager
than threec years.

w«riicle 16. -- The “members”™ as mentioned in the preceding
article, refers to the regular constituents of the respective
groups concerneG; in ceee the member refers to an organization
which is defined as a jurisdic person, the word "member" refers
o the representative of the jurisdic person. (To be continued )
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LaW GOVERNING ELECTION aNo Ruuali OF
WMEMBERS CF THE LEGISLaT:VL YU &Il

(Conpinued from last issue)
Chapter III Electoral Organs

adrticle 17, -~ The Central Government shall form a National
Electoral Office, with an electoral vouncil composed of three to
five councillors to guide the procedures of elections in the
entire country; the Councilors shall be appoistea by the Naticnal
Government, and one is to be naged president. <The organization
of the Natiodal “lectoral Office shall be prescribed by law.

_, . 4rticle 18. -- fach Province shall form a Provincial
&lectoral Office, with an flectorzl vouncil ccmposea of three to
five councillors to conduct the elections in that particular
province. The Chairmen of 'the Previncial Government shall be
an ex officio councillcr and concurrently presidcat of the
Electoral Council, while other councillors shall be appoiated by
gne National Government upon nomination by the National Electoral
ffice,.

Each electoral district of the various Provinces shall form
a District Electoral Uffice, with an Electoral Uouncil composed
of three to five councillors to conduct the elections in that
particular region. ZThe administrative inspector of the' aistrict
shall be an ex officio vouncillor and concurrently president of
its Electoral Council, while the other councillors shall be appointed
by.the National Electoral Office upon nomination by the Provincial
“lectoral Office. In ecach of the rcgions where there are no saminis—
trative inspectors, one of the councillcors shall be appoiated as
president by the Neticnal Zlceteral Office.

article 19, -- bach Municipalit; dircctly uader the ixecutive
Yuan shall form a iunicipal Ercetoral Office, with an Electoral
Council composed of three to five councillors to concucet the
elections in that particular bunicipality. The layor of the
tunicipality shall be an ex officio Louncilior and president of
the Electoral Council, waile the other Gouncillors shall be
appointed by the National Government upon nomination by the Nati onal
Liectoral Office,
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i article 20, -- In kongolia anc Libet, a kongolian and
Tibetan Electoral Uffice shall be formed with an Liectoral
Council composed of threc to five Blectoral Supervisors to
conduct the elections; the Chairman of the wongolian and

Tivetan affairs Gommission shall be an ex officio Supervisor and
president of the CGouncil., Other Superviscrs of the Couneil
shall be appointed by the Netional Government upon nomination
by the National Electoral Office.

Under the liongolien ani Tibetan Llectoral Office, re-
sponsible electoral offices shall be establisihed in the various
constituencies, each with an clectoral supervisor. 1In songolia,
the highest executives of the sen (Lezgue) ani vai (Banner)
shall be appointed electoral supervisors. In Tibet, persons
hominated by the Kachag ani songolian anc % betan Liectoral
Office shall te apnointed clecicral supsrvisors, «ll such
appointment s shall be mée by the Naticnal Blector:l Vifice,

“rticle 2l, -- an Uverseas ovhinese Llectorai Office shall
be formed, with an Electaral Council compesed of taree to0 five
Councillors to coniuct the elections abrcad. The Chairman of
the Yverseas Chinese affaires CGowmission shall be sn ex officio
Councilior angd president of the Council; ani the cther «wocuncillors
shell be appointed by the Nat ional Goverament upon ncmination
of the National ¥lectoral Uffige,

Under the Overseas Chinese Electoral Office, respensible
electoral offices shall be established in the various constituten=-
Cies, with electoral council composed ol tAree to five counciliors
t0 conduct the electicns in different places abrocd. These
councillors shall be chosen from persons in the appended chnarts
by the National Electoral Office, and each Council shall have
& presidaent, designated from the geectea councillors.

“rticle 22, -- 4 National Electoral Off.ce for Occupational
Groups and Women!s Crganizations shall be established to tage
charge of the electicns of the occupaticnal groupe and women's
organizations. In tnat office, =a Blectoral Gouncil for
Occupational Groups anc Women'e Urganizations shail be formed,
Wwith three to five Councillors to’conduct the elections,

he Councillors snall be appointed by the National Gov ernment
upon nomination by the National 4l egtoral Office, and one is
to be named president,

& 3 : ; _
4rticle 23. -- ‘0 supervise balloting and count votes,

the responsible elec.oral & fices shall appoint balloting worgers,

Tabulators ang Supervisors,

#rticle 24, -~ Ko Gounciliors, or supervisory staff sembers
of an electoral office shell be candidate: for weabers of the
Legislative Yuan in the particular coastituency where the office
1s conducting the clection,

Chapter IV. &lcctoral Proceuures
article 25, -- The dates of balloting for the different

clecticons shall be cetermined sand proclaimed by the National
Llectoral Uffice.

“rticle 26, -~ The various organs in cherge of electionsz
€hall make electoral announcements fiftesn days pricr to tne
€lection, specifying thercin the folicwing items:
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1) Site of ballot .ng and place for announcement of
electoral returns;

2) lethod anc date of balloting;

3) Number of uembers of the Legislative Yuan their
respective constituencies are to elect.

#rticle 27. -~ In border regions, languages popular in
different lccalities may be used coordinately in elsctoral
announcements aml on ballots,

«rticle 28. -- In accordance with the uumber and apportion-
ment of llewbers of tle Legislative Yuan stipulated by law, tuc
candidates who get relatively greater number cf votes shall be
Members of the Legislative Yuan; in cese candidates receive equa.
number of votes, firal decision shall be made by d rawing lots.

&rticle 29. -- In addition to the amount of lembers of
the Legislative Yuan stipulated by law, a number of candiuates
snall be reserve lienbers in accordance with the numbers of votes
they receive; in case candidetes rcceive squal number of votes,
final decision sihall be wede by Grawing lots.

In each coust tvency which elects less than two wembers,
tnere shall be three reserve wembers; and in eaca constituency
which elects more than two wembers, the number of reserve
vembers shall be the same as that of wmecmbers.

In the event a post of wember becomes ‘vacant, the reserve
ember who receive. the highest number of votes shall succeed
to the office.

article 30, =~ In case no woman candidates campaign for
woman Mcmbers of thc Legislative Yuan, apportiocned in mccordance
with 4rticle 4 and 5, the quotas for woman sembers shall romain
unfilled. If-a post of woman wcmber becoses vacant and there
is no reserve woman Member, the post shall rcwain unfilled.

Lrticle 3L. -~ The ballots cast by the racial groups in
border regions for the verious candidates shall be computea by
the reepcotive rceponsible electoral organs of the Province;
and the ncmeliete, after announcement, shall be submitted to
the Provincial Blectoral Uffice. I:ic lists are to te handled
in accordence with Lrticle 29 and 30 of wiis Law and then
announced.

Lrticle 32, -- The credentials of the lbicmbers of the
“egislative Yuan chall be prepm red by the Notional Electoral
Office, and then handed cver to the various superior electoral
organs as stipulated in article 10 of this Law for "chopping®
and distribution. 4 recent bust photograph of »5ch wemher enall
be placed on the specified part of hie cresdentials before
distribution.

Chapter V. -- Nullificati.n of ‘Elections

(‘h

&rticle 23, -~ If >itner one of the folicwing two conditions
prevails, the electicn shall be null ana void:

n

-

1) If the electicn is conducted in violaticn of Law;

2) If more than oue-tenth of the people on the electors'
roll are convicted ¢f being involved in irregularities.
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4rticle 34. -- In the event an ecleotion .s nullif.ed, a
new eleetion shall be held immediately in accordance with Law.

article 35. -- The election of a candidste shall be
nullified in case his qualifications are proved not to gpeet the
legal requirements, or the number of the votes ne receives are
inaccurately counted, or in the event he dies before tane clection
takes place,

«rticle 36, -- In cases of nullification of candidate-'
election, the reserve members shall succeed 10 the v .o ;
accordance witn their priority.

v}

Chepter VI. <“lection Suits

article 37, -- In the event votcrs or candidates have
strong reason to believe tnat tae personnel in cunarge of the
elections, or otaer voters ang cauuidates nave influenced the
election by coercion, inducements or otner irregularities, the
complainants may bring Lew suits within 15 deys ufter the date
of election.,

4article 28. -~ In the event voters or candidates have
strong reason to btelieve tiat the elected 4o not nave the reguired
qualifications, or the number of votes is inaccurately tabulated,
they may bring lav suits within 15 days after the announcement
of the names of the elected.

4rticle 39, =~ f&lcction suits shell be handled by the
digh Court with jurisdiction over the mriicular locality, and
priority of trial shall be granted to such cases; in case tanere
is no High Court, the suits shall be handled ‘by the National
Capital High Court which Will render a written verdiet after
one trial,

Chapter VII,- Recall of liembers of the
Legislative Yuan

4“rticle 40: -~ No petition for SReRll ehall by -1
the voters against the lembers of the Legislative Yyan of :
Their constituency until at least 8iX months aiter the clection.

4rtiele 41..-- Reasons for recall shall be stated in tiue
petition which shculd be signed by 10 per cent ofthe voters
participating in the election of the particular c¢enztitusncy;
the petition snall be subwmi.ted to thne chief of the administrative
organ of the constituency.

“rticle 43. -~ The chief of the administrative crgan,
mentioned in the preceding asbicie, wpon receipt of the petition
. for recall, shall investigate into the validity of the signatures
and the number of signature: rcquired. Thnen he shall forward a
duplicate copy of the petition to tae accused wewber, who is to
make a formal reply within 15 day:.

4rticle 43, -- The chief of the zdministrative organ,
within three days after receiving the formal reply, shall
make it public together with the petition for recall. The recall
snall be voted upon within 30 days after the announcement by the
voters of the constituency, and a majority of the total nuuwber
Oof votes cast shall be necessary for approval of the recall.
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: article 44. -~ In case the recall is not approved, no
petition for recall of the same sember shall be made during the
rest of his term of of ficge.

article 45. ~- "hen a wewber is recalled, the proper re-
serve lkember shall succeed to the vacancy. The term of office
of the successor shall expire with the completion of the unfinished
term of the forwer llember.

Chapter VIII. =£nnex

Article 46. -- 4ny acticn in election and recall which
violates the criminal law shall be subject to prosecution in
accordance with the CUriminal vode.

Article 47, -~ bules guverning enforcement of this La
shall be stipulated separately.--iND.,

. ———— - o———— -

KOREAN INDEPENDLNCE

The PEACE usILY says today that China seexs two tnings for
the future destiny of Korea, independence of the Korean people
and co-operation bt etween the United States and the Soviet Union
in that area.

There should be a sovereign government with popular support
1n every independent country, or, there will be no inaependence
at all, opines the paper. 4s the sllied powers have guaraateed
independence and sovereignty to Korea, they should strive to
Tfulfil that promiee. &Xorea, in the near future, says the peper,
should be an area of international co-operation rather than :
an object of international disputes.

Cuina, coantinues the PEaCE DaILY, is much coneerned with :
the welfare of Korea., There is a cultural affinity between
the two countries, In eddition, control of Korea, always a
strategic military base, wis the underlying cause of the Sino-
Japanese War of 1894 ana the Russo-Japanese war of 1904, and
China does not want Korea to coatinue to be the tinder-box of
ASi&. --EIVD .
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REORGANIZATION OF GOVERNMENT

. ‘ Central Daily News

The CENTRAL DAILY RNEwS, Nanking, today hails the advent
of multi-party rule in China with the broadening of the government
base to include minority party represcntatives and liberals as
an epochal event in Chinese political history.

The editorial offers two explanations for the protracted
negotiations which led to final reorgenization of the government.

=) \

(1) the Kuomintang, after 20 years of one-party rule,
has shared a greatcr pit 7 ths rosponsibility for government
Treorganization and quring the past year and a half has sought -
the co-operation of other parties with deep sincerity ang open=
nindedness. It is a crecui® to the Kuomintang that it hes succedec
through patient resolution inspiring confidence of the other
parties, so esséntial for a democratic form of government.

(2) among the minority parties, both the Lemocratic Socialict
and the Young China Perty nave weatnered recurreng storms witnin
their own groups before their final mora. conviction prevailed.
Their participation .n the "zovernment is com:endable in view
of its contribution to the national cauge., ‘

Peace Dajly

The PEALCE DATLY, Nanking, says that ©ic usviziCii Tu reoreani
the National Government by broadening its base was made January,
last year, in the Political Uonsultative Vonference, but its
implementation has becn difficult because of communist cbstruction,
one year's hard struggle. +uc paper avers, has brought about its
realization, which makes it abundantly clear that all communist
endeavors to betray the national interest Will be doowmed to aefeat,
In conclusicn, the paper calls upon the nation to support the
reorganized government for the realization of a constitutional
democracy.,--Lhu, . ;

e D57



STATEMENT BY PRESIDENT CHIANG KAI-SHIK

The reorganization of the State Gouncil, which take: effect
today, is another step in the transition from Kuomingtang:tutelage to
constitutional government in China, It gives representation of
the Nation 's highest policy making body to two minority parties
and to independents.

The composition of the State Council under this reorganizo+:
is as rfollows:

The presidents of the f£ivé yuan (ex officio) -5 seats
Kuomintang -12 seats;

Democratic Socialist Party -4 seats.

Young China Party -4 seats.

Independents -4 seats,

&% present the yuan presidents are all juomintang members, so
that the totel Kuomintang seats number 17 but as-umption of any of
these posts by members of other parties or by ilndepciadoiv® mutoua-
tically would reduce the Kuomintang representation, :

1t was origninally planned that the mewbership of the State
. Louneil consist of 40 with the Kuomintang members numbering 80,
#t present £9 seats heve been occupigd. If the remaining 11 shoulcl
be flllea, the kuomintang membership will be 17 out of 40, or less
taan helf, .

In the case of the Deuocratic Socigtist and Young China Parties
the individuals were selected by the groyps thcmsclves. In the casc
of the independents, I made the selections after consultation with
the individuals concerned, : gl -y :

The broadening of political representation . tl. =, L. ©
follows the election of minority party members to the Legislative
and Control Yuan am¢ tius establishes nulti-party government. :

; The next step is tne fortacoming recorgenization of the
Lixecutive Yuan under the new premier, with cabinet ministries
assigned to minority parties and independents as well as the
nuom%ntang.

The effect of the reorganization on the Chinese government
is as follows: :

_ Control of the government, hitherto exclusively under tie
Kuomintang, is broadened to control by the Xnomintang, the Democrat-
Soclalist Party, the Young China Pr: '}, and independents. The
State Council will Girect Ch? ', affairs gRRiNg The N eluet il
period, carry out th: :ciiuies of the lest National Asscobly, and
prepare for the iucuguration of constitutional government on
Lecember 25, 1947, Cnina's postwar political hictory nas been
divided into two phases, first came an attempt, with American,
mediation, to persuade thc communists to join the government

and merge their army into the national army .

The second phase began with the National Lssenblys The Parti-
cipation by the bemccratic Socialists, the Young Clhina Party, ana
independents in that body and in the adoption of the constitution
meant that they supported the government's effort to bring in the
constitutional era,

.
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-0 sty exiin< . fomadl, onemnith Mt

The world is not static. China's need for peace and recoans-
truction becomes more urgent everyday. China must push vigorously
ahead to achieve unity by the quickest means poseible., Progress
toward democracy and constitutionalism cannot wait inaefinitely
for the communists,

If the Chinesc Communi st Party abandens its policy of
selizing power by force and cooperates to achieve the wunity of the
nation, it still Las the opportunity te join the government and
participate in the work of national reconstruction. For the saxe
of China's suffering people, it is hoped that the communists will
change their present attitude of open rebellion.--&lNi,
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4April 17, 1947.

(1) President Chiang has nominated the following persons
as meubers of the State Council:

Sun Fo Chu Cheng : Yu Yu~jen

Tai Chuan-hsien Chang Chun Chang Chi

Tsou +u T, V. Soong Wong Wen-hao
Wang Chung-hui Chang Chia Hutuketu “hao Li-tze
Wang Shih-chieh Chiang mon-lin - Niu Yung-chien
Wu Chung-hsing Chen Pu-lai Tseng Chi

Chen Chi-tien - Ho Lu-tze Yu Chia=-chu

Wu Hsien-tze Hu Hai-men Chi Yi-chiao
lio Te-hui Uhen Hwei-teh wang Yyng-wu
Bolhan

Ons more member will be nowinated later from the Lemocratic
Socialist Party,

The whole list will be published officially by the Natiocnal
Government,

(2) President Chiang has nominated the following persons as
presidents of the five Yuan: : ;

Chang Chun == . Presidcnt of the Lxecutive Yuan
Sun Fo - President of the Legislative Yuan
Chu Cheng - President of the Judicial Yuan
Yu Yu-jen - Fresident of the Control Yuan

8 Tai Chuan-hsien L - President of the &xamination Yuan

(3) Lhis afternaoon the Standing Committec of the CnL.C,,
at the suggestion of President Chieng, elected Dr. Sun Fo as
the Vice-President of the National Government. It slso approved
the Kuomintang members of the State Council wentioned above,

(4) The Standing Committee of the UeEou., at the suggestion
of President Chiang, approved the folliowing list of membere of
the Political Council of the Kuomintang:

Chang Jen-chieh Li Yu-ying Peng Yuwisiang
Yeh Hei-span Po Wen-wei Heiung Ke-wu
H. H. Xung Lheng Vhien ui Tsung=-jen
Ho Ying-chin Hsu Yung-chang Chu Shao-liang
Uhen Chi-tany Li Ching-chai Heu kan

Kan Naji-kwangz Yu Ching-tang Peng Hsueh-pei
Tseng Yang-tu Fang Chih Chi Shih-ying
Lu Cheng-ting Yuan Shou-chien Cheng Yeh-feng

Lu Chung-lin
Secrctory-General Chen Li-fu

¢
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\ LAW GOVERNING BELECTIUN AND RLC&LL
OF MEWBERS OF THE CONTROL YUAN

- - aw

Article l.l-- lembers of the Control Yuan shall be electea
and recalled in accordance with the «tlpulqtlonv of the Constituticu
and this Law,

Article 2. -- liembers of the Control Yuen saall be elected,
in acccrdance with the number and apportionment stipulated in
Article 91 of the Constitution, by the various Provincial and
iunicipal Councils, the Mongolian and Tivetan Regional Councils
and Overseas Chinece Urganlzatlon

Before the existence of the various Provincial and Municipal
Councils, the lMembers of the Control Yuan shall be elected, in
accordance with the stipulations of the Preparatory Procedures for
the Enforcement of the Constitution, by the existing respective
Frovincial and Municipal ¥rovisional Political Councils. Their
term of office shall expire when Members of the Control Yuan

~ are elected by the Provincial and Municipal Councils.

Before the existence of the wmongolian Regional Councils,
the members of the lontrol Yuan shall be clocted by the “ouncils =
of the Hepresentatives of the various Chi (Banners) of the different
United ilongolian Constituencies. The Council of “hi Representativce
shall be formed with one representative from each Yhi and four
representatives from each ©Spe¢ial Chi., The United Miongolian
Lonstituencies shall be demarcated, and the number of lembers shall
be apportioned in accordance with the stipulations of appended Caart I.

Before the existeuce of the Tibetan Regional Council, tae
wembers of the CUontrol Yuan shall be elected in accordance with
the procedures for the election of the Hepresentatives to the
National Assemblv t¢ adupt the tonstituticn., The eppcrtionment of
wembers shall be as follows:

1) “4ive elected by Tibet;
2) Three elected by Tibetans residing temporarily -
outside Tibet.

The Members of the Control Yudn to be elected by the
vhinese National residing abroad shall te elected by the various
Overseas Chinese organizations in the different constituencies
abroad in accordance with the stipulations in Apneadca Chart II.
One llember shall be eiected by all the organizations in each
constituency.
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Overseas Chinese organizations shall be those which have
been formed by Chine-e Nationals residing abroad in accordance
with law, or those which have been registered with the Overssas
Chinese Affairs Commission.

4rticle 3. -- There shall be one woman among the liembers
elected by each Proviace,

Article 4. -- The Provineial and Municipal Counc ils, the
liongolien and Tibetan Regional Councils and Overseas Chinese
organizations shall hold respective electoral councils to elect

the Members of the Gontrel Yuem, ==

The date of convening such councils and tne'date of
balloting shall be prescribed by decree.

4rticle 5. -~ Voters in the elections of uembers of the
Control Yuan shall te members of the verious Provincial and
Municipal Councils, members of the various Mongolian and Tibetan
Hegional Councils and representatives of the various OUverseas
Chinese organizations in the wifferent constituencies abroad ,
4ny one‘who is a member of two or more Overseas Chinese organiza-
tions shall specify to the responsible electoral organ under which
one organization he wishes to qualify for voting.

Before the existence of the various Provincial and
smnicipal Councils ami the various Mongolian and Tibetan Regional
Councils, the voters in the elections of members of the Control
Yuan shall be members of the existing respective Provincial and
Wiunieipal Provisional Political Uouncils and rdpresentatives of
the various Chi Representatives' Councils in the different
Mongolian constituencies.

Article 6. ~-- bAny one who has the right to vote in accordance
with law and who has attained the age of 35 years shall qualify
for candidacy in the election of Members of the Control Yuan
but--candida¥cs in the eléétion of members’ of the .Control Yuen
by Chincse Natiohals rgsidine abroad. shall. have-lived-in the
particular constituency abroad for three or more years.

Candidates in elections in the various Provinces and

Municipalities and Mongolia and Tibet shall be nominated by five

or more signed voters. OCondidates for Overseus Chinese organization:
snall be nominated by 30 or more signed voters. but cach of the
candidates for Mongolian Members of the Uontrol Yuan, to be

elected by the various Chi- Hepresentatives' Councils in the

different Liongolian constituencies, shall be nominated by 30 or

more signe. Mongolian citizens who are not members of the
respective Chi ﬁepresentatives' Councils and who nave the right to
vote 1n accordance with law, i

The number of signed voters for the nomination of woman

candidates shall not be subject to the stipulations in the
preceding paragraph. -- {To be continued)
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< POLITICAL PROGRAL OF THE CEINESE
NATIUNAL GOVERNMENT

Xk okoko ok

following 18 the full text of the Political Program
of the Naticnal Yovernment of China published by the
National Government on April 17, 1947:

The National Government of the Chire se Republic, with a
view to inaugurating constitutional government snd promoting
democracy, has since the Political Consultation Conferecnce

January 1946) decvided to reorganize the Government and to
invite individuals from poiitical parties ang groups other than
the fuomintang, a & well ac independents, to participate. iiore
than one yaar's persistent efforts nave Just resulted in a
Jointly formulateu and agreed-upon procedure for immediate
completion of the government reorganization. Besides, a
Political Program for the Netional Government after the
reorganization, evolving from comprenensive ana careful deli-
berations by all parties conncerned, ndas just been approved,
respectively, by the standing committees of the Young China
Party, the Dcmocratic Socialict Party and the Chinese Kuomintang,
It has also been agreed .upon by the independents who took part
in the discussions. The ewbodiments of the political program,
which will be adaecred to Jointly by the reorzanized National
Government, are ac follow:

(1) The Program of Pecceful National Reconstruction shall
be the guiding principle of administraticn for the
recrzanized Natlcnal Government, while all participat-
ing parties ena inasp2ndents shall be Jointly
responsible for compieting the interim procedure for
inauguration orf constitutional government,

(2) Cooperation among the various parties an. groups shall
be based upon the principles of "political democrati=
zation" and "nationalization of armed forces.” Under

- this common principle, no efforts will Ye spared
toward political progress and national stability,

(3) In order to proucte world peace and uphold the United
Natjone Cherier, China should . pursie a fareion noticy
of equality and good-neighborliness, without discri-
wmination, toward all friendly nations.

(4) Scitlement by politiem) meane shall remain the basic
principle for solution of the Chinese L“ommunist problem.
If only the Chinese Communists show willingness for
peace and the railway system can be completely restore,
the Government will seek national peace and unity
through politiea? choxihels.,

(5) The responsible Ixecuiive Yuan system shall be enforged

. a8 an experiment, in accordance with the spirit of the
provisions of the Constitution. The ixecutive Yuan
should abide by any decisinns of the State Council ana
assumc full resporsi iy Ior their executiocn, thus
conforming to the principie of "authority and
reéesponsibiiity.” &qual Tespect should be accoraed
%o the fuictions an; powers of the Lezislative Yuan.
In prescnting & bill LC tThe Legislative Yuan, the
fLxecutive Yuan authorities shall be bresent to offer
€xplanations, thereby insuring coordination between
the executive and the legisglative authority,
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(6) Pending the inauguration of constitutional government,
any nomination to the presidency of the fxecutive Yuan
shall be made by the President (of the Hepublic) with
the previous concurrence of the various parties.

{7) Provinciel administrations shall be governed by
principles meking a clear distinction between the
military and civil authorities and allowing expedien-
cies as local conditions warrant. In matters of
personnel, and legislation, a thoroughgoing checkup
will be made and reform instituted in order to enable
the provincial governments to attain the highest
degree of efficiency posgible.

{8) 411 laws promulgated and all institutions established
to meet the needs of political tutelage shall, after
reorganization of the National Government, be
resc;nued and abolisiued. -

(9) Thorough adjustments shisll be made in the tax system
and finarcial setup, the procedure of levying taxes
shall be simplified, and the categories of lana tax
and additicnal levies shall bve reduced, in order to
alleviate the burdens of the people.

(103 .Strict guarantee shall be accorded to the people's
frcedom cf person, ficocdom of speech, freeaom of
publiccrion and freedom of assembly. 4ny illegal
arrest or intericrence shall be- strictly forbidden.
Where restrictions are deemed essential for the
maintenence of social order or to avert a erisis,
laws governing such restrictions shall be asproved
by the State Council, |

(11) Foreign loans henceforth to be contracted shall all
be earmarked for purposes of stabilizing and improving
the people's livelinood and of production and
reconstruction.

(12) As far as possible, there should be participation of
political parties and independents in the political
councils or picvisinnal councils of the provinces,
municipalit+ies and hsien. Local governments in the
various provinces should also include representatives
of various parties and independents,; based on the
principle of "selection of the able and effieci-. 4.
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BIUGRAPHY UF GOVERNOR CHANG CHUN

Governor Chang Lhun, a native of Hwayang, &zechwan, was
born on May 9, 1389. In 1908, when the kisnchu court instituted
a short term officers' treining school for the purpose of :
building up a new army, he was among those who studiea in taat
schocl and later sclected and sent to Jupan together with
President Chiang Kai-shek to attend the Japanese kilitary
Ladets' Academy, where he graduated from the artillery branch.
Upon his arrival in Tokyo, he joined the Tung weng Hui, the
Revolut ionary League, (orgenized by Dr. Sun Yat-sen), which was
the forerunner of the Kuomintang. :

He returned to China in 1911 togetaer with President Chiang
Lai-shek, to take part in the National fevolution. At first, he
served as a section chief ati the Headquarters of the Lommander-
in-“hief for the Shanghai area, later as staff o ficer and .
regimental commander of the 23rd Division. In 1913, when the
revolution was started for the second time against Yuan Shih-kai,
monarchical throne plotter, he joined the Kiangsu expeditionary
Torces, serving as chief aide to Dr. Sun and commander of
artillery. When the revolution failed, he went into exile in
Japan and from there proceeded to the South Seas Islands and took
up teaching for a living,*in Java, |

At the time of the thira revolutiocnary coup, in 1915, also
against Yuan fhin-kai, he rcturned to Shanghai incognito and
Joined the Chekiang independence movement., In 1917, he was made
alde-de-camp -at the Headquarters of the Commander-in-Cnief
(Dr. Sun Yat-sen) in Kwangtung ang chief aide of Lr. Sun's
silitary Government.

He returned to Szechwan in 1918 to become director of  the
Frovinciel Police Department of Szechian ana conenrrently police
commissioner for the provincial capital. He left the proviace
in 1921 and, was continuously act.ve in the revolutionary viork
in the North. <4n 1924, ne joinea the Second National Revolu-
tionary Army, servi»~ ar Aimnat--nP the Provincial Police
Veparizent of Honen ape concurrentiy poi.ce commissioner for
the provincial capital,

In 1926, he went to Kwangtung to assist in the military
operat ions of the Nortnern Expedition, serving as chief
councillor to the Headquarters of the Commander-in-chief
(President Chiang «ai-shek) of the Nativ... “luticucry forees
and as a member, of the National #ilitary Council. In 1928, he
was appointed gmember of the Foreign 4Affairs Committee of the
Central Political Council. Shortly afterwards he was made the
firet Political Vice-#inictey of War, serving concurrently as
4rmy Urdnance director anc chenarllr ~ _ Tung €hi University.

At the third national congress of the duomintang ne was
elected o memher of the Central Executive Committee, to which
post ne has sucoo....°ly been re-elected at subsequent
congresses up to the prescnt. In 1929, he was made mayor of
the Special hunicipality of “hanghai , from which post ne resigned
in 1922, He then toreme o momhar Af both the Politiecal Affairs
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Commission in Peiping and the Peiping brancn of the National
ilitary Council.

In 1933, he was appointed Yovernor of Hupeh. In 1935,
he rejoined the Central Government as winister for Yoreign
Affairs., In 1937, he served as secretary-generzl of the
Central Political Council anc concurrently as chairman of the
Foreign Affairs Committee.

Following the outbreak of the war against Japan, he was
made secretary-general of the National kilitary Louncil and
after reorganization of the Council was appointed Vice-President
of the Executive Yuan and director of the Generalissimo's
Headquarters in Chungking..i Later he b&came secretary-general
of the Supreme National Defense Uouncil, serving cocncurrently
as secretary-general of both the Central Planning Board -and tic
National Spiritual icbilization “ommission.,

In 1940, he served as director of the Generalissimo's
Leadguarters in Chengtu and concurrently as Governor of
Szechwan., In 1946, he assumed the post as aciing director of
the Generalissimo's Headquarters in Chungking, which later
changed its status to become the Headquarters of the President
of the National Government. :

Governor Chang is a Christian. In political philosophy
he has always been a faithful follower of Dr. Sun Yatw-sen,
4lthough he received sducction primarily in wmilitary ianstitu-
tions, he has been an intensive stud enmt of the political
philosophies of ancient China, and of the achievcments of
outstanding stateswea in Chinese history. 4t the ‘same time
e has followed consclentiously the development of countemporary
political thought in western countries, Since 1916 he nas been
advocating an army recuction program in Vhina, so much so tiat
he gave up his miiitary career and has become. isore of a
political than military figure,

After the conclusion of the Northern Expedition in lo28,
the Chirese revolutionary movement came in direot clash with
Japan's continental policy. In order to consolidate the unity
of the country, Gcvernor Chang, successfully brought about the
integration of the Northeast into the Central Government. This
so.> B0 exaspercted 'the Ja-onesc thzt they provored the "Muikden
Incident” which v+ouglll 1n its wake a series of crises,
culminating in the outbreak of the karco lole Bridee Incident.
and thec-<e Ea/ernor«Chang scught to avert by condawe ting
Negotiations with Japan as China's foreign minister,

Following the removal of the National Government westward
to Chungking, Governor Unang, as Vice-tresident of the Executive
Yuan ana director of the Generalissimo's Heedquarters, first
proceedcd to Szechwan to consolidate thnat province as tne base
of Chinese resistance to Jepenese aggression. Wnen the Supreme
National Defense Council was organized with him as Secretary-
General, he mainteined liaison with the various political
parties and gr ups and contr: hntad mich towards cementing
Bational unity ... -o-wdidllng tne war policies. wuring his
tenure 'of office as governor of Szechwan from 1940 till recently,
covering a period of six years of which five witnesseu the war,
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Governor Cheng, on the one hand, mobilized the manpower and
material resouces of the province to sustain the war and, on

the other, pushed thiough vigorously tae program cf local
self~government. In the establishment of people'’s ‘
representative organs, Szechwan was aheza of all other proviaces.

After the war, Cheng woried anerd to bring the various
political mrties and groups togetner in the interest of
national democracy and unity., He was repeatedly directed by
the Government to cerry out peace negotiations with the
Unice se Cowmunist Party. In this capaeity, with General George
C. Marshall as mediator, he negotiated the cease-fire agreement
with the Communists, signed on January 10, 1946, The successful
conclusion of this negotiation, more thnan cnything else,
factually paved the way for the opening of the multi-party
Political Consultation Lonference, ana directly led to the
convocation of the National Assembly ang the making of the
Constitution of Lecember 25 of last year. :

Governor Chang made his first visit to tae United States
during the latter part of 1946, for medical treatment. He is
married to iiss Helen Ma, ang they have one daughter and two
sons,
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- LaW GOVERNING ELECTIUN AND KEGALL CF
kEMBRRS OF THE CONTROL YUAN

( Continueda from April 19 is:ue)

4rticle 7. -- (The final text of this Article nas not
yet been completed. )

Article 8. -~ Nomination of candidates shall be completed
on the third day of tae meeting of the vespeciive Provincial,
Municipal, and the wongolian and Tibetan clectorel councils,
and tnen announcei by the respective responsible electoral corgans.

Nomination of candidates sihall be cempieted and announced
10 deys prior to che meeting of the electoral council of iae
Overcseas Chinese Orzanizations.,

Candidates' nemes shall be listed in the oraer reletive
to the number of signatorice they secured for the somi:m tion;
and the word "ferale™ shall be written under the names of woman
candidates,

Article 9. -~ Bach voter shall choose one ccnaidate on
the namelist by seccret ballot and single vote.

Article 10. -- Four of thne five members of the Control Yuan
elected by each Province shall be the four man candidates who
receive the highest numbers of voter, and the remaining cne
shall be the woman canaidate who receivegs a hizher mumber of
votes than any other woman canaidatc. Votes for woman candidates
shall be computed separately. In the cvent there are no woman
canjdidates, or, no women candidates are electea, the vacancies
snall remain unfilled. ;

In cese of a quota of two kembers, the two cancidates
Who receive the highest numbers of votes shall be clected.
In case of a quota of only one lember, the one candidate who
receives the highest nuwber of votes shall BT elected.

In case cangidates receive an equal number of votes,
final decision snall be made by drawing lots.
article 11, -- Not more thaan one member of each Proviuacial
and Municipal CGounecil suall be elected a kiember cf tane Control
Yuan.
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Article 12. -~ 1he credentiasls of newly-elected Members
of the Control Yuan snall be issuea by the Electoral Supervisor
Of the respective Provinces and sunicipalitiesd, longolia and
Tivet, ana the Overseas Chinese organizations; and the
issvance of the same shall be reported to the National Governme.i.

Article 12, -- In the event a post of a ilember _f the
CGontrol Yuan becomes vacant, election Gf his successor snall
‘be getermined b, decree. The term of office of the successor
shall expire with the completion of the unfinisined term of thae
former Member,

Article 14. -- No petition for recall shall be raised
against a Member of the Control Yuan until at least six months
after he assumes of fice, ‘

Article 15, -- A petition for recall may be raised against
a Member of in Gontrol Yuam when it is gigned by one-fourth or
more of the total voters of the eclectoral council mrticipating
in the election o the iember.

In case the kiectoral Louneils are the liongolian Chi
Representatives' Councils, the signed petitioners should not
all ve of one CGhi.  For Oversecs Chainese crganizations, tae
number of signeda petitioners should be ose-fourth of the total
number of votes cast in that particuler constitueuncy,

Article 16. -- Reasoms for recall shell be state. in the
petition which shall be submittea to the Chairman of the rec-
pective Provincial and konicipal Gouncil or the chief executive
of the liongolian and Tibetan Affairs Gommission.

Article 17. -- ‘he Chairman of the chief executive,
mentioned in the preceding article, shall, within 30 days «fter
réceipt of the petition for recall, investigate into the validity
Oof the signatures and thc¢ number of signatures required. Thaen
he shall forward a auplicate copy of the petition. 4 meeting
of the Electoral Council shall he convened within 30 days to
vobte on ilie roctll Datilion, ' -

«rticle 18. -- lhe accused Member may, within 10 aays
after receipt of the copy mentiomed in the preceding article,
maKe 8 formsl reply and send the same to the Chairman cr the
chief executive, who nas reccived the petition for recall.

The petition and the .eply shall be wade public simultane-
ously by the Chairman or the chief execcutive wenticned in the
preceding article.

. 4rticle 19, -- Voting or thec recall’/petition shall be
by secret ballot and single vote, & majority of the total number
of votes cast shall be necessary for approval of the recgall.,

Article 20. -- Approva . ¢f the recell shall be anaouiced
by the Chairman of the chief executive; ana an cle cti-n for the
successcy of the Member recalled shall ue held in accordance
wita lawe The term of off ce of the successor shall exXpire with
che completion' ¢f'#hc unfinished term of the foruer member.

.
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Article 21. -~ In case the recall is not approved, no
setition for recall cf the same member by the same signed voters,
ehall be made during the rest of nis term of office.,

aArticle 22, -~ before the existence o¢f the Various Provincial
and kunicipal Councils end the Mon.oliacn end Tibetan kegzicnal
Councils, the stipulations of this Law shall be applLCablG to
the ex;stlnv erpuCthe Provinciel and Municipal Provisional
Political Louncils end the respeetive Chi ¥epresentatives'
Councils of the Mongoliean United Gonsitutencics.

article 2%, -- &ny action in election and recall which
violetes the crlminal law snell be subject to prosecution ic
accordanceé with the Criminal Code.

4rticle z4. -- Rules governing enforcement of this Law
snall be stipulated separestely. --LND.

D R e e

RiGULATIONS GOVERNING CRGANILATICN UF THE POLITICAL
COUNCIL CF THE CiwThRau «ABCUTIVE OuklTTLE
Lf THE aJUOuINTANG

(fevised at the Twenty-sixth Session cf the Sixth
Central &xecutive vommiitee cn aprii 1, 1946.)

: article 1, -- The Political Council of the Central

bxeoutive Committee (hereafter called the Politicel Council) ecal
be the highest directive crzan on political affa.rs of this

Party, and shall be rezponsible to the Central Executive vormitte. .

article z, -- lhe Teunv-taai (dlrectur-gener¢L) snall be
tue Chairdan of the Pollt‘cal Council.

article %, -- The Political vouncil shell be COWmpEEL of
from 19 to 25 lecmbers who shall bc r. commendea by the dsurng-
tsai to the Central Exccutive Committee for electicn ana
appointment. hember= of the Standing Comwmittees cf the veniral
mxecutlve end uunervicory vommittees, members of the Party
Cppcrnteod to the State Council eand any member appointed
Director o. "o Givil affairs venartwent of the National Government
shall be ex officiv wembers of the Politicel Louncil.

. “hairman of the varicus ®pecial Committees under thie
Council and other persone conceried may, waen necessary, be notvified
to attend meetlngs of the uoun01l. >

srticle é;vQE tne Pol.t.cal UOuncil shall discus- and
decide on the fol . cwing @attcrc:

A, Plans for execution cf the poLitical program aic
policies of this Party; -

B, Yuiding principles for setilement .cf important problems;

L, administrative reports s.bm.tiea by wembers of this
Perty who are the aeedis of the variocus Yuan anu kinistrics
of the VYcvernment; :

Y. “hoice of mewbers of vais farty vho are to bs poiltical
officiale (as cistinguisiheu from c.vil service apDuliteea
and those who are to participate in People's repress.tat.
bodies. .



E, wmatters refereed to the Coyneil-by the Central
“xecutive Lommittee and initiated by sembers of this
CGouncil for discussion.

4rticle ©. -- Matters aecided on by .he Political Council
shall bte reported to the Central Lxecutive Gommittee ana, at the
sage time, shall be ascsigned to Party members concerned who shal
be responsible of their execution.

srticle 7. -- *he Poliitical “ouncil shall meet once a
WeLk or every two wecxs, the Chairman being the convener. In
case of an emergency, the “hairman may take cxpedient action
to mect the situation and shell report seme to the Council
afterwards. .

article 3., -- in the Pol:tical Council, tasre shalli be
a Secretariat, with a Secretary-Yeneral and o “Jeputy Secretary-
General, who shall be appointeda by the Lentrel ixecutive Committed .
fulees governing the organization of tae Scereterist shnall Be
prescribed separatcly.

srticle 9. -~ In tae Political Counci., various ~pecial
Youmittees may be formea. - Toneir organizat.on ana functions shali
be prescribed by xenersl regulations scparately.

krticls 10, .~ These Regulations shall come into effect
& LhgrgatE Bot Uy 6 ool Bereontive Vommittee .-~END.

DEVLLOPMENT OF CHINECL PRESS

By Lmery S. 4nn
. Staff Writer

Leepite the handicaps imposed by protracted hostilities,
in the past decade there has been a cteady development of the
Chinese press, wrich today boasts 948 deily newspapers with an
aggregate circulation of two million, almost Goubling the prewar
figures.

i the o

Before/outbreck of the war in -1937, therc ..i. cnly gbout
000 deilies in China, with the soutnwest hinterlang praciieaily

devoid of any publicaticns. 4fter the Yovernment moved to the

interior during tae war, however, mor~ nnd o Lo uewspapers made
Loe i@ anpe L those bdckward T cglons within the provincec
of Yunnan, Lweicnow and Szpechiica,

Conclusion of the war two yeors ago gave furtaer impetus
to the growth of Chinese journalism, as additicnsl daily newspapcr: ,
along with other piblicatious, comec into existcace in the recoverds
cities along the coast. T.e last two years alsc ... =ren iae
extension of chain newspapcrs and invrnals representing political
parties other than the kucmintang, :

Heading the centers of newspaper circulaticn is Shanghai,
which alone claims 400,000 of the total. Next come Nanking, 200,«
000; Peiping ana Tientsin, 300,000; su.den ana Changchun, 100,000
Wwuchang and Hankow, 107 700; Uouneking and Cncngtu, 150,000; Cani:u
and Homgkong, 160,000; and ~iany 60,000, %he remaining 540,000
copies are d.siributed among smsllar cities and remoter regionse.
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Phe widest circuletion .is cijoycd by the »in Wan P2o Gna
Shun- Pag,both indcpenaents paiblisicu ‘in Shangnsi tna the oldest
papers in China, ana the Ta sung Poo and Hsin win Paop chains,
Which are operated independently in the major citics of thc north

and south,

suomintang crgans uircetly sponsoreu by the Nanking headquart-
ers number 22, while therc ctre £Z2 publisied unaer provincial anu
municipal zuspices. Until receatly, the Chinese Uommunist Party

¥, the Lmancipation voilly in Yenan,

i
had thrce main papcers, namcly,
the New China Daily News in Vhungking, and the Chinc:e Commercicl
Lajly News in Hongkong-. Of the e, the last still rcmcins.

The Young Cniva Party, which hus been active in intraparty
negotiaticns, publishes two deilies, th¢ LChung Hua Spin Poo in

Shenghai and the Hsin Ghung iuo Jih Pao in vhendiu. Tarec otacr
perily crgens, presumsbly spousored by the. Democratic Lcague, art
the wen Vel Pac end the Cowbined Lyening Journal in Shanghai, o
the Demogratic Daily in Couagking.

The chain DEWSpPopETs include§ The:Ta kung Pro, threc editic.r:
Hein kin Pao, five; £hih Chieh Jih Poo, two; =2na the tatholic
sogias wolPfare, six. OUme cotuer of the-e is the Singapore chaiag,

with the figer L ln inz as publisher, which has cditions in
Hongkong, Swatow suu 4moy.

The growth of thc Chinese press, cncouraging ne it n.s been,

is ot prescnt cheekeuw by o shortage cf newsprint. ZXor this reci -,
ublishcrs aagve boen ccmnellea tec cut space anu .imit circuletic...
bhe prevajling rcstr.cticne on foreign cxcaange :t prcsent limit
cach threc months' imp-rtation of cwspriat to J&, 2,000,000,
worth or 6,450 tons. s this foils short ¢f meetiag the require-
ments, efforts arc being made to increase tiac quots to at leust
3,500 tonsg per mcath,--iuiv, ‘

MINORITY PiRTY &Wlly Lo T wbubLRE
UF THLI STLTE COUNCIL

(1) Young China Party members:

lseng Ghi - bern in Szo--von, 1891. stidied political
Ik B ' . Tione in Japun and France; professor
ab several universities; mcmber, People's Politicnl Counci) si
1938; membecr, Politiceal Consultative Coricrcuce, iv46; member,
Fresidium of the Natiomal Lgzerhliy, 1047,

Lhen, Chi-tien -~ born in Hupeh, 1891; graduate, netional
Southeastern University; editor, Chung Hwu book Company; professcus,
Szechwan University; member, Pocople's Politicel Council since
1938; member, Political Uonsultsntive lonference, 1946,

e ih - born iIn Hupeh, 1889; studi~? ird France;

: b
brofesson et sévepel
Gouncil since 1933,

Bo, iu-ch

g3 mecmber, PLoplels Politiony
"

5

.. Ghi 1899; resear

ch fellow,
crsity, rPeiping
ecucation,

itical CGouneil

National Nermal - Sity; G, departient o
National Honan University; member, Secoplels Po
since 1938.
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(2) bemceratic fcegialist farty ncmbers:d
Wu, Hsion-tze - bern im iwangtung; civil affairs
commissioner, hwangtung Previacisl Go ernmeat; c.vil affairs
commissiciner, Hupch Prcvimeial Government; vice-cadirsoq,
begmoeratic woeialist Party,

uhi, I-gniao - born in hupeh, 1884; grouuvate, Japancse
Military Cadets' wcadomy; chicef aavisor, the Ihird ana the
Fourth War wrca Hesaguarters; depuly-commander, 10th army;
commanaer, 29th Lrmy; member, militory savisory botra.

: Bu, Yuon-iwi - (Hu Hoi-men) porn in Hopei, 1880;
studied political scicnce in Japan; president, Ncrth (hica Law
School; Lhairman, Hepeil frovisional Political Council.

(3) IndcpenGents:

wang, Yun-wy - publis,er, writer, government official;
born in &wongtung 1383, mancging alrcetor ana cuiter-in-chict,
Wan Yu #c¢n &u or the Compicte Library, counsisting ¢f 4,000 voluues
of stanaard wor.s in all brenches of knowledge; inventor of a
system of vuinese lexicopgraphy known as the "four-corncr numorel
system”; wcober, resiuent committee, People's Political vouncidi,
since L1938; member, Chinese Ucodwill kkissicn to Great britain,
194%; dlinistér of Leconomic &ffairs since 1946.

Chen, wuang-pu - (K. P. vaen) - bunJer, government
cfficial; born in i iangau, 1880; gradusteu uvniversity of -
Pennsylivenic, 1-09; Iouncer adu ge eral Bullagor, cuanghai
Gomacreial #nd Suviage Dans cince 19i5; wember, rational economic
couaeil, 19-3; casirman, Currcacy Stebilization Board of uniama,
194144 ; cheirman, Economic affairs Planniug Beary, since 1944,

Sinkiang Provincicl Yoverament; ~oputy-G vernor, Lingiang,
siice 1946.

Pageraan - bora n Sindgisng; Stuwied in Germconyy wepber,

%o, Te—pui - z.vernment offielaly bormn in Lizcning,
1882; presiuent, Chinese Lastern hailway, 1929; Chiseze dclegalw
tc¢ Sino-Rus-ien Confercnece, woscow, :920; meaber, presidiun,
People's Politicnl Councii, since 194de--litu.

MOSCun GUNFLREHUE

The sud Pal tiacy sees the wcscow Gonfercice ¢ having arrived
at its final stage, =M the paper appeals to the confercnce to
avert & tectal failtrc by meking the utmost efforts during tae
remaining vaye of the parley. The editorial blames the mutual
fear ana suspicion between the Ynited States ane Sovict Hussia for
the failure thus fer to arrive &t any conclusive cgrecmcal at tae
conference. : e
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Yue to thzh, the editorial asserts, elscwaers in toc worid
dark eclouas are l<o zatheriag,., Uae of tne WCIr'st spcdcws is ges
over La.e Success, vwiacre the UN Sccur ity vouncil cus been enmesiicd
in discussion of CL\ Lmer.can proposal to wia Turkey mne Greece,

The paper sauye thet insofor es re: .lization c¢f pcstwar Noria
peace depends on cconeration and understasding between america
sild Russia, the statesmen of the twe countries should avail themss o

of their politicrl wisiom so tnat the divergent views their Luuho; &
represent may be rcconciled.--ENo,
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REVISED ORGANIC .LAW OF THE NATIONAL GOVLER:sBNT
(s promulgated at Nanking on spril 17, 1947)

w» K A £

1. General Provisions

srticle 1. -- lie National Government, in p.rsuance of
article 77 of the crovisional Constitution of tae Political
Tutelage Period, does encet and ordain tae folliowing Urganic
Law of tne National Goveranment of the Republic of China.

II. The National Government

Article 2, =~ 1he National Government shall exercise tiae
governing powers of the Repubiic of China.

srticle 3. -- The National Government shall have the
supreme commany of the land, unaval and air fcrces.

Article 4, -- +hne National Government shall Lave the power
to declare ar, to regotiate peace, anu to conclude treaties.

srticle 5. --- 1The National Government shall promulgaite
lawe and issue mandetec.

Article 6. -- The National Government si@ll exercise the = ..
power of granting amnesties, pardens, reprieves, sno restitution
of civic rights.

Artigéle 7. -- lhe Wational Government snall exercise the
power of conferring meaals and decorations of honcr.

srticle 8. -~ Ime Netionel Government sasll entru:t to iae
five foliowing Yuan to exzecute respectively the five governing
powers of administration, legislation, juaiciary, examination,
and control: -- tane sxecutive Yuen, the Legisletive Yuan, the
Juaicial Yuan, the ~xamination Yuan, ena the Lontrol Yuen.

Each of tne aforcmentioned Yuan may, according to Law,
issue orders.

Article 9. -- 1iae National Goverament may, waen =% is
deemed necessary, set up suborainate organs to be controiled
directly by the National Goverament. The organization of such
organs snall te determined by law.

Articie 10. -~ The National Government shall aave a
President and & Vice President who sncli be elected and
appointed by the Ceuntral bxecutive Committee of the kuomiatang.

The National Government shall have a State Gouncil waich
shnall have no more than 40 members wio shall be nominated and
appointed by the President of the National Government from
members anc non-members of the Kuomintanz. The Presidentes of
the five Yuan shall be ex-officio counciliors.,
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4rticle 1l. ~-- ‘he Presideat of tae National Government
chall be tne neasa ¢f tae Republic of Uhina ana shall represent
the Republic of “hina in foreign relations.

article 12, -- Tne President of the Natioaal Government
gnell be the Lommauder-in-bhier of the Lsna, Navel and 4ir
orces,

brticle 1%. -- lne Presiaent anc Vice Presiaent of tiae
National Governmeat siall hold office for three years aiu they
may be re-electe., nroviaed, nowever, that, after the enforce-
ment of the vonstitution and upon Tuc inauguration of tae
President electea under the Clonstitution, they shall be relievea
of their offices,

The members of the State Council of the National Government
shall hold of fice .for the seme duraticon. <Yhe ex-officio
mewbers who are Presidents of the five Yuan, however, snall 1o
longer be members once they are reclieves of thelr offices as
Presideants of thedr respoovive Juan,

In ccee the President of the National Government shoula
be unable to perform his auties, the Vice President of tne
National Government shall act on his behalf. In ¢-.se both tae
President anc tae Vice President of the National Government
should be unable to perform their duties, tie President of the
Executive Yuan snall act on their behalf.

Article 14, -- A£11 laws promulgatea ana all mangates
issusd by the Naticunal Go ermment shall be sigiiec by the
Pres:dent of the National Government according to law. Such
laws promulgateu 2nG manuates is -ued shall be countersigned
by the presiaent or presidents of the Yuah conctracd.

Article 15, -- The prgsidents anu: vice pres.dents of the
five Yuan oI the .o .onal Gevcrnment shall be electea dau
epnointiy by the president of the National Government.

The President of tae Naticnal Government saell be
responsible to the Central bxccutive vomnittee oi tae
wyomintang and the presidents of tue five Yuun suall be
responsible to the Freeida nt of tae Wational Gevernmeat.

III. State Louncil

Article 16. -- lhe State Council suall ‘be the supreme
organ on state affairs within the National Government, anc
shall be composed of the Presice 't of tue hNational Government
and the state councillors,

Artiele 17, -- The following mattersé shall come within
the scope of dicenesion and decision of the State Council:

(a) Legislative prizcinles,

b) aAdministretive Policies.

c) Military policies. -
(d) Fiscal planning and budgeting.



(e) sppointment and replecement of heads of the various
ministries sna commissions, and the ministers of State
without poritfolio, ana the appointment of members of
the Legislative andi Control Yuan.

(f) Matters which cannot be settled between two or more
of the Yuan,

(g) Matters submitted by the President (of the National
Government) for decision.

(h) Proposuls submitted and signed jointly by more than
thrce members of the State Council.

irticle 18. -- The President of the National Government
may, if he considers any of the resolutions adopted by tae
State Council Giffic+lt . to impelewent, csll for aeliberciions
odce more on the res:luticns in question. If in furtaer
deliberations the rescluti ns are upheld by a majority of uore
then three-fifths cf the members of the State Louncil, then the
resolutions shall be carried cut as originally auopled.

Artiecle 19. -- Hesoluticns of a general usature shall be
passed by more than half of the mewbers of the State Council.

Resolutions affecting administrntive policies :zhall be
adopted only by a two-thirds majority of the nembers of the
State Council.

In casc of doubt as to whether a certain resolution
affects administrative policies, the interpretation egreea 1o
by morethan snalf of the State Louncil members shall be
acceptea as finale j

aArticle 20, -- The regulations gcverning tae meetings of
the State Council shall be separately drawn up.

IV, The Executive Yuan

Article 21 Tue~ T cutive Yuan shall be the highest
executive organ of.the National Government.

Article 22. -- ‘he bxecutive Yuan shall establish

ministr.es to which shall be entrusted the various exzecutive
Antd oo

2

the Executive Yuan may appoint commissioas to take charge
of specified executive matters.

Lrticle 23, -- In the i4xecutive Yuan snall have a aumber
of ministers of otate with portfolie who suall be appointea as
heads. of the var cus iinietries anu Commissions and, if
necessary, cnall aleso nave from five to seven min.sters of
State without porifolioc. The varicus ministers I State with
portfolio shall be appointed and removeu, according to Law, by
the State Council rocommendeua by the Pres:.dent of the National
%overnment at the instauce of the President of the s&xscutive

uan.
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The ministries of the Executive Yuan snall each nave &
minister, & political vice-minister, and administrative vice-
minister and the veri ous commissions shall each have &
chairman, & vice-chairman anc a certain number of wmemlers.

The political vice-ministers aud sdaministrative vice-
ministers of the verious ministries and the vice-chairmen as
well as mcmbers of tae various commissions shall ve appointed
or removed, according to Law, Dy the President of tae Nationel
%overnment at the instance of tne president cf the Lxecutive

Ulne

Article 24. -- In cese the president of the iLxecutlive
Yuan i€ unable to Gischarge LiS auties from any cause waat-
soever, the vice-president of the saia Yuan shall act in his
place .

srticle 25. -- The mectings of the Lxecutive Yuan shall
be attendea by the president and the vice-president of thne
Lxecutive Yuan, the ministers of the varicus ministr.es, ond
the chairmen of the various commissions, eng presided over by
the president of the said Yuan,

hrticle 26, -- The following watters snall be decided at
the mectings of the Executinve Yuan:

(1) Bills © be introduced in the Legislative Yuan;
{z) Budgets to be submitted to the Legislative Yuan;
(3) Lmnesties to be submittied tc the Leglslative Yuan;

(4) Declaration of war and negotiation for peace 10 be
submitted to the Legislative Yuan;

{5) The appoirtment or dismissal of adninistrative and
iudlcial cfiicials of or above tne recompended rank
zrd class);

(6) 411 matters which ctnnct be settled between tae
various asinistries and commiszions of the LExecutive
Yuan;

(7) Other catters which, accor.ing to law or in the
opinion of the president of the sxecutive Yuan,
saould be decided at tne meetings of tae said Yuan.

hrticle 27, -- £l1 oraers and acts of disposition of ine
Executive Yuan, in oruer to e effective, shall be countere
signed, in respect of those affecting geacral administrat.ve
affairs, by the entire bouy of ninisters, anda, in respect of
those affecting only one minisitry, by the minister concerned.

Article 28¢ == The orgaenization of the bxecutive Yuen
shall bc determined by Lew.
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V. The Legislative Yuan

Lrticle 29. -- The Legislative Yuan shall be the highest
legislative organ of the National Government.

The Legislative Yuan shall have the power to decide upon
the following; Llegislation, budgets, amnesties, declaration
of war, negotiation for peacec, and otuer important international
affairs. :

Article B0. -- In case the president of the Legislative
Yuan is unable to discharge his duties from any cause whatsoever,
thé vice-president of the said Yuan shell act in his place.

Lrticle ®1.--- Fhe presidents of the various Yuan and the
ministere of the various ministries may attend the meetings of
the Legislative Yuan to of fer explanations.

hrticle 22. -- The Legisiat.ve Yuan spall be composed of
from ninety-nine to one hunared forty-nine weglrelative members,
who shall be appointed, accoraing to law, by the State vouncil,
recommended by the President of tihe National Government at the
instonce of the president of the Legislat.ve Yuen,

Article ®Z. -- Lcgislative members shall nola office for
two years and may te re-eclectea. They shall be reliieved of
their offices, however, when new wcgisiotive members who shall
haeve been elected according to the Constitution are in seceiou.

Lrticle 34. -- The Legislative wembers 'of the wcgislotive
Yuen shell not hoid any concurrent governnent poste.

article 3%, -- The tresident of the Legislative Yuan
spall preside oer the meetings of the Legislative Yuan.,

Article 36. -- Ine orgenization of the Legislative Yuan
shall be deterwined by law.

-

VI, The Judicial Yuan

Article 7. -- The Judicial Yuan shall be the highest
judicial organ of the tulional Government.

The granting of pardons and reprieves and the restitution
of civic rights shall be signed by the President of the
Nationel Gov ernment st the instance, according to law, of the
president of the Judicial Yuan.

Airticle 38, -- lhe Judicial Yuan shall establish a
Supreme Gourt, and Aaministrative Court, and a LVommission for
the Disciplinary Punishment of Public functionaries.

article 39. -- The pres:aent of the Judicial Yuan shall
act concurrently as the presideut of the Supreme wourt, ana
the vice-presideat of the Juuicinl Yuan shall act concurrently
as the chairman oi t.c vommission for the bisciplinary
Punishment of Public functicnaries. -

a _— D e
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Article 40. -- The presiaent of the Judicial Yuan may,
when it ie deemea aecessary, perconaliy gonduct anu ulspose
of *7rials at the Administrat ve vourt aad the Commiseion for
the Disciplinary Punisament of Public ltunctionaries.

brticle 41, -= in case the presiaent of the Juuicial
Yyan is unable to iiscaarge ais uuties frow any cause waoat-
soever, the vice-president of the solu Yuan shall act in ais
place.

hrticle 42, -- The Judicial Yuen may iatrouuauce in tine
Legislative Yuan bills on matters within ite own competence.

Article 43, -- ‘he organization of the Judicial Yuan
shall be determined by law. :

VII. <*nhe Examination Yuan

srticle 44, -- ‘ne Exsmination Yuan shall be tae highost
exomination organ of the National Government and shall
excrcise, according to law, thc powers of examination and the
determination of qualifications for public service.

hrticle 45, -- In cese the president of the Lxamination
Yuan 1s unable to discharge his auties from any ceuse wuatso-
ever, the vice-presideat of ihe said Yuan shall act in his
place .

Article 46, -- The uxsmination Yuan may introduce in the
Legislative Yuan bil.s on matters within its own competence.

Article 47. -- Llne organization of the Lxamination Yuan
shall be determiaed by lawe

VI1I. <Yne Coatrol Yuan

Article 48, -- The CLoatrol Yuan suall be tae hig.est
supervisory organ of tne Nat ional Government and shall,
according to law, exercise the powers «f impeachwsent and
auditing.

Artiele 49, -- In case the president of the CLontrol Yuan

is unable to aischarge his duties from any cause wonatsoever,
the vice-president of the said Yuan snall act in his place.

Article 50, -- The Gontrol Yuan shall be composed of from
fifty-four to seveunty-four Supervisory members, who snall be
appointed, acccrding 1o law, by the Presiuent of the Nhational
Government at the iustance of the president of the vontrol Yuan.

hrticle 51, -- The security of tcnure of office of the
Supervisory members of the vontrol Yuan shall be aetermined
by law.

S e




Article 52, -- 411 meetings of the Gontrol Yuan shall

be atteadea by the Supervisory members of the Control Yuan
and presided over by the president of thce said Yuan.

hrticle 5%, -- lhe Supervisory sembere of the Lontrol
Yuan soall not hola any concurrent public offices.

" Apticle 54, -- The Coatrol Yyan may introduce in the
Legislative Yuan bills on patters within its own competence.

Article 55. -- +‘he organizatiin of the Gontrol Yuan
shall be determined by law.

IX. sdditional hrticle

Article 56. -- The present law shall come into force
on the day of its promulgation. -~itND,

Issued through the

INTERNATI Ul AL wislraRT T
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CNRRA ATR TRANSPORT — Public Relations
Telephone 12500, Ext. 304

Shanghai
General Release 29CLLT
Editors:

The following, together with textual matter attached, is intended
for publication only after 8 a.m., Tuesday, April 29, Please guard against
premature release.

G‘a A“ Fe

New Orleans, April 28 (Special) -— Major General C. L., Chennault
declared in a recorded radio address broadcast here today by radio station
WWL that China's civil strife is essentially a test of whether China is to
proceed with gradual democratization or yield to a nfanatical minority."

The wartime leader of the Flying Tigers, who first came to China in
1937, broke a long silence on China's political and military situation to
make a ten-minute address to his fellow ILouisianans in support of the United
Service to China Campaign. He spoke on "China and the American Way."

, The address, with an introduction by Shanghai's lMayor K. C»
Wa, was recorded in Shanghai at radio station XCRA and the record was shipped
by air to Iouisiana.

"I cannot in candor speak of China as I have undertaken here without
summarizing my views of the political and military situation,™ General Chennault
said, adding that the situatjon “indirectly concerns all Americans, as histary
will surely record, 3¢

nCollectivism and regimentation are quite as foreign to the thinking
ard the welfarc of the people of Shanturg province as they would be to the
farmers and townsmen of the Iouisiana parishes I know so well, In either place
they could be enfarced only by a minority using brutal totalitarian aithority
to suppress individual initiative and freedom. 3tk

nThe Chinese people probably as never before need and deserve all the
sympathy and understanding and help that Americans can render. Now is no time
for narrow criticism based on incomplete or biased judgments of t he Chinese
people and their Government,"

(Zditors: Here pick up textual matter attacked.;



CNRRA AIR TRANSPORT-—-PUBLIC RZLATIONS
Telephone 12500, Ext, 304

Shanghai

General Release 15Q347-A

SHANGHAT -=-- The following is e transcript of a record for radin
broadcast in connection with the Louisiana State Campaign for the United Ser=-
vice to China. The record was cut at XORA, Shanghai broadcasting station, on
larch 14th, 1947. :

(Speskers: Annoﬁncer, Dr. K. C. Y, layor of Shanghai, and Lej. Gen,
C. L. Chennault, retired.)

Anncuncer: Ve are gathered here in the main studio of XORA, Shanghai
station of the Central Broasdcasting Compan:, for the recording of a radie
address by lajor General C. L. Chennault in connection with the United Service
to China Campaign in the General's home state of Louisiana, U, S. A. Anc now
here is'Dr, K, C, “u, mayor of Shanghai, who will introduce General Chennault.
Doctor iu.

(iz;or Tu then introcuced Generel Chennault.)

There is one neme among all the names of China's many Acerican friends
that will live forever in the histary of nev China dnd in the heerts anc
memories of my countrymen.

It is more than a2 name.

In the heour of China's deep peril from wanton aggressioi, when this na-
tion fought alone, this nam¢ was an assurance of American sympathy and vel-
unteer hclo,

In the cark years that followed, as Japan's attack on China merged ino
a new world var, the name became a bond between two nations allied against a
common foe anc dedicated to the co.mon cause of peace.

Today the name symbolizes a peaceful mission of assistance to China in
her reconstruction aftcr eight yesrs of exhausting war.

The name is Chennault --- C, L. Chennault, major gencral of the United
States Army Air Ferces, rctired.

Ceneral Ciornaiuld === then Coleid € . rsuilt === o0 I first begame
friends vhen he cormanded the Arerican Volunteer Group, the Flying Tigers. I
vias mavor of Chunrski:z, Chinats wartime capital, when that groun sprcead its
protective wings over a city widch the Japanese airforne was determined to
obliterate. :

Chungking was then, in 1941, bearing the brunt of the Leaviest aerial
onslaught that the torld had ever witnessed. T is terroristic offensive ves
lit.rally shettercd with the coopcration of Generil Chenneult and iis heroic
hendful of firhtiig mcn., And thet is only one chepter in the history they
wrote in China's skics. :

I heve followed General Chorneultt!s carucr since then with decpest ad-
miration. As mayor of Shenghai I have becn in position to witness the inau-
guretion of his peescetire projeet anc in that effort I wish him ov.ry success.

Permit e nov, ledies end entlemen, to introcuce this hero in wer end
fricnd in odeecc to the people of his homclend, Louisiana, on behelf of the

people of nis adopted land, China.

{LLOKE



CHENNAULT SPZICH (150347-A) SEZT TO X X ¥ edopted lend, China,

(Genersl Chernault th.n sooke)
Thank you, }ayor 1.

T havce chescn to discuss in tids bricf ~ddrcss eertein limited aspects
of China's ores.nt situstion under -he titlc of "Chinn and the Awsricen Tay."
Rut =t th. outsct I would like to digruss for z moment to expriss my appre=
cistion to my old friend, formcr “ovcirnor Jemes A. Nou, for this o>portunity
of snoaking to thoe peo.le of rv first ho. cland abeut the pcoule oi ny =copted
lend - China.

China and the Arericen Vey arc topics closc to my heart. 'For neerly a
deeace I heve known the Chinesc peoplc intiretcly, 2nc in my husble vay it
have tricd to help them in the schicvenment of cheir present plsce in the faa-
ilv of nations. : - : '

1r. Nocts invitation to speak for?Bﬁitcd service to Chine ccampeign rcached
ne by radio =t a time when I was busy with the first operational phascs of a
r licf -nd rchabilitstion airlinc which it has bon Ly task end privilese to
est- bl sh for thu benofit of 2 war-revaged nation. Ly transport plencs arc
flying now on psoeccful and constructive crrends where once Ly bowoingz and
firhting plence ranged on rissi.ns of destruction dictated by the ncecssitics
of the war with Jepan.

That strusglc egrinst the stubborn cnd mercilces foc was crowncd with
vietory., But the signing of Jcpan's capitulation. = the wnerc seratch of 2 pen
- imortant as it wes, could not roestorc Chine to & hepdy =nd noricl. netional
1ifel

The phrntom horscmen of hunger, discasc :nd of videsproed ccononic dis-
locrtion still ricc through the lend cngendering to ¢ great extent tho tragic
strugglc viich has beconws China's groatest trial end dcopest sorrow.

: T cennot in cancer spesk of China 28 I have undertrken herc without sum-
marizing my vicw of the politicrl ~nd militery situstion. This situction
involves = contcst which indircetly concerns »11 Amcricens, as history will
surcly rocord. :

The 7or of Chincsc ageinst Clilncse is cssontially e struggle of violently
oppcscd doliticel ideolorics to d.tcrmine vhother Chins's millions src to be
rcgimunted or src to be permitiec to work out Lhoir ovn form of Glriocracy. It
is » t.st of hcther China is to orocced vith en ord.rly snc nccessarily gro-
dusl sssimiletion of dencers=tic Jricciples - or is Lo yilc tu an sra.d enc
fenaticel sinority nledp.c by its bloody dosds, if not Ly its words, te the
re~iventotion of tho incividual £nd of tho great nassce ol pcople cecoraing to
the 1erxist rulchook. ‘

corlcetivism ond r.gimentetion cre cuite as forcign to thc tninking and
the volfarc of the puople of Shentung srovinee #s thoy wvould be to the forEcrs
an¢ townsien of thw Louisiane ssrishee I Kncw 0 well., In citilcr place thoy
could b. cnforect only by & minority using brutel toteliterien cutlherity to
su.prees indiviau 1 initistive 2n  frooda, e \

Ncoitiwr Chinz nor the toric c.n rozlly be ot peeec hrlf sleve and heldf
free, Peace £nd freedom ar. cech incivisivle dn tiic ¢hrinicine worlc of ours.
armers ~lon> the Tississipni iust, in & sens., stert thinking of ferwmers of

the Yengtze Velley cs thoir avighvors.  The citiz.ns of Shreveport onc New
Orl.ans have o coumon couse to sh-rc with the townsuen of Lenchow snG Foochow,
of Chungking and Sh nzhel,

The Chincec people probribly #8 NCv.r bofory neod ~nd desorve all the syi-
nethy enc und.rstanding ;na help theo ftiorierns cen ronder. -Now ie no tinc
for nerros eriticism bosoC on incomslete or birscd Judguents of tiw ghincsc
peoule snd thels novornment.  Tu fust think snd ceb slon: ro-d lincs.

i
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CCEANMAUTT £P ICF (15.347-A) SHST THRZZ  © . 4 along broad lincs

Forg.tfulncss is onc of thc sro:tost ‘iils of che humen race, It h:os
becon. ~slmost rn ¢ iduwiic in this post-wrr worid. Forsotfullncss ie the pox
thet disfigurus old fricndships. It is thc ernecr thet csts ot old ollirnecs,
It is thc prrelysis thet vestes snd weakens th. sincws of old dutics =nd obli=-
g=tions. '

Being £irst an Ancricsn, I czn say thet v¢ Micricens hove not csersped
this nmeledy, But we $UST not forg.t., It is net cncu h for us to cgousc
othore of forgetting, Icost wo oursclves ¢ forzolt.n vl must remomber, too.

He must rememb r, in the ersc of Chino, thrt the Chiundsc peoplc were ot
wer vibh Jepon for nerrly Touriancip (half veors pofeore Peorl Ferber, o

Yie must raacnbor that 2n untodniablc Chinesc ehitulestion ~—- in placc
of stubborn r.sistrnce -—- ~t any tiac before Perrl Herbor, or Huriiads cven
aft.r, would srobebly have -iven the Jepencsc the icitirl scded :omentum they
necace  for conoucst of = wholc hemis herc,

Yo suet romomber vhe millicns of Chincse soldicrs znc civilirns vho per-
ishod sccaus. nere w s & notion of stub orn :nc incivicu-listic hwasns who
would not bow dovn.

Ve aust romecb.or the millions 1ho toil.d ever the wouvntrins rnd the ri-
vers iato the frstness of western Chine to continug the bettle from ncw bascs
of rcsistenco,

vic must rowdcbur the toiling puasant lesions vho buill the roads and
girficlas, vith enly their simple £ rm Uools =nc their bzrc hands, so that
Chine night fight on from hcer vast inncr fortrecs,

2
I

V¢ must rcemerbur the countliss Ch nusc vwho vorked back of the cnuny
lincs.  Their hetred of the concuceror :na  love of thiir country nover vaver.d
and oftun at the risk of horribl. rcteliction they ersrricd on en underground
reeistence,  And more oftuh than you know thoy gev. e2id =nc comfort to the
Bnoricen zirmcn who came down in onimy tirriter:. For atrug ghuge of tuo
Ch:nes: charact.r ssk sny Aneric:n flicr who f£ill i to their hospitsble heonds
behind oncny linces.

& pust ranembor o that Shiona bofer. #néd during hor “rr of licsistrnec 128
¢ naticn in the pengs of polibiczl robirth snc that she is still in bist rFo-
i X

e opust ramamborethaet kere fre five hundr.d o:iXlion peoplichearc not
just o v2zuc pouletion fisuie frop: snother side/of LIG norld but rethcr rpe
botentially Ffive hundr.d cillion sood neirlbbors,

Tre United Stetis hes ¢ gr..b snd cdurs 1c assct, in vhe friendsnip wivich
tho Chincsg weople offered 2t the €irc ol wucir Gpile etrugs.c sgsinst o cou=
son enciny — & fricndehip widch ve on our side e¢rrnud by cur syamprthy =nd ncldp.

Ve must not dissinote t .is golden assct throu:h cerclcssncss or indiff .rence,

o

beecause the Pricndsiip of the Chineto scoply cesn be prde sn importznt bulverk
of ituture yorld sucurity,

The cempaign of the United scrviec to China, it scu:s to nc, offcrs onc
surc means of f.ainteining and stronsthoning v is bond of fricnceiip dorn of
our . uturl gacrifices in war. I wrge your supgort of tuis caus. wiich com-
bincs in on. fund-rsising campeien, 2 lerge nu.b.r of eheritics, wiich in
sizzll mic sure 1ill hels to repey the worldts debt to sueh peosle ss or hens
of tiic war <nd woundcd vetlirens. .

Any contribution to help. the Chincse people throygh their presont dis-
tress is not only simple eh rity but a sounc .nvestient in jucrica's best
interests - sn vasy paymopt on insursnce thet our wey of lifc, tihc noble wey,
1111 flourish smongz 500 odillion pcoule, vho aow, in sorrow =nc unccrtiiaty,
ar. troadi. g a precipitous end cangorous path towsrd thcir neti nel dustiay.

(= ¥ D)
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4, Lnica & Japan heparatic s

(W iB: wditorial or feature transilaticus are
for the information and reference of readers
of the LAaluY BULLLTIn. Suean translatic.s in
no way inaieate that the (nianese uov ernmentn
advee ates or ender ses the cpinicnsexpressed
Lnerein)

-

NATIvliAL GOV eRbuils: T (RGai . IC
Liaw REVISED

io comply wita the wisaes of tﬂL monority prtiecs, wrticles 1
anid 15 of the .rganie wow of the ational Gouverncecutl were furtacr
revised by the Ltuniiné vommittee cf t“e slonintaag Leatral
wxeceutive vommittee in its recgular session cn «pril =zl. .

A restrictive phrase "in the iunterim perimd from tae
«ucmintang tutelage tc constituticnal democracy"” was acded to
article 1, whaile tnf second paragraph in Article” 15 was wcleted,
thereby rbllCVLuc tne Presiunent of uls responsibilities to the
Ceatral «xecutive vommittee.

The revised :~rticles read

Lrticle 1. -- 1the .iaticnal Government, ian pursuance cf
Lrticle 77 of the rCrcvieicnal veonetitution ¢f the Pclitical
Tutelage rericd, in the iaterim perioca from the sucmintang
tutelage to ccnstitutional demccracy, does enact anu crdain tiae
follow1n0 urganic Law of tue .aticanal u'vcrnment of the nepubliec
cf china.

srticle 15. -- The presicentc ana vigeeprusidcate of the :
five Yuan of taoe daticnal Government sa&ll be clcectes sna appoiated
by the presicent of tne saticnal Government.-- hio

LiswbTIOLN F ARTICLE 15 wiLlu. BU

The HSiu wdii -4G, danging eaition, in an eualtoriel welcomes
the deletion cf thet part;of «rticle 15 cf tne cCrgenic Law of tac
datiocnal Govcrnmcnt which helc tae sresicent rosponsible to tne
ventral wsxecutive vouwittee < f the ..uonrintang, an. LL€ paper
declarcs tpat this action cencastrites the sinccrity ol tae
Gov ernmemt to Implememt vemocratie coustitutioaalisas.

This to scme uwegree allays the appreagnsion f scme guariers
who viewed the reorgenized government as stilli belig based on
Kucmintang rule, the 6. 1tor1al SQyE.
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Tae new goverament as an avwisistraiion for tae Lidterin
Jerioc peacing iaplemeation of tae cod:titution, suoculu seek
as its main objeciive tne conolusicu oi polit.cil tutelage aaa

the founuvaticns of constitutionalism.

&t tne same time, it

should enueavor tc protect tne people's eivil rigats aau imprcve
&z provigec by tae ceastituvioni.~-_ .

their livelinooa

+rticle 1.
following «iunistries anu vomauis: ion

(1)
(€)
(%)
(4)
()
: (o)
(7]
(3)
(o)
(10)
(11)
(1)
(133
(1<)
(15)
(le)
{17
(13)

Tone
e
Liae
The
tne

The

The
the
ine

The

THX

~~ 4ine wxecutive Iuan snadl be composed of
g3

wmiletry
winistry
winistry
winistry
=inistry
Ministyy
“inisiry
minietry
winistry
winistry

Ainistry

winietry

~ 1A LSETY

1] 8 Lry

sinls iry

QL EG LIG L

UVET €L S

The organizatioa cf
snall be pieccribed by lawe.

REVISLL RGanIC .4  UF T8
LALCUTTEV 1 YA

cf‘laterior;
 f Forcizn aPfairs;
of .ational -ef¢.s@;
¢f Figance;
of wccuomic affairs;
of #ducaticnl
of vomeunica¥doas;
of Fgste and Telewkq@uunirvutiocas;
of sgricutturg aau Forestiry;
¢l wocit]l Lffgire;
.
of food;
of ~&8ter Loieervaatys
ol Juetice;
Of Laad suwpinisipatica,

¢f eaith;

weticaal Hescurce:s vouwakssion;

cac Yivetan afpairs Lcumission:

viliese wlifaiPs vounksseion,

tae

li€ reepeetive sdnisiries anu vonmissicos

article 2. ~- The neads cf 0ll toe idnistrics 240 GomMissic

of the ~xecutive Yuta snall be winisters of Stals.
there snall be from five to seven i

frotfolic, all of specisl rank.

- 772 -

In acaiticn,
nisters of H}hte withept
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irticle 3. -- In the xecutive Yuan, there snall be a
“ohinese uovernment Information Office,” the organization of
which snall be prescribeu by law., :

article 4. -- The sxecutive Iuan may, upon accisions by
the sxecutive Yuan Louncil znc the Legislative Yuan, establish,
abolish or combine the winietries aud Gommissions or its otaer
subordinate organsc, :

irticle 5. =- tne Presiaent. of the .xecutive Yuan scall
have general charge of tane affairs of the waole Yuan and
supervision over its suborainate organs.

srticle 6, -~ In the wxecutive Yuan, a Ltecrecteriat shall
be formed to: ‘

1) Handie Yuan meetings;
2) Lraft bills and aecrees;

%) bhxenine aaministrative programe and Work FEDOATie
of subcrainate organs;

4) Loanduct investigations and engage in researci WOorK;
5) Plan, compile ana translate;

6) heceive, distribute enc safekeep vificial documcnts
and COITrCcsSpoONUEence;

7) neep Hificial seals;
8) manage reccipts, expenditures anu general affairs.,

irticle 7. -- In the kxecutive Yuan tanere siaall be a
cecretary-General of special rank. Tue Secretary-General snall,
under the direction of the Presicant of the Yuan, adwinister
the Yuan affairs and direct &and supervise the suborainate
officials. ’

The rxecutive Yuan may alsc have & Deputy Sccretary-
General of scloeted rauk. The weputy Sceretary-ucueral saall
unacy the cirecticn of the Presiuent, assist tac Sccretary-Gehera
in administering the affairs of the ‘ecretariat.

srticle 8. -- In the -ecrectariat, tnere snali be: from
six to 10 counsellors of selected rauax; from: 10 to.1l6: sgerstaric.,
of whod-l0 shpll bg of sclected rank ana the rest of reccmmended
rank; from eight to 15 section cniefs from six to 18 cuitors,
all of reccmmendeé rang; from 43 1o 64 seclion nembers, of wac:H
from eight tc 15 may be of recomuenuea raug, onc tine rest shall
be of designated rank; Irom 25 to 50 clerss of aecziguatea rang
and from 40 to 60 cmployees.

hrticle 9. -- The tecretairat may be aividea into several
departments to attend to specific mattiers. woch groups enall nive
¢ director, to be chosen by the Jrcsicent of the Yuan from amouy
the Secretaries ana the wounsellors of sclectea raank.
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article 10. -- In tne sxecutive fuwda, on ..ppeal wXamiaation
vompittee shall be formea to mandle caszes of ajspeal. wembers cf
the Committee ar: to be designated frow among the Yuon dembers of
sglected rank by the lresi.cut of the fuan.

hrticle 11. -- In the sxecutive luun, a wawes and hegulatic i«
vommittee shallste formed toc examine the administrative i ws
and regulaticns. This vcammitteec snall have from five to seven
members, to be uceignatew from amcng hnigher officials ¢f tne Iu.
by the Jresident «f tne Yuan. The vommittee shall alc 0 nave
four iditcrs of recommeaded. rank. g

article 1l2. -- In the .xecutive luan, varicus committees
may be formed to attenc tc.snecially assigned matters.

article 13. -- In tne wxecutive Yuan, there shall e an
accounting dcpartment, which £hall nave an accountant-general
of sclected rank; four scction chiefs of recomiendied rank; frcu
20 to 30 scction members ¢f aesignateu raak, but from four to
eizht of these nay te of recommended raak,; anu frem 15 to 29
¢lerks of designates rank. 4in acditicn, taere may be from
six to 10 employees.

In the ~xecutive Yuan there sunall be = Ltatistics Office,
which shall have: & uirector of recommenued rani.; two @ three

section members «rnu tarce or four assistants, aii of designated
rank. 4in aaditiorn, therc may be onec or two cmployees.

In the ..xecutive Yuan, taere siall be a Jersoanncl vifice,
which shall have: o uirector of recommwended raok from =ix To aiae
section 2cmbers ard from thrce To =ix asgsistants of uesigaateu
renk. {n awditior, tuaerc may be cue or two employces.

Article 14, -- Hules ane aumianicsirative rogulaticwns cf the
syxecutive Yucn peetiugs shrll be DPrescribeu by the #xecuitive iuai.

&prticle 15, -- *hies Low swali come intu effcet on the aay
of its promulgaticn.--.il.

vEIvha 4D JAPAIESE REPARATIUNS

(vondenseu from'an ..rtici: by Lhao ran=-ji,
etito? of the "asiatic Contumry,” publisdca 1.
in -hun Poo 14, 1v47.) -

Chint nc the United Ltotes have been _carefully consiaeriig
the materializaticn of the Japancse reparaticn program, bascia
upon a clause in the Jotsdam ~eclaration.

but thnese two uations take & aecldedaly different approceh
to, the problem, “he Unpited -totes, ‘having very liitle Inierest
in materi:tle as compensation, is above all concerieu with uproctiicy
all possible sources of furtner Japanese military @gzression.
In orther words, it wants to 'demilitorize' the ex-+#mpire. «nG,
China though nct inclinea to  'retaliate' cxpects a goou acal fro)
toe materials of i1cparation. 1laie eguipoent, cowing to the hepulbiic
through Japanc¢sc reparatica, will certainly nelp reccastruct
China's uvevastated iuqustriees,
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wmeenwnile, = se¢t of provisional reporation mensures has
been formulite.. Lhese provisions, involving L,000 piants 4o

fretories and sowme 10,000,000 tons ol pachincry anc ctoer eyulni.

would be cnrried turouzf belore tae conelusion ¢f pecce treatics
with the sefcatel Japanc-c¢ Lapire. vhina's snare 1€ cbout 2V
per ccnt of tac tetal tonntge cf such matericls. Tne rest wili

e distributed amcng tiae rnilippince, ~urng, the wolaysn ctolné@
ang the rutch -&ist indiee.

Theee provisionsl repiration s€lEUTres, iaough foeverea Dby
tae Chinese iepublie, would invodve veby 300,000,000,000 ccel
an. tecaniecai @iificultics of unloduiug &nd re-iustuctaticn
and a tremeaccuas buruen cn vhina's limitea traaspertation
facilities. :

Loneeyuently, twe suggestions nuve been suRancen Xox
the rsolution of the nfrre-wmentl: . eu problews. First, such
materials, either in wacle or in prrt, sacul. ve so0ll CLlEl

to Japan -r otaer goul.trics. ~SCCaY, in or.er tC wispuice, Wikl
the . trouble of tlouaspertation duu unlofilag, tals Gyuipicat
chould be left io thae wefeiléa couniry aild Tem)CTArily operated
theré. ~ut vhias woule retdin aer rizatful c+aierenlp ol gich
materiale, ;

The: e cuggestions, Rowever, oI€ beoth impracticnble ual

fon-effectual, a6, & TEINEr, BoulG urroely be salutery to hisi ..

is the eguipment viich wre e be alioted to Lbiag o¥e Laleely
Worn-cut g mech usea, there wila be very iittic oppertunity
for reenlc. ocs.bes, tho &ile would certainly couflict with
tac original pucpcsc of acmiliterizing tho fallen Japanese
sApire.

Le for the secoitu proposl, Ghiga has better. act run tac
risk of lenving this isuustricl equipuent in Japan becausc chic#®
cwnership will 4o a<r nc £00G o

Thercfore, inepite of tihe ciffieuitigs vhinu must tuKe eane
of the transportation and re-installatdon +f such ieperatioa
materials tc hcelp build up her postWwer ACOAQDY ==Ll .

A
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According to a receunt estvimate of Geueral “heunault, the
Chinese economy can benefit to the exteut of U3y 25,000,000 a
year in foreign exchange secruing from exports of otherwise
isolated areas.

The main base of CAT is at Canton, with Iiluchow, hwe111n,
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CAT is currently cenguged in ¢ rece with Uninu's spring
plunting scasou, eurrying Uakad oceds to vgriculturcl regious
where, beecuse of their lueck of truuspor tebion or compl:tc
jeolution from this form of relicf, viluuble furmlouds might




BICGRAPHILS OF LEW wIN{SETLRE OF LTLTLE

e ==
Wong Wen-hao -- Chairman of the hational hescurces lommission,
member of suomintang Central Political Gouncil; geologist; bern
in Chekiang, 1889f b.tc. wouwain Univ,, bel@1um‘ don. Lk.b. UNiv,
of British Columbia, Canada; Houn. Y. ~ng. berlig Ligincering.
-College; Virector, lational Geolcgicel ourvey of China, since 1928;
acting presidént, Nea 1tional Teing Hua Univ.y 1931l; genercl wanager,
Chung fu mhining vo., dcoen, lwi4; secrectary-gencral, hxegutive
Yuan, 1935-36; <601ctdry-vcuc ©1 Chinese special aelegation to
Coron&tion of Kiag George VI, L957; minfcter of 3ru toard,
N¥aticnal Military Loun01l, L957; min:ster of econcnie affairs,
1938-46; chairman cf wational Peocurces Commisricn, 19Z3=40;
celected member of Byomi.tang Lentral srecutive vonmittee, 194%;
director, War Prcduction Board, 194%; vice-presiuent of
Lxecutive Yuan 1942-47; member of State Gouncil 1942-47;
decoratea, order of brillﬂaut star, first gra.e, 19=4; autlbor,
idineral Hgsources ¢f “aina, barthguake *egions in bnlna, ana
siountain rangeb of China.

Hsu Shih-ying -- SGhairwan of mongolian ond T.betan Affairs
Commission, born  in 4nhwei, 1872; minister of justice, 1910-12;
comm1Q81ontr of civil affairs, LL&OHIHC, Lomaissioaer of civil
affairs, ¥ Klen, min_ster of communicaticns; minister c¢i in-
terndl affa.r civil governor of Anhwei, 1921, premier, luy25=26;
chairman, Nationul Femine Helief Commissic:, 1928-35; ambassador
to Japan, 1936-77; acting chairman, 'National felief Uoomission,
since leua .

Li Lhing-chal -- Winister of Land asministration;
Kuominiang lea&er, born in Honan, 1887; w.oc. diichigan Univ,;
dean, Chungchow Univ,., Kaifeng; Dr1n01pul, Miniang Technical uCﬂOOl,
Fuchow; coumissioner of Lducation and member of proviucial
government, Honan; c¢liectea, mcmber of Stanaing vommittee of
the kuomintang Central Politiesl Council.

Liu Wegi-chih -- Vhairman of the Oversecs affairs vommiseion;
czn in fwengtunz, 1892; zgrauuated, -dawaii Univ.; secretary-geners o,
Kwangiung provincicl Lovbrnmr,nt U&ud, salt revenue uumlllStLOth“,
Natlonal Ucvernment; director, general affairs ucpertuent,
ministry of communications} vice-minister, m:nistry of communlca—
tions and ministry of inidustiry; minicter, oversecs afiairs
Board, Kuomintang, since lyzl.

Hsueh lu-pi -~ winister of Water Lcaserveo.cy; wcmber
of.&uomintang Ceantral Pclitical @ouuciL; tern ia s~haansi,
1890; chief of just.ce, Pingyang, hen;anb, nazistrate, Chauagten,
Honan,’nlv1l affairs commissicner and finance commissicner,
Hoeon and Shensip governor of Lansu; vice-minister of interior;
rige~-minister an:. aeting minister of Justice; minister of
interior, uzin.ster of nealth; member of state council; ehairman,
Hational Conqurvaucy Commlcs;on, Lxecutive Yuan, 31nce 1940, .

Peng Hsuech-pei -- Winister of State without portfolioc bora
in Kijangsi, 1898; graduate, brus.els Uaniv., 1925; professor of
National Central UﬂlV., Central Institute of Polit.cel ociences,
National Peking Univ.,, ana nNational ~un Yat-sen Univ., wmember,
standing committee, nuomintang Central ixecutive Uommittee,
fifth plenary sessicn, 1935; vice-m.nister of Comuwun.cations,
1935-43; deputy secretary- gcqural ventral Planning boarad
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942-44; aeputy-director, war Proa ction Doaru, 1l944-45;
ister of inforwetion 1946-47; author of "Political
arties of Luropean Countr:ics, United States and Japan”
“lonetary Policies of China ana foreign Countries”, and

“General fleview of Heconstructiou.”

Koen Nai-kusng -- Secretary-General, kxecutive Yuan; born
in Kwangsi, 1396; graduate, Lingnan Univ., 19.2; research
fellow, Chicago Univ.; profe:sor, wingnan Univ,; instructor,
.Whampao hilitery 4cadcmy; member, Loitrol Yuan; vice-minister

cf iaterior; 1932-25, deputy secretary-general, iduomintang
Central Exccutive Committec, 1938-«42; deputy secretary-gencral,
“uprcme fiztional Yefense Louncil, 1942; wewber, Pozrd of
Supervisors, China 4Associsticn of Foreign Policies: member
standing committee, board of dircctors, (ainese Foreign Helations
association, 1945; vice-minister, Linistry of foreign Affairs,
1945-47,

Hollington i. YTong -= director, Vhinese Gcvernment
Information Oifice; born in Cnekiang, 1887; b.a, wissouri;
Hon. Ph. D,, Park Vollege; founuer, ticatein Yun Pao, 1926;
editor, Pcaing Luromicle; Lhinese delegatec, Intcrusticaal
Press CGoaventicnjy editer ancé pLnaging .rectnr, lialona kreess,
shenghai; iccompanied maasnme Lpniang w«gi-ciek buring ner tour
in United States, 194Z; vice-minister of imfor at10a, 1973-453
presidint, Post-Graduate Scacvol of Jourualisi, ventral Lastitate
of Political Scicnces, 19«3-45; accompaniea Geueralissimo
Caiang wai-sihek to Ceiro Loufereuce, 1947; eounsellor,
kinistry of Foreign aAffrairs; pember, Chinese aeiegution to
*ive ¥oreign winisters Confereacc in London.

Tso Shun-sicng -- winister of 4griculturc anu Yorestry;
born in Huunan, 139%; returned -tudent from frajce; leader,
Ycung China Party; inforwation minister, Young Caina Party;
member of presidium, Maticnal snesembly, 1946 member, Peoprels
Political Council; member, Ccmmittee Ffor Lromction of
Uonstitutional ©-irrment 194%; visited Yenan, 1v45; profec:sor,
“ocot Ohine Ueiv, cnd Gentead Institute of Politicsl sciences;
valtor, nein vhung Luo Jih Peo; publiisher, Cpung dus Sain Pao.

wiao Chia-min -- wember of the State Council; Industrialist;

born at ‘Kunming, Yunnog, in 1882; studied metallurgical
cngineering, in J.i.A. returned to “hina as Gegerel—manager,
Kochiu Tin Compaﬂy,~Yunnan; agilstant-manager, Fu Tien bank;
appointed mcmber of the Yunnsn Do incial Goverament and
concurreutly Commissioner of agriculture and miniag, 1920;
“onmissiorer, Department of Industry, Yuanan; Geaeral Mansger,
hew Fu Tien Bank, sunwming, 1941; v“hief, Provinciel *ooa
Control anu “upply  Lepartment; Lhairman, Lotton bxtension
Gommittece, Yunnan; &aviecr, Southwtstern burecau cf War

roducticn; member, good-will Wission te burma, 1v4l; unon-
partisan represcatetive, Politiceal Consultation Couferc.ce,
194920 indenchdant Aclecorte, Natjonal asscmbly, L9«6.

Y.T. Tsur (Chcu I-ciuii) ~- mintster of dealta; bora in
Hankow, 18B8%; i, ‘A, Yicconeip niwereity, 1510 Jic fescopy Teval
Hwa University and reking Ui vereity; president cf Tsing dwa
bLollege; exccutive director, Caians toundation for Promotion of
biueatdon and vultire, 1924-23; mCmber, Senate, reking goveruuent;
manager, Lhung fu bank, Pciping; vice-min.ster of Industry, 1vZez




menmber and finence commiesioner, Lweicnow Yovernment, 194U-45;
advisor lational Government; Ginistep of asgrieultire and
Forestry, 1945; received in 1944 the VUraecr of brillicnt Sier,
Third grade. ;

Chang Nai-teh (Lhtng Yen-shcng) -- kinister of Stote
without portfolie, Leader of Young China Perty; age, 49; vofn
in Yutze, Shansij; ctudied in Japan; professor of history,
Yenching, Great taina ¢na weet Chino Universities; also tougut
in Hoian snd “zccawen previncial universitice; member, People' #
Political Gouncil, since 197%8; cuthor of & ce,ies of boods on
hietory and philosophy.

Chiang Yun-tien -- dinister of State without portfolic
vemoeratic focialist Party weadcr; g€, 443 bora in fengya:ag,
aphwei; grodunte of Kational Polit.cal Institute; studied in
Japan; editor, reipiug morning baily; wmagistrate of Pengpu,
Lnhwei; principal, Cning Sing widale School; sceretary, felitical
Gonsultoticn voofcrence; NOW WCHDET cf the staucing committee
and acsistcnt-directer of informaticn, vemoecratic Locialist
Party; euthor of "kciaticns betweon wabor ona Formers.

Li Hwing -- sinistcr of sgriculaturc and Forecstry;
Young China Party Leader; born at U.cnglu, czccawen; dge, 34,
si.h. Sorbounne (University of Poris); profezscr of alstery,
Peking University end Lgticnal wuBha.g University, sdupea;
member, reople's fclit:cal Louncil, since 1942, ucmber,
prceidiva, PPC; Chine-e aclegate, Sen francisco Coufereace;
~uthor of any books on nistory &aia sociel sciecnces.--ulNo,
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(8OTE TO EDITORS: 1hic is the TiIth 1n 2 seriles Ol arvicies
on the activities of CNRRA, its subsidiaries &and the windup
of the emergency relief program.)

Operating with an airlifting capacity of 48,000,000 powd s
of cargo & year, CNRREA Air Transport is bringine remote mreas
of the imberior back into contact with the rest of China after
ten years of isolation éue to the war.

As the-"air arm™ of CiKkA's transportation set-up, CAT
cerples emergency relief and rehabilitation cargbes aud passen-
gers to otherwise inaccessible regions from coastal points.

On return flights from the interior, CAT carries regular
commgrecial cargo.

CAT is seheduled to dissclve simultaucously with the
cesgsation of the activities of Guakd, whose liquidat iou has
been tentatively set for December, 19%7.

Organized sud operated by liaj. Geu. Col. Cheansult, war-
time chief of the fomed Flyiag 1igers, aud his partuer,
Whiting willauer, formerly director of the Fer Bastern Braueh
of the U.S. Forcign weconomic Administration, the CAT f1eet now
consists of 12 planes in coutinuous operet ion, w.d a persounel
staff which will, at peak, wumber 300 persous.

With nine years eXperieince in Chinag, General Chenaault
is thoroughly femilier with the general flyiug arecas within
the sphere of CAT's operatious.

Sinc e the first CAT planes arrived here in late Jaauary,
1947, they have flown more than 100,000 miles without even a
minor flying accident, despite weather comditions which were
poor throughout the winter. <Lhe first relief flights began
on ¥eb. 2, following a careful survey of operating bases and
areas.

¥or the operation, repair and meintenance of these planes,
as well as for communiecations, ground transportat ion, supply,
security, administrative matters and medicel eare, CAT employs
well-trained workers from Chiua ard sbroad, With the exception
of most of the pilots aud & handful of aduministrative aad
technicel personnel, the employecs are Chinese.

At maximum utilizati on, CAT's airlift is approximately
4,000,000 pounds a mo«:th, depending of cow se on length of
houl, both inbound from Chiue cocstel cities aand out bound
from the ninterland, where lack of troaasportation has until
uow choked off export proauctiou awd iunterferecd with the live~
lihood of the people,

While CAT's coutruet with CURRA stipulutes thut icbound
flights are limited to relief and rehabilitetion cargoes aud
passengers, rcturn Ilights muy carry coummercial supplfies.,

(more)
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subsidiary operational points. Other regular operational points
may be agreed upon in the future according to the contract with
CLRRA, whieh also has the privile-ge of chartering special flights
as required to any part of vhina.

To maintain its 12-planc operating strength, according to
the agreement with CBEnA, CAT will have as many as 19 planes,
counting seven spares. Lhirtecn C-46°g and five C-47%s now have
been @clivered to China out of surpluses in the Hawaiian aiud
Philippine Islands.

The origingl agreement provided for the proecurcment by UNRRA
of plancs aud other squipment up to a cost of US¢2,000,000 aud thc
provisiou of au add itionsl maximum sum of US¢l,00C,000 iu foreign
exchauge to cover io part the purchasc of fucl cud imported
supplics, @.d the home sulary s1lotment s of forcigu pirsocuaucl.
Those sums; however, have sines be:y roduced respeetively to
US841,170,000 &ud US$H05, 000,

The subtire obligation; thut is, up to USyl,675,000 is wo
be repaid by CAT-- before CAT aecquires title to the ploucs aud
equipment -- either scb off vgoiust freignt churges wceruing
sgeinst CukkA or out of other reveuuw. _ +0¢ U§f£g2,ooo for«igu
exchtage v1llotmeut is tole mud e uveilable by UA ouly in pro-
portion to CMEkRA's use of Cal's feeilitiess

generel Gnennwult tid his sssoeiube, Moo Willoiucr, who work
without sglories from CGuRhRA, hove reiscd & workiag fund, cquiva-
1ent in Chinesc eurrcacy tc¢ US¢l,C00,000, ts> be furaished without
obligati-n to the rolief crgenizetion, and they have agrecd 6o
be eompensated by prcfits from thc cperstiosns of CAT, if ouy,
and t- bear €11 1lossees whiceh might be ineurrcd.

The entire cost of the planes aud equipmsnt, plus interest
at 10 percent, is to be refunded on & monuthly emortizetion basis
with the last peymsnt duc in Iy, 7948. But upon ligquidation,
General Chennoult and lir. %Willeucr would heve the option of
purchasing the plenes aud enuipm-nt outright by payment of the
delivered cost less amortization churges already poid.

CAT's serviee began in February when 9,000 pounds of urgently
required medicol suppliss for Kwungsi Province were airlifted
from Tien Ho Airfiecld, luntonu, to TLiuenow in two C-477s. Thay
Geclivercd this corgo in bwo hours wherc othcor trousportatios
would heve required ¢ minimum of two weeks.

Tne strangest mission yct flown by CAT wes the sirlift of
25 valuable thoroughbrea shegp -- © gift from nwe zewlend bresders
- from ohaugnul to Lwuchow, 1,200 wiles cway in tue Lhiucse
Northwest. It worked out &4s u mod el of cfficicuey in ubilization
of oirlift. Lhe rollowiug auy bthe pluc returaed o oShuughtd
with o locd of bristles for sxparb, helpiag 10 PEvive an
jmpar bout pro-wir industry .

(mo re)
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Ths first sced curgo, 4,300 pouuis of cottou tuu vegstable
seed from S.anghaj, wes delivered to Chengenow, Hunan Province,
on Apr.16. Since then CAT's seed cargoes have totelled 40,000
pound s.
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Four new Ocean-gOl;g vessels purchased by UNRRA in New Zealand have
arrived in Shanghai this week via Australia, Amboina and Menila %o ;
join Chinatg growing fighing and merchant fleets, ‘UNRRA announced toda.y.
Two of the vessels, the steam trawlats 'Awatere" and“Tawhai“ wers “,_
delivered to the. Fishery Rehabilltation Admlnlstratman ‘at Po1nt Islande
The "Murrey" and the "Canning", both §30=ton cargo carriers, are for use
by GNRRA Water' Triansports A

The vessels sailcd originally from Auéftland, ‘New.Zealand on differént
dates, called at Sydney, Australia, rendevouzed in Amboina and procgeded
to Shanghai in ¢ wnvoy via Ma.nila., where they stopped for prov1sa.ons and
refuelinge

i SR
Arrivel of the two new fighing bodts: Br:.ngs ‘bhe total powered flshlng
craft supplwu to China by UNRRA to 85 vessels,. & mumber of mrhioh are
currently being sent to four new bases in Chlna. and Formosae

Seven vessels arec now operating i‘rom the new FRA.base. at Keelung a.rhc,re‘,_
Pormosen fishermen are being tramed in the operatmm of ‘&he AOdsm P
power boats und their deep sea flshlng gear. et T e {' ,?“:.
i e ¥ !
The fishing bouft "El. Rey", which lef‘t Shangha:. on d,{udnesday'-bo 38in- the’
"Martinolich",and the P™Worth Cape; riow ‘at gea on a survey of northern
fishing waters, carried SllpEllos .i‘o,r the new FRA base to be established
shortly in T..:.ng;’bap‘ e 5153
6
Aceording to,Roberk «Jy~ Sehdettier of Junea.u, Alagka, UNRRA Fisheriss
Officer, dperation of the four new bases, in addition to the Shanghai
Point Island headquarters, will spread the larg# FREWFish catches
widely up and down the China coast and Formosa .nd will provide
training facilities for Chinsse fishermen in five important areas of
Chinae The remaining two bases will be established at Canton and Tingheai,
near Ningpose
o L g
By present UNRRA plens, subwcharter of powered vessels, now held by FRA,
will be trwnsf’erred to Chinese fishermen trainees who show the best
ability to operate the vessels efficiently==now being taught them under
the FRL training programesand who are otherwise quali fied, The training
program is expected to be completed by the end of September.
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GiGRA AL TRANSFORT (549)
(a) Procufemen& (439a}

Radio 695
from Manila

Radio 706
from Manila

Radio 707
from kanila

Radio 725
from Manila

Bstimated Leyte availabilities will equal 37% of
total Cal spare parts and ground equipment require-
‘ments, including ecommunisations approved-to date,
lfanila Surprop Offiee reeommends aeceptance of the
Leyte proposition for following reasons:

1, Supplies availeble for immediate
delivery and use,

2+ Prices considered reasonable.
3. (Condition of supplies exceilent.

Le Breakdown of CaT C-46 operations
feared within 30 days if spare
parts not made available at once.

CaT proposes 150 thousand dollar balance be used as
procurement fund out of whieh spot procurement, limit-
ed to U. S. continental war Assets administretion
sources can be made, such procurement not to be limited
by master requisition.

OFLC availabilities in Japan estimated at 1g of total
CaT master requisition. :

Washington Headquarters approves purchase of CAT sup-—
plies from Leyte Supply Corporation at cost of U.S.X143,
600, Manila recommends shipment of supplies via LSk

s Canton,

(b) Requirements (549a)

Radio 706
from lanila

Radio 720
from Lanila

Cormunications list in CaT master requisition being
revised in view of muC order that CaT must provide
its owm communication network.

llanila Jurprop Office has rewritten C.T requirements
program. Gopies being forwarded Shangh«i and yashing-
ton for approval.
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NOVLLS PUBLISHED IN POSTWAR GHIMA

By Peng Fei

"Literature is the reflection of rcality ana cannot be
ceparated from it,” 'said & certain Chinece literary critic.
This definition can be best uséu to describe the latest Chinese
novels, most of them written obout the struggle against Japanese
aggression and publisaed in this postwar periocd.

The novelists nave offered a waleiucscopic ang graphic view
Oof the Sino-Japanese War ana the Life and death of the people in
all strata of the Chiacse scciety during the war years. Some of
the fiction has its settiug in the €nemy-occupied territcries,
such mg Shanghai or Peiping, and thne notoricus rule c¢f the
puppets ena the Japane:e or the dangerous apG exciting lives of
secret agents and spies are vividly aepicted. Yenerally, in all
these works, the authore nave used thelir characters as mouth
Pleces for their own oninions o

Lven when authors ars writing of historical episcdes,
realigm is never abanuoned. The writer, finoing certain aspects ¥
of contempcrary life intolerable, parallels the "status quo”
with comparable ancient environmente. :

slost Chinese novels today are written eitner to €xXpose the
evils of society or to present the ideals of the author and
convert the readers to the some beliefs. ©Some use an objective
approach; others have been charged with unwonted zeal or
“preaching." Li Fei-kan, alias ra Uhin, author of revolutionary
novels, has said: "I am never a cold-minded author; my life is
colored wit.a love and hatred, melancholy and anticipation.
These, in turn, infiltrate into my writings, ang without them,
I would never write a €ingle novel, I write as L live,™

"The £tory of the Tirst Stage” written b, wr. Shen Yen-
ping, betfer known ns wge Timg and publisaed in warch, 1946,
*y. 85 the name cv~- 5, @ novel about the initial pnase of
the Sino-Tasciicce “ar, three months of sanguinary anc vietorious
Tighting in Shanghai in 1937, The characters in thie book are
familiar and represcatetive types, ana the language useu is
Simple. -
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"The Mapid™ written by wiss Sung Ling-deals witn the

.aspirations, successes onua failures of a bourgeols inaustrialist.
L . . N s .

The autaorg- seriocus with her taeme cnd thrifty with her senti-
ments, vividly portrays tie unnappy condition °f maseshift
Vhinese iusdustry in tine interior proviaces during the war.

“"The Lost Divinity" by Wang Hsi-yen tells of a kind but
weak-willed teacher in a small town. &issatisfied with the
‘glocm and evil arcunc nis, yet lacking the courage ana strength
to fignt his way out, ne serves both as & guide anu a wirror for
the readers.

"Phe Night,"™ by Pa Chin, caronicles the harae life of a
civil-servant's family in vhungking during-the last years of
the war. Lhe zealous asuthor emphasizes the extreses of wealth
and poverty and the cifficulties of unselficsnness amid material
want. Pa Chin does mot use vociferous herangus, but create- nis
effort througn detailed descriptions of cnaracters and simple,
yet forceful dialougues. The whole story is haunted by the
uncertainty and uesperation of a wartime atmcsphere.

"The Four Generations,” publisned in three volumes, Was
an ambitious undertaking by Shik She-yu, well known in &merica
by the pen neme, Lao Sheh. The author is thoroughly familiar
with the mellow anu cozy life of upper-class Peking people, ana
the old city in the vears of Japanecse occupation is the cetting
of his work. The nero of the first two volumes, entitled
“"Uncertainty" anu “iecapade," is nawed Chai, end ae repre:ents
intellentunle ag well o = -. eculrerers of generation after
oiueration oI oi. counventions ana family tradit.ons. He is awsre,
as others are, of the flsgrant acts of the Japanese ana yet, the
most conservatives, is unpreparea and uisinclined to tarow off '
the unbearable yoke. :

Feng Tse, poet, philosopher ana a believer in tae
fundamental goodness cf huwman nature has written a ncvel
"wu Tse-hsu," publisied in & ptember, 1946. <his recreates
a well-known h- storic event -- Wu Tse-hsu, tane faithful premier
of the wu kingdom, was misunderstocd by hie king and anad to flee
for his 1ife to another kin-iom. &side from retelli.g tnese
facts, &r. Feng alcc waxes his work a reflection of present-day

problcus. “Heminiscences of thé pist life are in s=ome cense Eot

constructive,” says kr. leng, "hs they will help strengtaen the

-~1a of a nation and comfert the nearts of the people.”

The following passage from "Wwu Tse-hsu" epitomizes wmr. Feng's
crnviction: -- "The worla is in turmoil with onc country fighting
against anotner or countries fightiog againet countries. However,
there is still some mute understanding, good will ana sympathy

between a few. The universe is infinite and the boundaries between

countries alm- =% Impenetrsble. However, smong the wminority, their
hearts arc close to each other. Wu Tse-hsu, awere cf th.s grain
of mutual love and nnderctacding was still hopeful ead gracious."
-—bi
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